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Fund Manager’s Report — Al-Ameen Islamic Asset Allocation Fund (AIAAF)

i)

il}

iii)

iv)

Description of the Collective Investment Scheme category and type
Islamic Asset Allocation / Open-end

Statement of Collective Investment Scheme’s investment objective

The investment objective of the Fund is to earn competitive riba free return by
investing in various shariah compliant asset classes/instruments based on the
market outlook.

Explanation as to whether the Collective Investment Scheme achieved its stated
objective
The Collective Investment Scheme achieved its stated objective.

Statement of benchmark({s) relevant to the Collective Investment Scheme
Average of 6M KIBOR rate + 2%

Comparison of the Collective Investment Scheme’s performance during the period
compared with the said benchmarks

Jul'lé Aug'le Sep'lé Oct'l6 Nov'lf Dec’lé Jan'l7 Fab'l7 Mar'l? Ap =
AlAAF 315% 023% 040 DA%  353%  4B0%  143% 056% O50%  L3O0%  165%  -2.090% 14.58%

Banchmark J05%  001% 009 068 068 06T Q6% DEXN  O6R%  OBIE 06K 0GR  RASH

Description of the strategles and policies employed during the period under review
in relation to the Collective Investment Scheme’s performance

The Fund Manager maintained moderate exposure to equities for most part of the
year in order to capture the opportunities offered by cheap valuations in the market.
The fund manager concentrated exposure mainly in dividend yielding stocks while
exposure to other sectors was limited to those companies with strong earnings
growth.

The fund outperformed the benchmark by 613bps by generating 14.58% return in
FY17. At the end of FY17, the Fund Manager maintained 63% in Cash while 34% of
total assets were invested in equities. Generating returns from the fixed income
remained a challenge owing to lack of Shariah compliant investment avenues.
However the strategy of investing in quality blue chip companies with high dividend
vield paid-off as the portfolio returns were able to outperform the benchmark
during the year.



vii) Disclosure of the Collective Investment Scheme’s asset allocation as at the date of
the report and particulars of significant changes in asset allocation since the last

report (Iif applicable)

Asset Allocation (% of Total Assets) Jun-16 Jun-17

Equities 33% 34%
Placements with banks 15% 0%
Sukuks 4% 2%
Gop ljarah Sukuk 18% 0%
Cash 28% 63%
Others 2% 1%
Leverage Nil Nil
Total 100% 100%

viii)  Analysis of the Collective Investment Scheme's performance

FY'17 Return: 14.58%
Standard Deviation {12m trailing): 5.66%
Sharpe Ratio {12m trailing): 1.53

ix) Changes in total NAV and NAV per unit since the last review period or since
commencement (in case of newly established Collective Investment Schemes)

Net Asset Value NAV per unit
30-lun-17 | 30-lun-16 Change 30-lun-17 | 30-Jun-16 Change
Rupees (000) % Rupees %
7,894,823 | 2,235,142 253.21 118.7962 | 113.2392 491
X) Disclosure on the markets that the Collective investment Scheme has invested in

including review of the market(s) invested in and performance during the period

Debt Market Review — FY17

The Intemational Crude Qil prices oscillated batween USD 40 to 55 per barrel and closed the year at USD 46/barrel.
Historically low oil prices along with stable commodity prices and exchange rate helped keep inflation under check at
4.1% as compared to 2.9% last year. Core measures of inflation witnessed a slight upward frajectory where NFNE



which is somewhat sticky in nature increased to 5.5% compared to 4.6% posted in same period last year. Taking
cues from lower inflation, the SBP decided to keep the policy rate at 5.75%.

In twelve PIB auctions conducted during the year, the govemment raised PKR869.3 billion (PKR 928 billion in FY186)
against target of PKR 800 billion. Participation in the auctions was largely skewed towards three and five year paper
with the participation ratio of 60% and 26% respectively. Cut off yields in June auction were 6.41%, 6.90% and 7.94%
for three, five and ten year PIB instruments respectively.

The yield curve shifted upwards during FY17. Since the start of the fiscal year the secondary market yields for 3
Year, 5 Year and 10 Year PIB have come up by ~40bps, ~46bps and ~50bps respectively. The spread between
annualized yields of 1-year T-bills (6.04% p.a.} and 10-year PIBs (8.17% p.a.) stood at 2.13% as of 30 June 2017.

Stock Market Review — FY17

During the year, the KSE-100 Index crossed the landmark of 50,000 points. The stock market gained over 15,000
points touching its peak of 52,876 points. The main reasons for this strong rally were increased spending on
infrastructural development under PSDP and CPEC related activities along with the inclusion of PSX into the MSCI-
EM Index. However, the bull rally could not stand ground as market subdued due to uncertainty relating to MSCI
related flows, discouraging taxation regime for the capital markets followed by high polifical uncertainty surrounding
Panama Case. The market eventually closed at 46,565 points, 5000 points below its peak, registering a retum of
23% on FYTD basis. The sectors which outperformed include Engineering, Automobile & Parts, Utilities and Oil
Exploration Companies and Consumer Sector on account of increase in consumer demand and improvement in
product margins.

In the Investor Portfolio, local investors remained net-buyers for FY17 absorbing the foreign selling of around USD
652mn. Despite inclusion into the MSCI-EM index inflows remained shy as compared to the incurred outflow.
However, improving domestic economic prospecis along with aftractive valuations helped the index gain stability. The
mutual fund industry remained on the forefront for absorbing the foreign selling of around USD 576mn and depicting
confidence in fundamental strength of Pakistan’s equity market.

During the year, the market was also driven upwards by the ongoing developments faking place under the China
Pakistan Economic Comidor (CPEC). Stable oil prices kept inflation under control and helped to improve trade
balance. The boom in infrastructure development fueled demand of Steel, Autos, Cement and Glass leading to
appreciation of price levels of companies in the respective sectors.

Going forward, we expect the market to continue on its bull drive with our view premised on strong macroeconomic
fundamentals, atiractive stock valuations; robust corporate eamings growth and ongoing investments under the
CPEC project. Meanwhile, growing consumer demand due to low interest rate environment and increasing per capita
income will continue to generate interest in cyclical industries.



xi)

Xii)

xiii)

Disclosure on distribution (if any), comprising:-

- particulars of income distribution or other forms of distribution made and
proposed during the period; and

- statement of effects on the NAV before and after distribution is made

Distribution Per unit
Per
Declared on | Bonus Cash Unit Cum NAV Ex NAV
Rupeesfoog) @  |————— Rupees —————
June 19,
2017 - 607,793 11 130.2978 | 119.298

Description and explanation of any significant changes in the state of affairs of the
Collective Investment Scheme during the period and up till the date of the
manager's report, not otherwise disclosed In the financial statements.
There were no significant changes in the state of affairs during the year under
review.

Breakdown of unit holdings by size

Number of

Range of Units Investors

AIAAF
0.0001 - 9,999,9999 1,558
10,000.0000 - 49,999.9999 788
50,000.0000 - 99,999.9999 188
100,000.0000 - 499,999.9999 115
500,000.0000 & Above 8
Total 2,657




Xiv}

xv)

xvi)

Disclosure on unit split {if any), comprising:-
There were no unit splits during the period.

Disclosures of circumstances that materially affect any interests of unit holders
Investments are subject to market risk.

Disclosure if the Asset Management Company or Its delegate, If any, recelves any
soft commission (i.e. goods and services) from its broker(s) or dealer{s) by virtue of
transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue
of transactions conducted by the Collective Investment Scheme.



PERFORMANCE TABLE

Al - Amesn Islamic Asset Allccation Fund

NET ASSETS AS AT 30 JUNE - Rupees in "000
NET ASSETS VALUE PER UNIT AT 30 JUNE - Rupees

Class A units - Offer *
- Redemption

RETURN OF THE FUND - %
Total Return of the Fund
Capital Growth (per unit)

Date of Income Distribution
Income Distribution

AVERAGE ANNUAL RETURN - %
One year

Two year

Three year

Since Launch

OFFER / REFURCHASE DURING THE YEAR- Rupees

Highest price per unit - Class A units - Offer
Highest price per unit - Class A units - Redemption

Lowest price per umit - Class A units - Offer
Lowest price per umit - Class A units - Redemption

* Front-end load @ 3% is applicable

PORTFOLIO COMFPOSITION - %
Percentage of Net Assets as at 30 June

PORTFOLIO COMPOSITION BY CATEGORY - %
Beank balances

Equity

Bank Placements

Otherz

sukuk

PORTFOLIO COMPOSITION BY MARKET - %

Equity
Money Market / Debt

Note:
= The Launch date of Fund is 10 Dec 2013.

2017

7,894,826

122.8234
118.7962

14.58

358
19-Jun-17

11.00

14.58
11.87
13.90
11.74

139.21
134.64

117.08
113,24

63.00
.00
0.00
L.o0
2.0

M0
66.00

2016

2,235,142

117.7348
113.2392

9.15

4.15
27-Jun-13%

5.00

9.15
13.57
10.50
10.80

124.13
119.39

112.67
10837

28.00
33.00
15.00
24.00

33.00
67.00

Past performance is not necessarily indicative of fiture performance and wmit prices and investment returns may go down, as well as up.

