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DIRECTORS’ REPORT

The Board of Directors of UBL Fund Managers Limited is pleased to present the annual report of “UBL Retirement
Savings Fund” (URSF) for the year ended June 30, 2022.

ECONOMY REVIEW

Despite achieving the growth of 5.97% in FY22, the underlying macroeconomic imbalances associated with domestic
and international risks are making growth outlook elusive. Globally, the demand outlook remains clouded by increasing
worries on economic slump in the United States / Europe, debt distress in emerging market economies and a strict
COVID-19 policy in China whereas on the domestic front, overall balance of payments is likely to remain difficult over
the next 12 months due to heavy debt repayments on the financial account. The FX reserves position remains fluid (-
10.8% QoQ) and has taken a toll on the exchange rate wherein PKR depreciated considerably (11.6% QoQ) against
the USD in 4QFY22 on the back of unrelenting external financing requirements and broad strength in USD at the global
forex markets.

June 2022 Current Account Deficit (CAD) arrived at USD 2.3 billion, considerably above expectations due to higher
energy imports, taking FY22 CAD to USD 17.4 billion (4.6% of GDP) as compared to USD 2.8 billion CAD recorded in
FY21 (0.8% of GDP). Economic consolidation requires import bill curtailment to sustain over the next few months. This
could be achieved from lower machinery and vaccination imports, coupled with a broad based decline in demand and
international oil prices.

CPI for June 2022 clocked in at 21.3% YoY, bringing the FY22 average to 12.2% (FY21: 8.9%). We expect inflation to
remain elevated in the coming few months due to second round impact of higher food and energy prices, upward revision
in utility tariffs, rising taxes on retail fuels and recent PKR devaluation. However, we anticipate inflation to start abating
significantly in 4QF Y23 with our view premised on a decline in global commodity prices, local demand softness and high
base effect. Responding to inflationary pressures, SBP initiated monetary tightening from September 2021. Since then,
the policy rate in the country has cumulatively increased by 800bps to 15%, with the latest hike of 125bps announced
in MPC'’s July 22 meeting.

FBR collected PKR 6,125 billion in FY22 against PKR 4,744 billion collected in FY21, reflecting an increase of 29.1%
Y/Y. The collection arrived above the target of PKR 6,100 billion. On the fiscal front, we project FY23 budget deficit to
settle around 6.0-6.5% of GDP with lower than budgeted revenue collection, provincial surplus and higher than budgeted
debt servicing emerging as major variances against budgeted fiscal deficit of 4.9%.

DEBT MARKET REVIEW

On account of rising inflation and current account deficit coupled with sharp rise in global commodity prices, SBP raised
the policy rate by 800 bps cumulatively to 15%. The secondary market yields of shorter tenor reacted more sharply,
3M,6M and 1Y yields increased by 770, 762 and 749 bps respectively during the FY22, however 3Y, 5Y and 10Y yields
increased by 446,344 and 298 bps respectively.

URSF - Directors’ Report - For the Year Ended June 30, 2022 Page 1



UBL

FUNDS

PKRYV as at PKRV as at Change

June 30,2022 June 30,2021 (FY22)

3 Months 14.98 7.28 7.70
6 Months 15.15 7.53 7.62
1 Year 15.30 7.81 7.49
3 years 13.45 8.99 4.46
5 Years 12.93 9.49 3.44
10 Years 12.92 9.94 2.98

Market appetite for treasury bills remained strong during FY22. Heavy participation amounting to PKR ~30.2 trillion was
observed, out of which the government accepted ~PKR 15.4 trillion. Due to monetary tightening, a clear preference was
observed in the 3M T-Bills. During FY22, the market participated PKR ~15.3 trillion in 3M T-Bills which constituted 51%
of the total participation followed by 6M T-Bills with the participation of PKR ~10.23 trillion (34% of the total participation).
However, the market was hesitant to participate in 1Y T-Bills which constituted only 15% of total participation.

In fixed rate PIB auctions, the market participated PKR 5.6 trillion, the government made close to target acceptance in
fixed rate PIBs. Total accepted amount was ~PKR 1.7 trillion. Despite the heavy participation, the market demanded
relatively higher yields. The government proactively managed the cost of borrowing and the maturity profile
simultaneously.

For floater rate PIBs, the rising interest rate scenario made investment more favorable. A significant participation was
observed in floater rate PIBs, a participation of PKR 4.3 trillion took place in the floater rate PIB auctions, out of which
the government accepted PKR 2.55 trillion. Out of PKR 2.55 trillion, PKR 816 billion accepted in the 2Y floater PIB, PKR
1,616 billion was accepted in the 3Y floater PIB and PKR 124 billion was accepted in 5Y floater PIB. No bids were
accepted in 10Y floater PIB.

On the Islamic front, 10 ljara Sukuk’s auctions were held during FY22. The market remained skewed towards variable
rate ljara Sukuk. Total participation was PKR 1,413 billion in the variable rate ljara Sukuk auction out of which the
government accepted PKR 1,139 billion against the total target of PKR 750 billion. However, PKR 747 billion
participation was witnessed in the fixed rate ljara Sukuk and the government accepted PKR 376 billion against the total
target of PKR 250 billion.

STOCK MARKET REVIEW

KSE-100 index declined 7.5% during 4QFY22 (FY22: -12.3%) and closed at 41,541 level as rising domestic political
uncertainty and macroeconomic concerns dampened investor sentiments. Notwithstanding favorable news flow on
FATF, a tough FY23 final budget, with inflationary bias and disproportionate taxation measures for the corporate
sector/salaried individuals kept the benchmark KSE-100 index dull.

The original budget failed to get the nod from IMF, forcing the government to roll back most of the relief measures. The
disbursement of upcoming USD 1.2 billion tranche by the IMF (subject to Board approval) could help in restoring

confidence of capital markets. 1QFY23 may thus see FX reserves bottom out and start to rebuild.

COMMODITY MARKET REVIEW

After reaching USD 130 a barrel earlier in the year, deteriorating economic environment has started to take a toll on oll
demand. Consequently, global oil prices have dropped to the lowest levels since before Russia's February invasion of
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Ukraine on fears of recession possibility later this year torpedoing energy demand. Going forward, with demand
concerns continuing to take hold of crude prices, concerns of EU embargo on Russian oil may come into full force at
the end of the year, which may tighten the oil market once again. With regards to gold, anticipation of a hawkish monetary
policy by the U.S. Federal Reserve to curb inflation drove gold prices down to around USD 1,800/0z. from pandemic
highs of around USD 2,000/0z. This contrasted gold’s safe-haven asset status, as gold prices saw support from the
Russian invasion of Ukraine in Feb-22, elevated tensions between the U.S. and China and knock-on recession fears.

FUTURE OUTLOOK

With the benchmark KSE-100 index trading at a P/E of 4.1x as compared to historical PE of 8.2x valuations have now
fallen far enough to incorporate the above and stocks have reached a capitulation point. For patient investors, potential
catalysts should eventually unlock enormous value in the stock market. Also, market’s current earnings yield differential
with 10Y PIB yield is 11.4% (24.4% vs. 13%) is much higher than the average yield gap of 1.7% over the last 15 years.

PERFORMANCE AND OPERATIONAL REVIEW — UBL RETIREMENT SAVINGS FUND

The Fund comprises of four sub funds namely Equity sub-fund, Debt sub-fund, Money Market sub-fund and Commodity
sub-fund. The Fund as a whole earned a gross income of PKR 85.734 million and net income of PKR 34.032 million
during the year. The total fund size stood at PKR 3,988.829 million as at the year end.

Performance review for each sub fund is given below:

a) Equity Sub-Fund

For the year ended June 30, 2022, the equity sub-fund incurred a net loss of PKR 153.075 million The net assets of
equity sub-fund stood at PKR 1,403.114 million representing net asset value of PKR 731.1177 per unit as at June 30,
2022.

b) Debt Sub Fund

For the year ended June 30, 2022, the debt sub-fund earned a gross income of PKR 96.058 million and net income of
PKR 83.077 million. The net assets of debt sub-fund stood at PKR 1,077.122 million representing net asset value of
PKR 306.3681 per unit as at June 30, 2022.

c) Money Market Sub Fund

For the year ended June 30, 2022, the money market sub-fund earned a gross income of PKR 122.328 million and net
income of PKR 104.106 million. The net assets of money market sub-fund stood at PKR 1,467.572 million representing
net asset value of PKR 242.2754 per unit as at June 30, 2022.

d) Commodity Sub Fund

For the year ended June 30, 2022, the Commodity sub-fund earned a gross income of PKR 0.341 million and net loss
of PKR 0.076 million. The net assets of commodity sub-fund stood at PKR 41.022 million representing net asset value
of PKR 160.5500 per unit as at June 30, 2022.

SINDH WORKERS’ WELFARE FUND

Sindh Revenue Board through its letter dated August 12, 2021 has intimated MUFAP that the mutual funds and pension
funds do not qualify as Financial Institutions / Industrial Establishments and are therefore, not liable to pay the SWWF
contributions. This development was discussed at MUFAP level and has also been taken up with the SECP and all the
Asset Management Companies, in consultation with SECP, have reversed the cumulative provision for SWWF
recognised for the period from May 21, 2015 to August 12, 2021, on August 13, 2021. The SECP has given its
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concurrence for prospective reversal of provision for SWWF. Accordingly, going forward, no provision for SWWF would
be recognised in the financial statements of the Fund.

Auditors

The present statutory auditors M/s Yousuf Adil & Co., Chartered Accountants being the auditor of the fund are not
eligible for re-appointment, for being statutory auditors of the Fund for consecutive three years. The Audit Committee
has recommended the appointment of M/s BDO Ebrahim & Co., Chartered Accountants as the statutory auditors of the
Fund for the year 2023.

ACKNOWLEDGEMENTS

We would like to thank our valued unit holders for their confidence and trust in UBL Fund Managers Limited. In addition,
we would like to acknowledge the Securities and Exchange Commission of Pakistan, State Bank of Pakistan and Central
Depository Company of Pakistan Limited (Trustee) for their continued support, guidance and cooperation. The Board
would also like to take this opportunity to express its appreciation to the employees for their dedication, commitment,
enthusiasm and hard work.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF UBL FUND MANAGERS LIMITED

-sd- -sd-
Azhar Hamid Yasir Qadri
Chairman Chief Executive Officer

Karachi
Dated: September 06, 2022

|
URSF - Directors’ Report - For the Year Ended June 30, 2022 Page 4



UBL

FUNDS
S5 JAS I

2 S s i s 2022 Osa 30 e Cedd (Sl G 8 Gl S S Sl e B8 Y (o g
- b S G G AVl (S K s Ciie il W) (o "

o hila \S Cudima

iy ol Y ) She B sal S a % e 2a 5,07 Culima o sana She o5 S 22'0
dab S o sha g il (S s i Dsh o= sene 0 ) S (23 OIS (S kA ) GOl s o )Ll
250 S G sidine e Sl 8 (S Cafima (S s sl el iy g sk pald - ) 22680 2 s YT
Culna She 5 ba (2w Ul o Sl Jla S COVID —19 S (s HilUls Sy _Ligan S e @
S iaeSal o)l - b s Sl Sy sk e LIy clai b (Sole 12 B w Jiss Sl )
oo Jiie SOUE (S el (e e sl Sam (s el 5 (oS (S 28 10.8 U S e o e e S
Sl Uisdasaan oy sl Sl ys e (3850 (S a3 (s - (oS o 2 11,6 U e (S

- el e lsa g 53y (S IS

S o Loy IS a5 6 g LR iy S IS ) 2.3 6l 1S SuiglS) S S )50 S 2022 ¢s
17.4 S5 Qlma) 2022 dls (ilae sa b sdlial ae Dl 3 wony (S Gsiad S50 (S AU eay sl

o jlud EuilS) S 12021 du‘s&muycmﬁéw\-giﬁ)w4_6tse»éa:9uwcw()ﬂﬁg)\
S S e Osinga 2y ) ) _SalSaial dlas g )2aid 0.8 1S aas S Culima o sana( IS ) 2.8 ana
O s Sy oS TS csiadiany sl 2 s (S oS e dr s0al 0 ) S (oS e o Jled S ClS)
e By (Sae ey S (S (S e (S

21 s L) 2 122 awss) (S Dl 508 in 2y e 213 26 (S 55 Bl CPLY S2022 o5a
03 Shsaeas (S B o eilial e ) dal il (ae sine din g 168 G 5 S @5 - (228 8.9
D8 ST s a5a oy i e 5a « Blal e (siad (S o e 5 0l e ¢ bl (e sl (S U5
sibe o (g9 (S Jl (ilan oS G S a8 55 sl I S )90 2 pusd S (J5E ) SlSh adls
03 i Sl alia (oS e U siad (S sludl alle ol (S gin (S s g b Ul aS e ) DI (e
Slell& a5 Cuy oy 02021 e 3 S Guial —wea g S s S5kl 3 . high base effect
S el g stile (R aad 15 K85 2088 g )sh oo sene 7 o0 (S (oally ipe Sde i amy S () LS
LSS Plel I8 bl o 505 S sead 1.25 (e ksl S (Y 5222

w1 4,744 A Sgpans 2] Jow (oS an S aan 5y )l 6,125 0 22 Jw Jw S FBR

=S 25090 6,100 S Hsasenon S8 oile (S el Saad20] e de em s 8 50
Gl S Usagam sy oS o 1o et € Ciny (e Yo VY Jla S ool aer R iy ) iy

B iy s CSiiaden 85 _—wen 1S aan llae o sane —uiony oS G Setld) (S 3 puioly s i 2SI )
- = e 4.9 oy IS Gy oS

ol S Cus jla i B

ras S bl w638 U g siad (S elin) alle gl @il S o jled QoS i S0l 3Dl dl g a5
Tl (e L2 S 2ad 15 S S adlal S aad 8 sk (oo same pe 7 8 (S Qu )y oy 5 S Gl
\S2ad 7.49 )5 7.62 ¢7.70 il (e gl S S e (5580 (S VT G 8 S e peaiis o550 S22
g adlial IS 0ad 2.98 5l 4.46 3.44 il (e qilia (pe S S Ji 10 L) Jiw 5 el 3wl o) 53 pdlia)



UBL

FUNDS
o) has [ 202105230 | 2022 05230 Ui
(22'J0w| PKRV PKRV
7.70 7.28 14.98 o3
7.62 753 15.15 .6
7.49 7.81 15.30 J 1
4.46 8.99 13.45 I3
3.44 9.49 12.93 Js
2.98 9.94 12.92 Ju10

Sl Gl 5530.2~ e O s) 2 B (AS s (S 100 A S o5 8 0l S YY dle e
i (Slle . S Jgd gy (Sl ol 5154 ~ 5 G Sa e s (8 (6500 S8 ke S sy
G Sele 3 &S e 50 S22 "l e - K 3 s i el s sSOL o5 8 S sl 3 weas (S
GoRA Selk 6 2 S pea g vad SIS S8 KoSsa Waan w3y SSL b 5153 ~ (e b

oo Db 5o el 1T S le il o) S 58 (S )aad 3418 S 58 JS( s (SaS cpb 510,23~ b

Lodad [5C a8 S 53 IS oS () Ul R S S S,

PIB S 383 5 Ca S ) (S S5 o ) (SUS 0pl £5.6 = S e e (oa0ktt (S PIB Sy 3088
o =9 Sl (b 1.7 ~ a8 e Jsd IS sean cy 8 S G e

Gy sl A Lo by J& ke 3 e S oS ale o 3 ali plale gy 8% Soguzpd Al _SPIB Gy, sl
O s e S8 (S g S b 4.3 e (0O (S PIB Gy il o R eSan < b (el uPIB
816 U PIB rslialls 2 s (e g (HUuSh cply 52,55 LS Jsi 5 (SUaSh cply 552,55 5 e S e
S )l 124 e PIB sl el 550 o5 S )1 1,616 0 PIB At ol 3 ¢ 55 (Sushy )l
RS Ui s s S GuPIB Sslalls 10 . K S Jsd 5,

LS00 L8 LS o) IS el (S S sSs | jlal 23210 O yso =S 22"l (e g Mae S (5 SLe s caDll
1,413 Jsh oo sane e (oD S S | ol 2 5d 8.0 (las o) sl (S oS S | lagl 7 58 515l
e S G e sana S ) (ASL G ) 750 S CaesSa e e (S OS S ) Slsl o
S 0 Sl ) 747 e SSan | lag) S adlie 7 o) e ali. S Jsd )l 1,139 90 SlaSh (e
Sl 376 U e S Can e gena S g (ASL ) 2508 e sSa sl (R eSan Sl
S dsd ) SUeSh

o ik 1S &g jla cSEul

Mad 75005 S (s 12.3- 122"k (M) 22" le s ogisn (S Y YY Jlu p8lae (e (503 KSE-100
55 sl Jad) sea Gl g a0 (T8 50 oS0 5 ) 53 2 rdans (S 41,541 (S )5) S S
Ao sasl S sl S5 Gilse n FATF - 2 Seb S S aliasa (S (5018 anle o 3 Gldad (Sls)
e A Sl Al ol s/ 8 Sy s S 5 ant S5 dal i Gae e oCiny alis i3 SIS 23 'L
LS, arae S ST 100-0) ol S Sle i 3 ilalal S (S8 it

#C'\:\Suag\}au\ﬁ\tgd\m\_)Sad\,g_jjSL\A‘,SACuu.;JéUA;\%Je\SUwAdJ}ELACuq:}\e:v\‘;ﬂi\;.)dm\
s S shie (S 3 5) ai (S Taud S NS S el ) 1.2 2l s il (S Gl al (AT 50 Uiy ) s



