I'RUST DEED

UNITED ISLAMIC INCOME FUND
Dated: August 10, 2007

BY AND BETWEEN

UBL FUND MANAGERS LIMITED
AND

CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITE

drawn by:

bawaney & partners,

advocates & investment & corporate advisers
404, 4" floor,

beaumont Plaza, 6-cl-10,

beaumont road, civil lines

karachi-75530

Pakistan
telephones:5657658-5657659-5657674
telefax: 92-21-5657673

4 e-mail: bawaney@cyber.net.pk
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Tru:st Deed

~United Islrgﬁn-ig“lncome Fund (UIIF)

. o . b L S - -
THIS TRUST DEED is niade and entefed into at Karachi, on this /0 /4. @5 - 2657 .

. Name of the open-end Scheme
United Islamic Income Fund (UIIF)

2. Participating Parties

UBL Fund Managers Limited, an unlisted public limited company, incorporated under the
Companies Ordinance, 1984 (hereinafter called the Management Company which expression where the
context so permits, shall include its successors in interest and assigns), registered as a Non Banking
Finance Company wirh a license 10 perform Asset Management, Investment Advisory Services and
Investment Finance Services under the Non Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (hercinafter referred to as the “Rules”), having its Registered Office ar &t
Floor, Srate Fife Building, [. 1. Chundrigar Road, Karachi, Corporate Office at T1% Floor, FExecutive
Tower, Dolmen Citv, Block 4, Chifton, Marachi Pakistan, of One Part ‘

AND

Central Depository Company of Pakistan Limited (CDCj, an unlisted public lirnitcé“t"fb’ﬁ’p?tﬁy‘,-”f?-‘
incotporated under the Companies Ordinance, 1984, and registered to act as central depository
company under Rule 4(3) of the Central Depository Companies (istablishment & Regulations) Rules,
1996, having its Registered Office at CDC Flouse, 99-B Block “B3 SAMCH.S., Main Shahrah-e-Faisal,
“Karachi, (hereinafter called the “Trustee” which expression wherc the context so

permits, shall include
- 1ts successors in interest and assigns} o!f the Other Part.
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The Management Company has been Hc&ﬁégd as ;t!rir‘.As;;;‘et Mapdgement Company pursuant to
the Rules (License to undertake Asser Management Seriscees attached herewith as Annexure
“AM),
Hyey.

The Management Company has been authotized by the Commission vide its letrer No.
SEC/NBFC—II/}D—H/UHF/578/20{)7 dated August 8, 2007, attached herewith as Annexure “B”
to constitute a Trust under the name and rige of “United Islamic Income Fund?” (hereinafter
referred to as “the Scheme”, or “the Trust” ot “the Unit Trust” or “the Fund” or “UIIF) and to
register this Trust Deed, pending authorization for the establishment and operation of the

Scheme in accordance with the provisions of the Rules and this Trust Deed;

The Management Company has nominated and appointed the CDC as Trustee of the Scheme
and the Trustee has accepted such appointment upon the terms and conditions herein contained
and the tariff structure for trusteeship attached herewith as Annexure “C”,

D.  The Commission has approved the appointment of the Trustee: vide letter no. SHC/NBFC-]D-
II/UIIF/2007 /520 dated]uly 17, 2007, attached herewith as Annexure “I)”,

: The Management Company and the Trustee declare that:

The Trustee shall hold and seand possessed of the Fund Property that may from time to time
hereafter be vested in the Trustee Hupon trust as a single common fund for the benefit of the Unir
Holders ranking pari passu inter se, according to the number of Units held by each Unit Holder;
The Fund Property shall be invested or disinvested from time to time by the Trustee at the
direction of the Management Company, strictly in terms of the provisions contained and the
conditions stipulated in this Deed, the Offering Documnent, the Rules and the conditions (if any)
which may be imposed by the Commission from time to time; If anything is contrary in the
Offeting Docurment with the terms of the Deed, or the Rules, the latter will supersede these
terms;

The Management Company shall establish, manage, operate and administer the Fund in
accordance with the Rules, this Deed and Offering Document;

All conducts and acts of the Trust shall be Shariah compliant as per the guidelines of the Shariah
Advisor of the Fund.

s the context requires otherwise the fol]owing words or expressions used in this Dreed, shall have the
g meanings respectively assigned to them viz.:

‘*‘Accounting Date” means the date 3.th June in each year and any interim dates at which the financial
statements of the Trust are drawn up. Provided, however, that the Management Company may, with the
tonsent of the Trustee and after obtaining approval of the Commission and the Commissioner of
acome Tax, change such dare to any other date.

*Accounting Period” means 2 period ending on and including an Accounting Date and commencing (in
tase of the first such petiod) on the date on which the Fund Property is first paid or transferred to the
rustee and (in any other case) from the end of the preceding Accounting Period.

Account Statement” means statement of transaction in Units in the folio of the Unit Holder.
‘Administrative Plans” means, investment plans offered by the Management Company, where such plans
oW nvestors a focused investment strategy in any one or a combination of Unit Trust Schemes

anaged by the Management Company and for which a common Trustee is appointed.

