Risk Disclaimer: All Investments in mutual Fund are subject to market risks. The NAV of
Units may go down or up based on the market conditions. The investors are advised in
their own interest to carefully read the contents of the Offering Document, in particular the
Investment Policies mentioned in clause 2.2, Risk Factors mentioned in clause 2.6,
Taxation Policies mentioned in Clause 7 and Warnings in Clause 9 before making any

investment decision.

Consolidated till 13" SOD effective from January 28, 2025

CONSOLIDATED OFFERING DOCUMENT OF

UBL Asset Allocation Fund

Risk Profile (Asset Allocation): Medium?
Risk of Principal Erosion: Principal at Medium

(An Open End Asset Allocation Scheme)

MANAGED BY

UBL FUND MANAGERS LIMITED

t Amended as per 7" consolidated SOD effective date 31-03-2020
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OFFERING DOCUMENT OF

UBL Asset Allocation Fund
UAAF, Asset Allocation Scheme

MANAGED BY
UBL Fund Managers Limited

[An Asset Management Company Registered under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003]

Date of Publication of Offering Document Dated 04 August’ 2013

Initial Offering Period is 19 August’13

May 2013 under the Trust Act, 1882 entered |nto and between UBL Fund Managers Limited, the
Management Company, and Central Depository Company of Pakistan Limited, the Trustee.

REGULATORY APPROVAL AND CONSENT
Approval of the Securities and Exchange Commission of Pakistan

The Securities and Exchange Commission of Pakistan (SECP) has authorized the offer of Units of
UBL Asset Allocation Fund and has registered UAAF as a notified entity under the Non-Banking
Finance Companies and Notified Entities Regulations 2008 (“Regulations”) vide letter No
SCD/AMCW/AD-ZI/UAAF/669/2013 dated June 30 2013. SECP has approved this Offering
Document, under the Regulations vide No. SCD/AMCW/AD-ZI/UAAF/670/2013 dated July 30 2013.

It must be clearly understood that in giving this approval, SECP does not take any
responsibility for the financial soundness of the Fund nor for the accuracy of any statement
made or any opinion expressed in this Offering Document.

Offering Document

This Offering Document sets out the arrangements covering the basic structure of the UBL Asset
Allocation Fund (the “Fund”, the “Scheme”). It sets forth information about the Fund that a
prospective investor should know before investing in any class of Unit of the Fund. The provisions
of the Trust Deed, the Rules, the Regulations), circulars, directives etc. as specified hereafter
govern this Offering Document.

If prospective investor has any doubt about the contents of this Offering Document, he/she/it should
consult one or more from amongst their investment advisers, legal advisers, bank managers,
stockbrokers, or financial advisers to seek independent professional advice.

Investors must recognize that the investments involve varying levels of risk. The portfolio of
the Fund consists of investments, listed as well as unlisted (other than equity funds) thatare
subject to market fluctuations and risks inherent in all such investments. Neither the value
of the Units in the Fund nor the dividend declared by the Fund is, or can be, assured.
Investors are requested to read the Risk Disclosure and Warnings statement contained in
Clause 2.6 and Clause 9 respectively in this Offering Document.

Filing of the Offering Document

The Management Company has filed a copy of the Offering Document signed by the Chief
Executive along with the Trust Deed with SECP. Copies of the following documents can be



UBL Asset Allocation Fund- Offering Document

inspected at the registered office of the Management Company or the place of business of the
Trustee:

(1) License No. AMCW/08/UBLFM/AMS/02/2013 & License No. AMCW/07/UBLFM/IA/06/2013
dated May 16, 2013 granted by SECP to UBL Fund Managers to carry out Asset Management
and Investment Advisory Services;

(2) SECP’s Letter No. SCD/AMCW/UAAF/535/2013 dated May 17" 2013 approving the
appointment of Central Depository Company Pakistan Limited as the Trustee of the Fund;

(3) Trust Deed (the Deed) of the Fund;

(4) SECP’s Letter No. SCD/AMCW/UAAF/XXX/2013 dated XX June 2013 registering the Fund in
terms of Regulation 44 of the NBFC and Notified Entities Regulations2008;

(5) Letters No. KA-ZS-1267 dated 30"May 2013 KPMG Taseer Hadi & Co, Auditors of the Fund ,
consenting to the issue of statements and reports;

(6) Letters No. IM167/UBL/99/1028/13 dated June 25", 2013 from Mohsin Tayebaly & Co, Legal
Advisers of the Fund , consenting to act as adviser;

(7) SECP’s letter No. SCD/AMCW/AD-ZI/UAAF/670/2013 approving this Offering Document.