UBL

FUNDS
VY 10k e e s 7 ob Gl - o 88 0 S8 30 pe 23S e Slaie) 1S ) aie S ey (a5 e
= B S e s pE LS mantio jlisd sl o USewgSan i S A Sl <l

o ke 1S Eu jla A5 a8

gl (S5 S dsabe (il g 53R a S i S5 w4 NS (Sl 130 Ue 51 S s
lide w Jon Sl )l Kaa (S Ko o) sy o JAT Sl ), liaaiti . by S g8 Ls il
S Bl sl | o SIS ks cildad e s S (sied (S JiGaely Sl & el (S Slaas
S sl A M5 1,800 s i) (A32,000 e i S g day S bl S 3su e ol 5 e
O B (S ey (53 (S e 8 GDA S g Sl ome o Db S s Sig) Ra -G adly (oS

—op iR hae wen s (S (SIS ey S sl ol

i S 1S Jifina

S f S8 100-cs) o) =S Sl w02 P/E 4.1 025350 (e Ui S P/E 8255 6 S siad &S ke
(2 S s S e My S8 suaon K gl palie Jad SSEL ol o8 8 Sl gl S
el 235 50 (S S Jla s Sle Sl . ula W g€ € 5ol o (re S jle SBul AVL € IS jas 2l

15638 8 g o (2aid 13 lliag aind 24.4) 2eaid [ 1.4 38 gils S adlia S 3 (A (o olle]0 e 7 S pdlie
=03 S i 2ad 17 A S adlie ol o) 50 S sl

58 8 gae Cila il ol (g g2 — 03 Jidu sl ) (BaS S
SETIREAR gt FEE « POCEP e FEWRLIY PR PP JUTLIT < SRV 17 W PR SR . g PO PO i W
=50 0ale 85.734 (Sl (o sana (S ysh o gana T8l (S s ke 34.032 050 é_d\-u N
L) s, 0le 3,988.829 aaas (o= sene 1S T S5 aliiA) S Jlu (S Juals Sl alls

o WS e dd e 3ila 1S (Ra S Al <38 Ly
3 o A g5l (il
S et yalld 1S 5 ) (ke 153,075 S 38 o Sl A S e My s w32 £ 2022 g5 30

Sig B ) 7311177 52022 05 30 s> = =50 e 1,403,114 S0 palld S 38 S sS)
op S Sl S culle A palla S

1335&,\“&\5}5(9
Os) ol e sana (S s (ke 96,058 = b o S A Sl NIy e ais 2022 05 30

306.3681 <3 2022 05> 30 S palla ST L3 i S duals el galls (S 55 0nle 83,077
= =0 e 1,077,122 S =S Saiila (S e A8 Galld (S S B

i o &Sl e (g

= s (S ) 0ale 122,328 38 LD S &S e e A Sl g s ais S e 2022 O 30
552022 05 30 S0 pallah S 38 EuS e e S Gl palld (S g (ke 104.106 L) ]
= 50 Oe 1,467.572 s =S Savlai (S e ) palla (S Siigy S 55 242.2754



UBL

FUNDS
ﬁwu‘ﬂf\\ys (2

O3 Sl e sana (S s e 0,341 2T (308 A1 Sl 5 g sia 62022 Oss 30
o e 41,022 S8 palld S S8 Gan (858 S32022 05> 30 -blai gl palla IS 55 0nke 0,07
(o S (Saiilet (S Culle A palld (S Qi B s 160.5500 s>

Lt P . .
di8 dlig 5 S )9 R

/G lle 538 o sie oS LS allae S lie 23 Shad il 2021 <o) 2 53550 sais ) A0
S ol -0 o Sl eed S DS 10l SIS (S SWWEF o5 2 Gl ) oo il g osb S sl (Sria
Grianize Syl ol 5l o L8 WS gr g8 S SECP L5 W& LS Jld sl yy haws S MUFAP ;<
S e (S85202] @l 12 w2015 e 21 582021 <l 13w & sbia S SECP = 0 sineS
b 2 S SWWF 5 SECP - W ) als oS Gl A1 03 S il b o2 sene 3 S SWWE o2 pilus
ot 03 5h 8 e S 58 pe iy Mg i Gl S Gl 60 sl i) A S il 5 038 S
L e LS o e S 3 o oS ) S SWWF

« b kT

s

S b bl S g sl ST QARSI Tl S Sl Jole gy ) ene 38T 35308 02 5 5
S Al <2023 Jls =5 AneS &Sl ) Sl sl S 38 oS8 Jlu o U8 b5 o8558 ¢ G il
= S Ul S 5 S LRSI S e (eSSl aul il ol (63 (2 Sme sk S RS sl

ld) yie )

S o) o il B S ol s SG y alaie) gl alaie) Sl ) jaie 38 ol (o 50 S 3l g Caigy 58 B )
LSl il S (5 534S J i (LSl Cal S Eatal (iuSly Cal naS srianS) 3l 38 ) 58 a0 5Dl
Tz e WS sty Gl )5) ety islae Judisa (S 0 S 350 (538058 amapd ) ) e ( Sindd
B e LS JLBNS (o el (S Cuime 5l G A 5 G cade (N (S Gae Bl gy 2 s )

o b (S O gl S S 5 A8 G e S Bl ke B8 ) 0

sd sd
Saa ) G puly
S

2022 s 6 15



INVESTMENT OBJECTIVE

URSF

UBL Retirement Savings Fund

URSF is an openend fund that aims to provide a secure source of savings and regular income after
retirement to the Participants. The Participants would contribute to the Fund during their working life and
would typically withdraw from the Fund on or after retirement.

Management Company

UBL Fund Managers Limited

Trustee

Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-c-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company

United Bank Limited
(for detail of others, please visit our website:
www.ublfunds.com.pk)

Auditor

Yousuf Adil Chartered Accountants

Bankers

Allied Bank Limited Bank
Alfalah Limited

Habib Bank Limited

JS Bank Limited

Khushhali Bank Limited
MCB Bank Limited

Samba Bank Limited

Sindh Bank Limited
Tameer MicroFinance Bank
United Bank Limited

Zarai Taraqgiati Bank Limited
Soneri Bank Limited

Pension Fund Managers Rating

AMI1 (VIS)




Fund Manager’s Report — UBL Retirement Savings Fund (URSF)

i) Description of the Voluntary Pension Scheme (VPS) category and type
Voluntary Pension Scheme / Open-end

ii) Statement of VPS’s investment objective
URSF is an open-end fund that aims to provide a secure source of savings and regular
income after retirement to the Participants. The Participants would contribute to the Fund
during their working life and would typically withdraw from the Fund on or after retirement.

iii) Explanation as to whether the VPS achieved its stated objective
The Pension Scheme achieved its stated objective.

iv) Statement of benchmark(s) relevant to the VPS
None
)] Comparison of the VPS’s performance during the period compared with the said benchmarks

Monthly Yield* Jul'21 Aug'21 Sep'21 Oct'21 Nov'21 Dec'21 Jan'22 Feb'22 Mar'22 Apr'22 May'22 Jun'22 FYTD

-3.37%  -9.65%
11.27% 8.79%

-1.21%
6.59%

-6.30%
9.54%

URSF-ESF 0.20% 2.24%  -5.50% 6.35% -1.76%  -1.92% 2.40% -0.25% -0.31%

v v v
L4 L L4
L4 L L4
L4 L4 g

4 ¥ ¥ ¥

v v
L4 v
L4 v
L4 L4

4 ¥ 9 ¥

v 4 v v
L4 v v 14
L4 v v 14
v 1 4 14 14

URSF-DSF : 6.01% 14.10% 6.14% 5.58% 5.92% 8.06% 9.38% 9.52% 9.35%

URSF-MMSF L 5.70% 10.19% 5.89% 5.69% 5.70% 9.28% 8.81% 7.56% 9.23% 7.83% 11.51% 14.48% 8.83%

URSF-CSF 1.93% 1.03% -2.72% 1.30%  -0.59% 3.00%6 -1.41% 5.82% 1.60% -2.22% -1.63% -0.55% 5.35%
UBL Retirement Savings Fund FY'22
High Volatility -6.0%
Medium volatility -0.4%
Low volatility 4.2%
Lower volatility 8.8%

vi) Description of the strategies and policies employed during the period under review in relation to
the VPS’s performance

The Equity Sub Fund generated a return of -9.65% during FY22. Major exposure was taken in
Commercial Banks (22%), Oil & Gas Exploration (22%) and Fertilizer (8%).

The Debt Sub Fund maintained majority exposure in government securities during the year, keeping the
return consistent by generating a yield of 8.79% p.a.

The Money Market Sub Fund maintained majority exposure in government securities during the year,
keeping the return consistent by generating a yield of 8.83% p.a.

The Commodity Sub Fund generated a return of 5.35% during the year, which was primarily due to the
upward rising trend in international gold prices during the FY22.

FMR — URSF 1



vii) Disclosure of the VPS’s asset allocation as at the date of the report and particulars of significant
changes in asset allocation since the last report (if applicable)

Correction

URSF Debt (% of Total Assets) Jun-22  Jun-21
T-Bills 0% 0%
Placements with banks 0% 6%
Term Finance Certificates/ Sukuks 8% 5%
Placement against TFC 0% 0%
PIBs 0% 36%
Cash 88% 52%
Others 4% 1%
GoP ljara Sukuk 0% 0%
Leverage Nil Nil
URSF Money Market (% of Total Assets) Jun-22 Jun-21
T-Bills 0% 0%
Placements with banks 0% 17%
PIBs 0% 0%
Cash 97% 82%
Term Finance Certificates / Sukuks 0% 0%
Others 3% 1%
Leverage Nil Nil
URSF Equity (% of Total Assets) Jun-22  Jun-21
Equities 92% 86%
Cash 4% 11%
Others 4% 3%
Spread Transaction 0% 0%
Leverage Nil Nil
URSF Commodity (% of Total Assets) Jun-22 Jun-21
Gold 81% 80%
T-Bills 0% 0%
Cash 95% 79%
Others* -75% -59%
Leverage Nil Nil
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viii) Analysis of the VPS performance
URSF-ESF: FY'22 Return: -9.65%
URSF-DSF: FY'22 Return: 8.79%
URSF-MMSF: FY'22 Return: 8.83%
URSF-CSF: FY'22 Return: 5.35%
ix) Changes in total NAV and NAV per unit since the last review period or since commencement (in
case of newly established VPS)
Net Asset Value NAV per unit
30-Jun-22 ‘ 30-Jun-21 Change 30-Jun-22 30-Jun-21 Change
Rupees (000) % Rupees %
URSF-ESF 1,403,114 1,835,640 | -23.56 731.1177 809.2185 -9.65
URSF-DSF 1,077,121 845,788 | 27.35 306.3681 281.6105 8.79
URSF-MSF 1,467,572 1,135,942 | 29.19 242.2754 222.6121 8.83
URSF-CSF 41,021 12,768 | 221.27 160.55 152.39 5.35
X) Disclosure on the markets that the VPS has invested in including

FMR — URSF

- review of the market(s) invested in and returns during the period

The scheme has 4 sub funds which invest in the equity, debt / money market and commodity markets
actively. Reviews of these markets are as follows:

Debt Market Review

On account of rising inflation and current account deficit coupled with sharp rise in global

commodity prices, SBP raised the policy rate by 800 bps cumulatively to 15%. The secondary

market yields of shorter tenor reacted more sharply, 3M,6M and 1Y yields increased by 770,
762 and 749 bps respectively during the FY22, however 3Y, 5Y and 10Y yields increased by

446, 344 and 298 bps respectively.

Tenors PKRV as at | PKRV as at | Change
30th June | 30th June | (FY22)
2022 2021

3 Months | 14.98 7.28 7.70

6 Months 15.15 7.53 7.62

1 Year 15.30 7.81 7.49

3 years 13.45 8.99 4.46

5 Years 12.93 9.49 3.44

10 Years 12.92 9.94 2.98
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Market appetite for treasury bills remained strong during FY22. Heavy participation
amounting to PKR ~30.2 trillion was observed, out of which the government accepted ~PKR
15.4 trillion. Due to monetary tightening, a clear preference was observed in the 3M T-Bills.
During FY22, the market participated PKR ~15.3 trillion in 3M T-Bills which constituted 51%
of the total participation followed by 6M T-Bills with the participation of PKR ~10.23 trillion
(34% of the total participation). However, the market was hesitant to participate in 1Y T-Bills
which constituted only 15% of total participation.

In fixed rate PIB auctions, the market participated PKR 5.6 trillion, the government made
close to target acceptance in fixed rate PIBs. Total accepted amount was ~PKR 1.7 trillion.
Despite the heavy participation, the market demanded relatively higher yields. The
government proactively managed the cost of borrowing and the maturity profile
simultaneously.

For floater rate PIBs, the rising interest rate scenario made investment more favorable. A
significant participation was observed in floater rate PIBs, a participation of PKR 4.3 trillion
took place in the floater rate PIB auctions, out of which the government accepted PKR 2.55
trillion. Out of PKR 2.55 trillion, PKR 816 billion accepted in the 2Y floater PIB, PKR 1,616 bn
was accepted in the 3Y floater PIB and PKR 124 billion was accepted in 5Y floater PIB. No
bids were accepted in 10Y floater PIB.

On the Islamic front, 10 ijara sukuk’s auctions were held during FY22. The market remained
skewed towards variable rate ljara sukuk. Total participation was PKR 1,413 billion in the
variable rate ljara sukuk auction out of which the government accepted PKR 1,139 billion
against the total target of PKR 750 billion. However, PKR 747 billion participation was
witnessed in the fixed rate ljara sukuk and the government accepted PKR 376 billion against
the total target of PKR 250 billion..

Stock Market Review

KSE-100 index declined 7.5% during 4QFY22 (FY22: -12.3%) and closed at 41,541 level as
rising domestic political uncertainty and macroeconomic concerns dampened investor
sentiments. Notwithstanding favorable news flow on FATF, a tough FY23 final budget, with
inflationary bias and disproportionate taxation measures for the corporate sector/salaried
individuals kept the benchmark KSE-100 index dull.

The original budget failed to get the nod from IMF, forcing the government to roll back most
of the relief measures. The disbursement of upcoming USD 1.2bn tranche by the IMF
(subject to Board approval) could help in restoring confidence of capital markets. 1QFY23
may thus see FX reserves bottom out and start to rebuild.



Commodity Market Review

After reaching USD 130 a barrel earlier in the year, deteriorating economic environment has
started to take a toll on oil demand. Consequently, global oil prices have dropped to the
lowest levels since before Russia's February invasion of Ukraine on fears of recession
possibility later this year torpedoing energy demand. Going forward, with demand concerns
continuing to take hold of crude prices, concerns of EU embargo on Russian oil may come
into full force at the end of the year, which may tighten the oil market once again. With
regards to gold, anticipation of a hawkish monetary policy by the U.S. Federal Reserve to
curb inflation drove gold prices down to around USD1,800/0z. from pandemic highs of
around USD2,000/0z. This contrasted gold’s safe-haven asset status, as gold prices saw
support from the Russian invasion of Ukraine in Feb-22, elevated tensions between the U.S.
and China and knock-on recession fears.

xi) Description and explanation of any significant changes in the state of affairs of the VPS during
the period and up till the date of the manager’s report, not otherwise disclosed in the financial
statements
There were no significant changes in the state of affairs during the year under review.

Xii) Breakdown of unit holdings by size

Number of Number of Number of | Number
. Investors Investors of
Range of Units Investors Investors
ESF DSF MSF CSF
0.0001 - 9,999.9999 1426 1752 1066 179
10,000.0000 - 49,999.9999 34 63 75 3
50,000.0000 - 99,999.9999 5 7 22 0
100,000.0000 - 499,999.9999 2 6 14 1
500,000.0000 & Above 0 0 0 0
Total 1467 1828 177 183

Xiii) Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

Xiv) Disclosure of circumstances that materially affect any interests of unit holders
Investment are subject to credit and market risk.

FMR — URSF




Xv) Disclosure if the Asset Management Company or its delegate, if any, receives any soft
commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of transactions

conducted by the VPS.
No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions

conducted by the Pension Scheme.

FMR — URSF
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TRUSTEE REPORT TO THE PARTICIPANTS
UBL RETIREMENT SAVINGS FUND

Report of the Trustee pursuant fo Regulation 67D (viii) of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of UBL
Retirement Savings Fund (the Fund) are of the opinion that UBL Fund Managers
Limmited being the Pension Fund Manager of the Fund has in all material respects
managed the Fund during the year ended June 30, 2022 in accordance with the
provisions of the constitutive documents of the Fund, the Voluntary Pension System
Rules, 2005 and the Nobn-Banking Finance Companies and Notified Entities
Regulations, 2008.

LA mw‘\

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 29, 2022
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Chartered Accountants
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INDEPENDENT AUDITOR'S REPORT

To the Participants of UBL Retirement Savings Fund

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of UBL Retirement Savings Fund (the Fund), which comprise the statement
of assets and liabilities as at June 30, 2022, and the income statement, statement of comprehensive income, statement
of movement in participants' sub funds and cash flow statement for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as
at June 30, 2022, and of its financial performance and its cash flows for the year then ended in accordance with
accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Qur
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund and UBL Funds Managers Limited (the Pension Fund
Manager) in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

Pension Fund Manager is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Pension Fund Manager and Those Charged with Governance for the Financial Statements
Pension Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control as the

Pension Fund Manager determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Peloitte Touthe Tohmatsu Limited
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Chartered Accountants

In preparing the financial statements, Pension Fund Manager is responsible for assessing the Fund's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless Pension Fund Manager either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do so.

Board of Directors of the Pension Fund Manager is responsible for overseeing the Fund's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Pension Fund Manager.