&' Audit Date” means the date on which the Auditor issues its report in respect of the scheme’s balance
et and income and expenditure account for the cotresponding Accounting Period,
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} 3.6 "Auditor” or Shariah Auditor” means the Auditor of the Trust appomt'e&.bi the +Midnagément

3 Company, with the consent of the Trustee, as thelayditor for the scheme, who shall be independent of

the auditor of the Management Company and the uditor of the Trustee, as provided under the NBEC
Rules. ) ;
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i 3.7 “Authorized Branch or Branches” means those branches. ofs-tht * Distributors authorized by the .
3 Management Company to perform distribution functions whose addresses shall be given in the Offering [ 3

Document or as disclosed by the Management Company from time to time in relation to Distribution
Functions mentioned in Clause 3.24

e 3.8 “Authorized Investments™ means any investment instrument allowed under the Rules and complies with

1 the guidelines of Shariah Advisor of the Fund. These include:

L Certificates of Investment based on Shariah compliant structures issued by an entity with a

. minimum investment grade rating incase the instrument itself is not rated.

ii.  Bank Deposits of various tenors in licensed Islamic Banks and licensed Islamic Banking windows
of conventional Banks having minimum investment grade rating.

. For the purposes of Lquidity management, the Management Company may open accounts at
various Islamic Banks having minimum investment grade rating. Such accounts may be either
current accounts or Shariah compliant profit bearing accounts.

tv.  Placement of funds under Mudarabah, Murabaha and Musharikah arrangements. Maximum

- exposures (as a percentage of net assers) o rated and non-rated entities / instruments in this
asset class will be identified separateiy by the Management Company.

v.  Spread Transactions (Ready—l*'umre) as approved by the Sh

= declared by the Stock Exchanges and the Commission,

vio Secured  (listed and/or privately placed) Shariah compliant income instruments/securities 3

including Sukuks issued by local governments, government agencies, statutory bodies, ptivate
and or public sector entities and / or Financial Instiutions. In the case of secured Privately
Placed Shariah Compliant income instruments/ securities, a minimum investment grade rating of
either the entity or the instrument by an approved credit rating agency should be applicable,
Where credit rating is not available for either the entity or instrument in this category, the
Management Company will identify maximum exposure limits and the requisite information
regarding the issuer profile which will be specified in the Offering Document. }
Unsecured (listed and/or privately placed) Shariah Compliant income instruments / securities o
including Sukuks issued by local governments, government agencles, statutory bodies, private
and or public sector entities and / or Financial Institutions. In the case of unsecured Privately
Placed Shariah Compliant income instruments/ securities, a minimum Investment grade rating of ;
either the entity or the instrument by an approved credit rating agency should be applicable.

Real estate oriented funds/unit trust schemes including real estate investment trusts if the _

investment under the above is not prohibired by the SECP.

Contracts, secutities, instrumerts 1ssued by companies, organizations and establishments i1ssued

on the principals of Bai’ Mu’ajjal, Bai® Salam, Istsna, Tjarah, Mudarabah, Murabaha, and

Musharikah. Minimum Investrment Grade Ranng will be applicable. Where

available for either the entity ot instrument in this category,

identify maximum exposure limits and the requisite informa

which will be specified in the Offering Document.

Any other Shariah compliant instrument that may be allowed by the Commission from time to

time and is as per the guidelines of the Funds Shariah Advisor and under such parameters as
mentioned in the Risk Management Policies of the Management Company.

artah Advisor in eligible securities as

credit rating is not
the Management Company will
tion reparding the issuer profile

The maximum exposure limit of the abov

e menuoned asset classes will be given in the Offering
Document.

e Fund may also make Shariah complian: Investments in overseas markets (including Shariah Compliant
bsed-end and open-end mutual fund income schemes) to the extent of 30% of the Net Assets of the Fund,
ect to a cap of US§15 million ar the time of investment. Such overseas Inv
k'ording to prescribed guidelines of SECP/SBI*/Shariah
ific approval from the SECP will be obrtained,

estinents would be made
Adwvisory Board and if puidelines are not available,
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3.9 “Back-end Load” means sales charg

(Repurchase) Price, deducted by the Management Cor'r\ipg.ny\frohl the'Nﬁ-
Redemption Price. N :

)

Asset' Value in determining the
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the buyer to pay the price at a future date in lump sum or in instalmentdem

3.10"Bai Mu'ajjal" means a contract in which the seller ear

3.10.1 "Bai' Salam" means a contract in which advance payment is made for certain defined goods (other than
gold, silver and currencies) to be delivered later on a fixed date,

3.11 “Bank™ means any Scheduled Bank, as defined under the State Bank of Pakistan Act, 1956 and licensed

to carry on banking business and shall include a bank incorporated outside Pakistan and carrying on
banking business in Pakistan as a Scheduled Bank.

3.12“Bank Accounts” means those account(s) opened and maintained for the Trust by the Trustee ar Banks,

the beneficial ownerships in which shall vest in the Unit Holders,

\13*Broker” means any person engaged in the busine
the securities for the account of others.

14 “Business Day/Dealing Day” means a day (
business in Pakistan and such hours for which

ss of and licensed by the SECP to effect transactions in

such business hours thereof) when Banks are open for
Management Company is open for business.

15“Certificate” means the definitive certificate ackn
of the Unit Holder(s) issued at the reque
Deed.

owledging the number of Units registered in the name
st of the Unit Holder(s) pursuant to the provisions of the Trust

.16 "Charity” means amount paid cut of the income

of the Trust to a charitable/welfare organization, in
consultation with the Shariah Adv

isoty Board, tepresenung income, which is Haram.