2015

1,120,395

1127032
108.3685

17.98

5.56
26-Tun-15

12.42

17.98
11.62
11.62

775

126.56
121.69

106.54
102.45

47.00
37.00
5.00
7.00

37.00
63.00
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TRUSTEE REFORT TO THE UNIT HOLDERS
AL-AMEEN ISLAMIC ASSET ALLOCATION FUND

Report of the Trustee pursuant to Regulation 41(h) and clause 9 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Al-Ameen Islamic
Asset Allocation Fund {the Fund) are of the opinion that UBL Fund Managers Limited being the
Management Company of the Fund has in all matenal respects managed the Fund during the year
ended June 30, 2017 in accordance with the provisions of the following:

(1) Limiations imposed on the investment powers of the Mapagement Company under the
constitutive documents of the Fund;

(k) I'he pricing, 1ssuance and redemption of units are camied out in accordance with the
requirements of the constitutive documents of the Fund; and

(ki) I'bhe Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the

Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund

Clim

o o

Aftab Ahmed Diwan

Cheel Executive Officer

Central Depository Company of Pakistan Limited

Karachi: September 19, 2017




REPORT OF THE SHARIAH ADVISORY COMMITTEE

We, the Shariah Advisors of the Fund are issuing this report in accordance with the Trust Deed of the Fund. The
scope of the report is to express an opinion on the Shariah Compliance of the Fund's activities.

In the capacity of Shariah Advisor, we have prescribed criteria for Shariah compliance of equity investments which
comprises of five factors such as (i) Nature of business, (ii) Interest bearing debt to total assets, {iii) llliquid assets to
total assets, {iv) Investment in non-Shariah compliant activities and income from non-compliant investments, and (v)
Net liquid assets vs. share market price.

It is the responsibility of the Management Company of the Fund to establish and maintain a system of intemnal
controls to ensure compliance with the Shariah guidelines. Our responsibility is to express an opinion, based on our
review, to the extent where such compliance can be objectively verified. A review is limited primarily to inquiries
from the Management Company personnel and review of various documents prepared by the Management
Company to comply with the prescribed criteria.

i. We have reviewed and approved the modes of investments of Al-Ameen Islamic Asset Allocation Fund (AIAAF)
in light of Shariah requirements. The following is a list of equity investments of AIAAF as on 30 June 2017 and
their evaluation according to the screening criteria established by us:

I miarest Buaring Dubt I"":'W": w: (e p—. "“"'::m Sharw Murat

ALARF m Total Azcats Total A P 1 Totel Assats Prica (B}
Srio. Mwture of Buslsesss AFTH 3TN 5% >

i Manufacturer of Fartilizars ] 1% 0% B

2 Marndasturer of Cement % 2] 3% 5%

3 Explorer/Producer of O7 & Gas ™ D% 0% 2%

4 Manufacturer of Chamicale br ] 24% 0% 5%

5 Manufecturer of Textle % 15% 26 A5%

B Explarer/Producar of O7 & Gas [ ] 18 1% A%

7 Generatar of Hectricity o] L3 -] kv ]

-] Lid of C Ere 18 0% 5%

] . Marufacturer of Camant 1o i ] 5% =]

10 2 |Menufacturer of Engineering/Paper products ™ % 1% 2%

*Examption givan by Sharla Advizory Committes

In light of the above, we hereby certify that all the provisions of the Fund and investments made on accounts of
AIAAF by UBL Funds are Shariah compliant and in accordance with the criteria established.

i. On the basis of information provided by the management all operations of AIAAF for the year ended 30 June
2017 have been in compliance with the Shariah principles.

iii. The Management Company has been directed to set aside as charity amount eamed as interest from
conventional banks. In addition, there are investments made by AIAAF where Investee companies have eamed
a part of their income from non-compliant sources (e.g. interest income). In such cases, the Management
Company has been directed to set aside charity for such proportion of the income from Investee companies in
order to purify the eaming of the Fund.

During the year, an amount of PKR 642,008 has been recognized as charity.

May Allah give us strength 1o work in accordance with Quran and Sunnah and forgive our mistakes.

£

Mufti Muhammad Hassaan Kaleem Mufti Muhammad Najeeb Khan
Member, Shariah Advisory Committee Member, Shariah Advisory Committee
KARACHI:

DATE: 22 July 2017



STATEMENT OF COMPLIANCE BY UBL FUND MANAGERS LIMITED WITH THE BEST
PRACTICES OF CODE OF CORPORATE GOVERNANCE FOR THE YEAR ENDED
JUNE 30, 2017

This statement is being presented to comply with the Code of Corporate Governance (the “Code™), contained
in Chapter 5§ {clause 5.19.24) of Rule Book of Pakistan Stock Exchange Limited, for the purpose of
establishing a framework of good governance, whereby, a listed entity is managed in compliance with the
best practices of Corporate Governance.

The Board of Directors (the “Board”) of UBL Fund Managers Limited (the “Management Company™),
which is an unlisted public company, manages the affairs of Al Ameen Islamic Asset Allocation Fund (the
“Fund™). The Fund being a unit trust open end scheme does not have its own Board of Directors. The units of
the Fund are listed as a security on the Pakistan Stock Exchange Limited; therefore, the Management
Company has applied the principles contained in the Code to the Fund in the following manner:

01. The Management Company encourages representation of independent non-executive directors. All
the directors except the Chief Executive Officer of the Management Company are non-executive
directors, two of whom are independent non-executive directors.

Category Name
Independent Directors Mr. Tariq Kirmani
Mr. Shabbir Hussain Hashmi
Executive Directors Mr. Yasir Qadri
Non - Executive Directors Mr. Zia ljaz
Mr. Zulfigar Alavi
Syed Furrukh Zacem
Mirza Muhammad Sadeed Hassan Barlas

The independent directors meet the criteria of independence under regulation 5.19.1(b) of the Rule Book
of Pakistan Stock Exchange Limited.

02. The existing directors have confirmed that none of them is serving as a director in more than seven
listed companies, including the Management Company.

03. All the resident directors of the Management Company are registered as taxpayers and none of them
has defaulted in payment of any loan to a banking company, a DFI or an NBFI or, being a Broker of
a stock exchange, has been declared as a defaulter by that stock exchange.

04. No casual vacancy occurred on the Board during the year.
05. The Management Company has prepared a 'Code of Conduct' and has ensured that appropriate steps

have been taken to disseminate it throughout the Management Company along with its supporting
policies and procedures.



06.

07.

08,

09.

10.

11.

12.

13.

14.

15.

16.

The Board has developed a vision / mission statement, overall corporate strategy and significant
policies for the Fund. A complete record of particulars of significant policies along with the dates on
which these were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions,
including appointment and determination of remuneration and terms and conditions of employment
of the CEQO have been taken by the Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in
every quarter. Written notices of the Board meetings, along with agenda and working papers, were

circulated at least seven days before the meetings. The minutes of the meetings were appropriately
recorded and circulated.

In order to apprise the directors on their duties and responsibilities and the requirements of the Code,
the Management Company has a process in place to conduct formal orientations for new directors.
Furthermore, five directors on the Board have completed the Director Training Program (DTP) and
are certified directors, while two Independent directors are exempt from the DTP under the Code of
Corporate Governance 2012. The directors are well conversant with the relevant laws applicable to
the Fund and the Management Company, its policies and procedures and provisions of memorandum
and articles of association and are aware of their duties and respongibilities.

There was no appointment of CFO, Company Secretary and Head of Internal Audit during the year.,

The Directors' report relating to the Fund for the year ended June 30, 2017 has been prepared in
compliance with the requirements of the Code and fully describes the salient matters required to be
disclosed.

The financial statements of the Fund were duly endorsed by the CEO and CFO of the Management
Company before approval of the Board.

The Directors, CEO, and executives do not hold any interest in the units of the Fund other than that
being disclosed in the Directors” Report.

The Management Company has complied with all the applicable corporate and financial reporting
requirements of the Code.

The Board has formed a Board Audit Committee which comprises of five members, all of whom are
non-executive directors including the chairman of the Committee who is an independent non-
executive director.

The meetings of the Board Audit Committee were held, at least, once in every quarter and prior to
the approval of interim and final results of the Fund as required by the Code. The terms of reference
have been approved in the meeting of the Board of Directors and the Committee has been advised to
ensure compliance with those terms of reference.



17. The Management Company has an in-house internal audit function. The internal audit team is
considered suitably qualified and experienced for the purpose and is conversant with the policies and
procedures of the Fund and they are involved in the internal audit function on a full time basis.

18. The Board has formed a Human Resource and Compensation Committee. It comprises of four
members, of whom three are non-executive directors, one is an executive director and the chairman
of the Committee is an independent non- executive director.

19, The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating
under the Quality Control Review program of the Institute of Chartered Accountants of Pakistan
(ICAP), that they or any of the partners of the firm, their spouses and minor children do not hold
shares of the Management Company or units of the Fund and that the firm and all its partners are in
compliance with the International Federation of Accountants (IFAC) guidelines on code of ethics as
adopted by the Institute of Chartered Accountants of Pakistan.

20. The statutory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the listing regulations and the auditers have confirmed that they
have observed IFAC guidelines in this regard.

21, The 'closed period', prior to the announcement of interim/final results, and business decisions, which
may materially affect the market price of Fund's securities, was determined and intimated to
directors, employees and stock exchange.

22. Material/price sensitive information has been disseminated among all market participants at once
through stock exchange.

23. The Management Company has complied with the requirements relating to maintenance of register
of persons having access to inside information by designated senior management officer in a timely
manner and maintained proper record including basis for inclusion or exclusion of names of persons
from the said list.