. Conclude on the appropriateness of Pension Fund Manager’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Fund to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the Board of Directors of Pension Fund Manager regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

Report on other legal and regulatory requirements

Based on our audit, we further report that in our opinion:

a) the financial statements prepared for the year ended June 30, 2022 have been properly drawn in accordance with
the relevant provisions of the Trust Deed and the Voluntary Pension System Rules, 2005;

Deloitte Touche Tohmatsy Limited
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Chartered Accountants

b) the allocation and reallocation of units of the sub-funds for all the participants have been made according to the
Voluntary Pension System Rules, 2005; and

c) the costand expenses debited to the Fund and apportionment of expenses between sub-funds are as specified in
the constitutive documents of the Fund.

The engagement partner on the audit resulting in this independent auditor's report is Nadeem Yousuf Adil.

Monty Ay

Chartered Accountants

Place: Karachi
Date: September 28, 2022

UDIN: AR202210091Pa35EnvMK

prespondent Fiem 1
Deloitte Touche Tohmateu Limited




UBL RETIREMENT SAVINGS FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2022

ASSETS

Bank balances

Term deposit receipts

Investments

Advance income tax

Receivable against sale of investments
Dividend and mark-up receivable
Deposits and other receivables

Total assets

LIABILITIES

Payable to UBL Funds Manager Limited - Pension Fund Manager
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

PARTICIPANTS' SUB-FUNDS (AS PER
STATEMENT ATTACHED)

Contingencies and commitments

Number of units in issue

Net asset value per unit

Note

0 ~N o O,

10

11
12
13

14

15

20

The annexed notes from 1 to 29 form an integral part of these financial statements.

-sd-

Yasir Qadri

Chief Executive Officer

2022 2021
Equit Debt Money C dit Equit Debt Money C dit
quity e ommodity quity el ommodity
Sub-Fund Sub-Fund Market Sub-Fund Total Sub-Fund Sub-Fund Market Sub-Fund Total
Sub-Fund Sub-Fund
Rupees in '000
90,211 983,018 1,446,952 39,974 2,560,155 209,502 611,349 937,155 10,548 1,768,554
- - - - - - 75,000 200,000 - 275,000
1,316,190 92,117 - - 1,408,307 1,639,136 484,294 - - 2,123,430
1,223 1,542 2,994 43 5,802 1,194 768 1,302 38 3,302
8,955 - - - 8,955 15,318 - - - 15,318
1,333 10,429 23,273 17 35,052 7,893 6,727 7,384 51 22,055
14,515 2,108 6,035 2,803 25,461 32,195 5,577 2,333 3,363 43,468
1,432,427 1,089,214 1,479,254 42,837 4,043,732 1,905,238 1,183,715 1,148,174 14,000 4,251,127
6,020 2,592 3,526 128 12,266 2,928 1,592 1,815 58 6,393
665 15 150 4 834 182 89 127 3 401
591 354 437 8 1,390 400 211 273 3 887
6,663 - - - 6,663 29,103 325,370 - - 354,473
15,374 9,133 7,569 1,674 33,750 36,984 10,664 10,017 1,168 58,833
29,313 12,094 11,682 1,814 54,903 69,597 337,926 12,232 1,232 420,987
1,403,114 1,077,120 1,467,572 41,023 3,988,829 1,835,641 845,789 1,135,942 12,768 3,830,140
1,403,114 1,077,120 1,467,572 41,023 3,988,829 1,835,641 845,789 1,135,942 12,768 3,830,140
Number of units
1,919,136 3,515,776 6,057,453 255,500 2,268,412 3,003,398 5,102,787 83,785
Rupees
731.1177 306.3681 242.2754 160.5500 809.2185 281.6105 222.6121 152.3900
For UBL Fund Managers Limited
(Pension Fund Manager)
-sd- -sd-

Umair Ahmed

Chief Financial Officer

Arif Akmal Saifie
Director




UBL RETIREMENT SAVINGS FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2022

INCOME

Financial Income

(Loss) / gain on sale of investments - net

(Loss) on derivative contract

Dividend income

Unrealised (loss) / gain on revaluation of investments classified
as financial assets 'at fair value through profit or loss' - net

Other income

Total income

EXPENSES

Remuneration of UBL Fund Managers Limited
- Pension Fund Manager
Sindh Sales Tax on remuneration of the Pension Fund Manager
Selling and marketing expense
Allocated expenses
Remuneration of Central Depository Company
of Pakistan Limited - Trustee
Annual fee to the Securities and Exchange Commission of Pakistan
Auditor's remuneration
Brokerage expense
Custody and settlement charges
Legal and professional charges
Bank charges and other expenses
Total expenses

Net operating (loss) / income for the year

Element of Income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed - net

Reversal of provision / (provision) for Sindh Workers' Welfare
Fund (SWWF)

Net (loss) /income for the year before taxation
Taxation

Net (loss) / income for the year after taxation

Earnings / (loss) per unit

The annexed notes from 1 to 29 form an integral part of these financial statements.

-sd-

Note

11.1
11.2
11.3
11.4

4.8

141

18

19

Yasir Qadri

Chief Executive Officer

2022 2021
Equity Debt ’\l\jllonkev Commodity Total Equity Debt ’l\\A/Ionke\{ Commodity Total
Sub-Fund  Sub-Fund arket Sub-Fund Sub-Fund  Sub-Fund arke Sub-Fund
Sub-Fund Sub-Fund
Rupees in ‘000

6,382 98,189 125,850 1,500 231,921 4,971 66,850 79,734 506 152,061
(66,669) (3,856) (3,703) (168) (74,396) 260,112 (1,532) (161) 305 258,724
- - - (1,011) (1,011) - - - (705) (705)
112,158 - - - 112,158 80,815 - - - 80,815
(184,876) 1,572 - - (183,304) 169,351 219 - - 169,570

11 152 182 20 365 - - - - -
(132,994) 96,057 122,329 341 85,733 515,249 65,537 79,573 106 660,465
28,019 13,498 16,559 305 58,381 23,975 12,668 16,386 170 53,199
3,643 1,755 2,153 40 7,591 3,117 1,647 2,130 22 6,916

1,937 1,173 1,509 - 4,619 - - - - -

1,294 - - - 1,294
2,021 1,201 1,479 25 4,726 2,005 1,062 1,372 15 4,454
591 354 437 8 1,390 400 211 273 3 887
151 145 151 144 591 147 147 147 147 588
6.829 101 175 2 7,107 6,726 213 120 2 7,061
541 189 - - 730 691 525 - 11 1,227
47 47 47 47 188 50 47 46 23 166
- 20 37 5 62 25 78 84 7 194
45,073 18,483 22,547 576 86,679 37,136 16,598 20,558 400 74,692
(178,067) 77,574 99,782 (235) (946) 478,113 48,939 59,015 (294) 585,773
- - - - - 35,128 (912) 536 (18) 34,734
24,992 5,502 4,325 135 34,954 (10,065) (943) (1,169) - (12,177)
(153,075) 83,076 104,107 (100) 34,008 503,176 47,084 58,382 (312) 608,330
(153,075) 83,076 104,107 (100) 34,008 503,176 47,084 58,382 (312) 608,330
For UBL Fund Managers Limited
(Pension Fund Manager)
-sd- -sd-
Umair Ahmed Arif Akmal Saifie

Chief Financial Officer

Director




UBL RETIREMENT SAVINGS FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Equity Debt Monkey Commodity Total Equity Sub- Debt Sub- Monkey Commodity Total
Sub-Fund Sub-Fund Market Sub-Fund Fund Fund Market Sub-Fund
Sub-Fund Sub-Fund
Rupees in '000

Net (loss) /income for the

year after taxation (153,075) 83,076 104,107 (100) 34,008 503,176 47,084 58,382 (312) 608,330
Other comprehensive (loss) /income

for the year:
Items that may be reclassified subsequently

to income statement
Unrealised gain / (loss) on remeasurement

of investments classified at fair value

through other comprehensive - net - (231) - - (231) - (193) - - (193)
Items that will not be reclassified

subsequently to income statement - - - - - - - - - -
Total comprehensive (loss) / income for the year (153,075) 82,845 104,107 (100) 33,777 503,176 46,891 58,382 (312) 608,137
The annexed notes from 1 to 29 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Pension Fund Manager)
-sd- -sd- -sd-
Yasir Qadri Umair Ahmed Arif Akmal Saifie
Chief Executive Officer Chief Financial Officer Director



UBL RETIREMENT SAVINGS FUND

STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB-FUNDS

FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Equity Debt Money Market Commodity Equity Debt Money Market ~ Commodity
Total Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
Rupees in '000
Net assets at beginning of the year 1,835,641 845,789 1,135,942 12,768 3,830,140 1,222,486 800,221 1,076,277 9,684 3,108,668
Amount received on issuance of units 341,527 552,231 866,281 38,849 1,798,888 627,365 373,516 476,314 5,696 1,482,891
Effect of reallocation 81,369 (46,926) (32,595) (1,848) - 1,360 3,615 (4,188) (787) -
Amount paid on redemption of units (702,348) (356,819) (606,163) (8,646)[| (1,673,976) (483,618) (379,366) (470,307) (1,531)[| (1,334,822)
(279,452) 148,486 227,523 28,355 124,912 145,107 (2,235) 1,819 3,378 148,069
Element of (income) / loss and capital (gains) /
/ losses included in price of units sold
less those in units redeemed - net - - - - - (35,128) 912 (536) 18 (34,734)
1,556,189 994,275 1,363,465 41,123 3,955,052 1,332,465 798,898 1,077,560 13,080 3,222,003
Net movement on remeasurement of investments
classified as 'fair value through other comprehensive
income' arising during the year - (231) - - (231) - (193) - - (193)
Net (loss) / gain on sale of investments (66,669) (3,856) (3,703) (168) (74,396) 260,112 (1,532) (161) 305 258,724
Unrealised (loss) / gain on revaluation of investments
classified as 'at fair value through profit or loss' (184,876) 1,572 - - (183,304) 169,351 219 - - 169,570
Other net income for the year 98,470 85,360 107,810 68 291,708 73,713 48,397 58,543 (617) 180,036
(153,075) 83,076 104,107 (100) 34,008 503,176 47,084 58,382 (312) 608,330
Net assets at end of the year 1,403,114 1,077,120 1,467,572 41,023 3,988,829 1,835,641 845,789 1,135,942 12,768 3,830,140
The annexed notes from 1 to 29 form an integral part of these financial statements.
For UBL Fund Managers Limited
(Pension Fund Manager)
-sd- -sd- -sd-
Yasir Qadri Umair Ahmed Arif Akmal Saifie

Chief Executive Officer

Chief Financial Officer

Director




UBL RETIREMENT SAVINGS FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Equity Debt Money Market Commodity Total Equity Debt Money Market Commodity Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
CASH FLOWS FROM OPERATING ACTIVITIES Note Rupees in ‘000
Net (loss) / income for the vear before taxation (153.075) 83,076 104,107 (100) 34,008 503,176 47,084 58,382 (312) 608,330
Adiustments for:
Mark-up / interest income (6,382) (98,189) (125,850) (1,500) (231,921) (4,971) (66,850) (79,736) (506) (152,063)
Dividend income (112,158) - - - (112,158) (80,815) - - - (80,815)
Loss / (gain) on sale of investments - net 66,669 3,856 3,703 168 74,396 (260,112) 1,532 161 (305) (258,724)
Unrealised loss / (qain) on revaluation of investments classified
as ‘at fair value through profit or loss' 184,876 (1.572) - - 183,304 (169,351) (219) - - (169,570)
Element of (income) / loss and capital (qains) / losses included
in prices of units issued less those in units redeemed - net - - - - - (35,128) 912 (536) 18 (34,734)
Reversal of provision / (provision) for Sindh Workers' Welfare Fund (SWWF) (24.992) (5.502) (4.325) (135) (34.954) 10.065 943 1.169 - 12,177
Cash used in operations before working capital changes (45,062) (18,331) (22,365) (1,567) (87,325) (37,136) (16,598) (20,560) (1,105) (75,399)
(Increase) / decrease in assets
Investments 71.401 389.662 (3.703) (168) 457.192 (63.016) 149.946 (161) - 86.769
Receivable against sale of investments 6,363 - - - 6.363 (13,878) - - - (13,878)
Denosits and other receivables 17.680 3.469 (3.702) 560 18.007 (20.285) 6.362 8,729 3 (5.191)
95,444 393,131 (7,405) 392 481,562 (97,179) 156,308 8,568 3 67,700
Increase / (decrease) in liabilities
Payable to UBL Funds Manager Limited - Pension Fund Manager 3.092 1,000 1,711 70 5.873 963 217 145 9 1,334
Pavable to Central Depository Company of Pakistan Limited - Trustee 483 (74) 23 1 433 51 11 9 1 72
Payable to the Securities and Exchange Commission of Pakistan 191 143 164 5 503 82 3 (20) 1 66
Payable aqainst purchase of investments (22.440) (325.370) - - (347.810) 26,103 325,370 - - 351,473
Accrued expenses and other liabilities 3.382 3.971 1.877 641 9.871 824 (5.577) 120 572 (4,061)
Cash (used in) / generated from operations (15.292) (320.330) 3.775 717 (331.130) 28,023 320,024 254 583 348,884
Mark-up / interest income received 6,229 94,487 109,961 1534 212,211 4,441 72,000 73,793 455 150,689
Dividend income received 118,871 - - - 118,871 76,432 - = - 76,432
Advance tax paid (29) (774) (1,692) (5) (2,500) (279) (177) (244) (6) (706)
Net cash generated from / (used in) operating activities 160,161 148,183 82,274 1,071 391,689 (25,698) 531,557 61,811 (70) 567,600
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units 341,527 552,231 866,281 38.849 1,798,888 627,365 373,516 476,314 5,696 1,482,891
Re-allocation amona funds 81.369 (46.926) (32.595) (1.848) - 1.360 3.615 (4.188) (787) -
Amount paid on redemption of units (702,348) (356,819) (606,163) (8.646) (1,673,976) (483,618) (379,366) (470,307) (1,531) (1,334,822)
Net cash (used in) / generated from financing activities (279,452) 148,486 227,523 28,355 124,912 145,107 (2,235) 1,819 3,378 148,069
Net (decrease) / increase in cash and cash equivalents (119,291) 296,669 309,797 29,426 516,601 119,409 529,322 63,630 3,308 715,669
Cash and cash eauivalents at the beainnina of the vear 209.502 686.349 1.137.155 10.548 2.043.554 90.093 157.027 1.073.525 7.240 1.327.885
Cash and cash equivalents at the end of the year 90,211 983,018 1,446,952 39,974 2,560,155 209,502 686,349 1,137,155 10,548 2,043,554
Cash and cash equivalents
Bank balances 5 90.211 983.018 1.446.952 39.974 2.560.155 209.502 611.349 937.155 10.548 1.768.554
Term Deposit Receipts 6 - - - - - - 75.000 200.000 - 275.000
Treasury bills - 3 months 7.2 - - - - - - - - - -
90,211 983,018 1,446,952 39,974 2,560,155 209,502 686,349 1,137,155 10,548 2,043,554
The annexed notes from 1 to 29 form an integral part of these financial statements.
For UBL Fund Manaaers Limited
(Pension Fund Manager)
-sd- -sd- -sd-
Yasir Qadri Umair Ahmed Arif Akmal Saifie

Chief Executive Officer

Chief Financial Officer

Director




UBL RETIREMENT SAVINGS FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1. LEGAL STATUS AND NATURE OF BUSINESS

UBL Retirement Savings Fund (the "Fund"), was established under the Trust Deed executed between UBL Fund
Managers Limited (the "Pension Fund Manager" - a wholly owned subsidiary company of United Bank Limited) as the
Pension Fund Manager and the MCB Financial Services Limited as the Trustee. The Trust Deed was executed on
November 17, 2009, and the Fund was approved as a pension fund by the Securities and Exchange Commission of
Pakistan (SECP) on January 29, 2010 in accordance with the requirements of Voluntary Pension System Rules, 2005 (the
VPS Rules). The Fund commenced its operations from May 19, 2010. The trusteeship of the Fund was transferred to
Central Depository Company of Pakistan Limited (CDC) effective from March 31, 2014 through a supplemental trust deed
dated February 21, 2014.

The Pension Fund Manager of the Fund is registered with the SECP as a Non-Banking Finance Company under the
NBFC Rules, 2003. The registered office of the Pension Fund Manager is situated at 4th Floor, STSM Building,
Beaumont Road, Civil Lines, Karachi.

The Fund is a pension fund and offers units for public subscription on a continuous basis. The units are non-transferable
except in the circumstances mentioned in the VPS Rules and can be redeemed by surrendering to the Fund. As per the
offering document, the Fund cannot distribute any income from the Fund whether in cash or otherwise.

The Fund consists of four Sub-Funds namely, UBL Retirement Savings Fund Equity Sub-Fund ("Equity Sub-Fund"), UBL
Retirement Savings Fund Debt Sub-Fund ("Debt Sub-Fund"), UBL Retirement Savings Fund Money Market Sub-Fund
("Money Market Sub-Fund") and UBL Retirement Savings Fund Commodity Sub-Fund ("Commodity Sub-Fund")
(collectively the "Sub-Funds"). The main features of the investment policy for each of the Sub-Funds are as follows:

- The Equity Sub-Fund shall invest primarily in listed equity securities with a minimum investment of 90% of its Net
Assets Value (NAV) in listed shares. The investment in a single company is restricted to lower of 10% of NAV or the
paid-up capital of the investee company. The investment in a single stock exchange sector is restricted to the higher
of 30% of the NAV or the index weight, subject to a maximum of 35% of the NAV. The remaining assets of the
Equity Sub-Fund shall be invested in any government security having less than one year time to maturity, or in a
scheduled commercial bank having credit rating of at least 'A'.

- The Debt Sub-Fund shall invest primarily in tradable debt securities with weighted average duration of the
investment portfolio of the Debt Sub-Fund not exceeding five years. At least twenty five percent (25%) of the assets
in the Debt Sub-Fund shall be invested in securities issued by the Federal Government and up to twenty five
percent (25%) of the Funds may be deposited with banks having not less than "AA +" rating. Composition of the
remaining portion of the investments shall be as defined in the offering document.