17 “Commission or SHCP” means Securities and Lxchange Commission of Pakistarn.

18 “Connected Person™ shail have the same meanting as assigned in the Rules.
19 “Constitutive Document”

means the Trust Deed which is the principal document governing the
formation, manageinent and

the operation of an open-ended scheme and all relared material agreements.

20 "Core Investors”" means the mitial investors, who shall be required to subscribe to and ro hold number
* of Units of par value and whose subscription shall, in aggregate, be in compliance of the requirements of
- Rule 67(2) (£} of the Rules for a minimum period of two years from the date of payment in full of the

tespective Restricted Units. Particulars of the Core Investors shall be included in the Offering Document
that shall be issued for this Trust.

1 “Custodian’” means 2 banking company as defined in the Bankin
1962), or a central depository as defined in the Securities a

investment finance company licensed under Rules, having such minimum credit rating as may be
specified by the Commission, being appointed by the Trustee in consultation with the Man
Company and the Commission, to hold and protect the assets of the Trust o

custodian on behalf of the Trustee and shall alsa include the Trustee itself, if it prov
" for the Fund.

g Companies Ordinance, 1962 LVII of
nd Exchange Ordinance, 1969 or an

agernent
v any part thereof as
rides custodial services

“Distribution Account” means the account {which may be a current or PLS deposit account) maintained
by the Trustee wich an lstamic Bank or a licensed Islamic branch of a Bank as directed by the
Management Company in which the amount required for distribution of income to the Unit Holders
shall be transferred. Income or profit, i any, including those accruing on unclaimed dividends, in this

account shall be transferred to the main account of the Fund from time to ttme, as part of the Fund
Property for the benefit of the Unit Holders.

"‘Distn'butor(s)” means Company (ies), Firm(s), Sole Proprietorship Concerns, Individuals or Bank(s)
appointed by the Management Company for performing any or all of the Distributi
shall include the Management Company itself, if it performs the Distribution Functions

o

on Functions and
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3.24 “Distribution Functions”

8} Receiing applications for Purchase of Units té')%e:t_hér_-\ with aggrephte
applied for by the applicants: \\" G PR .

Interfacing with and providing services to the Unir‘-,ff{é:j‘d\é f{'f}j_‘d"@dmg, feceiving Redemption,
Transfer and Pledge applications, conversion notices, Eﬁidil}g‘-':ip[;ﬁcfg'tﬁxﬁ'and applications for

change of address or issue of duplicate Certificates 'fgrrlmmediatc transmission to the

Management Company or the Registrar as appropriate; -
¢ Acknowledging receipt by delivering customer COpY in respect of (& (b) above; and
d)  Accounting to the Management Company for (1) monies received from the applicants when they

purchase Fund Units; (ii) payments made to the Unit Holders on Redemption of Units; and (Hp
expenses (ncurred in relation to the Distribution Functions,

’Offe'r Price for Units

d

¥

.23 “Duties and Charges” means in relation o any particular transaction or dealing, bank charges, brokerage,

registration fee, all stamp and other duties, taxes, Government charges, transfer fees, registration fee and
other duties and charges in connection with the Issue, Sale, Transfer, Redemption or Purchase of Units
or in respect of the issue, sale, transfer, cancellation or replacement of a Certificate or otherwise which
may have become or may he payable in respect of or pror to or upon the occasion of the transaction or
dealing in respect of which such duties and charges are payable but do not include the remuneration

payable to the Distributor or auy Front-end or Back-end Load or commission payable to agents on Sale
and Redemption of Units or any commission charges or costs which may have been taken into account
in ascertaining the Net Asser Value.

6 “Financial Institution”

means a Bank, Dcvclopmenr Finance
Company or Modarba.

Institution, Non Banking Finance

7 “Formation Cost” means all preliminary and floatation expenses

connection with authorization of the Scheme and
execution and registration of the Constitutiv
publication of the Offering Docume
therein for the Initial Offer and all exp

of the Scheme including expenses in
its application fee payable to the Commission,
e Document, issue, legal costs, printing, circulation and
nt, announcements describing the Fund and inviting investment
enses incurred during the period leading up to the Initial O ffer.

8 "Front-end Load” means the sales and processing charges or commission
fot exceeding five percent (5%) of the NAV payable to the
included in the Offer Price of certain classes of Units,

{excluding duties and charges}
Management Company, which may be

29 “Fund” means United Islamic Income Fund or “Scheme” or “Trust” or “Unit Trust” or “UIIF”
constituted by this Deed.
0 “Fund’s Auditors” mean the Auditors.

M“Fund Property” means the aggregate proceeds of the sale of all Units atr Purchase {Offer) Price and any

Transaction Costs recovered in the Purchase (Offer) or Repurchase {Redempton) price after deductng
there from or providing there against the value of Redemption, Front-end Load, Back-end Ioad, Duties
and Charges (if ineluded in the Purchase (Offer) Price or Repurchase {Redemption) Price) applicable to
the Purchase or Redemption of U expenses chargeable to the Fund; and includes the
Investment and all income, profits, shares, securities, deposits, right and bonus shares, cash, bank
balances, dividends, fees, commissions, recetvables, claims, contracts, licenses, privileges and other
 benefits arising there from and all cash and other movable and other assets and properties of every

description, whether accrued or accruing, for the time being held or deemed to be held upon trust by the
' Trustee for the benefit of the Unit Holders pursuant to the Trust Deed and shall include the income,

profit erc earned on the amount credited to the Distribution Account, but shall not include the amount
standing to the credit to the Distribution |

nits and any

“Halal” means anything permitted by the Shariah,
3 “Haram” means anything prohibited by the Shariah.
“Holder(s)” or “Unit Holdet(s)” means the

owner(s) of Unit(s} or fraction(s) th
provisions of this Deed.

nvestor(s) for the time being entered in the

Repister as
ercot including mvestor(s) jointdy

so registered pursuant to the

. : A, Kaegey
& : :
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Offer” means the issuance of Units during the Tnitial

ertod of O ffering.

gl Offer Price” means the price of Rs.100 per
agement Company.