24. We confirm that all other material principles contained in the Code have been complied with.

YASIR QADRI Karachi.
Chief Executive Dated: August 23, 2017
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REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT OF COMPLIANCE
WITH THE BEST PRACTICES OF THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices (the Statement)
contained in the Code of Corporate Governance (the Code) prepared by the Board of Directors
(the Board) of UBL Fund Managers Limited, the Management Company of Al-Ameen Islamic
Asset Allocation Fund (the Fund), for the year ended 30 June 2017 to comply with the
requirements of Chapter No. 5 of the Rule Book of Pakistan Stock Exchange Limited where the
Fund is listed.

The responsibility for compliance with the Code is that of the Board of the Management Company
of the Fund. Our responsibility is to review, to the extent where such compliance can be
objectively verified, whether the Statement reflects the status of the Management Company's
compliance with the provisions of the Code in respect of the Fund and report if It does not and to
highlight any non-compliance with the requirements of the Code. A review is limited primarily to
inquiries of the Management Company’s personnel and review of various documents prepared by
the Management Company to comply with the Code.

As part of our audit of financial statements, we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach, We are nol required to consider whether the Board's statement on internal control
covers all risks and controls, or to form an opinion on the effectiveness of such internal controls,
the Management Company’s corporate governance procedures and risks,

The Code requires the Management Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board for their review and approval
the Fund’s related party transactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not
executed at arm's length price and recording proper justification for using such alternate pricing
mechanism. We are only required and have ensured compliance of this requirement to the extent
of the approval of the related party transactions by the Board upon recommendation of the Audit
Committee. We have not carried out any procedures to determine whether the related party
transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement does not appropriately reflect the Management Company's compliance, in all material
respects, with the best practices contained in the Code as applicable to the Fund for the year
ended 30 June 2017.

r o A

Chartered Accountants
Date: 23 August 2017
Karachi
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INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Al-Ameen Islamic Asset
Allocation Fund (the Fund), which comprise the statement of assets and liabilities as at

30 June 2017, and the related statements of income, comprehensive income, distribution,
maovement in unit holders' fund and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Management’s responsibility for the financial statements

The Management Company of the Fund is responsible for the preparation and fair
presentation of these financial statements in accordance with the requirements of approved
accounting standards as applicable in Pakistan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auvditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards as applicable in Pakistan.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion,
[
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Opinion
In our opinion, the financial statements give a true and fair view of the state of the Fund's
affairs as at 30 June 2017 and of its financial performance, cash flows and transactions for

the year then ended in accordance with approved accounting standards as applicable in
Pakistan.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
In our opinion, the financial statements have been prepared in accordance with the relevant

provisions of Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003
and Non-Banking Finance Companies and Notified Entities Regulations, 2008.

Chartered Accountants
Audit Engagement Partner: Shabbir Yunus
Date: 23 August 2017

Karachi
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AL AMEEN ISLAMIC ASSET ALLOCATION FUND
STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2017
Note

ASSETS
Bank balances 8
Term deposit musharika 9
Investments 10
Dividend and profit receivable 11
Advance tax 12
Receivable against sale of equity securities
Deposits and other recsivables 13
Preliminary expanses and floatatlon costs 14
Total assets
LIABILITIES
Payable to the Management Company 15
Payable to the Trustee 16
Annual fee payable to the Securities and

Exchange Commission of Pakistan (SECP) 17
Payable against purchase of investments (Equity)
Accrued and other liabilities 20
Total liabilities
NET ASSETS
Unit holders’ fund (as per statement attached)
Contingencles and commitments 21
NUMBER OF UNITS IN ISSUE
NET ASSETS VALUE PER UNIT 5.5

June 30, June 30,
2017 2016
—— {(Rupees In "000) ——
5,244,379 | 644,976 |
- 350,000
2,948,913 1,263,208
29,520 19,363
1,904 1,816
- 1,408
2,600 2,832
287 487
8,227,603 2,284,080
20,290 5,322
789 305
4,119 1,833
15,800 -
291,782 41,488
332,780 48,948
7,894,823 2,235,142
7,894,823 2,235,142
—— (Number of units) ————-
86,456,911 19,738,234
e (RUP56S) =
118.7962 113.2382

The annexed notes from 1 to 30 form an Integral part of thesse financlal statements.

For UBL Fund Managers Limited

(Management Company)

Chlef Executive Officer

Director

Chlef Financlal Officer



AL AMEEN ISLAMIC ASSET ALLOCATION FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

June 30, Juns 30,
2017 2016
Note ——-= (Rupess in "000} ——-

INCOME
Profit on PLS saving accounts and TDR 150,543 58,746
Profit on investments classified as "designated at

fair value through profit or loss’ 20,903 15,860
Unnealized gain on revaluation of investments classified

as "deslgnated at falr value through profit or loss’ - net 143,580 94,572
Dividend income from equity securities classified "at fair

value through profit or loss - held-for-trading' 50,394 38,835
Gain / (loss) on sale of investments - net 181,359 (2,678)
Total income 548,779 205,135
EXPENSES
Remuneration of the Management Company 43,357 19,294
Sales tax on management fee 5,636 2,701
Provision for indirect duties and taxes - 3,519
Remuneration of the Trustee 16 5.336 2,902
Sales tax on trustee fee 694 406
Annual fee to SECP 17 4,119 1,833
Amortization of preliminary expenses and floatation costs 14 200 201
Brokerage expenses 7,155 4,508
Auditors' remuneration 22 513 479
Custody and settlement charges 1,836 1,305
Charity 637 392
Shariah advigory fee 156.3 45 165
Allocated expenses 15.4 4,336 1,249
Marketing and selling charges 155 7,596 -
Legal and professional charges 358 -
Prining and bank charges 118 145
Total expenses 82,236 39,099
Element of income and capital gains included in the prices of

units sold less those in units redeemad - net 533,146 24,200
Reversal of provision for Workers' Welfare Fund (WWF) 19 3,646 -
Provigion for Sindh Workers' Welfare Fund (SWWF) 19 {24,246) -

{20,600) -

Nat Incoms for tha year bafore taxation sﬁ,uas 190,236
Taxation 23 - -
Net Income for the year after taxation 977,080 190,296

The annexed notes from 1 to 30 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

Chlef Executive Officer Director Chlef Financlal Officer



AL AMEEN ISLAMIC ASSET ALLOCATION FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

June 30, June 30,
2017 2016
——— {Rupees In "000) ——
Net income for the year after taxation 977,089 190,236
Other comprehensive Income for the year - -
Total comprehensive Income for the year 977,089 190,236

The annexed notes from 1 to 30 form an Integral part of these financlal statements.

For UBL Fund Managers Limlted
{Management Company)

Chief Executive Officer Director Chief Financial QOfficer



AL AMEEN ISLAMIC ASSET ALLOCATION FUND
DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

June 30, June 30,
2017 2016
==== (Rupess in '000) ===
Undistributed Income brought forward comprisas of:
- Realized income 65,449 37,475
- Unrealized income 94,572 26,407
Undistributed income brought forward 160,021 63,882
Interim distribution at the rate of Rs.11 (2016: Rs.5)
per unit declared on June 19, 2017 (June 27, 20186)
- Cash dividend (607,793) (94,097)
(447,772) {30,215)
Net Income for the year 977,089 180,236
Undistributed income carried forward 529,317 160,021
Undistributed Income carried forward comprises of:
- Realized income 385,737 685,449
- Unrealized income 143,580 94,572

529,317 160,021

The annexed notes from 1 to 30 form an Integral part of these financlal statements.

For UBL Fund Managers Limited
{Management Company)

Chlef Exscutive Offlcer Director Chlef Financlal Offlcar



AL AMEEN ISLAMIC ASSET ALLOCATION FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

Juns 30, Juns 30,
2017 20186
—— (Rupees In "000) ——-
Net assets at beginning of the year
[Rs.113.24 (2015: Rs.108.37) per unit] 2,235,142 1,120,393
Cash receaived on issuance of units™ 9,283,365 2,346,038
Cash paid / payable on redemption of units ** (3,459,834) (1,303,228)
8,058,673 2,163,203
Element of income and capital gains included in prices of
units sold less those In units redesmed - nat {533,146) {24,200)
Total comprehensive income for the year before capital gains /
(loss) - realized and unrealized 652,150 98,342
Unrealized gain on revaluation of investments classified
as 'designated at fair value through profit or loss' 143,580 94,572
Gain { (loss) on sale of investments - net 181,359 (2,678)
Total ecomprehensive income for the year 977,089 190,236
Distribution to unit holders during the year - cash (607,793) (94,097)
Net assets at end of the year 7,004,823 2,235,142
[Rs.118.80 (2016: Rs.113.24) per unif]
———-— {Number of unitg) ———
* Number of units issued 74,209,700 20,967,358
** Number of units redeemed 27,491,023 11,567,880

The annexed notes from 1 to 30 form an integral part of these financial statements.