- The Money Market Sub-Fund shall invest in short term debt instruments with time to maturity not exceeding six
months, and in case of Shariah compliant Government securities, up to three years. The Fund can make investment
in Shariah compliant securities issued by the Federal Government and the commercial banks having A+ rating.
There are no restrictions placed by the VPS Rules on such investments. The Fund can also make investment in
securities issued by the provincial government, city government and government or a corporate entity (having credit
rating of ‘A" or higher) up to 10%, 5% and 5% of net assets of the Money Market Sub-Fund, respectively.

- The Commodity Sub-Fund shall invest only in those commodity futures contracts that are traded at the Pakistan
Mercantile Exchange and cash settled futures contracts, except for gold for which the Commodity Sub-Fund, in
addition to the cash settled futures, may also invest in deliverable futures contracts. At least seventy percent (70%)
of net assets of the Commodity Sub-Fund shall remain invested in commodity futures contracts during the year
based on quarterly average investment calculated on daily basis. At least 10% of the net assets of the Commaodity
Sub-Fund shall remain invested in Government treasury bills or Government securities having less than 90 days’
time to maturity or kept as deposits with scheduled commercial banks which are rated not less than AA by a rating
agency registered with SECP. A Pension Fund Manager may invest any surplus (un-invested) funds in Government
treasury bills and Government securities having less than one year time to maturity or keep as deposits with
scheduled commercial banks which are rated not less than AA by a rating agency registered with SECP.
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As prescribed under the VPS Rules, the Fund offers five types of allocation schemes to the contributors of the Fund
namely High Volatility, Medium Volatility, Low Volatility, Lower Volatility and Life Cycle Allocation. The contributors have
the option to suggest a minimum percentage of allocation to the above allocation schemes (subject to the minimum
percentages prescribed in the offering document). Based on the minimum allocation, the Funds are allocated to the above
stated Sub-Funds.

The allocation to the Sub-Funds has to be done at the date of opening of contributor's pension account and on an
anniversary date thereafter. The contribution amount may be paid by the contributor on a periodic basis such as annual,
semi annual, quarterly or monthly basis. UBL Retirement Savings Fund also offers optional insurance cover to the
contributors.

VIS Credit Rating Company Limited has reaffirmed management quality rating of "AM1" (stable outlook) to the
Management Company as on December 31, 2021.

Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustee
of the Fund.

Pursuant to the enactment of the Sindh Trusts Act, 2020 (as amended vide Sindh Trusts (Amended) Act, 2021), the
Trusts including Collective Investment Schemes, Private Funds, etc., being Specialized Trusts are required to be
registered with the Assistant Director of Industries and Commerce (Trust Wing), Government of Sindh under Section 12 of
the Sindh Trusts Act, 2020. In this connection, the Management Company submitted restated Trust Deed of the Fund
which was duly registered during the year on August 13, 2021.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- the requirements of the Trust Deed, Voluntary Pension System Rules, 2005 (the VPS Rules), Part V of Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulation) - "Voluntary Pension
System' and the directives issued by the SECP.

Where the requirements of the Trust Deed, Voluntary Pension System Rules, 2005 (the VPS Rules), Part V of Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulation) - ‘Voluntary Pension System'
and the directives issued by the SECP differ from the IFRS Standards, the requirements of the Trust Deed, Voluntary
Pension System Rules, 2005 (the VPS Rules), Part V of Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulation) - 'Voluntary Pension System' and the directives issued by the SECP have been
followed.

The SECP / Commission through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has deferred
the applicability of the impairment requirements of IFRS 9 for debt securities on mutual funds. Currently, the Asset
Management Companies are required to continue to follow the requirements of Circular 33 of 2012 for impairment of debt
securities.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for the investments which are
stated at fair value.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees, which is the functional and presentation currency of the
Fund. All amounts have been rounded off to the nearest of thousand rupees, unless otherwise indicated.
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Critical accounting estimates and judgments

The preparation of financial statements in conformity with accounting and reporting standards, as applicable in Pakistan,
requires management to make judgements, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are
based on historical experience and various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgements about the carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods. Information about the judgments made
by management in the application of the accounting policies, that have the most significant effect on the amount
recognised in these financial statements, are given below:

0] Classification and measurement of financial assets (notes 4.2.1, 4.2.2, 6 and 7);
(i)  Impairment of financial assets (note 4.2.3); and
(i) Provision for taxation (notes 4.6 and 18).

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO THE PUBLISHED APPROVED
ACCOUNTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for the year ended June 30,
2022

There are certain amendments to the published accounting and reporting standards that are mandatory for the Fund's
accounting period beginning on July 1, 2021. However, these do not have any significant impact on the Fund's operations
and, therefore, have not been detailed in these financial statements.

New accounting standards, amendments and IFRS interpretations that are not yet effective

The following amendments are only effective for accounting periods, beginning on or after the date mentioned against
each of them. These amendments are either not relevant to the Fund's operations or are not expected to have significant
impact on the Fund's financial statements other than certain additional disclosures.

Effective from accounting
period beginning on or after

- Amendments to IFRS 3 '‘Business Combinations' - Reference to the conceptual
framework January 01, 2022

- Amendments to IAS 16 'Property, Plant and Equipment’ - Proceeds before
intended use January 01, 2022

- Amendments to IAS 37 'Provisions, Contingent Liabilities and Contingent
Assets' - Onerous Contracts — cost of fulfilling a contract January 01, 2022

- Annual Improvements to IFRS Standards 2018-2020 Cycle (related to IFRS 9,
IFRS 16 and IAS 41) January 01, 2022

- Amendments to IAS 1 'Presentation of Financial Statements' - Classification of
liabilities as current or non-current January 01, 2023

- Amendments to IAS 1 'Presentation of Financial Statements' - Disclosure of
accounting policies January 01, 2023

- Amendments to IAS 8 'Accounting Policies, Changes in Accounting Estimates
and Errors' - Definition of accounting estimates January 01, 2023

- Amendments to 'lAS 12 Income Taxes' - deferred tax related to assets and
liabilities arising from a single transaction January 01, 2023
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Effective from accounting
period beginning on or after

- Amendments to IFRS 10 and 28 - Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture Deffered indefinitely

Other than the aforesaid amendments, the International Accounting Standards Board (IASB) has also issued the following
standards which have not been adopted locally by the SECP:

- IFRS 1 — First Time Adoption of International Financial Reporting Standards
- IFRS 17 — Insurance Contracts

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies applied in the preparation of these financial statements are set out below. These

policies have been applied consistently to all the years presented except for element of income / (loss) and capital gain /
(losses) included in the price of units issued less those in units redeemed (Note 4.8)

Cash and cash equivalents

Cash and cash equivalents comprise bank balances and short-term highly liquid investments, with original maturities of
three months or less, that are readily convertible to known amount of cash, are subject to insignificant change in value,
and are held for the purpose of meeting short term cash commitments.

Financial Instruments
Initial recognition and measurement

The Fund recognizes financial assets and financial liabilities on the date it becomes a party to the contractual provisions
of the instrument.

Financial liabilities are not recognized unless one of the parties has performed its part of the contract or the contract is a
derivative contract.

All financial assets and liabilities are initially measured at cost which is the fair value of the consideration given or
received. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of financial assets or liabilities, as appropriate, on initial recognition.

Classification and subsequent measurement

Financial assets

There are three principal classification categories for financial assets:
- Amortized cost (“AC”);

- Fair value through other comprehensive income (“FVOCI”); and
- Fair value through profit or loss (“FVTPL”").

Financial assets at amortised cost

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at
FVTPL;

1) the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

2) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial instruments classified as amortised cost are subsequently carried at amortised cost using the effective interest
method. Gains or losses are also recognised in the income statement when financial instruments carried at amortised
cost are derecognised or impaired.
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Financial assets at FVOCI
A financial asset is classified as FVOCI only if it meets both of the following conditions and is not designated as FVTPL;

1) the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

2) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition, for an equity investment that is not held for trading, the Fund may irrevocably elect to present
subsequent changes in fair value in OCI, only dividend income is recognized in income statement. This election is made
on an investment-by-investment basis.

FVTOCI financial assets are subsequently measured at fair value with gains and losses arising due to changes in fair
value recognised in OCI.

Financial assets at FVTPL

All other financial assets are classified at FVTPL (for example: equity held for trading and debt securities not classified
either as AC or FVOCI).

In addition, on initial recognition, the Fund may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortized cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Fund changes its
business model for managing financial assets.

Financial assets designated at fair value through profit or loss are subsequently carried at fair value, with gains and losses
arising from changes in fair value recorded in the income statement.

Business model assessment

The business model is determined under IFRS 9 at a level that reflects how groups of financial assets are managed
together to achieve a particular business objective. It is not an instrument-by-instrument analysis; rather it can be
performed at a higher level aggregation. It is typically observable through the activities that the entity undertakes to
achieve the objective of the business model; all relevant evidence that is available at the date of the assessment
(including history of sales of the financial assets) are considered.

Following three business models are defined under the IFRS 9:

1) Hold to collect business model
2) Hold to collect and sell business model
3) FVTPL business model

Considering above, the Fund classifies its investments based on the Fund’s hold to collect and sell business model. The
evaluation of the performance of the Fund has been performed on fair value basis for the entire portfolio, as reporting to
the key management personnel and to the investors in the form of net asset value (NAV). The investment portfolio of
financial assets is managed and performance is evaluated on a fair value basis. The Fund is primarily focused on fair
value information and uses that information to assess the assets’ performance and to make decisions. Consequently, all
the investments are measured at fair value through proft and loss or at fair value through other comprehensive income.
For other financial assets which are held for collection continue to be measured at amortised cost.

Financial liabilities
The Fund classifies its financial liabilities in the following categories:

- At amortized cost (“AC”), or

- Fair value through profit or loss (“FVTPL”).



4.2.3

4.2.4

4.2.5

Financial liabilities are measured at amortised cost, unless they are required to be measured at FVTPL (such as
instruments held for trading or derivatives) or the Fund has opted to measure them at FVTPL.

With regard to the measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9 requires as
follows:

- The amount of change in the fair value of a financial liability that is attributable to changes in the credit risk of that
liability is presented in other comprehensive income, unless the recognition of such changes in other
comprehensive income would create or enlarge an accounting mismatch in income statement.

- Changes in fair value attributable to a financial liability's credit risk are not subsequently reclassified to income
statement.

Impairment of financial assets

Under expected credit loss (ECL) model of IFRS 9, the Fund recognises loss allowances for ECLs on financial assets
other than debt securities. The Fund measures loss allowances at an amount equal to lifetime ECLs, except for the
following, which are measured at 12-month ECLs:

- Financial assets that are determined to have low credit risk at the reporting date; and

- Other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the asset) has
not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Fund considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analysis, based on the Fund’s historical
experience and informed credit assessment and including forward-looking information.

As disclosed in note 2.1.2 of these financial statements, the Fund follows the requirements of circular 33 of 2012 (the
"circular") for impairment of debt securities. Under the circular, provision for non-performing debt securities is made on the
basis of time based criteria as prescribed under the circular. Impairment losses recognised on debt securities can be
reversed through the income statement.

As allowed under circular no. 13 of 2009 dated May 04, 2009 issued by the SECP, the Management Company may also
make provision against debt securities over and above minimum provision requirement prescribed in aforesaid circular, in
accordance with the provisioning policy approved by the Board of Directors and disseminated by the Management
Company on its website.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or where
the entity has transferred substantially all risks and rewards of ownership.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expired.
Fair value measurement principles and provision

The fair value of financial instruments is determined as follows:

Basis of valuation of equity securities:

The fair value of shares of listed companies is based on their prices quoted on the Pakistan Stock Exchange Limited at
the reporting date without any deduction for estimated future selling costs.

Net gains and losses arising on changes in the fair value of financial assets carried at fair value through profit or loss are
taken to the income statement.

Basis of valuation of debt securities:

The fair value of debt securities (other than government securities) is based on the value determined and announced by
Mutual Funds Association of Pakistan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and
Circular No. 33 of 2012 issued by Securities and Exchange Commission of Pakistan (SECP).
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In the determination of the rates, MUFAP takes into account the holding pattern of these securities and categorizes them
as traded, thinly traded and non-traded securities. The aforementioned circular also specifies the valuation process to be
followed for each category as well as the criteria for the provisioning of non performing debt securities.

Basis of valuation of government securities:

The government securities not listed on a stock exchange and traded in the interbank market are valued at the average
rates quoted on a widely used electronic quotation system (PKISRV and PKRYV rates) which are based on the remaining
tenor of the securities.

Regular way contracts

All purchases and sales of securities that require delivery within the timeframe established by regulation or market
convention are recognised at the trade date. Trade date is the date on which the Fund commits to purchase or sell assets.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities
when there is a legally enforceable right to set off the recognized amounts and there is an intention to settle on a net basis
or realize the assets and settle the liabilities simultaneously.

Derivatives

Derivative instruments are initially recognised at fair value and subsequent to initial measurement each derivative
instrument is remeasured to its fair value and the resultant gain or loss is recognised in the income statement. Derivatives
with positive fair values (unrealised gains) are included in other assets and derivatives with negative fair values
(unrealised losses) are included in other liabilities in the statement of assets and liabilities.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the amount of obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

Collaterals

Cash collaterals provided by the Fund are identified in the statement of assets and liabilities as margin and are not
included as a component of cash and cash equivalents. For collaterals other than cash, if the party to whom the
collaterals are provided has a right by contract or custom to sell or re-pledge the collaterals, the Fund classifies that
collaterals in the statement of assets and liabilities separately from other assets and identifies the assets as pledged
collaterals. Where the party to whom the collaterals are provided does not have the right to sell or re-pledge, a disclosure
of the collaterals provided is made in the notes to the financial statements.

Taxation

The income of the Fund is exempt from Income Tax under clause 57(3)(viii) of Part | of the Second Schedule to the
Income Tax Ordinance, 2001.

Issuance, allocation, reallocation and redemption of units

Contribution received from a Participant is allocated to the sub-funds on the basis of the allocation scheme selected by
the Participant out of the allocation schemes offered by the Pension Fund Manager. Units issued in respect of a sub-fund
are recorded at the offer price of that sub-fund, determined by the Pension Fund Manager for the applications received by
the distributors during business hours on that date. The offer price represents the net asset value per unit of the sub-fund
as of the close of the business day plus the allowable sales load and any provision for duties and charges, if applicable.
The sales load is payable to the investment facilitators, distributors and the Pension Fund Manager.

The Pension Fund Manager makes reallocation of the sub-fund units between the sub-funds at least once a year to
ensure that the allocations of the sub-fund units of all the Participants are according to the allocation schemes selected by
the Participants.
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Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

During the year, the SECP through S.R.0.1068 (1)/2021 and 1069 (1)/2021 made certain amendments in Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and Voluntary Pension System
Rules, 2005 (the VPS Rules) respectively. One of these amendments relate to removal of Rule 7 (e) and (f) from the VPS
Rules, which contained the principles for the preparation and presentation of the financial statements of Pension Funds.
Since, the guidance issued under these rules are not applicable, therefore, for the current year no amount is reflected in

the income statement, the cash flow statement and the statement of unit holders fund under “Element of income / (loss)
and capital gains /(loss) included in the price of units issued less those in units redeemed”.

Net asset value per unit

The net asset value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net
assets of the Fund by the number of units of the Fund in circulation at the year end.

Revenue recognition

- Gains / (losses) arising on sale of investments are included in the income statement on the date at which the sale
transaction takes place.

- Unrealised gains / (losses) arising on re-measurement of investments classified as ‘'financial assets at fair value
through profit or loss' are included in the income statement in the year in which they arise.

- Unrealised gains / (losses) arising on re-measurement of investments classified as ‘'financial assets at fair value
through other comprehensive income' are included in the equity through other comprehensive income in the year in
which they arise.

- Dividend income on equity securities is recognised in the income statement when the right to receive the dividend is
established.

- Mark-up / return on investments in debt and government securities is recognised using effective yield method.
- Income on bank balances, placements and term deposits are recognised on time proportionate basis.
Expenses

All expenses including remuneration of Pension Fund Manager, Trustee fee and SECP fee are recognised in the income
statement on accrual basis.

Unit holders' fund

Unit holders' fund representing the units issued by the Fund, is carried at the redemption amount representing the
investors’ right to a residual interest in the Fund’s assets.



5.1

6.1

BANK BALANCES

In local currency:

Saving accounts

Current accounts

Note

51

These carry mark-up at the rates ranging from 8.50% to 15.50% (2021: 3.75% to 7.85%) per annum.