Unit during the Initial Offering Period determined by

tial Period of Offer” means the same as “Injrial Offering Period” and “Initia Aablic Offes which

s the period during which first offer of Units shall be made, which shall b thdikated in ithé erft;éﬁing
ent. This period shall not exceed a period of ten days (provided that this period may be-extended

the prior approval of the Commission and the Trustee) " . : o

I

;. - Cn \

stment” means any Authorized Inve

stment forming part of the Funcj Property. A . ‘F‘MJ_ _

~

-

means an Individval, Firm, Cotporate * or other, Entm/ : E
, at its sole responstbility, to identify stlicit ﬂnd'm;sist'investor;}‘iﬁi,/

X, . ) T ‘.._\" ra
N et ’ ".',. "_ -

estment Facilitator” or “[acilitaros™

ted by the Management Company
esting in the Scheme.

-
“means the investment policy outhned in clause 10.2 of this Deed:

vestment Policy’

tisna” means a contractual

agreement for manufacturing goods and cormnodities,‘*?dlowing cash
ent in advance and future

" . /]
delivery or a future payment and future dchvery. ;

udatabah™ means a form of
pertise and management.

pactnership where one partner provides [unds, while other provides skill,

urabaha” means a sale on mutually agreed profit. Technicall
es his cost and profit. As a financing re
hase certain item for him, which is then

¥ itis a contract of sale in which the seller 1
chnique, it involves a request by the client to the financier to
sold to the client at a mutually agreed price.

dusharikah’” means a relatonship established unde
ing of profits and losses arising from a joint ente
participate in management, bur not necessatily

ets in pre-agreed ratios, while th
ipital contributions,

t a contract by the mutual consent of the parties for
tprise or venture. All providers of capital are entitled
required to do so. The profit is distributed among the
¢ loss 15 borne by each partner strictly in proportion to respective

et Assets” shall have the same meaning as in the Rules,

et Asset Value” or “NAV” means per Unit V

alue of the Fund arrived at by dividing the Net Assets by
e number of Units outstanding,

#Offer Price” or “Purchase Price” means the sum to be paid by

the investor for the purchase of one
Joit, such price to be determined pursuant to the Offering Docume

nt and this Deed.

"Offering Document” means the prospectus, advertisement or other document (approved by the
ommission), which contain the investment and distributon policy and all other information in respect
Lof the Scheme, as required by the Rules and is circulated to invite offers by the public to invest in the

“Ordinance” means Companies Ordinance 1984,

"Par Value” means the face value of

a Unit that shall be One |
| may be determined by the

Tundred Rupees or such other amount as
Management Company in consultatio

n with the Trustee from time to time,

‘Personal Law” means the law

of inheritance and SUCCESSIon as applicable to the Individual Unit

“Private Placement Investors” tm
 for purchase of Units prior to the

ean thosc investors who make payment to the Management Company

Inidal Period of Offer under private arrangements.
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33 “Redemption Price” or “Repurchase Price” means the amount to be paid to the relevant Holder of a
. Unit upon Redemption of that Unit, such am

ount to be determined pursuant ro Clause 11.4 of this Trust
- Deed and to be stated in the Offering Document.

“Registet” means the Register of the Unit Holders kept pucsuant to the Rules and this Trust Deed.

33" Registrar” means an organization that the Management Comp
: Registrar Functions and may

definition of “Transfer Agent”

any may appoint for performing the b
include a department of the Management Company. The term and
is also covered within the definition of a Registrar.

% “Registrar or Transter Agent Functons”
(3) Maintaining the Register; “

(b Receiving applications for redemption and transfer/ transmissiof of.Ln
. - . ’ : ‘
ot legal representatives or through Distributors; TR

P :
L (o) Processing requests for issue, redemption, transfer and trahsmission ,qf Units and requests for
b recording of pledge or for recording of changes in information /prarticulars / daed "with tegard to the Unit
¢ Holders; Vit i

() Issuing Account Statements to the Unit Holders; b o

© s ", Tl e R
B (e Issuing Certificates including Certificates in lieu of undistributed theome to Unit Holdefs;. v - /|
B (O Canceling old Certificates on redemption or replacement; R R P '
': () Maintaining record of lien/ pledge/charge; ‘""*:‘\:“___E:‘:-“:;,w’/
E () Keeping record of change of addresses /other partculars of the Unir Holders; and
- () Dispatching income distribution advice and/or bank transfer Intimations; and e
() Allocating Units to the Unit | lolders for re-investments,

B
. . -
means the function with regard 407, . 7

LN
P PR

1ts airecd)’ ffc}rri Unit FHolders

W7 Restricted Units” means such Units of the Trust thar are issued to Core Investors at the Par Value with I

the condition that these are not redeemable for a period of two vears from the date of close of the Initial
E Offer. Such Units are transferable with this condition, but otherwise shall rank pan passu with all other
Units, save for this restriction, Any transfer of the Restricred Units, during the first rwo years of their
tssue, shall be affected only on the receipt by the Registrar of a written acceplance of this condition by

b the transferee.