1. CONSTITUTION OF THE SCHEME

1.1  Constitution

The Fund is an open-end Fund and has been constituted by a Trust Deed entered into at
Karachi on 29 May 2013 between:

UBL Fund Managers Limited, a Non-Banking Finance Company incorporated under the
Companies Ordinance 1984 and licensed by SECP to undertake asset management
services, with its principal place of business at 8" Floor State Life Building, I.I. Chundrigar
Road and the Corporate Office at 8" Floor Executive Tower, Dolmen City, Block 4, Clifton,
Karachi, Pakistan , as the Management Company; and

Central Depository Company of Pakistan Limited (CDC) Trustee incorporated in
Pakistan under the Companies Ordinance, 1984, and registered by SECP to act as a
Trustee of the Collective Investment Scheme, having its registered office at CDC House 99-
B, Block “B”, S.M.C.H.S, Main Shahra-e-Faisal, Karachi, as the Trustee.

1.2 Trust Deed (the “Deed”)

The Deed is subject to and governed by the Non-Banking Finance Companies
(Establishment and Regulations) Rules, 2003 and Non-Banking Finance Companies and
Notified Entities Regulations, 2008, Securities and Exchange Ordinance 1969, Companies
Ordinance 1984 and all other applicable laws and regulations. The terms and conditions in
the Deed and any supplemental deed(s) shall be binding on each Unit Holder. In the event
of any conflict between the Offering Document and the Deed the latter shall supersede and
prevail over the provisions contained in this Offering Document. In the event of any conflict
between the Deed and the Rules or Regulations and Circulars issued by SECP, the latter
shall supersede and prevail over the provisions contained in the Deed.
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1.3 Modification of Trust Deed

The Trustee and the Management Company, acting together and with the approval of
SECP, shall be entitled by supplemental deed(s) to modify, alter or add to the provisions of
the Deed to such extent as may be required to ensure compliance with any applicable laws,
Rules and Regulations.

Where the Deed has been altered or supplemented, the Management Company shall duly
notify to the Unit Holders and posted on their official website.

1.4  Duration

The duration of the Fund is perpetual. However, SECP or the Management Company may
wind it up or revocate, on the occurrence of certain events as specified in the Regulations
or 10.4 this document.

1.5 Trustproperty

The aggregate proceeds of all Units issued from time to time after deducting Duties and
Charges, Transactions Costs and any applicable Sales Load, shall constitute part of the
Trust Property and includes the Investment and all income, profit and other benefits arising
therefrom and all cash, bank balances and other assets and property of every description
for the time being held or deemed to be held upon trust by the Trustee for the benefit of
the Unit Holder(s) pursuant to the Deed but does not include any amount payable to the
Unit Holders as distribution. However any profit earned on the amount payable to the Unit
Holders as distribution shall become part of the Trust Property.

1.6 Initial Offer and Initial Period

Initial Offer is made during the Initial Period which will be Business Days and begins at the
start of the banking hours on XX™ July 2013 and shall end at the close of the banking hours
on XX" July 2013. During this period, the Units shall be issued at the Initial Price of Rs.
100/- per Unit plus any Front-end load (if any), and subsequently at the price calculated and
announced by the Management Company for every Dealing Day.

1.7 Transaction in Units after Initial Offering Period

Subsequently the Public Offering will be made at the Offer Price and redeemed at the
Redemption Price. The Management Company will fix the Offer (Purchase) and
Redemption (Repurchase) Prices for every Dealing Day on the basis of the Net Asset Value
(NAV). The NAV based price shall be fixed after adjusting for the Sales Load as thecase
may be and any Transaction Costs that may be applicable. Except for circumstances
elaborated in Clause 4.11 & 10.4 of this Offering Document, such prices shall be applicable
to Purchase and Redemption requests, complete in all respects, receivedduring the
Business Hours on the Dealing Day.