TERM DEPOSIT RECEIPTS

Term deposit receipts - at amortized cost

Held by Debt Sub-Fund

Name of Company

Held by Debt Sub-Fund

Habib Bank Limited
Allied Bank Limited

June 30, 2022

June 30, 2021

2022 2021
Equity Debt Money Market Commodity Total Equity Debt Money Market Commodity Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund ota Sub-Fund Sub-Fund Sub-Fund Sub-Fund
Rupees in '000
90,211 983,011 1,446,715 39,974 2,559,911 209,502 611,349 937,147 10,548 1,768,546
- 7 237 - 244 - - 8 - 8
90,211 983,018 1,446,952 39,974 2,560,155 209,502 611,349 937,155 10,548 1,768,554
2022 2021
Equity Debt Money Market Commodity Total Equity Debt Money Market Commodity Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
Rupees in '000
- - - - - - 75,000 200,000 - 275,000
Market value as
As at July 1, Purf:hased Matureq ! As at June a Interest Maturity date
2021 during the  sold during 30. 2022 percentage of t up o
year the year ' net assets of the rate p
Fund
Rupees in '000 %
- 90,000 90,000 - - 8.75 October 22, 2021
75,000 - 75,000 - - 9.00 July 29, 2021
75,000 90,000 165,000 - -
- 75,000 - 75,000 8.87




6.2 Held by Money Market Sub-Fund

Bank Alfalah Limited
Allied Bank Limited
Bank Alfalah Limited
Habib Bank Limited
Bank Alfalah Limited
Bank Alfalah Limited
Bank Alfalah Limited
Allied Bank Limited
Allied Bank Limited

June 30, 2022

June 30, 2021

7. INVESTMENTS
Investments by category
'At fair value through profit or loss'

Listed equity securities

Government securities -
Market Treasury Bills

Government securities -
Pakistan Investment Bonds

Debt securities - Term Finance
Certificates / Sukuks

'At fair value through
other comprehensive income'

Government Securities - Pakistan
Investment Bonds

Total

Note

7.1

7.2

7.3

7.4

7.5

Purchased

Matured /

Market value as
a

As at July 1, during the  sold during As at June percentage of Interest Maturity date
2021 year the year 30,2022 | icsets of the rate up to
Fund
Rupees in '000 %
100,000 - 100,000 - - 7.62 July 2, 2021
100,000 - 100,000 - - 9.00 July 29, 2021
- 100,000 100,000 - - 7.80 October 5, 2021
- 100,000 100,000 - - 8.75 October 22, 2021
- 100,000 100,000 - - 8.15 November 22, 2021
- 100,000 100,000 - - 8.90 December 16, 2021
- 100,000 100,000 - - 9.40 January 4, 2022
- 100,000 100,000 - - 13.25 April 5, 2022
- 100,000 100,000 - - 13.25 April 15, 2022
200,000 700,000 900,000 - -
- 400,000 200,000 200,000 8.80
2022 2021
Equity Debt Money Market Commodity Total Equity Debt Money Market Commodity Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
Rupees in '000
1,316,190 - - - 1,316,190 1,639,136 - - - 1,639,136
R - - - - - 423,932 - - 423,932
- 92,117 - - 92,117 - 56,841 - - 56,841
1,316,190 92,117 - - 1,408,307 1,639,136 480,773 - - 2,119,909
- - - - - - 3,521 - - 3,621
1,316,190 92,117 - - 1,408,307 1,639,136 484,294 - - 2,123,430




7.1

Listed equity securities - 'at fair value through profit or loss'

(Ordinary Shares of Rs. 10 each unless indicated otherwise)

Purchased /

Balance as at June 30, 2022

Market value as

Market value as

Par value as a % of

Sector and Name of Security As at July 01, bonus /right | Sold during the | As at June 30, . . a % of net % of total paid-up
2021 received during year 2022 Carrying value | Market value Unrealised gain | assets of the investments of capital of the
the year / (loss) sub-fund the sub-fund investee company
Note =~ =-eeeeeesscemeeeeeeceeeeeeeeeees Number of shares Rupees in '000 %
Automobile assembler
Honda Atlas Cars (Pakistan) Limited 32,600 - 32,600 - - - - - - -
Indus Motor Company Limited 920 - 920 - - - - - - -
Al-Ghazi Tractors Limited** 500 - 500 - - - - - - -
Millat Tractors Limited 21,755 - 21,755 - - - - - - -
Automobile parts and accessories
Thal Limited** 126,150 - 126,150 - - - - - - -
Agri autos Industries Limited** 10,200 - 10,200 - - - - - - -
Loads Limited - 602,500 - 602,500 7,197 5,850 (1,347) 0.42 0.44 2.40
Panther Tyres Limited 28,500 807,300 448,000 387,800 11,862 12,565 703 0.90 0.95 2.77
19,059 18,415 (644) 1.31 1.40 5.17
QOil and gas exploration companies
Mari Petroleum Company Limited 81,333 21,400 23,319 79,414 122,952 138,160 15,208 9.85 10.50 0.60
Oil and Gas Development Company Limited 481,199 971,500 385,578 1,067,121 94,301 83,950 (10,351) 5.98 6.38 0.25
Pakistan Oilfields Limited 27,403 97,438 89,200 35,641 13,782 14,463 681 1.03 1.10 0.13
Pakistan Petroleum Limited 759,408 1,022,097 593,500 1,188,005 92,143 80,202 (11,941) 5.72 6.09 0.44
323,178 316,775 (6,403) 22.57 24.06 1.41
QOil and gas marketing companies
Pakistan State Oil Company Limited 7.1.2 2,354 444,300 393,115 53,539 8,683 9,200 517 0.66 0.70 ° 0.11
Attock Petroleum Limited - 25,000 25,000 - - - - - - -
Hi-Tech Lubricants Limited 98,000 197,000 295,000 - - - - - - -
Sui Northern Gas Pipelines Limited - 217,066 - 217,066 7,135 7,426 291 0.53 0.56 0.34
) 15,818 16,626 808 1.18 1.26 0.46
Construction and materials (cement)
Attock Cement (Pakistan) Limited 1,200 - 1,200 - - - - - - -
Kohat Cement Pakistan Limited 377,520 31,700 162,400 246,820 50,324 32,119 (18,205) 2.29 2.44 1.23
Lucky Cement Limited 90,276 139,900 138,214 91,962 64,892 42,214 (22,678) 3.01 3.21 0.28
Maple Leaf Cement Factory Limited 160,500 2,130,000 1,963,080 327,420 12,129 8,955 (3,174) 0.64 0.68 0.30
Pioneer Cement Limited 243,000 257,001 500,001 - - - - - - -
Fauji Cement Company Limited 206,500 185,000 391,500 - - - - - - -
Cherat Cement Company Limited - 352,000 351,500 500 66 47 (19) 0.00 0.00 0.00
127,411 83,335 (44,076) 5.95 6.33 1.82
Chemical
ICI Pakistan Limited 17,300 - 17,300 - - - - - - -
Engro Polymer and Chemicals Limited 366,872 225,000 591,872 - - - - - - -
Dynea Pakistan Limited** 13,100 27,700 30,400 10,400 2,760 1,809 (951) 0.13 0.14 0.28
2,760 1,809 (951) 0.13 0.14 0.28
Fertilizer
Fauiji Fertilizer Bin Qasim Limited 1,008,000 279,500 1,287,500 - - - - - - -
Fatima Fertilizer Company Limited 500 559,500 500 559,500 19,771 21,149 1,378 1.51 1.61 0.27
Engro Corporation Limited 54,577 98,000 100,656 51,921 14,795 13,348 (1,447) 0.95 1.01 0.09
Engro Fertilizers Limited 206 710,000 457,206 253,000 21,454 22,426 972 1.60 1.70 0.19
Fauiji Fertilizer Company Limited 668,803 953,362 1,044,549 577,616 60,450 63,665 3,215 4.54 4.84 0.45
116,470 120,588 4,118 8.59 9.15 0.99
Engineering
Agha Steel Indunstries Limited 361,500 186,675 548,175 - - - - - - -
Aisha Steel Mills Limited 700,000 863,500 1,563,500 - - - - - - -
International Industries Limited 47,800 38,000 85,800 - - - - - - -
International Steels Limited 110,500 167,930 180,500 97,930 6,545 5,813 (732) 0.41 0.44 0.23
Mughal Iron and Steel Industries Limited - 485,710 477,195 8,515 807 491 (316) 0.03 0.04 0.03
7,352 6,304 (1,048) 0.45 0.48 0.24




Purchased /

Balance as at June 30, 2022

Market value as

Market value as

Par value as a % of

Sector and Name of Security As at July 01, bonus /right | Sold during the | As at June 30, . . a % of net % of total paid-up
2021 received during year 2022 Carrying value | Market value Unrealised gain | assets of the || investments of capital of the
the year / (loss) sub-fund the sub-fund investee company
Note --- Number of shares Rupees in '000 %
Pharmaceuticals
IBL HealthCare Limited - 132,120 108,900 23,220 2,270 1,207 (1,063) 0.09 0.09 0.43
The Searle Company Limited 7.1.2 100,906 37,092 131,098 6,900 1,016 752 (264) 0.05 0.06 0.03
Highnoon Laboratories Limited 7.1.2 65,689 3,633 29,350 39,972 21,803 21,180 (623) 151 1.61 1.05
GlaxoSmithKline Consumer Healthcare Pakistan Limited 41,600 - 41,600 - - - - - - -
AGP Limited - 191,500 111,700 79,800 7,692 6,992 (700) 0.50 0.53 0.29
Citi Pharma Limited - 1,059,500 210,000 849,500 29,658 27,728 (1,930) 1.98 211 0.37
62,439 57,859 (4,580) 4.12 4.40 2.16
Glass and ceramics
Tariq Glass Industries Limited 132,500 220,000 352,500 - - - - - - -
Shabbir Tiles and Ceramics Limited** 535,000 193,000 687,000 41,000 1,355 600 (755) 0.04 0.05 0.06
Nimir Resin Limited - 639,500 - 639,500 11,447 9,292 (2,155) 0.66 0.71 0.45
12,802 9,892 (2,910) 0.71 0.75 0.52
Paper and board
Century Paper and Board Limited - 262,700 39,500 223,200 16,791 13,794 (2,997) 0.98 1.05 1.27
16,791 13,794 (2,997) 0.98 1.05 1.27
Textile composite
Gul Ahmed Textile Mills Limited 897,080 619,384 632,300 884,164 43,846 29,894 (13,952) 2.13 2.27 1.72
Interloop Limited 411,000 204,190 113,969 501,221 35,014 30,574 (4,440) 2.18 2.32 0.57
Kohinoor Textile Mills Limited 996,000 64,500 431,000 629,500 47,065 31,475 (15,590) 2.24 2.39 2.10
Nishat Chunian Limited - 388,000 385,300 2,700 128 121 (@) 0.01 0.01 0.01
Towellers Limited 136,500 18,200 - 154,700 18,941 14,147 (4,794) 1.01 1.07 9.10
The Crescent Textile Mills Limited - 772,000 321,500 450,500 12,932 8,104 (4,828) 0.58 0.62 0.45
157,926 114,315 (43,611) 8.15 8.69 13.96
Food and personal care products
Al-Shaheer Corporation Limited 747 - 747 - - - - - - -
Shezan International Limited 44,590 20,519 5,300 59,809 18,171 10,168 (8,003) 0.72 0.77 6.81
The Organic Meat Company Limited 205,000 977,000 663,000 519,000 10,918 11,335 417 0.81 0.86 4.64
Treet Corporation Limited 207,000 250,000 457,000 - - - - - - -
Unity Foods Limited - 600,000 600,000 - - - - - - -
National Foods Limited - 50,000 - 50,000 7,215 7,239 24 0.52 0.55 0.02
At-Tahur Limited (PREMA) - 693,860 213,500 480,360 12,672 9,160 (3,512) 0.65 0.70 0.24
48,976 37,902 (11,074) 2.70 2.88 11.71
Power generation and distribution
Hub Power Company Limited 1,261,405 830,210 1,186,500 905,115 65,375 61,702 (3,673) 4.40 4.69 0.70
Nishat Power Limited 605,000 548,500 1,062,500 91,000 1,679 1,775 96 0.13 0.13 0.26
Saif Power Limited - 1,167,000 808,000 359,000 7,149 7,482 333 0.53 0.57 0.93
74,203 70,959 (3,244) 5.06 5.39 1.88
Commercials banks
Habib Bank Limited 711 677,119 694,500 823,450 548,169 64,483 50,070 (14,413) 3.57 3.80 0.37
Allied Bank Limited 313,700 - 140,000 173,700 12,880 11,985 (895) 0.85 0.91 0.15
Bank Al-falah Limited 711 1,093,678 565,000 481,500 1,177,178 37,826 37,670 (156) 2.68 2.86 0.66
Faysal Bank Limited 7.1.2 12,275 1,670,500 215,000 1,467,775 35,620 33,847 (1,773) 241 2.57 0.97
MCB Bank Limited 181,019 165,000 346,019 - - - - - - -
Meezan Bank Limited 212,750 486,048 485,105 213,693 24,417 24,143 (274) 1.72 1.83 0.15
Bank Al-Habib Limited 711 935,500 64,386 397,577 602,309 42,095 34,970 (7,125) 2.49 2.66 0.54
Bank Of Punjab Limited 9,500 - 9,500 - - - - - - -
Habib Metropolitan Bank Limited 280,000 324,000 135,000 469,000 19,634 18,314 (1,320) 1.31 1.39 0.45
United Bank Limited 325,000 1,030,000 354,700 1,000,300 134,755 113,164 (21,591) 8.07 8.60 0.82
371,710 324,163 (47,547) 23.10 24.63 4.11
Investment banks
Dawood Hercules Corporation Limited 1,300 - 1,300 - - - - - - -
Insurance
IGI Holding Limited 19,100 5,000 24,100 - - - - - - -
Adamijee Insurance Company Limited 7.11 794,000 337,000 1,126,500 4,500 181 142 (39) 0.01 0.01 0.01
181 142 (39) 0.00 0.02 0.01
Technology and communication
Systems Limited 62,320 64,773 46,400 80,693 24,379 26,617 2,238 1.90 2.02 0.59
Air Link Communication Limited - 47,500 45,000 2,500 96 101 5 0.01 0.01 0.00
24,475 26,718 2,243 1.90 2.03 0.59




Purchased /

Balance as at June 30, 2022

Market value as

Market value as

Par value as a % of

Sector and Name of Securit As at July 01, bonus /right | Sold during the | As at June 30, . . a % of net % of total paid-up
y 2021 received during year 2022 Carrying value | Market value Unrealised gain | assets of the || investments of capital of the
the year / (loss) sub-fund the sub-fund investee company
Note = —-mememeeeeemeeeme Number of shares Rupees in '000 %
Leather and tanneries
Service Industries Limited 59,562 36,650 3,100 93,112 51,775 32,845 (18,930) 2.34 2.50 1.98
Service Global Footwear Limited 310,000 68,000 378,000 - - - - - - -
51,775 32,845 (18,930) 2.34 2.50 1.99
Transportation
Pakistan National Shipping Corporation Limited 90,000 - 90,000 - - - - - - -
Cable and Electrical Goods
Emco Industries Limited 202,500 - 202,500 - - - - - - -
Waves Singer Pakistan Limited - 970,000 840,500 129,500 1,773 1,649 (124) 0.12 0.13 0.46
Pakistan Cables Limited - 79,300 - 79,300 12,824 11,062 (1,762) 0.79 0.84 0.22
14,597 12,711 (1,886) 0.91 0.97 0.68
Synthetic and Rayon
Image Pakistan Limited 348,500 2,625 351,125 - - - - - - -
Miscellaneous
Synthetic Products Enterprises Limited 22,700 26,332 24,516 24,516 488 345 (143) 0.02 0.03 0.27
Shifa International Hospitals Limited 55,500 17,610 5,000 68,110 14,284 12,201 (2,083) 0.87 0.93 1.10
Shahmurad Sugar Mills Limited - 52,000 - 52,000 4,326 4,370 44 0.31 0.33 0.25
Pakistan Aluminium Beverage Can Limited - 525,500 211,000 314,500 10,312 9,916 (396) 0.71 0.75 0.09
Hum Network Limited*** - 5,439,500 2,040,000 3,399,500 23,733 24,206 473 1.73 1.84 0.04
53,143 51,038 (2,105) 3.64 3.88 1.73
Total as at June 30, 2022 1,501,066 1,316,190 (184,876)
Total as at June 30, 2021 1,469,785 1,639,136 169,351

These have a face value of Rs.3.5 per share
These have a face value of Rs.5 per share
These have a face value of Re.1 per share

The above equity securities include 1.373 million (2021: 2.123 million) shares pledged with National Clearing Company of Pakistan Limited having a market value (in aggregate) amounting to Rs. 58.692 million (2021: Rs. 97.045 million) for guaranteeing settlement of the
Fund's trades in accordance with circular No. 11 dated October 23, 2007 issued by the SECP.

This includes gross bonus shares as per Fund's entitlement declared by the investee company. The Finance Act, 2014 had brought amendments in the Income Tax Ordinance, 2001 whereby the bonus shares received by the shareholder were to be treated as income
and a tax at the rate of 5 percent was to be applied on value of bonus shares determined on the basis of day end price on the first day of closure of books. The tax was to be collected at source by the investee company which was to be considered as final discharge of
tax liability on such income. However, the Pension Fund Manager jointly with other asset management companies and Mutual Funds Assaciation of Pakistan, filed a petition in Honorable Sindh High Court to declare the amendments brought in Income Tax Ordinance,
2001 with reference to tax on bonus shares for collective investment schemes as null and void and not applicable on the funds based on the premise of exemption given to mutual funds under clause 47 B and 99 of Second schedule of the Income Tax Ordinance, 2001.
Consequently, the Honorable Sindh High Court granted stay order till the final outcome of the case. As of year end, 1,392 shares (2021: 1,392) of PSO having a fair market value of Rs. 0.239 million (2021: Rs. 0.31 million), 5,300 shares (2021: 5,300 shares) of Searl
having a fair market value of Rs. 0.751 million (2021: Rs. 1.29 million), 856 shares (2021: 856) of HINOON having a fair market value of Rs. 0.498 million (2021: Rs. 0.51 million) and 7,864 shares (2021: 7,864) of FABL having a fair market value of Rs. 0.498 million
(2021: Rs. 0.13 million) are disputed. Such shares have not been deposited by the investee company in CDC account of the department of Income Tax. The Pension Fund Manager is of the view that the decision will be in its favour and accordingly has recorded the
bonus shares on gross basis. Through Finance Act, 2018, the tax on bonus shares was withdrawn.