B“Rules” mean the Non-Bankin

g Finance Companies (Establishment and Regulation) Rules, 2003, as
. amended from time to time.

‘ “Sales Load” means the sales and processing charge or commission
f which is either charged at the time of purchase or at the time of redem
& type). Subject to the maximum load limit of 5% of NAV,
E discretion, charge different levels of the load to different Inv
] different levels of Sales load for different Plans under the Sch

(excluding Duties and Charges)
ption of units (depending on the
the Manragement Company may, at its

estors from time to time and may also apply 1
eme. ‘

Al

P “Sharizh” means divine guidance

) as given by the Holy Quran and the Sun
i PBUH) and embodies all aspects

nah of Prophet Muhammad
of the Tslamic faith, including beliefs,

practices, rules and prnciples.

‘A Shariah Advisor” or “Shariah ancial institution, a body of
 Islmic scholars or an individua ) b * with the approval of the SECP,
 having knowledge of Islamic finance. 1o supervis ' vities of the Scheme and o ensure
that all its activitics comply with Shariah,

j “Shariah Compliant” means any activity that is in accordance with the Islamic Shatiah.

 “Stock Exchange” means an

¥ stock exchange on which securities ar
kshall include stock exchanges

¢ generally traded and quoted and
registered and operating outside Pakistan

) “Sukuk” means a type of Islamic bond that is backed by assets of the issuer that carn profit or rent.

“Term Finance Certficates” means redeemable equity instruments issued on profit and los
§is.

s sharing
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po6“Transaction Costs” means the costs incurred or estimated by

v the Management Company to cover the
costs {such as, but not restricted to, Brokerage, Trustee charges, Taxes or Levies on transa
k. related to the Investing or disinvesting activity of the Fund’s

- cancellation of Units. Such costs may be added to the NAV for de
Units or be deducted from the NAV

* Transaction Costs may not normally be ap
- Company is of the view that it is in the ov
i Trustee, apply such charge either to the ()

ctions, etc.)
portfolio, necessitated by creation or
tetrnining the Purchase (Offer) Price of
in_determining the Repurchase (Redemption) Price. The
plied in determining these prices; however, if the Management
erall interest of the Unit Holders, it may with intimation to the
ffer or the Redemption Price. The Management Company may,
Y however, apply Transaction Costs while determining Purchase (Offer) or Repurchase (Redemption)
'.-prices, without intimating the Trustee provided the difference between the Purchase (Ofter) Price and the
. Repurchase {(Redemption) Price does not exceed five percent. The element of Transaction Costs taken
into account in determining the prices and collected $0, shall form a part of the Fund Property.

. b

T

(€DC) or any other company

“Trustee” means Central Depository
appointed with approv

o
Company of Pakistan Limpsedc (Q

“ R . . . P .
al of the Commission from time to tme, Ol

SR

tusts Act” means Trusts Act 1887,

G

UIIF” means United Islamic Income Fund.

N L e
- . PR . - 2 S w
f“Zakat” has the same meaning as in Zakat and Ushr Ordinance (XWl 9810)1;1989~w
4 i A
- Words and expressions used but not defined herein shall have the meanings asstgned to them in the
Ordina.nce and the Rules, words‘ importing persons include corporatifl, words importing the
masculine gender nclude the feminin

e gender, words importing singular nclude plural and words
E “written” or “in writing”
- reproduction,

include  printing, engraving lithography or other means of vistble

| GOVERNING LAW AND JURISDICTION

is Deed shall be subject to and be governed by the Laws of P
Rules, Trusts Act and all other applicable laws
hatsoever thar all the provisions required to
€ incorporated in this Deed as part
eed and the provisions required to b

akistan, including the Ordinance, the
and regulations and it shall be deemed tor all purposes
be contained in a trust deed of a unit trust by the Rules
and parcel thereof and in the event of any conflict between this
¢ contained in a trust deed by the Rules, the latter shall supersede
d prevail over the provisions contained in this Deed. Furthermore, all investments of the Fund
operty shall be in accordance with the Islamic Shariah as pet the guidelines provided by the Shariah
dvisor. The Fund shall also be subject to the rules and regulations framed by the State Bank of

Pakistan with regard to the foreign investments made by the Fund and investments made in the Fund
m outside Pakistan.

biect to the Arbitration Clause 34 hereafter, applicable between the Management Company and the
atustee inter se, each party, including the Unit Holders itrevocably submit to the exclusive jurisdiction
bf the Courts at Karachi.

EFFECT OF THIS DEED, STATUS OF UNIT HOLDERS AND RETIREMENT /
GE OF TRUSTEE

ed binding on each Unit Holder

s and conditions of this Decd
s if he has been party to

Wes and requires the Tryuste
pd and the Rules,

=

and any deed supplemental b
this Deed and so to be hound by D
e and the Management Company to

creto shall be binding on each Unit
eed’s provisions and each Unit Holder
do as required of them by the terms of




. | 52 Unit Holders not liable to make further payments

4 .‘ No Unit Holder shall be liable to make any further payments to the Trustee or the Management Company

& after he has paid the purchase (Offer) price of the Units in accordance with Clause 11.2 hereafter and no

% further liability shall be imposed on any Unit Holder in respect of the Units held by him (except for the Back-
kend Load in respect of Units with a Back-end Load structure}.