For UBL Fund Managears Limited
{Management Company)

Chief Executive Officer Director Chief Financial Officer



AL AMEEFN ISLAMIC ASSET ALLOCATION FUND

STATEMENT OF CABH FLOWS

FOR THE YEAR ENDED JUNE 30, 2017

Nots
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income for the year before taxation

Ad]ustments for:
Profit on PLS savings accounts and TDR
Profit on investments
Unrealized gain on revaluation of investments designated
as 'at fair value through profit or loss'
{Gain} / loss on sale of investments classified ‘at fair
value through profit or loss’ - held-for-trading
Dividend income from equity securities classified 'at fair
value through profit or loss - held-for-trading’
Element of income and capital gains included in the prices of
units sold less those In units redeemed - net
Amortization of preliminary expenses and floatation costs
Provision for indirect taxes and duties
Reversal of provision for Workers' Welfare Fund (WWF) 19
Provigion for Sindh Workers® Welfare Fund (SWWF) 19

Increase In assets

Investments

Receivable against sale of equity sscurities
Deposlts and other recelvables

increase / (decrease) In llabliias

Payable to the Management Company

Payable to the Trustee

Annual fee payable to SECP

Payable against purchass of investments (Equity)
Accruad and other liabilities

Profit and dividend received

Withholding tax paid

Nst cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net recelpt from Issuance of units

Cash dividend paid to unit holders

Net payment against redemption of units
Neat cash generated from financing activities

Net Increase In cash and cash equivalents during the year

Cash and cash equivalents at beginning of the year
Cash and cash squivalents at end of the year

Cash and cash squivalents
Bank balances
Term deposit musharika

The annexed notes from 1 to 30 form an Integral part of these financlal statements.

For UBL Fund Managers Limited
{Management Company)

Chlef Executive Officer Director

June 30, June 30,
2017 2016
—— (Rupees in ‘000) ——
977,080 190,236
[ (150,543) (68,746)
{20,903) {15,660)
(143,580) (94,572)
(181,359) 2,678
(50,394) (38,835)
(533,146) (24,200)
200 201
= 3,519
(3,646) -
24 [ -
{1,059,125) (225,615)
(82,036) (35,379)
{1,360,766)] (665,817)]
1,408 (1,408)
232 (171)
— {1,359,126) (667,396)
14,968 2,152
484 a5
2,286 1,366
15,800 -
229 604 9,351
263,232 (5,738)
211,683 99,817
(88) (1,816)
{966,335) (610,412)
9,283,365 2,346,038
(607,793) (94,097)
{3,459,834) {1,303,228)
5,215,738 948,713
4,249,403 338,301
994,976 656,675
5,244,379 004,976
5,244,379 644,976
: 350,000

5244370 0bA978

Chilef Financlal Officer
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AL AMEEN ISLAMIC ASSET ALLOCATION FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

LEGAL STATUS AND NATURE OF BUSINESS

11

1.2

13

14

Al-Ameen Islamic Asset Allocation Fund (the Fund) was established under the Non Banking Finance
Companies (Establishment & Regulation) Rules, 2003 (the NBFC Rules) as an open end mutual fund. It
was conslituted under the Trust Deed, dated October 25, 2013 executed between UBL Fund Managers
Limited (a wholly owned subsidiary company of United Bank Limited) as the Management Company and
Central Depository Company of Pakistan Limited {CDC) as the Trustee. The Trust Deed was approved
by the Securities and Exchange Commission of Pakistan (SECP) on June 30, 2013 in accordance with
the Non-Banking Finance Companles {Establishment and Regulation) Rules, 2002 (NBFC Rules). The
reglstered office of the Management Company Is sltuated at 4th Floer, STSM Bullding, Beaumont Road,
Ci Linas, Karachl.

The Fund is an open end mutual fund, listed on the Pakistan Stock Exchange Limited. Units of the Fund
are offered for public subscription on a continuous basis. The units are transferable and can be
redesmed by surrendering them to the Fund.

The objective of the Fund Is to eam competitive riba free return by Investing In various sharlah compllant
asset classes based on the market outicok. Under clreular 07 dated March 06, 2003 Issued by the SECP,
the Fund has baen categorized by the Management Company as an Islamic Asset Allocation Fund.

Title fo the assets of the Fund are held In the name of Central Deposltory Company of Paklstan Limlted
as the Trustee of the Fund.

STATEMENT OF COMPLIANCE

21

22

Thase financial statements have been prepared in accordance with the requirements of approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the Intermational Accounting Standards
Board as are notified under the Companias Ordinance, 1984, the requirements of Trust Deed, the NBFC
rules, the Non-Banking Finance Companies and Nofified Entities Regulations, 2008 (the NBFC
Regulations) and directives issued by the SECP. Wherever the requirements of the Trust Deed, the
NBFC Rules, the NBFC Regulations or directives issued by SECP differ with the requirements of IFRS,
the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by
the SECP shall prevail.

During the year, the Companies Act, 2017 (the new Cmpanies Act) was enacted and promulgated on
May 30, 2017. However, SECP has nofified through Circular No. 17 dated July 20, 2017 that companies
whose financial year closes on or bafore June 30, 2017 shall prepare their financial statements in
accordance with the provisions of the repealed Companies Ordinance, 1984 (the Ordinance), hence,
these financial statements are prepared in accordance with the Ordinance.

BASIS OF PREPARATION

31

3.2

These financial statements have been prepared under the historical cost convention except for
investments which are accounted for as stated in note 5.1 below.

Thase financial staterments are presented in Pakistani Rupsees which is the Fund's functional and
prasentation currency.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

Tha Fund has adopted the following accounting standard and the amendments and interpretation of IFRSs
which became effective for the current year:



Now and amended standards and imterpretations

IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Erities and
IAS 27 Separate Financial Statements — Investment Entities: Applying the Consolidation
Exception (Amendment)

IFRS 11 Joint Ammangements - Accounting for Acquisition of Interest in Joint Operation (Amendment)

IAS 1 = Presentation of Financial Statements - Disclosure Initiative (Amendment)

1AS 16 Property, Plant and Equipment and IAS 38 intangible assets - Clarification of Acceptable
Method of Depreciation and Amortization (Amendment)

|1AS 16 Property, Plant and Equipment LAS 41 Agriculture - Agriculture; Bearer Plants (Amendment)

IAS 27 — Separate Financial Statements — Equity Method in Separate Financial Statements (Amendment)

Improvements to Accounting Standards Issusd by the IASE in September 2014

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations - Changes in methods of disposal

IFRS 7 Financial Instruments: Disclosures - Servicing contracts

IFRS 7 Financial Instruments: Disclosures - Applicability of the offsetting disclosures o
condensed irterim financial statements

IAS 19 Employee Benefits - Discount rate: regional market issue

IAS 34 Inferim Finangial Reporting - Disclosure of information 'elsewhere in the interim financial report’

The adoption of the above amendments, Improvements to accounting standards and Interpretations did not
have any effect on the financial staternents.

SIGNIFICANT ACCOUNTING POLICIES

51

Investments

The investments of the Fund, upon initial recognition, are classified as investment at fair value through
profit or loss or avallable-for-sale Investment, as appropriate.

All Investments are Inltlally measured at falr value plus, In the case of Investments not at falr value
through profit or loss transaction costs that are directly attributable to acquisition.

All regular way purchases and sales of investments are recognized on the trade date i.e. the date the
Fund commits to purchase / sell the investment. Regular way purchases and sales of investments are
those, the contract for which requires dellvery of assets within the time frame generally established by
regulation or market convention.



5.1.1 The Fund classifies investments in the following categories:

Investments at falr value through profit or loss

This category has fwo sub-categories, namaly; financial instruments held-for-trading, and those
daslgnated at falr value through profit or loas upen Inltlal recognition.

= Investments which are acquired principally for the purposes of generating profit from short
term fluctuation in price or are part of the portfolio in which there is recent actual pattern of
short term profit taking are classified as held-for-trading. All derivatives are classified as held-
for-trading. These are Inltlally recorded at cost.

-  Investments designated at fair value through profit or logs upon initial recognition include those
group of financlal assets which are managed and thelr performance evaluated on a falr value
basis, in accordance with the documented risk management / investment strategy.

After Initlal measurement, Investment designated at falr value through profit or loss are camled at
fair value and the gains or losses on revaluation are recognized in the income statement.

Avallable-for-sale

Investments which are not classified in the above category are classified as available-for-sale
Investments. After Inlfal measurement, such Investments are measured at falr value with
unrealized gains or losses recognized directly in the statement of comprehensive income until the
investment is derecognized or determined to be impaired, at which time the cumulative gain or loss
previously recognized In the statement of comprehensive Income Is taken to the Income statement.

After initial measurement, investment at fair value through profit or loss are carried at fair value and
the gains or losses on ravaluation are recognized in the income statement.

Subsequent to initial recognition, financial assets designated by the management as at fair value through
profit or loss and avallable-for-gale are valued as follows:

a)

b)

<)

Basls of valuation of Sukuk Ceartlficates

The investment of the Fund in debt securities is valued on the basis of rates determined by the

Mutual Funds Association of Pakistan (MUFAPY) in accordance with the methodology prescribed by

SECP for valuation of debt securitles vide It Clrcular No. 1 of 2008 dated January 06, 2008. In the

determination of the rates, MUFAP takes into account the holding pattern of these securities and

categorizes them as traded, thinly traded and non-traded securities. The circular also specifies the

valuation process to be followed for each category as well as the criterla for the provisloning of non-
performing debt securities.

Basls of valuation of GOP ljarah Sukuks

Fair value of GOP ljarah Sukuks is determined using the PKISRV Reuters rate circulated by Mutual
Funds Association of Pakistan {MUFAP).

Basls of valuation ef aquity securities / units of mutual funds

The Investment of the Fund In equity securities Is valued on the basis of closing quoted market
prices available at the stock exchange. A security listed on the stock exchange for which no sale is
reported on the reporting date is valued at its last sale price on the next preceding date on which
such exchange |s open and if no sale Is reported for such date the security Is valued at an amount
neither higher than the closing asked price nor lower than the closing bid price.