(Right Shares of Rs. 10 each unless indicated otherwise)

Sector and Name of Security

As at July 01,
2021

Right received
during the year

Exercised
during the year

As at June 30,
2022

Balance as at June 30, 2022

Carrying value

Market
value

Unrealised gain
/ (loss)

Market value as
a % of net
assets of the
sub-fund

Market value as
% of
investments of
the sub-fund

Par value as a % of
total paid-up
capital of the

investee company

Synthetic and Rayon
Image Pakistan Limited

Total as at June 30, 2022

Total as at June 30, 2021

2,625

2,625




7.2

7.2.1

7.3

7.3.1

Government securities - Treasury Bills 'at fair value through profit or loss'

Face value Balance as at June 30, 2022
Market value as|Market value as a
Particulars As at July 01, Purchased Disposed / As at June 30, . Appreciation / a percentage of per_centage of
2021 during matured during 2022 Carrying value | Market value (diminution) net assets of [total investments
the year the year the Sub-Fund | of the Sub-Fund
Rupees in '000 %
Held by Debt Sub-Fund
Treasury Bills - 1 year - 250,000 250,000 - - - - - -
Treasury Bills - 6 months - 1,375,000 1,375,000 - - - - - -
Treasury Bills - 3 months - 2,070,000 2,070,000 - - - - - -
June 30, 2022 _ R - R -
June 30, 2021 - - -
Held by Money Market Sub-Fund
Treasury Bills - 6 months - 11,829,000 11,829,000 - - - - - -
Treasury Bills - 3 months - 10,686,000 10,686,000 - - - - - -
June 30, 2022 - - - - -
June 30, 2021 - - -
These Market Treasury Bills carried effective yield ranging from 7.07% to 14.5% (2021: 4% to 8.55%) per annum.
Government securities - Pakistan Investment Bonds 'at fair value through profit or loss’
Face value Balance as at June 30, 2022
Market value as|Market value as a
Particulars Note As at July 1, Purchased Disposed / As at June 30, . Appreciation / a percentage of perpentage of
2021 during matured during 2022 Carrying value | Market value (diminution) net assets of |total investments
the year the year the Sub - Fund | of the Sub - Fund
Rupees in '000 %
Held by Debt Sub-Fund
Pakistan Investment Bonds - 3 years 7.3.1 225,000 300,000 525,000 - - - - - -
Pakistan Investment Bonds - 5 years 7.3.1 125,000 - 125,000 - - - - - -
Pakistan Investment Bonds - 10 years 7.3.1 75,000 - 75,000 - - - - - -
June 30, 2022 - - - - -
June 30, 2021 424,338 423,932 (406)

These Pakistan Investment Bond carried effective yield ranging from 8.79% to 12% (2021: 4% to 8.55%) per annum.




7.4

7.4.1

7.5

75.1

Debt Securities - Term Finance Certificates / Sukuks 'at fair value through profit or loss'
(face value of Rs.5,000 each unless otherwise stated)

Market value as

Market value as a

. As at July 01, Purchased Disposed / As at June 30, Carrying value | Market values Appreciation / |a percentage of| percentage of
Particulars Note during matured during as at June 30, at June 30, L . .
2021 the vear the vear 2022 2022 2022 (diminution) net assets of [total investments
y y the Sub-Fund | of the Sub - Fund
Number of units 'Rupees in '000 %
Held by Debt Sub-Fund
Jahangir Siddiqui &
Company Limited - Listed
(Issue date - July 19, 2017) 7.4.1 10,000 - - 10,000 17,567 17,847 280 1.66% 19.37%
Samba Bank Limited
(Issue date - March 01, 2021) 7.4.1 330 - - 330 32,986 33,117 131 3.07% 35.95%
Bank Al Habib Limited
(Issue date - September 30, 2021) 7.4.1 - 8,000 - 8,000 39,992 41,153 1,161 3.82% 44.67%
June 30, 2022 10,330 8,000 - 18,330 90,545 92,117 1,572 8.55% 100.00%
June 30, 2021 11,200 330 1,200 10,330 56,216 56,841 625
Significant terms and conditions of term finance certificates outstanding at the year end are as follows:
. Mark-up rate .
Name of security (Per annum) Maturity
Jahangir Siddiqui & Company Limited 6M KIBOR + 1.40% July 18, 2022
Samba Bank Limited 6M KIBOR + 1.35% March 01, 2031

Bank Al Habib Limited

Government securities - Pakistan Investment Bonds - ‘at fair value through OCI'

(certificates having a nominal value of Rs.100,000 each)

6M KIBOR + 0.75%

September 30, 2031

Face value Balance as at June 30, 2022 Market value as|Market value as a
Particulars Note | As at July 01, Purchased Disposed / As at June 30, ) Appreciation / apercentage of perf:entage of
2021 during matured during 2022 Carrying value | Market value (diminution) net assets of [total investments
the year the year the Sub-Fund of a Sub-Fund
Rupees in '000 %
Held by Debt Sub-Fund
Pakistan Investment
Pakistan Investment
Bonds - 3 years 75.1 - 1,195,000 1,195,000 - - - - - -
June 30, 2022 - - -
June 30, 2021 3,290 3,521 231

These Pakistan Investment Bonds carried mark-up of 12% (2021: 12%).




10.

ADVANCE INCOME TAX

The income of the Fund is exempt from tax under clause 99 of Part | of the Second Schedule of the Income Tax Ordinance, 2001 (ITO 2001). Further, the Fund is exempt under clause 47(B) of
Part IV of Second Schedule of ITO 2001 from withholding of tax under section 151 and 233 of ITO 2001. The Federal Board of Revenue (FBR), through a circular “C.No.1 (43) DG (WHT) / 2008-
Vol.ll- 66417-R” dated May 12, 2015, made it mandatory to obtain exemption certificates under section 159 (1) of the ITO 2001 from Commissioner Inland Revenue (CIR). Prior to receiving tax
exemption certificate(s) from CIR, withholding agent had deducted advance tax under section 151 of ITO 2001 in prior and current periods. The Management Company is confident that the amount
will be refunded to the Fund.

2022 2021
Equity Debt Money Commodity Equity Debt Money Commodity
Sub-Fund  Sub-Fund Market Sub- Sub-Fund Total Sub-Fund Sub-Fund Market Sub- Sub-Fund Total
Fund Fund
Rupees in '000
DIVIDEND AND
MARK-UP RECEIVABLE
Dividend receivable 581 - - - 581 7,294 - - - 7,294
Profit receivable on bank accounts and Term
deposit receipts 752 3,098 23,273 17 27,140 599 2,851 7,384 51 10,885
Profit receivable on Government securities and
term finance certificates - 7,331 - - 7,331 - 3,876 - - 3,876
1,333 10,429 23,273 17 35,052 7,893 6,727 7,384 51 22,055
DEPOSITS AND OTHER RECEIVABLES
Security deposit with Central Depository
Company of Pakistan Limited (CDC) 100 100 - - 200 100 100 - - 200
Security deposit with National Clearing
Company of Pakistan Limited (NCCPL) 2,500 - - - 2,500 2,500 - - - 2,500
Margin deposit account - - - 2,452 2,452 - - - 3,332 3,332
Receivable against main collection account
against issuance of units 11,904 1,891 5,853 281 19,929 14,307 5,397 2,333 31 22,068
Other receivables 11 117 182 50 360 15,288 80 - - 15,368
Receivable from Management Company - - - 20 20 - - - - -

14,515 2,108 6,035 2,803 25,461 32,195 5,577 2,333 3,363 43,468




11.

111

11.2

11.3

11.4

PAYABLE TO THE UBL FUND MANAGERS LIMITED - PENSION FUND MANAGER

2022 2021
Money Money
Equity Debt Market Commodity Equity Debt Market Commodity
Sub-Fund  Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total
Note Rupees in '000
Remuneration payable to
Pension Fund Manager 111 2,894 883 1,168 62 5,007 2,158 1,029 1,459 16 4,662
Sindh Sales Tax on remuneration
to the Pension Fund Manager 11.2 376 115 152 8 651 280 134 190 2 606
Selling & Marketing Expense Payable 11.3 1,937 1,173 1,509 - 4,619
Allocated expenses 11.4 244 - - - 244 - - - - -
Sales load payable 565 417 693 31 1,706 486 425 162 13 1,086
Other payables 4 4 4 27 39 4 4 4 27 39
6,020 2,592 3,626 128 12,266 2,928 1,592 1,815 58 6,393

This represents remuneration of the Pension Fund Manager at the following rates of the daily net assets of each sub-fund.

2022 2021
Money Money
Equity Debt Market Commodity Equity Debt Market Commodity
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
%
Of the daily net assets of each sub-fund: 15-25 1-15 1-15 15 15 15 15 15

Sale tax on Management Remuneration has been charged at the rate of 13% (2021: 13%) on each sub-fund.

In accordance with Circular 11 dated July 5, 2019, the SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all categories of open-ended mutual
funds (except funds of funds) upto a maximum limit approved by the Board of Directors of the Management Company as part of annual plan. Accordingly, the Management Company based on its

own discretion has charged selling and marketing expenses while keeping in view the overall return and the total expense ratio limit of the Fund as defined under the NBFC Regulations at the
following rates:

2022 2021
Money Money
Equity Debt Market Commodity Equity Debt Market Commodity
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
%

From July 1, 2021 till April 10, 2022 - - - - - - - -
From April 11, 2022 till June 16 2022 0.50% 0.50% 0.50% - - - - -
From June 17, 2022 to June 30, 2022 1.00% 0.50% 0.50% - - - - -

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and expenses related to registrar services, accounting, operation and valuation
services, related to a Collective Investment Scheme (CIS). Accordingly, the Management Company can charge allocated expenses to the CIS based on its discretion, provided the Total Expense

Ratio (refer note 20) prescribed by the SECP vide SRO 639 (I) / 2019 dated June 20, 2019 is complied with. During the year, the Management Company has charged the Fund at the following
rates;



2022 2021

Money Money
Equity Debt Market Commodity Equity Debt Market Commodity
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
%
From July 1, 2022 till September 12, 2021 - - - - - - - -
From September 13, 2021 till June 30, 2022 0.10% - - - - - - -
12. PAYABLE TO CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED - TRUSTEE
2022 2021
Money Money
Equity Debt Market Commodity Equity Debt Market Commodity
Sub-Fund  Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total
Note 'Rupees in '000
Remuneration payable 12.1 589 13 133 4 739 161 79 112 3 355
Sales tax on remuneration payable 12.2 76 2 17 - 95 21 10 15 - 46
665 15 150 4 834 182 89 127 3 401

12.1  The Central Depository Company of Pakistan Limited is entitled to remuneration at the following rates on net assets of the Fund:

Net Assets Tariff per annum

Up to Rs.1,000 million 0.15% per annum of net assets

Above Rs.1,000 million and up to Rs.3,000 million Rs.1.5 million plus 0.10% per annum of net assets, on amount exceeding Rs.1,000 million
Above Rs.3,000 million and up to Rs.6,000 million Rs.3.5 million plus 0.08% per annum of net assets, on amount exceeding Rs.3,000 million
Above Rs.6,000 million Rs.5.9 million plus 0.06% per annum of net assets, on amount exceeding Rs.6,000 ,million

12.2 Sales tax at the rate of 13% (2021: 13%) on the remuneration of the Trustee is applied under the provisions of Sindh Sales Tax on Services Act, 2011.

13. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

This represents annual SECP fee. SECP vide S.R.O. 1620 (I) / 2019, dated December 24, 2019 revised its annual fee to 0.025% (2021: 0.025%) per annum of average daily net assets of the
Fund.



14.

141

14.2

14.3

ACCRUED EXPENSES AND OTHER LIABILITIES

2022 2021
Money Money
Equity Debt Market Commodity Equity Debt Market Commodity
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total
Note Rupees in '000
Provision for Sindh Workers'
Welfare Fund 141 - - - - - 24,992 5,502 4,325 135 34,954
Provision for indirect duties
and taxes 14.2 5,897 4,599 2,578 194 13,268 5,897 4,599 2,578 194 13,268
Auditor's remuneration 25 20 26 38 109 148 99 107 66 420
Zakat payable 4 5 175 - 184 3 5 123 - 131
Withholding tax payable 3,128 3,381 4,296 56 10,861 1,703 3 2,815 26 4,547
Brokerage payable 5,676 182 220 - 6,078 3,830 81 46 - 3,957
Legal and professional fees 18 47 17 69 151 23 52 22 42 139
Payable against derivative contract 14.3 - - - 1,011 1,011 - - - 705 705
Sales load payable 599 692 254 16 1,561 - - - - -
Others 27 207 3 290 527 388 323 1 - 712
15,374 9,133 7,569 1,674 33,750 36,984 10,664 10,017 1,168 58,833

Provision for Sindh Workers' Welfare Fund (SWWF)

During the year, the Sindh Revenue Board (SRB) through its letter dated August 12, 2021 intimated MUFAP that the mutual funds do not qualify as Financial Institutions / Industrial Establishments
and are therefore, not liable to pay the SWWF contributions. This development was discussed at MUFAP level and was also taken up with the SECP and all the Asset Management Companies, in
consultation with SECP, have reversed the cumulative provision for SWWF recognised in the financial statements of the Fund amounting to Rs. 34.95 million (net of current period reversal and the
amount receivable from the Management Company in respect of SWWF agreed to be borne by the Management Company during last year), for the period from May 21, 2015 to August 12, 2021,
on August 13, 2021. The SECP has given its concurrence for prospective reversal of provision for SWWF. No provision for SWWF was recognised by the Fund on or after August 13, 2021.

Provision for indirect duties and taxes

As per the requirements of the Finance Act 2013, Federal Excise Duty (FED) at the rate of 16% on the remuneration of the Pension Fund Manager was applied with effect from June 13, 2013. The
Pension Fund Manager is of the view that since the remuneration is already subject to the provincial sales tax, further levy of FED results in double taxation, which does not appear to be the spirit of
the law. The matter was collectively taken up by the Pension Fund Manager jointly with other Asset Management Companies / Pension Fund Managers and Trustees of respective Collective
Investment Schemes (CISs) / Pension Funds, through a Constitutional Petition filed in the Honorable Sindh High Court (SHC) during September 2013. In this respect, the SHC had issued a stay
order against the recovery of FED due to which the Fund has not made any payments for FED since June 13, 2013.

On 30 June 2016, the Honorable Sindh High Court of Pakistan had passed a Judgment that after 18th amendment in the Constitution of Pakistan, the Provinces alone have the legislative power to
levy a tax on rendering or providing services, therefore, chargeability and collection of FED after 01 July 2011 is ultra vires to the Constitution of Pakistan. On 23 September 2016, the Federal
Board of Revenue (FBR) filed an appeal in the Supreme Court of Pakistan (SCP) against above judgement, which is pending adjudication. As a matter of abundant caution, the provision for FED
made prior to this year has been maintained by the Fund which at June 30, 2022 aggregates to Rs.5.897 (2021: Rs.5.897) million, Rs.4.599 (2021: Rs.4.599) million, Rs.2.578 (2021: Rs.2.578)
million and Rs.0.194 (2021: Rs.0.194) million in Equity Sub-Fund, Debt Sub-Fund, Money Market Sub-Fund and Commodity Sub-Fund is being retained in the financial statements of the Sub-
Funds, respectively as the matter is pending before the Supreme Court of Pakistan. Had the said provision for FED not been recorded in the financial statements of the Sub-Funds, the net assets
value of the Equity Sub-Fund, Debt Sub-Fund, Money Market Sub-Fund and Commodity Sub-Fund as at June 30, 2022 would have been higher by Rs.3.07 (2021: Rs. 2.60) per unit, Rs.1.31 (2021:
Rs.1.53) per unit, Rs.0.43 (2021: Rs. 0.51) per unit and Rs.0.75 (2021: Rs.2.32) per unit respectively.

Through Finance Act, 2016, FED on services rendered by Non-Banking Financial Institutions (NBFIs) including Asset Management Companies / Pension Fund Managers, which are already subject
to provincial sales tax, has been withdrawn. Therefore, provision for FED has not been recorded in these financial statements from July 01, 2016 onwards.

This represents net unrealised loss on cash settled future gold contracts with settlement date of July 25, 2022 (2021: July 26, 2021)



15. CONTINGENCIES AND COMMITMENTS
15.1 CONTINGENCIES
There were no contingencies as at June 30, 2022 and June 30, 2021.
2022 2021

----------- Rupees in '000 -----------
15.2 COMMITMENTS

Purchase of 91 (2021: 38) ounce gold in US$ 169,454 (2021: US$ 67,275) 33,567 10,644

This represents the investment in future gold contracts by commodity sub-fund with settlement date of July 25, 2022 (2021: July 26, 2021).

16. BASIS OF ALLOCATION OF EXPENSES TO EACH SUB-FUND
16.1 Remuneration to the Pension Fund Manager, Trustee and annual fee to the SECP is allocated to each sub-fund on the basis of the net assets of the sub-fund.
16.2 Expenses specifically incurred by a sub-fund, such as custody and settlement charges, fees and subscription, legal and professional and bank charges are charged to that sub-fund.

16.3 Auditor's remuneration is allocated equally to each sub-fund.

17. AUDITOR'S REMUNERATION
2022 2021
Equity Sub- Money Market ~ Commodity Equity Sub- Money Market Commodity Sub-
Fund Debt Sub-Fund Sub-Fund Sub-Fund Total Fund Debt Sub-Fund Sub-Fund Fund Total
Rupees '000
Audit fee 78 76 78 76 308 70 70 70 70 280
Half yearly review fee 47 46 47 46 186 43 43 43 43 172
125 122 125 122 494 113 113 113 113 452
Sales tax 11 11 11 11 44 11 11 11 11 44
Out of pocket expenses 15 12 15 12 54 23 23 23 23 92
151 145 151 144 591 147 147 147 147 588
18. TAXATION

No provision for taxation for the year ended June 30, 2022 has been made in view of the exemption available to the Fund under clause 57 (3) (viii) of Part | of the 2nd Schedule to the Income Tax Ordinance,
2001.