5.3 Units to rank pari passu

AL Units and fractions thereof represent an undivided share in the Scheme and shall rank pari passu
ccording to the number of Units held by each Unit Holder, including as to the rights of the Unit Holders in
fthe Net Assets, earnings and the receipt of the dividends and distributions. Fach Unit Holder has a beneficial

nterest in the Trust proportionate to the Units held by such Unit Holder and shall-have such rights as are set
out in this Deed and the Oftering Document. e T
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2 Restricted/Core Units subscribed by the Core Investors shall however be offered and issued at par and
hall not be redeemable (but are transferable) for a petiod of two vears from the cloge of Initial Period. A
pention of such restriction and its termination date shall be entered-into the Régisﬁt;;l and shaH 196 noted on
By Certificate issued in respect of such Units. B St P

1 /o
4 Trustee to report to Unit Holders \_‘ - R R

4.1 The Trustee shall report to the Unit Flolders on all matters provféi\é@ in_the R,'q-lés;’an\j, is Deed. In
- particular, the Trustee shall issue a report to the Unit Holders to be includéd id the arffual report to be
sent to the Unit Holders stating whether in the Trustee’s opinion, the Management Company has in all
material respects managed the Scheme in accordance with the provisions of this Deed and the Rules
and if the Management Company has not done so, the respect in which it h
which the Trustee has taken in respect thercof

as not done so and the steps,

.2 The Trustee shall be entitled to require the Auditors to provide such reports as may be agreed between
the Trustee and the Management Company as may be considered necessary to facilitate the Trustee in

issuing the certification required under the Rules. The Trustee shall endeavor to prov
at the earliest date reasonably possible.

ide the certification

Retirement of Trustee

The Trustee shall be entitled to retire voluntarily
to the Management Company and after obtaining prior written consent of the
the condition that the retirement shall not take
the event of the Trustee de
after receiving a

at any time upon prior written notice of three months

Commission; subject to
effect except upon the appointment of a new trustee. In
siring to retire, the Management Company, within a periad of three months
notice to that effect from the Trustee and with the prior written approval of the
Commission, may by a deed supplemental hereto under the seal of the Management Compan
anew trustee under the provisions of the Rules in place of the retiring Trustee and
deed for the automatic vesting of all th
that the obligations of the Trustee sh

v appoint
also provide in such
¢ assets of the Scheme in the name of the new trustee. Provided
all continue and the Trustee shall also receive its remuneration
until the new trustec is appointed. In case the Trustee decides to retire voluntarily, as above, it shall
L endeavor its best to suggest the name(s) of alternate company (ies) or mnsttution(s) qualified for bemg

- appointed as trustee of the Unit Trust to the Management Company and the Commission for
b appointment as the trustee, in place of the Trustee.

ROLE AND RESPONSIBILITIES OF MANAGEMENT COMPANY

} Compliance with Rules and this Deed

F The Management Company shall comply with the provisions of the Rules and this Deed for any act or
e macter to be done by it in the performance of its duties and such acts or matters may also be performed
bon behalf of the Management Compuny by any officer or responsible official of the Management
:Company or by any nominee or agent appomted by the Management Company and any act or matter

o performed shall be deemed for all the purposes of this Deed to be the act of the Managerment
FCompany.

’ ot/
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The Management Company shall be responsible for the agts and omissions, of all pcﬁon to whom it
may delegate any of its functions as manager as 1if these were its” own acts and emidsions and shall
account to the Trustec for any loss in value of the Furid Property whete such losg4ing’ been caused by
its negligence, reckless or willful act and/or omission or E),),: its officers, officials oréagjt_:r‘lts.
R g

1, . T »

Management of Fund Property el T e

o, -
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The Management Commnpany shall manage the Fund Property in the interest of the Unit Holders in good
faith,to the best of its ability and without gaining any undue advantage for itself or any of 1ts Connected
Persons, and subject to the restrictions and limitations as provided in this Deed and the Rules. Any
purchase or sale of investments made under any of the provisions of thjs Deed shall be made by the
Trustee according to the instructions of the Management Company in this respect, unless such
instructions are in conflict with the provisions of this Deed or the Rules. The Management Company
shall not be liable for any loss caused to the Trust or to the value of the Fund Property due to any
elements or circumstances beyond its reasonable control,

Appointment of Distributors

The Management Company under intimation o the Trustee shall from time to time at its own
responsibility appoint, remove or replace one or more Distributor(s) for carrying out the Distribution
Functions at one or more locations, on terms and conditions to he incorporated in the distribution
agreement to be entered into between the Distributor(s) and the Management Company. Provided that
the Management Company may also itself act as a Distributor for carrying on Distribution Functions.
The Distributors shall receive applications for issue and redemption of investment in the various Unit
Trusts and Administrative Plans offered by the Management Company.

Appointment of Investment Facilitators

The Management Company may, at its own responsibility, from time to time appoint Investment
Facilitators to assist it in promoting sales of Units.