Net gains and losses arising from changes in fair value of available-for-sale financial assets are
taken to the "statement of comprehensive Income' untll these are derecognized or Impalred. At this
time, the cumulative gain or loss previously recognized directly in the "statement of comprehensive
income’ is transferred to the ‘income statement’.

Net gains and losses arising from changes in the fair value of financial assets carried at fair value
through profit or loss are taken fo the Income Statement.



54

5.7

Preliminary expenses and floatation costs

The Fund has recorded all expenses incumed in connection with the incorporation, registration,
astablishment and authorization of the Fund as preliminary expenses and floatation costs which are to be
amortized by the Fund over a period of five years commencing from December 11, 2013 in accordance
with the Trust Deed.

Issue and redemption of units

Units are allocated at the offer price prevalent on the day on which applications for purchase of unlis are
received (however, units are issued on the receipt of cash/ realization of cheques). The offer price
represents the net asset value per unit at the end of the business day plus allowable sales load, if
applicable. Issue of units s recorded on acceptance of application for sale.

Units redeemed are recorded at the redemption price, applicable to unlis for which the Fund recelves
redemption applications during business hours of that day. The redemption price represents the net asset
value per unit at the end of the business day less duties, taxes, charges on redemption and provision for
transaction costs, If applicable. Redemption of unlts I8 recorded on acceptance of application for
redemption.

Element of Income / (loss) and caplital gain / (loss) Included In prices of units sold leas those In
units redeamed

To prevent the dilution of per unit income and distribution of income aleady paid out on redemption as
dividend, an equalization account called “element of income / {loss) and capital gain / (loss) included in
pricas of units sold less those In units redesmed” Is created.

The “alement of income / (loss) and capital gain / {loss) included in prices of units sold less these in units
redeemad” account Is credited with the amount reprasenting net Income and capital galn accounted for In
the announced net asset value and included in the sale proceeds of units. Upon redemption of units, the
“alement of Income / (loss} and capltal galn / {loss) Included In prices of units sold less those In units
redesmed” account is debited with the amount representing net income and capital gain accounted for in
the last announced net asset value and included in the redemption price.

Net assets value per unit

The net assets value per unit disclosed In the statement of assets and llabliities Is calculated by dividing
the net assets of the Fund by the number of units in issue at the year end.

Taxatlon

The Fund Is exempt from taxation under clause 99 of Part | of the 2nd Schedule of the Income Tax
Ordinance, 2001, subject to the condition that not less than 90% of its accounting income excluding
realized and unrealized capital gains for the year is distributed amongst the Fund's unit holders. The Fund
Is also exempt from the provision of Sectlon 113 (minimum tax) under clause 11A of Part IV of the Second
Schadule to the Income Tax Ordinance, 2001.

Revenue recognition

Galns / (losses) arlsing on sale of Investments are Included In the Income Statement on the date at which
the transaction takes place.

Dividend income i recognized when the right to receive the dividend is established.

Unreallzed galns / (losses) arlsing on revaluation of securiles classlified as "at falr value through profit or
loss' are Included In Income statement In the period In which they arise. Unreallzed galns / {losses) arising
on the revaluation of the derivative financial instruments to their fair values are taken to the Income
Statement currently.

Element of Income / {loss) and capltal galns/{losses) Included In prices of units Issued less those In units
redeamad is included in income statement on the date of issue and redemption of units.

Income on debt and government securities is recognized on time proportion bagis using the effective yield
except for the securities which may be classified as Non-Performing Asset under Circular No. 33 of 2012
issuad by SECP for which the profits are recorded on cash basis.

Profit on bank balances and term deposits Is recorded on accrual basls.



Zakat payable

Zakat payment is the responsibility of sach unit holder. Nevertheless, the Fund follows the provisions of
Zakat and Ushr Ordinance, 1880. Units held by individual resident Pakistani unit holders are subject to
Zakat @ 2.5% of the par value of unlit under the sald Ondinance, except those exempted from Zakat.
Zakat is deducted at source from dividend or from redemption proceeds, if units are redeemed during the
Zakat year before the payment of Zakat.

Financial instruments

All the financial assets and financial liabilities are recognized at the time when the Fund becomes a parly
to the contractual provisions of the instrument. Financial assets are derecognized when the contractual
rights fo recelve cash flows related to the asset explre. Financlal llabliiles are derecognized when they
are extinguished, that is, when the obligation specified in the contract is discharged, cancelled, or expired.
Any gain or loss on deracognition of the financial assets and financial liabilities is taken fo the income
statemant In the perod In which It arlges.

5.10 Ofisetting of financial assets and financial liabilities

5.1

Financial assets and financial liabilities are only offset and net amount reported in the statement of assets
and liabilities when there is a legally enforceable right to set off the recognized amount and the Fund
Intends elther to seftle on a net basis, or to realize the asset and settle the llabllity simultaneously.

Impairment

Impalment loss on financlal assets other than ‘avallable-for-gale’ Investments Is recognized In the Income:
statement whenever camying amount of financial asset exceeds its recoverable amount. If in the
subsequent period, the amount of an impairment loss recegnized decreases the impairment is reversed
through income statement.

In case of investment classified as ‘available-for-sale’, a significant or prolonged decline in the fair value
of the securlty below It cost Is consldered an Indlcator that the securiies are Impalred. If any such
evidence exists for ‘available-for-sale’ financial assets, the cumulative loss is measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset
previously recognized In Income statement Is removed from equity and recognized In the Income
statement.

5.12 Provision

A provision is recognized when the Fund has a lagal or constructive obligation as a result of past events,
where It Is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are
regularly reviewed and adjusted to reflect the current best estimates.

5.13 Distribution to unit holders

Distribution to unit holders is recognized when they are declarad by the Board of Directors of the
Management Company (BODY} in their meeting, or upon declaration and approval by the CEQ on behalf of
the BOD.

5.14 Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term deposits.



10.

IASB Effectlve date

(annual perlods
Standards beginning on or after)
IFRS 9 — Financial Instruments: Classification and Measurement January 01, 2018
IFRS 14 — Regulatory Deferral Accounts January 01, 2016
IFRS 15 — Revenue from Contracts with Customers January 01, 2018
IFRS 16 - Leases January 01, 2019
IFRS 17 - Insurance Contracts January 01, 2021
June 30, June 30,
2017 2016
Note -——- {Rupees in '000) —
BANK BALANCES
PLS savings accounts 8.1 5,061,196 587,142
Current accounts _ 154,286 58,505
5,215,482 843,647
Balance held In collection account 8.2 28,897 1,329
5,244,379 844,976
8.1 Profit rates on PLS savings accounts range between 3.9% and 5.8% (2016: 4.00% and 6.25%) per
annum and include balance of Rs.234.36 (2016: Rs.156.78) million with United Bank Limited (a related
8.2 This represents cash realized in the centralized collection accounts against the issuance of units of the
Fund. The balance held In the centrallzed collection account Is transfarmed to the Fund's maln account on
T+1 basis.
TERM DEPOSIT MUSHARIKA
Term deposit musharika {TDM) 9.1 - 350,000
9.1 Profit rate on TDMs at the rate of Nil {2016: range betwaeen 6.05% and 6.40%) per annum with maturities
up to NIl {2018: September 30, 2016).
INVESTMENTS

'At falr value through profit or loss' - held for trading
- Listed equity securities 101 2,786,027 766,404
Designated upon initial recognition as

*at fair value through profit or loss"

- GOP ljarah Sukuks 10.2 - 408,360
- Sukuk certificates 103 162,686 90,444
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June 30, June 30,

2017 2018
MNote ——-{Rupeas In "000) ———
11. DIVIDEND AND PROFIT RECEIVABLE
Dividend recsivabla 4,335 4,778
Profit recelvable on:
- GOP ljarah sukuks - 9,150
- Sukuk certificates 3,802 3,00
= Bank accounts 21,383 2,345
- Term deposit musharlka - )
25,185 14,585
29,520 19,383
12. ADVANCE TAX

13.

14.

156

The income of the Fund is exempt from tex under clause 99 of Part | of the Second Schedule of the Income Tax Ordinance 2001
{ITO 2001). Further, the Fund iz exempt under clause 47(B) of Part IV of Second Schedule of ITO 2001 from withholding of tax under
section 150, 150A, 151 and 233 of ITO 2001. The Federal Board of Revenue through a clrcular “C.No.1 (43) DG (WHTY 2008-Vol.ll-
66417-R" dated May 12, 2015, made it mandatory to obtain exemplion certificates under section 199 (1} of the ITO 2001 from
Commisgloner Inland Revenue (CIR). During the year, prior {o recelving tax examption certificata(s) from CIR varous withholding
agents have deducted advance tax under section 150, 150A and 151 of ITO 2001. The management is confident that the same shall
be refunded after flling Income Tax Retum for Tax Year 2017.

DEPOSIT3 AND OTHER RECEIVABLES

Deposit with Central Depository Company of Pakistan Limited {CDC) 100 100
Deposit with Natlonal Claaring Company of Paklstan Limited (NCCPL) 2,500 2,500
Other receivables - 232

2,600 2,832

PRELIMINARY EXPENSES AND FLOATATION COSTS

Preliminary sxpenses and ficatation costs 487 680
Amaortization during the year (200} (201)
287 487

PAYABLE TO THE MANAGEMENT COMPANY

Remuneration payable 151 6,158 1,853
Sales tax on management fee 15.2 801 259
Sales load and other payable 4 461 1,796
Shariah advisory fee 15.3 56 165
Allocated expenses 15.4 1,218 1248
Marketing and selling charges 15.5 7,596 -
B 53
151 The Management Company Is entiled to remuneration for services rendered to the Fund under the provislons of the amended

152

15.3

154

15.5

NBFC Regulations dated November 25, 2015, of an amount not excesding 2 percent of the average daily net assets of the
Fund. The Management Company charged remuneration at the rate of 1 percent per annum of the average daily net assets of
the Fund.