19. EARNINGS / (LOSS) PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of management determination of cumulative weighted average number of outstanding units is not practicable.

20. NUMBER OF UNITS IN ISSUE
2022 2021
Equity Sub- Money Market ~ Commodity Total Equity Sub- Money Market Commodity Sub- Total
Fund Debt Sub-Fund Sub-Fund Sub-Fund Fund Debt Sub-Fund Sub-Fund Fund
Number of units
At beginning of the year 2,268,412 3,003,398 5,102,787 83,785 10,458,382 2,081,183 3,008,374 5,096,712 62,036 10,248,305
Add: Issued during the year 533,239 1,428,690 3,563,441 224,365 5,749,736 829,552 1,365,708 2,188,221 36,322 4,419,803
Effect of reallocation (201,167) 459,003 146,545 11,587 415,968 2,284 13,564 (19,825) (5,066) (9,043)
Less: Redeemed during the year (681,348) (1,375,316) (2,755,319) (64,238) (4,876,221) (644,607) (1,384,248) (2,162,321) (9,507) (4,200,684)

At the end of the year 1,919,136 3,515,776 6,057,453 255,500 11,747,864 2,268,412 3,003,398 5,102,787 83,785 10,458,382




21.

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets
At fair value through profit or loss
Investments

Derivative contract asset

At fair value through other comprehensive income

Investments

At amortised cost

Bank balances and Term deposit receipts
Receivable against sale of investments
Dividend and mark-up receivable

Deposits and other receivables

Financial liabilities

At amortised cost

Payable to the Pension Fund Manager
Payable to the Trustee

Payable against purchase of investment
Accrued and other liabilities

At fair value through profit or loss

Derivative contract liability

2022 2021
Equity Debt Money Market Commodity Total Equity Debt Money Market Commaodity Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
Rupees in '000

1,316,190 92,117 - - 1,408,307 1,639,136 480,773 - - 2,119,909
- - - - - - 3,521 - - 3,521
90,211 983,018 1,446,952 39,974 2,560,155 209,502 686,349 1,137,155 10,548 2,043,554
8,955 - - - 8,955 15,318 - - - 15,318
1,333 10,429 23,273 17 35,052 7,893 6,727 7,384 51 22,055
14,515 2,108 6,035 2,803 25,461 32,195 5,577 2,333 3,363 43,468
1,431,204 1,087,672 1,476,260 42,794 4,037,930 1,904,044 1,182,947 1,146,872 13,962 4,247,825
6,020 2,592 3,526 128 12,266 2,928 1,592 1,815 58 6,393
665 15 150 4 834 182 89 127 3 401
6,663 - - - 6,663 29,103 325,370 - - 354,473
6,345 1,148 520 413 8,426 4,389 555 176 108 5,228
- - - 1,011 - - - - 705 705
19,693 3,755 4,196 1,556 28,189 36,602 327,606 2,118 874 367,200




22. CONTRIBUTION TABLE

2022
Equity Debt Money Market Commodity
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total
Units Rupees in '000 Units Rupees in '000 Units Rupees in '000 Units Rupees in '000 Units Rupees in '000
Contributions net of front end fee
Individuals 533,239 341,527 1,428,690 552,231 3,563,441 866,281 224,365 38,849 5,749,736 1,798,888
2021
Individuals 829,552 627,365 1,365,708 373,516 2,188,221 476,314 36,322 5,696 4,419,803 1,482,891

23. FINANCIAL PERFORMANCE TABLE

Equity Sub-Fund

Debt Sub-Fund

June 30, 2022

Net income / (loss) for the year

after taxation (153,075) 503,176 89,844
Realised capital (losses) / gains (66,669) 260,112 39,487
Unrealised (losses) / gains (184,876) 169,351 (4,771)
Dividend income 112,158 80,815 51,252
Interest income 6,382 4,971 9,301
Total contribution received - Gross 341,527 627,365 516,146

June 30, 2021 June 30, 2020 June 30, 2019

June 30, 2018 June 30, 2022 June 30, 2021 June 30, 2020 June 30, 2019

June 30, 2018

Rupees in '000

Rupees in '000

(212,002) (185,240) 83,076 47,084 102,853 49,418
(15,085) (100,585) (3,856) (1,532) 14,358 (2,135)
(237,541) (119,244) 1,572 219 12,344 (2,636)
56,216 56,128 ; - . -
6,347 5,349 98,189 66,850 89,733 67,234
241,913 591,257 552,231 373,516 296,748 237,554

32,516

(607)

(96)
32,901
414,538

Money Market Sub-Fund

Commodity Sub-Fund

June 30, 2022

Net (loss) / income for the year

June 30, 2021 June 30, 2020 June 30, 2019

June 30, 2018 June 30, 2022 June 30, 2021 June 30, 2020 June 30, 2019

June 30, 2018

Rupees in '000

Rupees in '000

after taxation 104,107 58,382 110,977 63,839 28,852 (100) (312) 1,975 522
Realised capital (losses) / gains (3,703) (161) 3,256 (2,265) (66) (168) 305 1,229 10
Unrealised (losses) / gains - - 623 (92) (45) - - 304 460
Dividend income - - - - - - - - -
Interest income 125,850 79,734 127,446 74,814 21,950 1,500 506 774 352
Total contribution received - Gross 866,281 476,314 651,125 479,204 661,005 38,849 5,696 32,744 2,984

23.1 Lowest and highest issue price of units during the year
Equity Debt Money Market Commodity
Sub-Fund Sub-Fund Sub-Fund Sub-Fund
Lowest Issue Highest Issue LowestIssue HighestlIssue LowestIssue Highestlssue LowestIssue Highest Issue
price price price price price price price price
Rupees
721.2068 847.6023 279.8712 306.3681 221.5711 242.2754 148.9600 175.9800

55
35
32

241
1,771



24. FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme seeks to maximise the returns derived for the level of risks to which the Fund
is exposed and seeks to minimise potential adverse effects on the Fund's financial performance.

Monitoring and controlling risks are primarily set up to be performed based on the limits established by the internal controls set
on different activities of the Fund by the Board of Directors of the Pension Fund Manager. These controls and limits reflect the
business strategy and market environment of the Fund as well as the level of risk that the Fund is willing to accept. In addition,
the Fund monitors and measures the overall risk bearing capacity in relation to the aggregate risk exposure across all risk type
and activities.

The Fund primarily invests in a portfolio of money market investments and government securities. The Fund's activities expose
it to a variety of financial risks, i.e., market risk, credit risk and liquidity risk.

24.1 Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in
market prices.

The Pension Fund Manager manages market risk by monitoring exposure on marketable securities by following the internal risk
management policies and investment guidelines approved by the Board and regulations laid down by the SECP and the VPS
Rules.

Market risk comprises of three types of risks: currency risk, interest rate risk and other price risk.

24.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign currency exchange rates. Currency risk arises mainly where receivables and payables exist due to transactions entered
in foreign currencies. The Commodity Sub-Fund is exposed to foreign currency risk on sales and purchases of Future Gold
Contracts, which are entered in a currency other than Pak Rupees. As at year end, the financial assets exposed to currency risk
are as follows:

2022 2021 2022 2021
| USD | PKR |
Future Gold Contracts (4,935) (4,476) (1,010,894) (705,186)
The following significant exchange rates applied during the year:
2022 2021 2022 2021
Average rates | Rates at reporting date |
US Dollars to PKR 181.20 162.80 204.85 157.54

At June 30, 2022, if the Pakistan Rupee had weakened / strengthened by 10% against the US Dollar with all other variables
held constant, profit of the Sub-Fund for the year would have been lower / higher by Rs. 0.1 million (2021: Rs. 0.07 million),
mainly as a result of foreign exchange losses / gains on translation of US Dollar denominated in Future Gold Contracts.

24.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in
market interest rates. As of June 30, 2022, the Fund is exposed to such risk on bank balances, letter of placement, TDRs, PIBs
and TFCs. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure that the risk is
managed within the acceptable limits.

a) Sensitivity analysis for variable rate instruments

The Fund's variable interest rate risk arises from bank balances, TFCs on which interest rate ranges from 3.75% to 9%
(2021: 3.75% to 9%). The net income for the period would have increased / (decreased) by URSF-ESF Rs. 0.91 million,
URSF-DSF Rs. 9.83 million, URSF-MMSF Rs. 14.47 million and URSF-CSF Rs. 0.4 million, had the interest rates on
savings accounts with banks increased / (decreased) by 100 basis points.

b) Sensitivity analysis for fixed rate instruments
The Fund is exposed to fair value interest rate risk for investment in PIBs.
In case of 100 basis points increase / decrease in interest rates on June 30, 2022, with all other variables held constant, the

net income for the year and the net assets of debt sub-fund would have been lower / higher by URSF-DSF Rs. 0.92 million
(2021: Rs.1.12 million) and URSF-MMSF Rs. nil (2021: Rs. 2 million)



24.1.3 Fair value interest rate risk

The Debt Sub-Fund and Money Market Sub-Fund are exposed to Fair value interest rate risk for fixed coupon rate investments in government securities classified as 'at fair value through profit or loss'.

In case of 100 basis points increase / decrease in interest rates as at reporting date, with all other variables held constant, the net income of the Debt Sub-Fund for the year and the net assets would have been lower / higher by Rs. 4.84 million (2021: Rs. 4.84 million) and and by Rs. Nil (2020: Rs. 5.70 million) respectively.

The composition of the Fund's investment portfolio, KIBOR rates, rates announced by Reuters and MUFAP are expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2022 is not necessarily indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / return rate sensitivity position for on balance sheet financial instruments is based on the earlier of contractual repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

On-balance sheet
financial instruments

Financial assets

Bank balances

Term deposits receipts
Investments

Recei against sale of ir
Dividend and mark-up receivable
Deposits and other receivables

Financial liabilities

Payable to the Pension Fund Manager
Payable to the Trustee

Payable against purchase of investments
Accrued and other liabilities

On-balance sheet gap (a)

Off-balance sheet financial instruments
Purchase of 91 ounce gold in US$ 169,454

Off-balance sheet gap (b)
Total interest rate sensitivity gap (a) + (b)

Cummulative interest rate sensitivity gap

On-balance sheet
financial instruments

Financial assets

Bank balances
Term deposits receipts
Investments

against sale of ir
Dividend and mark-up receivable
Deposits and other receivables

Financial liabilities

Payable to the Pension Fund Manager
Payable to the Trustee

Payable against purchase of investments
Accrued and other liabilities

On-balance sheet gap

Off-balance sheet financial instruments
Purchase of 38 ounce gold in US$ 71,733

Off-balance sheet gap (b)

Total interest rate sensitivity gap (a) + (b)

Cummulative interest rate sensitivity gap

2022
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Commodity Sub-Fund
Effective Exposed to yield / interest rate risk Exposed to yield / interest rate risk Exposed to yield / interest rate risk Exposed to yield / interest rate risk

Not exposed

yield / Total More than th Not exposed to More than th Not exposed to More than th Not exposed to More than th 10 yield /

interest rate Up to three ore (AN tMee | yorethan | vield /interest | Uptothree | MOr®tNANINMEE | yoreihan | yield finterest | Uptothree | MOT® AN EE 1o than | yield /interest | uptothree | MOrS AN TS| e gy | 0V
months and up to : months and up to : months and up to N months and up interest rate
months one year rate risk months one year rate risk months one year rate risk months one year
one year one year one year to one year risk
% Rupees in '000

8.50 - 15.50 2,560,155 90,211 - - - 983,011 - - 7 1,446,715 - - 237 39,974 - - -

8.75-13.26 1,408,307 - - - 1,316,190 17,847 74,270 - - - - - - - - - -

8,955 - - - 8,955 - - - - - - - - - - - -
35,052 - - - 1,333 - - - 10,429 - - - 23,273 - - - 17
25,461 - - - 14,515 - - - 2,108 - - - 6,035 - - - 2,803
4,037,930 90,211 - - 1,340,993 1,000,858 74,270 - 12,544 1,446,715 - - 29,545 39,974 - - 2,820
12,266 - - - 6,020 - - - 2,692 - - - 3,626 - - - 128
834 - - - 665 - - - 15 - - - 150 - - - 4

6,663 - - - 6,663 - - - - - - - - - - - -
8,426 - - - 6,345 - - - 1,148 - - - 520 - - - 413
28,189 - - - 19,693 - - - 3,755 - - - 4,196 - - - 545
4,009,741 90,211 - - 1,321,300 1,000,858 74,270 - 8,789 1,446,715 - - 25,349 39,974 - - 2,275
33,567 - - - - - - - - - - - - - - - 33,567
33,567 B - - - - B B B B B B B B - - 33,567
90,211 - - 1,321,300 1,000,858 74,270 - 8,789 1,446,715 - - 25,349 39,974 - - 35,842
90,211 - - 1,321,300 1,000,858 74,270 - 8,789 1,446,715 - - 25,349 39,974 - - 35,842

2021
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Commaodity Sub-Fund
Exposed to yield / interest rate risk Exposed to yield / interest rate risk Exposed to yield / interest rate risk Exposed to yield / profit rate risk
Total Not exposed to Not exposed to Not exposed to Not exposed
Up to three More than three More than  |vield / interest rate|  Up to three | MOr@ thanthree | o han | vield /interest rate|  Upto three | MOr€ tNantree |y than |yield / interest rate| Up to three | MOre AN tree |y an | to vield / profit
months and up to one months and up to months and up to months and up to
months one year risk months one year risk months one year risk months one year rate risk
year one year one year one year
Rupees in '000

3.75-7.85 1,768,554 209,502 - - - 611,349 - - - 937,147 - - 8 10,548 - - -

7.62-9.00 275,000 - - - - 75,000 - - - 200,000 - - - - - - -

4.00-13.11 2,123,430 - - - 1,639,136 - . 484,294 . - - . . . R R .

15,318 . . . 15,318 R . - B ) . . ) ) R R .
22,055 - - - 7,893 - - - 6,727 - - - 7,384 - - - 51
43,468 - - - 32,195 - - - 5,577 - - - 2,333 - - - 3,363
4,247,825 209,502 - - 1,694,542 686,349 - 484,294 12,304 1,137,147 - - 9,725 10,548 - - 3,414
6,393 - - - 2,928 - - - 1,592 - - - 1,815 - - - 58
401 - - - 182 - - - 89 - - - 127 - - - 3

354,473 - - - 29,103 R - . 325,370 . . . . . R R .
5,228 - - - 4,389 - - - 555 - - - 176 - - - 108
366,495 - - - 36,602 - - - 327,606 - - - 2,118 - - - 169
3,881,330 209,502 - - 1,657,940 686,349 - 484,294 (315,302) 1,137,147 - - 7,607 10,548 - - 3,245
10,644 - - - - - - - - - - - - - - - 10,644
10,644 - - - - - - - - - - - - - - - 10,644
209,502 - - 1,657,940 686,349 - 484,294 (315,302) 1,137,147 - - 7,607 10,548 - - 13,889
209,502 - - 1,657,940 686,349 - 484,294 (315,302) 1,137,147 - - 7,607 10,548 - - 13,889




24.1.4 Other price risk

24.2

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other than those arising from interest rate risk or currency risk)
whether those changes are caused by factors specific to the individual financial instrument or its issuer or factors affecting all similar financial instruments traded in the market.

Equity Sub-Fund

The Equity Sub-Fund is exposed to equity price risk because of equity securities held by the Equity Sub-Fund and classified on the balance sheet as ‘at fair value through profit or loss'. To manage its price
risk arising from investment in equity securities, the Equity Sub-Fund's investment policy, as restricted by the VPS Rules, limits investments in listed shares of one company to not more than 10% of Sub-
Fund net assets and investment in listed securities of a particular company have also been restricted to 10% of paid-up capital of investee company. Moreover, the sector limits have been restricted to 35%
of the net assets of the Sub-Fund.

In case of 5% increase / decrease in KSE 100 index on June 30, 2022, the net assets relating to the Equity Sub-Fund and total net assets of the Fund would increase / decrease by Rs.65.81 (2021:
Rs.81.597) million as a result of gains / losses on equity securities classified as at fair value through profit or loss.

The analysis is based on the assumption that the equity index had increased / decreased by 5% with all other variables held constant and all the Sub-Fund's equity instruments moved according to the
historical correlation with the index. This represents management's best estimate of a reasonable possible shift in the KSE 100 index, having regard to the historical volatility of the index. The composition
of the Sub-Fund's investment portfolio and the correlation thereof to the KSE index, is expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2022 is not necessarily
indicative of the effect on the Sub-Fund's net assets of future movements in the level of KSE 100 index.

Commodity Sub-Fund

The Commodity Sub-Fund is exposed to price risk because of Gold Futures Contracts held by the Commodity Sub-Fund and classified on the balance sheet as 'at fair value through profit or loss'.

A decrease / increase of 5% in the quoted price of future gold contracts of Pakistan Mercantile Exchange would have an impact of approximately Rs.1.678 (2021: Rs.0.53) million on the net income for the
year with consequential effect on net assets of the Fund. The sensitivity analysis is based on the Fund's commodity securities at each statement of assets and liabilities date, with all other variables held
constant.

Credit risk

Credit risk represents the risk of loss if counterparties fail to perform as contracted. The Fund's credit risk is primarily attributable to its investment in debt securities, however, investments in T Bills and
PIBs being Government securities are not subject to credit risk. The Fund is also exposed to counter party credit risks on balances with banks and profit receivable.

For banks and financial institutions, the Fund keeps deposits with reputed financial institutions with reasonably high credit ratings. Credit risk on account of dividend receivable is minimal due to the
statutory protection. All transactions in listed securities are settled / paid for upon delivery using the system of National Clearing Company of Pakistan Limited. The risk of default in these transactions is
considered minimal due to inherent systematic measures taken therein. The Fund's policy is to enter into financial contracts in accordance with the investment guidelines approved by the Investment
Committee, its Trust Deed and the requirements of the NBFC rules and the regulations and the guidelines given by the SECP from time to time.