1.8 Offering Document

The provisions of the Trust Deed, the Rules, the Regulations, circulars and the Directive
issued by the Commission govern this Offering Document. It sets forth information about
the Fund that a prospective investor should know before investing in any Unit. Prospective
investors in their own interest are advised to carefully read this Offering Document to
understand the Investment Policy, Risk Factors and Warning and Disclaimer and should
also consult their legal, financial and/or other professional adviser before investing.
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1.9 Modification of Offering Document

This Offering Document will be updated to take account of any relevant material changes
relating to the Fund. Such changes shall be subject to prior consent of the Trustee and
approval from the Securities and Exchange Commission of Pakistan (SECP) and shall be
circulated to all Unit Holders and/ or publicly notified by advertisements in the newspapers
subject to the provisions of the Rules and the Regulations and duly posted on official
website of the Management Company.

1.10 Responsibility of the Management Company for information given in
thisDocument

Management Company accepts the responsibility for the information contained in this
Offering Document as being accurate at the date of its publication.

2. INVESTMENT OBJECTIVES, INVESTMENT POLICY,
RESTRICTIONS, RISK DISCLOSURE ANDDISCLAIMER

2.1 Investment Objective

The investment objective of the Fund is to earn competitive return by investing in various
asset classes/instruments based on the market outlook.

2.2 Risk Tolerance

Risk Tolerance of the Fund will be moderate. Since the Fund may potentially invest in
risky asset classes such as corporate bonds/TFCs, stocks, etc. The Fund is suitable for
investors with at least two to three years of investment horizon.

2.3  Investment Policy

The Fund shall invest only in Authorized Investments. The Fund’s investment strategy shall
be based on fundamental analysis of allowable asset classes in the Fund

INVESTMENT PROCESS:

The fund will dynamically allocate its portfolio between different classes of assets (i.e.
equities, fixed income, and money market instruments) based on macro-economic view and
outlook of the asset classes.

On the equity side, fund will primarily allocate its portfolio in defensive dividend yielding
stocks. The fund may also invest in stocks with strong fundamentals coupled with high
growth prospects based on the outlook. Focus on under-valued stocks: stocks that are
expected to offer growth and those which offer high dividend yield potential.

On the fixed income side, the Fund Investment Process will be based on fundamental credit
analysis of Securities or transaction. They may be deemed suitable to be held eitherin their
own right or integrated with various yield curve / sector strategies that would decidethe
priority and place in the investment structure.

RISK MANAGEMENT:
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UAAF intends to mitigate four key risks in the Fund through the Investment Policy
parameters which are as under:

(@) Credit Risk: This risk is mitigated through the Investment Policy parameter
whereby the fund only invests in instruments and bank deposits, which carry
minimum Double A minus (AA -) from a credit rating agency duly approved by the
Commission.

(0) Interest Rate Risk: A moderate level of interest rate risk is a part of the investment
strategy of the Fund. However, in order to avoid excessive interest raterisk, the
Duration (interest rate sensitivity) of the Fund will not exceed four (4) years.

(c) 2Liquidity Risk: A moderate exposure to relatively illiquid investments (e.g. long-
term bonds, small-cap stocks etc.) is a part of the investment strategy of the Fund.
However, in order to avoid excessive liquidity risk, the Fund will, at all time, invest
at least 10% of its Net Assets in Cash and Cash Equivalents. Moreover, weighted
average time to maturity of net assets in debt/money market securities shall not
exceed 4 years excluding Government Securities;

(d) Market Risk: This risk involves volatility in equities and debt instruments resulting
from their dependence on market sentiment, speculative activity, supply and
demand for the securities and liquidity in the market. The volatility in securities
prices results in volatility in the NAV based price of the Unit of the Fund. The
objective is to mitigate the risk through timely asset allocation decisions. A
moderate level of Market Risk is a part of the investment strategy of the Fund.
However, the Fund will attempt to contain the overall volatility of the portfolio
through adequate diversification.