'~ Appointment of Registrar/Transfer Agent

The Management Company may at its own responsibility from time to time appoint, remove or replace
the Registrar/ Transfer Agent who is responsible for performing Registrar Functions. The Transfer
Agent shall perform the Registrar l‘unctions, induding maintaining  investors’ records, issuing
statements of accounts, issuing Certificates representing Units, processing redemption requests,
processing dividend payments and all other related and incidental activities and any other role assigned
to the Transfer Agent as per the transfer agent agreement.

Record Keeping

1 The Management Company shall maintain ar irs principal office, proper accounts and records to enable
a complete and accurate view to be formed of the assets and liabilities and the income and expenditure
of the Scheme, and all other transactions for the account of the Scheme.

2 The Management Company shall maintain 2 Register of Unit Holders of the Scheme (either in physical
ot clectronic form) and inform the Commission and the Trustee of the address where the Register is

. kept.
Submission of Accounts to Unit Holders

The Management Company shall within one month of the close of the first and third quarter, within
two months of second quarter and within four months of end of Accounting Year prepare and transmit
3 {physically or through electronic means or on the web, subject to SECP*s approval) to the Unit
t Holders, the Trustee and the Commission, balance sheet as at the end of that Accounting Period, profit

and loss account, cash flow statement and a scatement of changes in equity for that Accounting Period,
whether audited or otherwise.

s e,
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Appointment of Auditors o )

\ Coe o . . ¢
The Management Company shall with the consent of Bhe\Trubtee appomr at the e_s‘t;t;bhahrnent of the
Scheme and upon any vacancy, an Auditor who shall be  chattered ﬁccountarit ar{d ihdependent of the
Auditors of the Management Company and the Trustee afd_sueh Auditors n,halIxﬁot be appointed for

more than three consecutive years and the contents of j\u(:htor’s sepqrf sh,a.ue e in accordance with the
provisions of the Rules.

Submission of information to the Commission

The Management Company shall turnush a copy of the annual report together with copies of the
balance sheet, income and expenditure accounts and the Auditor’s report of the Scheme to the
Commission within four months of the close of the Accounting period, together with a Statement
containing the following information, namely:

®  Total number of Unit Holders; and
()  Paruculars of the personnel (Executive, research and other) of the Management Company.
Submission of information to Trustee

The Management Company shall make available or ensure that there is made available to the Trustee
such information as the Trustee may require in respect of any matter relating to the Trust.

Liabilities of the Management Company

The Management Company shall not be under any liability, except such liability as may be expressly
assumed by 1t under the Rules and this Deed nor shall the Management Company {(save as herein
otherwise provided) be liable for any act or omission of the Trustee or for anything except its own
negligence or willful breach of duty hercunder. If for any reason it becomes impossible or impracticable
to carry out the provisions of this Deed, the Management Company shall not be under any liability
therefore or thereby and it shall not incur any liability by reason of any error of law or any matter or
thing done or suffered or omitted to be done in good faith hereunder

Instructions to Trustee

The Management Company shall, from time to time, advise the Trustee of the instructions refating to
any transaction entered into by it on behalf of the Trust. The Trustee shall carry out the instructions in
accordance with the dictates of the specific transactions provided they are in consonance with the
provisions of this deed and the rules.

Investor Services

The Management Company has the re sponsibility to facilitate the investment and disinvestunents by
mvestors in the scheme and to make ade quate arrangements for recciving and processing applications in

this regard. Offer and redemption prices have to be announced for investor facilitation as per the
procedures outlined in Section 11 of this Trust Deed.

Performance of Duties as per Rules

The Management Company shall perform any other duties as may be required by the Commission in
accordance with the Rules.

In addition, the Management Company shall not:

(a) merge with, acquire or take over any other asset management company or a scheme, unless it has

obtained the prior approval of the Commission in writing to the scheme of such merger, acquisition or
takeover;

{b) pledge any of the securities held or beneficially owned by a scheme except for the benefit of such

scheme;
b
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(¢) accept deposits from a scheme; ' :- L, b
(d) make a loan or advance money to any person except in connection with the normal business of the
scheme; e S Sy
(e) participare 1n a joint account with others in any transacﬁg_)n'; R
(f) apply any part of its assets to real estate except property fog its'own use; . <

(g) make any investment with the purpose of having the effect ‘o'f“v.e.sht_iﬂg:}lg_'maﬂégement, or control, in
the scheme; and

(h) employ as a broker, directly or indirectly, any of its director, officer or employee or a member of a
family of such person or its management company and enter into transactions with any connected
broker, which shall equal or exceed ten per cent or more of the transactions of the fund in any one
accounting year of that scheme:

7. SHARIAH GOVERNANCE 7 SHARIAH ADVISORY SERVICES AND SHARIAH
COMPLIANCE AUDITOR
k' 7.1 Shariah Governance

All activites of the Unit Trust shall be undertaken in accordance with the Islamic Shariah as per the
guidelines given by Shariah Advisor. There are activities that are unlawful in Shariah, which the Fund
cannot indulge in. These include, among, others:

()  Investment ip riba based transacrions; and
(b)  Taking interest-hearing deposits or raising interest-bearing loans.

7.2 Shariah Advisor

721 The Management Company shall appoint a Shariah Advisory Board (subject to clearance from the
~ Commission) that shall advise the Management Company regarding Shariah.

$ 722 The Shariah Advisory Board will be composed of persons, who must be experts on Shariah and have
E  good understanding of Finance and Economics.