The Fund's maximum exposure to credit risk related to receivables at June 30, 2021 and June 30, 2022 is the carrying amounts of following financial assets.

2022 2021
Equity Debt Money Market Commodity Equity Debt Money Market Commodity
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total
Rupees’'000
Bank balances 90,211 983,018 1,446,952 39,974 2,560,155 209,502 611,349 937,155 10,548 1,768,554
Investments - 92,117 - - 92,117 - 56,841 - - 56,841
Receivable against sale of investments 8,955 - - - 8,955 15,318 - - - 15,318
Term deposits receipts - - - - - - 75,000 200,000 - 275,000
Dividend and mark-up receivable 1,333 3,098 23,273 17 27,721 7,893 2,851 7,384 51 18,179
Deposits and other receivables 14,515 2,108 6,035 2,803 25,461 32,195 5,577 2,333 3,363 43,468

115,014 1,080,341 1,476,260 42,794 2,714,409 264,908 751,618 1,146,872 13,962 2,177,360
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All deposits with banks and deposits with National Clearing Company of Pakistan Limited and Central Depository Company of
Pakistan Limited are highly rated and risk of default is considered minimal.

The analysis below summarises the credit rating quality of the Fund's financial assets as at June 30, 2022:

Rating

2022 2021
long-term
----- (Rupees in '000) -----
Bank balances by rating category
Allied Bank Limited AAA 4,251 569,520
Bank Alfalah Limited AA+ 124,499 156,287
United Bank Limited AAA 113,357 29,623
JS Bank Limited AA- 11 10
MCB Bank Limited AAA 18,487 5,757
Samba Bank Limited AA 41,313 63,059
Telenor Microfinance Bank Limited (formerly Tameer Microfinance
L A 13 13
Bank Limited)
Habib Bank Limited AAA 1,985,576 930,239
Sindh Bank Limited A+ 3,788 34
National Bank of Pakistan AAA 8,044 5,267
Zarai Taragiati Bank Limited AAA 9 9
Soneri Bank Limited AA- 280,563 17,080
Habib Metro Bank Bank Limited AA+ 20 20
First Microfinance Bank Limited A+ 7,364 -
2,587,295 1,776,918
Term Deposits Receipts
Allied Bank Limited AAA - 75,277
Allied Bank Limited AAA - 100,715
Bank Alfalah Limited AAA - 100,041
- 276,033
Term Finance Certificates by rating category
AA+ 62,104 24,894
A+ - 33,993
AA- 34,479 -
96,583 58,887

The maximum exposure to credit risk before any credit enhancement as at June 30, 2022 is the carrying amount of the
financial assets.

Concentration of credit risk

Concentration of credit risk arises when a number of financial instruments or contracts are entered into with the same
counterparty, or where a number of counterparties are engaged in similar business activities, or activities in the same
geographic region, or have similar economic features that would cause their ability to meet contractual obligations to be
similarly affected by changes in economic, political or other conditions. The Fund's transactions are entered into with credit
worthy counterparties thereby mitigating any significant concentration of credit risk.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are
settled by delivering cash or another financial asset or such obligations will have to be settled in a manner disadvantageous to
the Fund.

The Fund is exposed to the daily settlement of securities and to daily cash redemption requests on a regular basis. Units are
redeemable at the holders' option based on the Fund’'s net asset value per unit, at the time of redemption, calculated in
accordance with the Fund’s constitutive document and guidelines laid down by the SECP.

The Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to
meet its liabilities when due under both normal and stressed conditions without incurring unacceptable losses or risking
damage to the Fund's reputation. The Fund's policy is therefore to invest the majority of its assets in investments that are
traded in an active market and can be readily realised.
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In order to manage the Fund's overall liquidity, the Fund also has the option to withhold daily redemption requests in excess of ten percent of the units in issue and such requests would be treated as
redemption requests qualifying for being processed on the next business day. Such procedure would continue until the outstanding redemption requests come down to a level below ten percent of the units
then in issue. Further, the Fund also has the ability to suspend redemptions of units with the approval of the Board of Directors of the Pension Fund Manager in extraordinary circumstances.

The table below analyses the Sub-funds' financial liabilities into relevant maturity groupings based on the remaining year at the balance sheet date to the contractual maturity date. The amounts in the table are
the contractual undiscounted cash flows.

2022
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Commodity Sub-Fund
More than More than More than More than More than
Total one month three More than three More than three More than three
Upto one Upto one one month Upto one |one month Upto one one month
Total and upto months and Total months and Total months and Total months and
month month upto three month upto three month upto three
three upto one upto one upto one upto one
months months months
months year year year year
Rupees'000
Financial Liabilities
Payable to the Pension Fund Manager 12,266 6,020 6,020 - - 2,592 2,592 - - 3,526 3,526 - - 128 128 - -
Payable to the Trustee 834 666 666 - - 14 14 - - 150 150 - - 4 4 - -
Payable against purchase of investments 6,663 6,663 6,663 - - - - - - - - -
Accrued and other liabilities 8,426 6,345 6,345 - - 1,148 1,148 - - 520 520 - - 413 413 - -
28,189 19,694 19,694 - - 3,754 3,754 - - 4,196 4,196 - - 545 545 - -
Participants' sub-funds 3,988,829 1,403,114 1,403,114 - - 1,077,120 1,077,120 - - 1,467,572 1,467,572 - - 41,023 41,023 - -
2021
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Commodity Sub-Fund
Total More than More than More than More than More than | More than More than More than
Upto one one month [ three months Upto one one month | three months Upto one | one month | three months Upto one one month | three months
Total Total Total Total
month upto three | and upto one month upto three | and upto one month upto three | and upto one month upto three | and upto one
months year months year months year months year
(Rupees'000)
Financial Liabilities
Payable to the Pension Fund Manager 6,393 2,928 2,928 - - 1,592 1,592 - - 1,815 1,815 - - 58 58 - -
Payable to the Trustee 380 161 161 - - 89 89 - - 127 127 - - 3 3 - -
Payable against purchase of investments 354,473 29,103 29,103 - - 325,370 325,370 - - - - - - - - - -
Accrued and other liabilities 5,228 4,389 4,389 - - 555 555 - - 176 176 - - 108 108 - -
366,474 36,581 36,581 - - 327,606 327,606 - - 2,118 2,118 - - 169 169 - -
Participants' sub-funds 3,830,140 1,835,641 1,835,641 - - 845,789 845,789 - - 1,135,942 1,135,942 - - 12,768 12,768 - -

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between the market participants at the measurement date. Consequently, differences can arise
between carrying value and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverse terms.

Fair value of investments classified as 'at fair value through profit or loss' which are tradable in an open market is based on the market prices prevailing on the reporting date. The estimated fair value of all
other financial assets and liabilities is considered not significantly different from the carrying value as the items are short-term in nature.




The Fund classifies fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements. The fair value hierarchy has the following levels:

- Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities (level
1)

- Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Fair value measurements using Inputs for assets or liabilities that are not based on observable market data (i.e.
unobservable inputs) (level 3).

The table below analyse financial instruments measured at the end of the reporting year by the level in the fair value
hierarchy into which the fair value measurement is categorised:

2022
Fair value
Level 1 Level 2 Level 3 Total
Investments at fair value through profitorloss ~ —seememememmeeeeeee Rupees in '000 --------------=--mnm---
Equity Sub-Fund
Listed equity securities 1,316,190 - - 1,316,190
Debt Sub-Fund
Government securities - Pakistan Investment Bonds - - - -
Debt securities - Term Finance Certificates / Sukuks - 92,117 - 92,117
Investments at fair value through other comprehensive income
Debt Sub-Fund
Government securities - Pakistan Investment Bonds - - - -
1,316,190 92,117 - 1,408,307
2021
Fair value
Level 1 Level 2 Level 3 Total
Investments at fair value through profitorloss ~ —ememememmmmememeeee Rupees in '000 ----------=-=----=-----
Equity Sub-Fund
Listed equity securities 1,639,136 - - 1,639,136
Debt Sub-Fund
Government securities - Pakistan Investment Bonds - 423,932 - 423,932
Debt securities - Term Finance Certificates / Sukuks 56,841 - - 56,841
Investments at fair value through other comprehensive income
Debt Sub-Fund
Government securities - Pakistan Investment Bonds - 3,621 - 3,621
1,695,977 427,453 - 2,123,430

26. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties comprise United Bank Limited (Holding Company of the Pension Fund Manager), UBL
Fund Managers Limited (Pension Fund Manager), Al-Ameen Islamic Financial Services (Private) Limited (Subsidiary of the
Pension Fund Manager), entities under common management or directorships, the Central Depository Company of Pakistan
Limited (Trustee), Directors and Officers of Pension Fund Manager, persons having 10% or more beneficial ownership of the
units of the Fund and other collective investment schemes managed by the Pension Fund Manager.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the
affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connected persons. The
transactions with connected persons are at contracted / agreed rates.



Remuneration payable to the Pension Fund Manager and the Trustee is determined in accordance with the provision of the VPS Rules
and constitutive documents of the Fund respectively.

Details of transactions and balances at year end with related parties / connected persons, other than those which have been disclosed
elsewhere in these financial statements, are as follows:

Other
Pension . Funds under Directors connected
Associated
Fund . Trustee common and key persons /
companies )
Manager management  executives related

parties**

Rupees in '000
Equity Sub-Fund For the year ended June 30, 2022

Transactions during the year

Mark-up on bank accounts - 1,389 - - - -
Bank charges - - - - - -
Units issued (units in '000) - - - - 4 -
Units redeemed (units in '000) - - - - 36 -
Value of unit issued - - - - 2,831 -
Value of unit redeemed - - - - 29,281 -
Remuneration* 31,662 - 2,021 - - -
Selling and marketing expense 1,937 - - - - -
Purchase of securities - - - - - -
Sale of securities - - - - - -
Central Depository Service (CDS)

expenses - - 113 - - -

For the year ended June 30, 2021

Mark-up on bank accounts - 1,198 - - - -
Bank charges - 9 - - - -
Units issued (units in '000) - - - - 6,806 -
Units redeemed (units in '000) - - - - 3,729 -
Remuneration* 27,092 - 2,005 - - -
Purchase of securities - 41,624 - - - -
Sale of securities - - - - - -
Central Depository Service (CDS) - - - - -

expenses - - 97 - - -

Equity Sub-Fund As at June 30, 2022

Balances held

Units held (units in '000) - - - - 20 -
Units held Rupees in '000 - - - - 15 -
Investments - 113,164 - - - -
Bank balances - 21,390 - - - -
Remuneration payable* 3,270 - 665 - - -
Sales load payable 565 - - - - R
Allocated expenses paybale 244 - - - - -
Mark-up receivable 895 - - - - -
Other payable 4 - - - - -

Units held - - - - 55,006 -
Units held Rupees in '000 - -
Investments - 39,715 - - - -
Bank balances -
Remuneration payable* 2,438 - 182 - - -
Sales load payable 486 - - - - -
Mark-up receivable - 97 - - R R
Other payable 4 - - - - -



Debt Sub-Fund

Transactions during the year

Mark-up on bank accounts
Bank charges

Units issued (units in '000)
Units redeemed (units in '000)
Value of unit issued

Value of unit redeemed
Purchase of securities

Sale of securities
Remuneration*

Selling and marketing expense
CDS expenses

Mark-up on bank accounts
Bank charges

Units issued (units in '000)
Units redeemed (units in '000)
Purchase of securities

Sale of securities
Remuneration*

CDS expenses

Debt Sub-Fund

Balances held

Units held

Units held Rupees in '000
Bank balances
Remuneration payable*
Sales load payable
Allocated expenses payable
Other payable

Mark-up receivable

Units held (units in '000)
Units held Rupees in '000
Bank balances
Remuneration payable*
Sales load payable

Other payable

Mark-up receivable

Other

Pension . Funds under Directors connected
Associated
Fund . Trustee common and key persons /
companies .
Manager management  executives related
parties**
Rupees in '000
For the year ended June 30, 2022
- 1,277 - - - -
- 11 - - - -
- - - - 67 -
- - - - 68 -
18,968
20,330
- 242,300 - - - -
15,253 - 1,201 - - -
1,173 - - - - -
- - 4 - - -
For the year ended June 30, 2021
- 409 - - - -
- 44 - - - -
- - - - 6,164 -
- 169,802 - - - -
- 299,476 - - - -
14,315 - 1,062 - - -
- - 33 - - -
As at June 30, 2022
- 22,190
998 - 15 - - -
565 - - - - -
4 - - - - -
- 666 - - - -
As at June 30, 2021
- - - - 6,164 -
- - - - 1,736 -
- 9,185
1,163 - 89 - - -
425 - - - - -
4 - - - - -
- 22 - - - -



Money Market Sub-Fund

Transactions during the year

Mark-up on bank accounts
Bank charges
Units issued (units in '000)

Units redeemed (units in '000)

Value of unit issued
Value of unit redeemed

Purchase of securities
Sale of securities

Remuneration*

Selling and marketing expense

Mark-up on bank accounts
Bank charges
Units issued (units in '000)

Units redeemed (units in '000)

Purchase of securities
Sale of securities

Remuneration*

Money Market Sub-Fund

Balances held

Units held

Units held Rupees in '000
Bank balances
Remuneration payable*
Sales load payable

Other payable

Mark-up receivable

Units held (units in '000)
Units held Rupees in '000
Bank balances
Remuneration payable*
Sales load payable

Other payable

Mark-up receivable

Other

Pension . Funds under Directors connected
Fund Assomat.ed Trustee common and key persons /
Manager companies management  executives related
parties**
Rupees in '000
For the year ended June 30, 2022

- 1,160 - - - -

- 36 - - - -

- - - - 120 -

- - - - 11 -

28,122
2,473

- 818,507 - - - -

- 145,457 - - - -
18,712 - 1,479 - - -
1,509 - - - - -

For the year ended June 30, 2021

- 304 - - - -

- 58 - - - -

- - - - 26,683 -

- 217,746 - - - -

- 437,234 - - - -
18,516 - 1,372 - - -

As at June 30, 2022

- - - - 122 -

- - - - 5,940 -

- 66,161 - - - -
1,320 - 127 - - -

693 - - - - -
4 - - - - -
- 918 - - - -

As at June 30, 2021

- - - - 26,683 -

- - - - 5,940 -

- 2,777 - - - -
1,649 - 127 - - -

162 - - - - -
4 - - - - -
- 19 - - - -



Other

Pension . Funds under Directors connected
Associated
Fund . Trustee common and key persons /
companies )
Manager management  executives related
parties**
Rupees in '000
For the year ended June 30, 2022
Commodity Sub-Fund
Transactions during the year
Mark-up on bank accounts - 95 - - -
Bank charges - - - - -
Units issued (units in '000) - - - - 190
Units redeemed (units in '000) - - - - 50
Value of unit issued 31,407
Value of unit redeemed 8,142
Remuneration* 345 - 25 - -
For the year ended June 30, 2021
Mark-up on bank accounts - 31 - - -
Bank charges - 3 - - -
Units issued (units in '000) - - - - 16,808
Units redeemed (units in '000) - - - - 2,901
Remuneration* 192 - 15 - -
As at June 30, 2022
Commodity Sub-Fund
Balances held
Units held - - - - 165
Units held Rupees in '000 - - - - 7,922
Bank balances - 1,111 - - -
Remuneration payable* 70 - 4 - -
Sales load payable 31 - - - -
Mark-up receivable 20 71 - - -
Other payable 27 - - - -
As at June 30, 2021
Units held (units in '000) - - - - 51,986
Units held Rupees in '000 - - - - 7,922
Bank balances - 316 - - -
Remuneration payable* 18 - 3 - -
Sales load payable 13 - - - -
Mark-up receivable - 1 - - -
Other payable 27 - - - -

* Remuneration for the year is inclusive of sales tax.
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28.1

28.2

29.

PARTICIPANTS' FUND RISK MANAGEMENT

The Fund's capital is represented by redeemable units of the sub-funds. They are entitled to payment of a proportionate share based on
the sub-fund's net asset value per unit on the redemption date. The relevant movements are shown on the statement of movement in
Participants' sub-funds. In accordance with the risk management policies, the Fund endeavours to invest the subscriptions received in
appropriate investments while maintaining sufficient liquidity to meet redemption. Since the Participants invest in the Funds with a long-
term objective, possibility of a significant redemption pressure is limited, such liquidity being augmented (by short-term borrowings or
disposal of investments where necessary). During the year no such borrowing was exercised.

All units, including the core units, and fractions thereof represent an undivided share in the pertinent sub-funds of the fund and rank pari
passu as to their rights in the net assets and earnings of such sub-fund and are not tradable or transferable. Each participant has a
beneficial interest in the sub-fund proportionate to the units held by such participant in such sub-fund.

GENERAL

Figures have been rounded off to the nearest Thousand Rupees unless otherwise specified.

Comparative figures have been reclassified where necessary for better presentation and comparison.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Pension Fund Manager in their meeting held on 6th
September 2022.

For UBL Fund Managers Limited
(Pension Fund Manager)

-sd- -sd- -sd-

Yasir Qadri Umair Ahmed Arif Akmal Saifie
Chief Executive Officer Chief Financial Officer Director
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Resolutions For Against Abstain*
Number 13 13 - -
Percentage 100% 100% - -

*Reasons for abstaining shall be disclosed (if applicable).

2. Details where Management Company did not participate in investee company’s shareholders meetings (if

applicable)

3. The proxy voting policy of the Fund is available on the website of UBL Fund Managers Limited (Management
Company) and detailed information regarding actual proxies voted by the Management Company in respect of the

Fund is also available without charge, upon request, to all unit holders.