Benchmark

The Benchmark of the fund shall be based on the Fund’s target/strategic asset allocation
and shall consist of

Money Market:90% three (3) months PKRV + 10% three (3)months average of the
highest rates on savings account of three (3) AA rated scheduled banks as selected
by MUFAP,Income:75% six (6) month KIBOR+25% six (6) months average of the
highest rates on savings account of three (3) AA rated scheduled banks as selected
by MUFAP) ,Equity:KSE-100(Total Return Index) based on the Fund’s actual
proportion in the Equity and Income/Money Market securities.*

2 Amended as per 3" supplement dated 4-12-2017
4 Amended as per 13t SOD effective from January 28, 2025
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Authorized Investments

Sr No Description Entity/Instrument Mammu 'g'(gggﬂ:g Maximum
Rating Exposur Limit Maturity
eLimit
0t 0
1 Listed Equity N/A 90% 0% N/A
Securities
1(A)
Newly Equity Future Contracts* N/A 909%* 0% N/A
Added
0, 0,
Corporate Debt Securities | Investment Grade 50% 0% N/A
2 (including TFCs/Sukuks) | and above
Pakistan Investment Bonds, N/A 90% 0% 10 Years
3 Federal Investment Bonds,
Treasury bills, bills, ljara
Sukuk, & other securities or
instruments issued or
guaranteed by Federal
Government and permitted
by the Commission
4 Cash and Near Cash
instruments which includes
cash in bank accounts Investment Grade 100% 10% N/A
(excluding TDRs), treasury and above !
bills & GoP ljara Sukuk not
exceeding 90 days maturity
5 Money Market Instruments  |nvestment Grade and
including Musharaka b
Certificates, Certificate of above 90% 0% 6 Months
Deposits (CoD), Certificate
of Investments (COl) issued
by financial institutions
5(A) Money Market
Instruments including Investment Grade 15% 0% Above 6
NewlyAdded Musharaka Certificates, and above Months
Certificate of
Deposits (CoD), Certificate
of Investments (COl) issued
by financial institutions
6 Term In\z/i?]sdtr;lgg\tleGrade 90% 0% 6 Months
Deposits/placementswith
Commercial banks?!
6(A)
Newly Placements with Invesdtmtt)e nt Grade 15% 0% ,?\\/lbov; 6
Added Commercial banks?! andabove onths

L Amended as per 12t SOD Effective from 17, February 2025
8
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Commercial Paper

Investment Grade and

above!

50%

0%

1 Year

Reverse Repo against Fixed
Income Government

Securities

N/A

50%

0%

6 Months

_Convertible debt securities
issued by corporate/financial

Institutions

Investment
Grade and
above!

30%

0%

N/A

10

Convertible and
Non-Convertible
preferred shares

N/A

30%

0%

N/A

11

Ready/ Future
spread
transactions and
Margin/ Trade
Financing
products/ system
or any other
leveraged
product/System
approved by the
Commission

N/A

40%

0%

N/A

12

Any other securities
or instruments that
may be permitted
or approved under

SECP Rules,

Regulations or any
other directive from

time to time

Investment Grade
and above

30%

0%

5 Years

13

Investment outside

Pakistan**

N/A

30%
(subjectto a
cap of US$
15 million)

0%

N/A

145

Equity Securities
Lending***

N/A

10%

0%

N/A

1 Amended as per 12t SOD Effective from 17, February 2025

5 Amended as per 3 SOD effective dated 5-3-2020
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Note:Combined exposure in Listed Equity Shares & Net Open Future position shall not exceed 90% of the Net Assets
ofthe Fund.

*The investment in Net Open Future contracts shall be used as an investment tool to meet investment objective of
the Scheme as well as for hedging and risk management purpose. Independent risk management department of the
management company will monitor compliance of exposure limits and adequacy preserved cash.

Net Open Future positions shall not exceed 90%* of the net assets of the Fund, subject to the following risk
management and compliance procedures:

a) Net Open Future positions shall be subject to the single entity and sector limits as prescribed under
Regulation 55(5) & (6) of the NBFC Regulations shall also adhere to the position limits prescribed by KSE in Risk
Management Regulations.

b) Net Open Future Exposure in future contracts shall be marked to market on a daily basis.

c) To the extent of net open positions in Future contracts (net buy position), preserved cash will be kept in an
earmarked bank account. Preserved cash is the difference between contract price and margin paid.

d) For the purpose of reporting to the SECP, exposure in future contracts shall be calculated by converting the
derivative position into equivalent position in the underlying security.

e) Net Open Future sale position in future contract without the pre-existing interest shall not be executed.

f) Spread transactions shall be accounted for in calculating the above-mentioned exposure limits under
Regulation 55(5) & (6) of the NBFC Regulations.