Sindh Sales Tax at the rate of 13% (2016: 14%) on gross value of management fee is applied under the provisions of Sindh
Sales Tax on Services Act, 2011.

As per amended NBFC Regulations dated November 25, 2015, the management company is entitied to charge shariah
advisory fee from the Fund. Accordingly, the managemant company has charged Rs.0.345 million (2016: R=.0.165) as sharlah
advisory fee under a contract signed with the shariah advisors.

As per regulation 80{3){s) of amended NBFC Regulations dated November 25, 2015, fee and expenses pertaining to registrar
sarvices, accounting, operation and valuation services related to a Collective Investment Scheme (CIS) are chargeabls to the
gcheme, maximum up to 0.1% of the average annual net assets or the actual cost, whichever is lower. Accordingly, the
Management Company has charged 0.1% of the average annual net assets with effect from November 25, 2015, belng lower.

Securiies and Exchanga Commission of Pakistan vide Circular No. 40 of 2016 dated December 30, 2016, has allowed Assat
Management Companles to charge Selling and Marketing expenses to Its CIS's at a mecdmum cap of 0.4% per annum of nat
assgets of the Fund or actual expenges whichever is lower. Accordingly, the Management Company has charged 0.4% on daily
net assets of the Fund from March 24, 2017, being the lower amount.



16.

17.

18.

18.

PAYABLE TO THE TRUSTEE

The Trustee is entitled to a remuneration for services rendered to the Fund under the provisions of the Trust Deed and Offering
Document as per the tariff specified thereln, basad on the dally net asset value of the Fund. The remuneration Is pald to the Trustee
monthly in amrears.

The Govemment of Sindh has levied Sindh Sales Tax at the rate of 13% (2016: 14%) on the remuneration of Trustee through the
Sindh Sales Tax on Services Act, 2011,

As per the Trust Deed and Offering Document, the tarff structure applicable to the Fund In respect of the trustes fee for the period
ended June 30, 2017 is as follows:

Net assots Tarlff par annum

Up to Rs._1,000 milllon Rs.0.7 milllon or 0.20% p.a. of net assets of the Fund, whichever Is higher

On an amount exceeding Rs.2.00 millicn plus 0.10% p.a. of net assets of the Fund, on amount
Rs.1,000 milion excoading Rs.1,000 million

ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMIS3ION OF PAKISTAN {SECP)

This represents annual fee payable to SECP In accordance with the NBFC Regulations whereby the Fund Is required to pay to SECP
an amount equal to 0.095% [2016: 0.095%) of the average daily net assets of the Fund.

TOTAL EXPENSE RATIO

As per Directive 23 of 2016 dated July 20, 20186 lssued by SECP, the Total Expense Ratio of the Fund ks 2.46% as on June 30, 2017
which includes 0.80% representing Government Levy, Worker's Woelfare Fund and SECP fes.

PROVISION FOR WORKERS' WELFARE FUND (WWTF)

The Finance Act, 2008 introduced an amendmert to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of
which it was construed that all Collective Investment Schemes / Mutual Funds {CISs) whose income exceeded Rs.500,000 in a tax
year wone brought within the scope of the WWF Ordinance, thus rendering them [lable to pay contribution to WWF at the rate of two
percent of thair accounting or taxable income, whichever wag higher.

The amendments introduced in the WWF Ordinance were challenged in various High Courts of Pakistan. The Honorable Lahore
High Court {LHC} and the Honorable Sindh High Court (S8HG) arived at different concluslons In respect of the valldity of the
amendments made through the Finance Act In relation to the WWF. Both the decislons of the LHC and the SHC were challenged In
the Honorable Supreme Court of Pakistan (SCF). During the period, the SCP passed a judgment on November 10, 2018, declaring
the Insertion of amendments Introduced through Finance Act, 2008 pertalning to WWF as unlawful for the reason that the WWF I
not in the nature of tax and therefore, could not be introduced through money bill under the Constitution. Subssquently, the Federal
Board of Revenus {FBR) has filed a review patition In the SCP agalnst the sald judgment, which |s panding adjudication.

Further, as a consaquence of the 18th amendment to the Constiiution, levy for the WWF wase also Introduced by the Government of
Sindh through the Sindh Workers Welfare Fund (SWWF) Act 2014. SWWF Act 2014, enacted on May 21, 2015, requires every
Industrial Establishment located In the province of Sindh and having total iIncome of Rs.500,000 or more In any year of account
commencing on or after the date of closing of account on or after December 31, 2013, to pay two percent of so much of its total
income declared to SWWF. The said Act includes any concem engaged in the Banking or Financial Institution in the definition of
“Industrial Undertaking™ but does not define Financial Institution. The Management Company, based on an oplnlon obtalned by the
Mutual Funds Azzociation of Pakistan {MUFAP), believes that Mutual Funds are not liable to pay Sindh WWF under the =aid law, for
the reason that the Mutual Funds are not financlal Institutions and rather an Investment vehlcle. However, the Sindh Revenue Board
has not accepted the said position of MUFAP and as a result, MUFAP has taken up this matter with the Sindh Finance Ministry for
resolution.

In view of the above developmentis regarding the applicability of Federal and Sindh WWF on Mutual Funds, the MUFAP obtained a
legal opinion on these matters and based on such legal advice (which also stated that even If a review petition Is flled by any party,
such petition can only be bassd on very limited grounds and the chances of any major change in the SCP judgement are very limited,
has racommendead to all Its members on January 12, 20117 the following:

i) The provision against the Federal WWF held by the Mutual Funds till June 30, 2015 should be reversed on .lanuary 12, 2017; and

ii} Provision against Sindh WWF, on prudent basis, should be made from the date of enactment of the Sindh WWF Act, 2014 (i.e.
May 21, 2015} with effect from January 12, 2017.

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on January 12, 2017. In response to
the aforementionad Istter SECP vide Its letter dated February 1, 2017 advised MUFAP that the adjustments relating to the above
should bs made prospectively and adequate disclosure shall be made in the condensed interim financial information of Mutual Funds.
Accordingly, the Fund has recorded thege adjustments in its books of account on January 12, 2017.

The cumulative net effect of the above two adjustments, had they not besn made, would have resulted in an increase in the net
assets value per unit by Re.0.36 per unit.



June 30, June 30,

2017 2018
Note ——-= {(Rupses In 008} ——-
20, ACCRUED AND OTHER LIABILITIES

Auditors' remuneration 2 362
Provision for Workers' Waelfare Fund (WWF) 19 24,245 3,646
Sindh Sales Tax Payable 12 12
Brokerage 2777 865
Withholding tex deducted at source 75,569 10,013
Charity 721 472
Zakat deducted at source 6,049 3,198
Provision for indirect taxes and duties 20.1 15,834 15,834
Caplial galns tax payable 3,380 492
Other payable - 6,594
Sales load payable to distributors 162,803 -

291,782 41,488

20.1 As per the requirements of the Finance Act 2013, Federal Excise Duty {FED) at the rate of 16% on the remuneration of the
Management Company was applied with effect from June 13, 2013. The Management Company is of the view that gince the
remuneration Is already subject to the provinclal sales tax, further levy of FED results In double taxation, which does not appear
to be the spirt of the law. The matter was collectively taken up by the Management Company jointly with other Asset
Management Companies and Trustees of respective Collective Investment Schemes (C18s), through a Constitutional Petition
filed In the Horwrable Sindh High Court (SHC) during September 2013. In this reaspect, the SHC had lssued a atay order
against the recovery of FED due to which the Fund has not made any payments for FED upto June 30, 2016,

On June 30, 2016, the Henorable Sindh High Court of Pakigtan had passed a Judgment that after 18th amendment in the
Constitution of Paklstan, the Provinces alone have the leglslative power o levy a tax on rendsring or providing services,
thewefore, chargeability and collection of FED after July 01, 2011 is ultra vires to the Constitution of Pakistan. On Septernbar
23, 20186, the Federal Board of Revenue {FBR) filed an appeal in the Supreme Court of Pakistan (SCP) against above
Judgement, which Is pending adjudication. Management Company, as a matter of abundant caution, has malntainad full
provision for FED aggregating to Rs.15.834 million until the matter iz resolved. Had the provision not been made, the net assst
value per unit of the Fund as at June 30, 2017 would have been higher by Re.0.24 per unit {Junae 30, 2016: Re.0.80) per unit

Through Finance Act, 2018, FED on services rendered by Non-Banking Financlal Institutions (NBFlg) Including Asset
Management Companles, which are already subject to provinclal sales tax, has been withdrewn. Therefore, In the current year,
provision for FED has not been recorded.

21. CONTINGENCIES AND COMMITMENTS
Thera wera no contingencles and commiments as at June 30, 2017.
22. AUDITORS' REMUNERATION

Annual audit fee 165 165
Half yearly review fee 83 83
Other certification and sarvices 178 176
424 424
Sales tax 24 25
Qut of pocket expenses 55 30
513 478
23. TAXATION

The Fund's Income Is axempt from Income Tax as per clauss (99) of Part | of the Second Schedule to the Income Tax Ordinance,
2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains whether
realised or unrealised is distributed to the unit holders in cash. The Fund is also exempt from the provisions of section 113 {minimum
tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. During the year, Management
Company has distributed cash dividand of at least 90% cof the Fund's net accounting income to its unit holders, accordingly, no
provislon for taxation has been recognized In these financlal statements.



24. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties comprise of United Bank Limited {Holding Company of Management Compeny), UBL Fund
Managers Limited (Management Company), Al-Ameen Financlal Services (Private) Limited, belng entity under the common
management or directorship, Central Deposltory Company of Pakistan Limited as trustee of the Fund, Deuteche Bank A.G. as
custodian of securities and the directors and officer of the Management Company.

Remuneration of the Management Company and the trustes is determined in accordance with the provision of Non Banking Finance
Companles Rules, 2003, Non Banking Finance Companles and Notifled Entities regulations, 2008 and the Trust Deed respectively.
Other transactions with the related partles / connected persons have been carrled out at agreed / commerclal terms.

Details of transactions with the related parties and balances with them at the year end are ag follows:

Other
Connected
Funds under  Directors persons /
Management Aasoclated Common and Key related
Company Companies Trustos Management BExscutives parties
{(Rupsas In "000)
For the year ended June 30, 2017
Transactlong during the year
Profit on PLS savings accounts - 72,380 - - - -
Bank charges - 128 - - - -
Units Issued - 118,080 - - 5418 -
Units redeemed - 976 - - 5,514 -
Cash dividend - 20818 - - - 101
Purchase of securities - 17,924 - - - -
Dividend Incomea - 1,038 - - - -
Sala of securities - 18,381 - - - -
Remuneration * 48,993 - 6,030 - - -
Allocated expenses 4,336 - - - - -
Sharlah advisory fos 45 - - - - -
For the year ended June 30, 2016
Transactions during the year
Profit on PLS savings accounts - 31,128 - - - -
Bark charges - 22 - - - -
Units issued - 5,531 - - 21,872 -
Unlts redeemed - 5484 - - 19,761 -
Cash dividend - 5,003 - - a7 -
Purchass of sacuritias - 17,924 - - -
Remuneration * 21,995 - 3,308 - - -
Shariah advisory fee 165 - - - - -
Az at June 30, 2017
Balances hald
Units held {units In ‘000}) - 1,893 - - - -
Units held {Rupees in '000) - 224,925 - - - -
Bark balances - 3,549,632 - - - -
Deposita - - 100 - - -
Remuneration payable 6,859 - 788 - - -
Sales load and cther payable 4,461 2,943 - - - -
Marketing and selling charges payable 7,598 - - - - -
Profit recslvable - 17,744 - - - -
Allocated expenses payable 1,218 - - - - -
Sharlah advisory fes 56 - - - - -
As at June 30, 2016
Balences held
Units held {units in ‘000) - 1,001 - - 22 -
Units held {Rupees In '000) - 113,305 - - 2443 -
Bark balances - 157,102 - - - 37
Deposits - - 100 - - -
Remuneration payable 2,112 - 210 - - -
Salaes load and other payable 1,796 6,504 - - - -
Profit recslvable - 835 - - - -
Allocated expensoes 1,249 - - - - -
Sharlah advisory fes 165 - - - - -

* Remuneration for the year Is Inclusive of Sindh Sales Tax.



25. FINANCIAL RISK MANAGEMENT

251 The Fund's objective In managing risks Is the creatlon and protection of Unkt holders’ value. Rlsk s Inherent In the Fund's
activities, but it is managed through monitoring and controlling activities which are primarily set up to be performed based on
limlts established by the Management Company, Fund's constitutive documents and the regulations and directives of the
SECP. Thess limits reflact the business strategy and market environment of the Fund as well as the level of the risk that Fund
Is willlng to accept. The Board of Directors of the Managemant Company supervizes the overall fsk management approach
within the Fund. The Fund is exposed to market risk, credit risk and liquidity risk arising from the financial instruments it holds.

Market risk

Markest rigk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market
varlables such as profit rates, forelgn exchange rates and debt security prices.

Profit rate risk

m

Profit rate risk arlzes from the effects of fluctuations In the prevalling levels of market profit rates on the falr value of
financial instruments and future cash flows. The profit rate environment is monitored on a regular basis and the portfolio
mix of fixed and floating rate securities is altered. The Fund's investment in fixed profit rate securities expose it to fair
value profit rate: sk and Investmeants In varlable profit rate securities expose the Fund to cash flow profit rate rsek.

a)

b)

Ssnsitivity analysis of variable rate Instrumasnts

In case of 100 basis points increase / decrease in KIBOR at year end, the net assets athributable to unit
holders of the Fund and net Income for the year would be higher { lower by Rs.18.80 milllon (June 30, 2016:
Rs.6.46 million).

Sensitivity analysils of fixed rate Instruments

As at June 30, 2017, the Fund holds fixed rate sukuk cerificates of Engro Corporation which are classifled as
fair value through profit or loss, expesing the Fund to fair value interest rate risk. In case of increase in
provalling Interest rates on June 30, 2017, the net Income for the year and nef assets would have a negative
impact and vice versa.

The compositlon of the Fund's Investment portiolio, KIBOR rates and rates announced by Flnanclal Market
Assaciation is expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30,
2017 is not necessarily indicative of the impact on the Fund's net assets of future movements in profit rates.

Profit rate sensitivity position for on balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet Instruments Is based on the settiement date.

As at June 30, 2017
Exposad to profit rate risk Nof
Monra than axposad to
Up to three thros More than profit rate
Profit rate {%} months months one yoar risk Total
Rupses In "000

On-balance sheet financlal

Instruments

Financial assoets

Bank balances

3.90-5.80 5,090,093 - - 154,286 5,244,379

Investments classified:
Al falr value through

racognitlon 13.5

profit or loss’
- hald-fortrading - - - 2,786,027 2,788,027
- Designated upon initial KIBOR

IM+1.00% -
162,888 - 162,866

Dividend and profit receivable 21,481 3,704 - 4335 29,520

Deposit and other recelvables

. . . 2,600 2,600
5,111,574 3,704 162,806 _ 2,047,248 _ 8,235,412

Financial llabliites
Payable to the Management
Com

pany
Remuneration payable to the
Trustes

- - - 19,480 19,459

Payable against purchase
of Investrments (Equity) - - - 15,800 15,800

Accrued and other liabilities - - - 166,638 166,838

= = = 202,625 202,625

On-balance shest gap 5,111,574 3,704 162,856 E w‘ 2




As at June 30, 2016

On-balance shest financlal
Instrumonts
Financial assets
Bank balances 4.00-8.25 588,471 - - 56,505 644,976
Term deposit musharika 6.05-640 350,000 - - - 350,000
Investments classified:
At fair value through
profit or loss'
- held-for-trading - - - 766,404 766,404
- Designated upon initial KIBOR
3M+1.00% -
recognition 135 - - 496,804 - 486,804
Dividend and profit recsivable 2,433 12,093 - 4,837 19,363
Receivable against sale of
equity securities - - - 1,408 1,408
Deposlt and other recelvables - - - 2,832 2,832
— o105 12053 %I04 31086 21,
Financial liabilities
Payable to the Management
Company - - - 5,063 5,083
Remuneration payable to the
Trustee - - - 268 268
Accrued and other llabllities - - - 0,268 8,268
- - - T3 ——TiEm
On-balancs sheat gap 940,904 12,093 496,804 818,387 2,268,188

(Il Forsign curmency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes In forelgn exchange rates. The Fund does not have any financlal Instruments In forelgn cumencles and hence Is
not exposed to such risk.

(I} Equity price risk

Equity price risk is the risk of unfavorable changes in the fair value of equity securities as a result of changes in the
levels of KSE-Index and the value of Individual sharss. The equity price risk exposure arises from the Fund's
investments in equity securities for which prices in the future are uncertain. The Fund policy is to manage price risk
through diversification and selection of securiies within specified limits set by internal risk management guidelines or the
raquiremants of NBFC regulations.

The Fund manages the risk by limiting exposure to any single investee company to the extent of 15% of issued capital of
that Investee company and tha net assets of the Fund with overall limlt of 35% to a single Indusiry sector of the net
assets of the Fund (the limit set by NBFC regulations). The Fund also manages its exposure to price risk by reviewing
portfolio allocation as frequently a5 necessary and at lsast once a quarter from the aspect of allocation within Industry
and individual stock within that allocation.

Detalls of the Fund's Investment In Indusirial / economic sector are given In note 10.1.

The following table lllustrates the sensitivity of the Income for the year and the unkt holders' fund to an Increase or
decrease of 5% in the fair values of the Fund's equity securities. This level of change ie considered to be reagonably
possible based on observation of current market condliions. The sensiivity analysls Is based on the Fund's equity
socuritios at each Statement of Assets and Liabilities date, with all other variables held constant.

June 30, June 30,
2017 2016
— {Rupees in 000) -——
Income statement 139,301 38,320
Unit holders’ fund 138,301 38,320

253 Lliquidity risk

Liquidity sk Is dofined as the sk that the Fund will encounter difficulty In meeting obllgations assoclated with financlal
liabilities. Liquidity risk arises because of the possibility that the Fund could be required to pay its liabiliies earier than
expected. The Fund is exposed to cash redemptions of its redeemable units on a regular basis. Units are redeemable at the
unit holder's option hased on the Fund’s net asset value per unlkt at the ime of redemption calculated In accordance with the
Fund’s constitutive documents.