Q) Any transaction in the future contract should be reported by UBLFM to Trustee.?

Asset Allocation Policy of Future Contracts:
This asset allocation policy will take into account the various Investment restrictions and Exposure limits as
elaborated below in Clause 2.3 which aim to provide diversification benefits.

**This will enable the Fund to diversify risk as well as avail opportunities for higher returns in international
markets, subject to SECP and other regulatory approvals and in accordance with such terms, guidelines and
directions as may be issued by SECP and the State Bank of Pakistan (SBP) from time to time.

*** UBL Fund Managers on behalf of the aforementioned Collective Investment Schemes may lend equity securities
mammup to 10% of net assets of such Collective Investment Scheme out of its equity portfolio.

2.4 Risk Control in the Investment Process

In line with the investment objective of the scheme, the Investment Committee aims to identify investment
opportunities which offer superior risk adjusted yields, at lower volatilitylevels. The Investment Committee
will be guided through the internal and external rating ofthe investee companies, research covering in-depth
credit evaluation, fundamentals, prospects, etc. of the proposed investments, and industry dynamics
pertinent to theproposed investment.

L Amended as per 12t SOD Effective from 17, February 2025
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In addition to the above mentioned controls the Investment Committee will continuously
monitor the macroeconomic environment, including the political and economic factors,
money supply in the system, government borrowing, demand and supply of money market
and debt instruments, among others affecting the liquidity and interest rates.

The Investment process would adapt a preemptive risk management framework to dilute
risk levels and volatility during the portfolio construction process. The investment
restrictions defined in section 2.6 will also contribute to the reduction in overall risk pertinent
to the portfolio and result in diversification of exposure.

2.4.1 Management Company Can Alter Investment Mix

The Management Company can from time to time alter the weightings, subject to the
specified limits as per Clause 2.3 above, between the various types of investments if it is
of the view that market conditions so warrant. The Funds not invested in the foregoing
avenues shall be placed as deposit with scheduled banks.

2.5 Changes in Investment Policy

The investment policy will be governed by the Regulations and/or SECP directives. Any
Fundamental change in the Investment Policy will be implemented only after obtaining prior
approval from SECP and giving 90 days prior notice to the Unit Holders as specified in the
regulation.

2.6 Investment Restrictions

@)

)

The Trust Property shall be subject to such exposure limits or other prohibitions as are
provided in the Regulations, Trust Deed, this Offering Document of the Fund, circulars and
directives and shall also be subject to any exemptions that may be specifically given to the
Fund by SECP and are explicitly mentioned under the heading Exceptions to Investment
Restriction in this offering document or subsequently in writing. If and so long as the value
of the holding in a particular company or sector shall exceed the limit imposed by the
Regulations, the Management Company shall not purchase any further Investments in such
company or sector. In the event Exposure limits are exceeded due to corporate actions
including taking up rights or bonus issue and/or owing to appreciation or depreciation in
value of any Investment, disposal of any Investment or Redemption of Units, the excess
exposure shall be regularized in such manner and within such time as specified in the
Regulations, circular or notification issued by SECP from time totime.

The Management Company, on behalf of the Fund, shall not enter into transactions with
any broker that exceeds the limit provided in the Regulations and or circulars and
notifications issued by the Commission from time totime.

Transactions relating to money market instruments and debt securities do not fall under
this clause.

The Management Company on behalf of the Scheme shallnot:
i. Purchase or sell

Bearer securities;

Securities on margin;

Real estate, commaodities or commodity contracts;

Securities which result in assumption of unlimited liability (actual or
contingent);

e. Anything other than Authorized Investments as defined herein;

oo ow

ii. Participate in a joint account with others in any transaction

11
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Vi.

Vii.

viii.

Xi.

Xil.

Xiii.

Xiv.

XV.

XVi.

XVil.

Xviii.

XiX.

XX.

XXi.

XXil.

XXiii.

XXiV.

Affect a short sale in a security whether listed or unlisted;

Purchase any security in a forward contract

Take Exposure in any other Collective Investment Scheme.

Lend, assume, guarantee, endorse or otherwise become directly or contingently
liable for or in connection with any obligation or indebtedness of any person as

specified in the Regulation;

Make any investment which will vest with the Management Company or its group
the management or control of the affairs of the investee company.

invest in securities of the Management Company

issue a senior security whichis either stock or represents indebtedness, without
the prior written approval of the Commission

apply for de-listing from stock exchange, unless it has obtained prior written
approval of the Commission.

sell or issue Units for consideration other than cash unless permitted by the
Commission on the basis of structure and investment policy of the Scheme.

Merge with, acquire or take over any scheme, unless it has obtained the prior
approval of the SECP in writing to the scheme of such merger, acquisition or take
over.

invest the subscription money until the closure of initial offering period.

enter on behalf of the Scheme, into underwriting or sub-underwriting contracts.

subscribe to anissue underwritten, co-underwritten or sub-underwritten by group
companies of the Management Company.

pledge any of the securities held or beneficially owned by the Scheme except as
allowed under the Regulations.

accept deposits
make a loan or advance money to any person from the assets of the Scheme

The Fund shall comply with exposure limits elicited in the Regulations and SECP
circulars

Rating of any banking fixed income based security inthe portfolio shall not be
lower than AA-

Rating of any bank with which Funds are placed shall not be lower than AA-, and
ratings for NBFC, Modaraba, or DFI shall not be lower than AA-

Weighted average time to maturity of net assets in debt/money market securities
shall not exceed 4 years excluding Government Securities

Provided further that such lending of securities shall only be done through
platform provided by an authorized intermediary for the purpose of securities
lending and borrowing as per the Securities (Leveraged Markets and Pledging)
Rules, 20118

In case of redemptions requests are pending due to constraint of liquidity in the

& Amended as per 3 SOD effective dated 5-3-2020

12
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Fund, for more than the period as stipulated in the Regulations, the Management
Company shall not make any fresh investment or rollover of any investment.

xxv. The Management Company shall not take exposure of more than:

a) Ten percent (10%) of a debt issue of a company

b) Ten (10%) of total Net Assets of the scheme to any single entity, provided that, exposure to equity
securities is not more than 10% of the issued capital of the company and/or exposure to any debt
security10%

c) Thirty-Five percent (35%) of the scheme in a single group

d) Ten percent (10%) of net assets of scheme in listed group companies of the Management Company
and such exposure shall only be made through the secondary market.

e) Twenty-Five percent (25%) of its net assets in securities of any one sector per classification of the
stock exchange.!

(d) The Management Company on behalf of the Fund shall maintain minimum cash and near
cash instruments exposure, subject to applicable Regulations, Circulars or Directive

1 Added as per 9" Consolidated SOD effective date 12-11-2023
13
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issued by the Commission. The present limit for the fund is at least 10% of net assets at alltimes..

2.6.1

(b)

Exemption to Investment Restrictions

In order to protect the right of the Unit Holders, the Management Company may take an
Exposure in any unauthorized investment due to recovery of any default proceeding of any
counter party of any Authorized Investment with the approval of the Commission.

Financing Arrangements

Subject to any statutory requirements for the time being in force and to the terms and
conditions herein contained, the Management Company may arrange borrowing for account
of the Scheme, with the approval of the Trustee, from Banks, Financial Institutions, or such
other companies as specified by the Commission from time to time. The borrowing,
however, shall not be resorted to, except for meeting the redemption requests and shall be
repayable within a period of ninety days and such borrowing shall not exceed fifteen (15)
percent of the net Assets or such other limit as specified by the Commission of the scheme
at the time of borrowing.

If subsequent to such borrowing, the Net Assets are reduced as a result of depreciation in
the market value of the Trust Property or redemption of Units, the Management Company
shall not be under any obligation to reduce such borrowing.

Neither the Trustee, nor the Management Company shall be required to issue any
guarantee or provide security over their own assets for securing such financings from banks,
financial institutions and non-banking finance companies. The Trustee or theManagement
Company shall not in any manner be liable in their personal capacities for repayment of
such financings.

For the purposes of securing any such borrowing, the Trustee may on the instruction of the
Management Company mortgage, charge or pledge in any manner all or any part of the
Trust Property provided that the aggregate amount secured by such mortgage, charge or
pledge shall not exceed the limits provided under the Regulations and/or any law for the
time being inforce.