In order to manage the Fund’s overall llquidity, the Fund has the abllity to withhold dally redemption requests In axcass of ten
percent of the units in issue and such request would be treated as redemption requests qualifving for being processed on the
next business day. Such procedure would continue untll the cutstanding redemption requests come down to a level below ten
percent of the units then In lssue. The Fund did not withhold any significant redemption during the perlod. Further, the Fund
glec has the ability to suspend redemption of units with approval of Board of Directors of the Managemant Company in
extraordinary clrcumstances.

The table below summaries the maturity profile of the Fund's financial liabilities. The analysis into relevant maturity groupings is
basad on the remalning period at the end of the reporting period to the contractual maturity date.

Within 1 1t03 3to12
month months months 1 to 5 yoars Total
June 30, 2017 - Rupees In ‘00 —————
Financial liabilities
Payable to the Managsment Company 19,433 56 - - 19,489
Remuneration payable to the Trustee 698 - - - 698
Payable against purchase of equity securities 15,800 - - - 15,800
Accrued and other iabilities 21 165,817 - - 166,638
Total liabilities 36,852 165,873 - - 202,625
Within 1 1t03 3to12
month months months 1 to 5 years Total
June 30, 2016 - Rupees In ‘00 ———
Financlal llabliites
Payable to the Management Company 4,598 165 - - 5,063
Remuneration payable to the Trustee 268 - - - 268
Agccrued and other llabliities 472 7,796 - - 8,268
Total llabliities 5538 961 g = 13,509
Cradit risk

Cradit risk Is the risk that the counterparty to a financlal Instrument will cause a financial loss to the Fund by falling to discharge
its obligation. The Fund's policy is to enter into financial contracts with reputable counter parties in accordance with the intemal
guidelines, offering document and regulatory requiremaents. The table below analyzes the Fund's maximum exposure to credit
rigk:

June 30, June 30,

2017 2018
—— {Rupesas In 000) -——
Term deposk musharlka - 350,000
Bank balances 5,244,379 644,976
Dividend and prefit receivable 29,520 19,363
Sukuk certificates 162,886 80,444

All deposits with Banks, CDC and NCCPL are highly rated and risk of default Is conskierad minimal. Further, Investment In
government securities i.e. GOP ljarah sukuks is not exposed to credit risk.

The analysis below summarizes the credit quality of the Fund's porifolio in total as on June 30, 2017:
June 30, June 30,

2017 2016
(%)

Rating by Rating Category

AMA 35.86 0.76
AA- to AA+ 15.61 79.44
A-fo A+ 2.21 19.13
Others 46.32 0.67
Total 100.00 100.00

Conceniration of credit risk exists when changes In economic or Indusiry factors affect the group of counterpartles whose
aggregate credit exposure is significant in relation to the Fund’s total credit exposurs. The Fund's portfolio of financial assets is
broadly diversiiisd and transactions are entered Into with diverse cradit worthy counterparties thereby mitigating any significant
concentration of credit risk.

Operational risk

Operational risk is the risk of direct or indirect logs arising from a wide variety of causes associated with the processes,
technology and Infrastructure supporting the Fund's operations elther Intemnally within the Fund or extemally at the Fund's
goervice providers, and from external factors other than credit, market and liquidity risk such as those arising from legal and
regulatory requirements and generally accepted standards of Investment management behavior. Operational sk arise from all
of the Fund's activities.



The Fund's objactive Is to manage operatlonal risk so as to balance limiting of financlal losses and damage to its reputation
with achieving its investment objective of generating returns for investors.

The primary responsibility for the development and implementation of controls over operational risk rests with the board of
directors. This responsibility encompasses the confrols in the following areas:

- requirements for appropriate segregation of dutles between varlous functions, roles and responsibliites;
- requirements for the reconclilation and monftoring of transactions;

- compllance with regulatory and other legal requirements;

- documentation of cortrols and procadures;

- requirements for the perodic assessment of operational sk faced, and the adequacy of controls
and procedures to address the risk identified;

- ethical and business standards; and
= rigk mitigation, including insurance where this ie effective.
25.6 Capital managament

The Fund’s objective when managing unit holder's funds Is to safeguard the Fund's abliity to continue as a golng concem so
that it can continue to provide optimum retumne to its unit holders and to ensure reasonable eafety of capital. The Fund
manages Its Investment portfollo and other assats by monitoring retum on net assets and makes adjustments to It In tha light of
changes in market conditions. Under the NBFC Regulations, the minimum size of an open end schems shall ba one hundred
million rupees at all the imes during the |ife of the scheme. The Fund stze depends on the Issuance and redemption of units.

FAIR YALUE OF FINANCIAL INSTRUMENTS

Falr value as the price that would be racelved to sell an asset or pald to transfer a llabllity In an orderly transaction between market
participants at the meagurement date.

Financlal assets which are tradable In an open market are revalued at the market prices provalling on the statement of assets and
liabilities date. The estimated fair valus of all other financial assets and financial liabiliies is considered not significantly different from
book value.

The following tabla shows financial Instruments racognised at fair value, analysed betwean those whose falr value ks based on:
Lavel 1: Quoted prices in active markets for identical assets or liabilities.

Lavel 2: Thosa Involving Inputs other than quoted prices Included In Level 1 that are observable for the asset or llabllity, either
directly (as prices) or indirectly {derived from prices); and

Lovel 3: Those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).
June 30, 2017

Level 1 Level 2 Level 3 Total
————————— (Rupsss In '000} ————=
Financial assets "at fair value
through profit or loss’
= held-for-trading
Listed equity securities 2,786,027 - - 2,786,027
Financlal assets Designated at
fair value through profit or loss®
- Sukuk certificates - 162,886 - 182,888
2,786,027 162,886 - 2948913
June 30, 2016
Leveal 1 Lavel 2 Levsl 3 Total
————(Rupees In "0} —————
Financlal asssis "at fair valus
through proftt or loss’
= held-for-trading
Listed equity securitios 766,404 - - 766,404
Financlal assots Designated at
fair value through profit or loss’
- GOP ljarah Sukuks - 406,360 - 406,360
- Sukuk certificates - 90 444 . 80

During the year ended June 30, 2017, there were no fransfers between level 1 and level 2 fair value measurements, and no fransfers
Into and out of leved 3 falr value measurements.



27. CORRESPONDING FIGURES

Prior year's figures have been rearanged / reclassified wherever necessary for better presentation and comparison. However, there
were no material reclassifications to report.

28. SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding unit holding patteim, top ten brokers, members of the Investment Committee, fund manager, mestings of
the Board of Directors of the Management Company and rating of the Fund and the Management Company has been disclosed in
Annexurs | to the financlal statements.

29. GENERAL
29.1 Figures have been rounded off to the nearest thousand rupees.
29.2 Eamings per unit has not been disclosed as In the oplnlon of the Management Company, datermination of the cumulative
woighted average number of outstanding units is not practicable.
30. DATE OF AUTHORISATION FOR ISSUE
These financial statemernts were authorized for issue by the Board of Dirsctors of the Management Company on

August 23, 2017

For UBL Fund Managsrs Limited
(Management Company)

Chlef Executive Officer Director Chilef Financlal Offlcer



)

m

()

SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER RULES &(D), (F), (@), (H}, (1) AND (J)
OF THE 5TH SCHEDULE TO THE NON BANKING FINANCE COMPANIES
AND NOTIFIED ENTITIES REGULATIONS, 2008

PATTERN OF UNIT HOLDING
Number of Number of % of
Category unit holders  units held Total
Individuals 2,590 56,639,356 85.2
Associated Companies and Directors 2 1,893,371 28
Insurance Companles 2 195,668 03
Ratirament Funds 34 3,312,862 50
Others 29 4415654 6.8
2,657 66,456,911 100
TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
Name %
Elbxir Securities Pakistan (Pvt} Limlted 11.4%
Intermarket Securities Limited 11.4%
Optimus Capital Management {Pvt) Limited 10.7%
IGI Finex Securities Limited 10.7%
Hablb Matropolitan Financlal Services Limited 10.4%
Topline Securities (Private) Limited 10.3%
Shajar Capital Pakistan (Private) Limited 10.0%
Insight Securities (Private) Limited 8.6%
JS Global Capital Limited 7.8%
Alfalah Securitles (Pvt) Limited T.7%
THE MEMBERS OF THE INVESTMENT COMMITTEE
| | Experience

8.no |Name Designation In years  |Qualification

1 |Yasir Qadri Chief Executive Dfficer 17 MBA

2 |Syed Suleman Akhtar Chief Investment Officer 18 MBA, CFA

3 |'Farhan Baghir Khan |:Head of Research 11 MBA

| Fund Manager and Head
4 |Usama Bin Raz of Fbed Income Funds 14 MBA
5 |Syed Shabblr Sardar Zaldl  |Fund Manager 8 M.A.S, CFA

OTHER FUNDS MANAGED BY THE FUND MANAGER

Al-Amean lslamiz Retirement Savings Fund
Al-Ameen Iglamic Aggressive Income Fund
Al-Ameen Islamic Cash Fund
Al-Ameen Islamic Soversign Fund
Al-Ameen Islamic Dedlcated Equity Fund
Al-Amesn lslamic Financlal Planning Fund
UBL Government Securities Fund
UBL Income Opportunity Fund
UBL Growth and Income Fund
UBL Assat Allocation Fund

UBL Capital Protectad Fund
United Retirement Savings Fund
UBL Gold Fund
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call 0800-00026 | sms HELP to 8258 | CustomerCare@UBLFunds.com | www.UBLFunds.com
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