Neither the Trustee nor the Management Company shall incur any liability by reason of any
loss to the Trust or any loss that a Unit Holder(s) may suffer by reason of any depletion in
the Net Asset Value that may result from any financing arrangement made hereunder in
good faith.

Restriction of Transactions with Connected Persons

The Management Company in relation to the Scheme shall not invest in any security of a
company if any director or officer of the Management Company owns more than five per
cent of the total amount of securities issued, or, the directors and officers of the
Management Company own more than ten per cent of those securities collectively subject
to exemption provided in the Regulations.

The Management Company on behalf of the Scheme shall not without the approval of its
Board of Directors in writing and consent of the Trustee, purchase or sell any security from
or to any Connected Person or employee of the ManagementCompany.

Provided that above shall not be applicable on sale or redemptions of Units.

For the purpose of sub-paragraphs (a) and (b) above the term director, officer and employee
shall include spouse, lineal ascendants and descendants, brothers and sisters.
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(e) All transactions carried out by or on behalf of the Scheme with connected person(s) shall
be made as provided in the Constitutive Documents, and shall be disclosed in theScheme’s
annual reports.

2.7

Risk Disclosure

Investors must realize that all investments in mutual Funds and securities are subject to
market risks. Our target return / dividend range cannot be guaranteed and it should be
clearly understood that the portfolio of the Fund is subject to market price fluctuations and
other risks inherent in all such investments. The risks emanate from various factors that
include, but are not limited to:

1)

)

®)

Equity Risk - Companies issue equities, or stocks, to help finance their operations and
future growth. The Company’s performance outlook, market activity and the larger
economic picture influence the price of a stock. Usually when the economy is
expanding, the outlook for many companies is good and the stock prices may rise and
vice versa.

Government Regulation Risk - Government policies or regulations are more prevalent
in some securities and financial instruments than in others. Funds that investin such
securities may be affected due to change in these regulations or policies, which directly
or indirectly affect the structure of the security and/or in extreme cases agovernmental
or court order could restrain payment of capital, principal or income.

Credit Risk - Credit Risk comprises Default Risk and Credit Spread Risk. Each can
have negative impact on the value of the income and money market instruments
including Sukuks and Term Finance Certificates:

Default Risk - The risk that the issuer of the security will not be able to pay the
obligation, either on time or atall;

Credit Spread Risk - The risk that there may be an increase in the difference between
the return/markup rate of any issuer's security and the return/markup rate of a risk free
security. The difference between this return/mark up rates is called a "credit spread”.
Credit spreads are based on macroeconomic events in the domestic or global financial
markets. An increase in credit spread will decrease the value of income and including
money market instruments;

Price Risk - The price risk is defined as when the value of the Fund, due to its holdings
in such securities rises and falls as a result of change in interest rates.

Liquidity Risk — Liquidity risk is the possibility of deterioration in the price of a security
inthe Fund when it is offered for sale in the secondary market.

Settlement Risk — At times, the Fund may encounter settlement risk in purchasing /
investing and maturing / selling its investments which may affect the Fund's
performance etc.

Reinvestment Rate Risk — In a declining interest/ markup rate economicenvironment,
there is a risk that maturing securities or coupon payments will be reinvested at lower
rates, which shall reduce the return of the Fund compared to returnearned in the
preceding quarters.

Events Risk - There may be adjustments to the performance of the Fund due to events
including but not limited to, natural calamities, market disruptions, mergers,
nationalization, insolvency and changes in tax law.

Redemption Risk - There may be special circumstances in which the redemption of

Units may be suspended or the redemption payment may not occur within six working
days of receiving a request for redemption from the investor.
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2.7.1 There may be times when a portion of the investment portfolio of the Scheme is not compliant

either with the investment policy or the minimum investment criteria of the assigned
‘category’. This non-compliance may be due to various reasons including, adverse market
conditions, liquidity constraints or investment — specific issues. Investors are advised to
study the latest Fund Manager Report specially portfolio composition and Financial
Statements of the Scheme to determine what percentage of the assets of the Scheme, if
any, is not in compliance with the minimum investment criteria of the assigned category.
The latest monthly Fund Manager Report as per the format prescribed by MutualFunds
Association of Pakistan (MUFAP) and financial statements of the Scheme are available on
the website of the Management Company and can be obtained by calling / writing to the
Management Company.

2.8 Disclaimer

The Units of the Trust are not bank deposits and are neither issued by, insured by,
obligations of, nor otherwise supported by SECP, any Government agency, the Trustee
(except to the extent specifically stated in this document and the Deed) or any of the
shareholders of the Management Company or any other bank or financial institution.

3. OPERATORS AND PRINCIPALS

3.1 Management Company

UBL Funds is a wholly owned subsidiary of United Bank Limited (UBL), recognized as one
of the trusted names in the banking sector. UBL Funds was incorporated in August 2002,
and since then it has been a leader in providing innovative solutions for growing customer
needs in a dynamic market. It was the first asset management company (AMC) to be
launched by a Bank in Pakistan. The assets under management (AUM) of UBL Funds
were Rs. 34.4 billion as of 315t March 2013, making it one of the largest AMC with respect
to AUM.

UBL Funds has been awarded a Management Quality Rating of “AM2” from JCR VIS
Credit Company Limited.

UBL Funds is currently managing thirteen (13) mutual funds, twelve (12) investment plans
and two (2) Voluntary Pension Schemes as of 31tMarch 2013.

3.1.1 Organization- Principal Shareholders.
Name Paid Up Capital

Number of Shares Amount in Rupees
United Bank Limited 26,999,992 269,999,920
Others 8 80
Total 27,000,000 270,000,000

3.2 Board of Directors of the Management Company

The board of directors of UBL Fund Managers comprises:
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Name of Director | Position Other Directorships Occupation | Address
1. National Bank ofPakistan
(NBP)
2.Asia Care Health and Life
Insurance Company
3.Marie Adelaide LeprosyCentre
Director/ (MALC) Business 79-A/1 Kh-e-
Mr. Tarig Kirmani Chairman 4. Pakistan Sports Trust Manacer Shahbaz, Phase-VI,
5. National Academyof g DHA, Karachi
Performing Arts
6. ProfessionalEducation
Foundation (PEF)
7. Greenstar SocialMarketing
Pakistan
Mr. Mir Chief 1. CFA Association of Pakistan . 18/2, 18" Street
Muhammad Ali, Executive/ 2. TIPS Foundation (as Trustee) Business Khayaban-e-
CFA Director 3. MUFAP Executive Tanzeem, P_hase 5,
DHA Karachi
88/1, 10th Street
. Director Khayaban-e-Seher,
Mr. Jamal Nasir N/A Banker Phase 6, DHA,
Karachi
1. UBL Insurers Limited
Mr. Rayomond H. Director 2. Pakistan Parkinsons Society Banker kfl’ Cyrus Colony,
: ehmoodabad
Kotwal 3. Khushali Bank Ltd. Road. Karachi
4. UBL Bank (Tanzania) Ltd. ’
. D-155, KDA
'\H/l;' n'i\?ihk?]rgimad Director N/A Banker Scheme No.1, _
Karsaz, Karachi
1. Engro Corporation Limited
2. Engro Polymer &Chemicals
Limited
. Engro Power Gen (Pvt)Limi
. i Engrg PgW:rgC;?\Q;di:z)ur et 90/1,11% Street,
Mr. Shabbir . S . Khayaban-e-Sehar,
Hashmi Director Limited N o Busmgss Phase VI
5. Engro Fertilizers Limited Executive DHA Karéchi
6. Sind Engro Coal Mining ’ ’
Company Limited
7. CYAN Limited
8. LMKR Holdings, Mauritius
9. LMKR Pakistan (Pvt) Limited.
1. World Bridge International 43/6/G, Block 6,
Mr. Saeed Igbal Director g c\:/}/n(:arLdaSt?ng:ieteF:jakIStan Banker P.E.C.H.S., Karachi
4. Techlogix International Limited

Mr. Tarig Kirmani — Director/Chairman

Soon after completing his Master’s in Business Administration (MBA) Mr. Kirmani embarked upon a
rewarding career, starting with a multi-national Oil Company (Caltex later Chevron Pakistan) in 1969
and worked for seven years in the United States of A