723 The Shariah Advisory Board will be appointed for a period of two years commencing from the end of
fthe Initial Offering Period. They may be reappointed on completion of their term. The Management
¥Company can at any time terminate the agreement(s) with the Shariah Advisory Board and/or members
fthereof giving a notice period as provided in such agreement(s), before the completion of their term(s) and fill
Jthe casual vacancy (ies) or appoint a new Shariah Advisor to the Board with priot approval of the SECP
‘. d/or as the case be under the relevant rules.

24 The Shariah Advisor shall provide technical guidance and support on various aspects of Shariah, so as
to enable the Management Company to mould the Unit Trust into a Shariah Compliant Investment.

3 The Shariah Advisory Board will advise the Management Company on matters relating to Shariah
ompliance and recommend general investment guidelines, consistent with the Shariah. Any verdict issued by
be Shariah Advisory Board in respect of any Shariah related matter would be final and acceptable by the
rstee, the Management Company, the Unit Holders and other parties related with that matter. The
sponsibilities of the Shariah Advisory Board (and members thereof) will be as under:

1. To co-ordinate with the Management Company in drawing up of this Deed and other related
material documents constituting Constitutive Documents for the formation of the Unit Trust and
shall further provide technical guidance and support on vartous aspects of Shariah, so as to enable
the Management Company to mould the Unit Trust into a riba free avenue of investment.

3
4

ii. To do the research as appropriate on the criteria followed by Islamic Unit Trusts all over the world
E- for the purpose of screening of investmenrs. The Shariah Advisory Board will then decide as to
e which criteria are relevant to be used in the context of Pakistan’s capiral markets and the instruments
available therein, and which need to be modified/added/ deleted.

iii. To certify that all the provisions of the Scheme and proposed Investments to be made on account

. of the Unit Trust on the instructions of the Management Company are Shariah compliant with the
] f  critenia established as per Clauses (i) and (ii) above.

2%
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iv. To evaluate and advise upon all new financial instruments as and when introduced for their

Shariah permissibility.

el b

v. To issue at the end of each Accounting Period, a certificate, to be included in the Scheme's ‘
financial reports, in respect of Shariah compliance of the preceding vear's operations of the Scheme &
and the Shariah Advisory Board mav, at the expense of the Fund, conduct such audits or other l
investigations as may be necessary for the issuance of the certificate. ]
= - e
e i

. . . . . /‘f* [T d i Y ¥
vi. To determine an appropriate percentage of income and cash flows ineluded id_the incopre And |
cash flow of the companies in which the Unit Trust has invested from. Activities not in acesfdance }
3
i
i

P o, ]

s

with the principles of the Shariah, and will recommend to the Manage?ﬁefnt Company the criteria for

u
)
;
selecting the Charities to whom such sums shall be donated, subject totlre Rules. Ve : (
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-7.3 Shariah Compliance Auditor . o . ‘I ’ ’

: ey
f.  compliance audit of the Trust for each Accounung Year within four months from the refgadt
E ~ ', R -

Accounting Date, and will issue a Shariah compliance audit report. . riaady t‘,/

\ )
57.3.1 The Auditor of the Unit Trust will also act as Shariah Compliance Audito ;gnd'shall complete Shamﬂq

-

s R

‘_7.3.2 The Shariah Compliance Auditor shall be competent to carry out the Shariah compliance audit, ]
including that the audit firm should have requisite knowledge of conducting Shariah compliance " §
5 audits and should have laid down systems and programs to carry out such audit. The Management

Company shall, in consultation with the Trustee, determine the competence of the Auditor in this
regard.

Subject to the Rules, the Shariah Compliance Auditor would verify the following aspects of the Unit
Trust's acavities:

1 Necessary approvals have been obtained from the Shariah Advisory Board, as the case may be, in
respect of transactions involving Shariah related matters.

A ii. Documentation contains all necessary information to make it Shariah compliant.

L 1. No misuse of Trust funds has been commiteed

w. Trust funds were placed for invesrment under Shariah compliant avenues.

v. Costs charged to Trust funds werc in accordance with the Shariah permissions and terms of the
Trust Deed.

‘f vi Share of the Mudarib in profits from Investments is in accordance with the agreed rates.

vii. Distributions for the Unit FHolders are in accordance with the terms agreed upon.

viit. Any other point affecting the Shariah compliance.

. The Shariah Compliance Auditor will base his audit on tests usually applied in practice.

x. Disclosure shall be made in the notes ro the financial accounts, of earnings prohibited by Shatiah,
if any, and how those amounts are disposed of.

xt. Disclosure shall be made of whether the Zakat payment 1s the responsibility of the Fund or the

responsibility of Unit FHolders. The Fund shall also disclose the Zakat due for each share/Unit, if
any.

$.  ROLE AND RESPONSIBILITIES OF TRUSTEE I
i g
k1 Investment of Fund Property at direction of Management Company

The Trustee shall invest the Iund Property from time to time at the direction of the Management
Company strictly in terms of the provisions contained and the conditions stipulated in this Deed, the

Offering Document(s), the Rules and the conditions (if any) which may be imposed by the Commission
from time to time;

Custody of Assets

The Trustee has the responsibility for being the nominal owner and for the-safe custody of rhe assets of
the Unit Trust on behalf of the beneficial owners (the Unit Holders), within the framework of the
Rules, the Trust Deed and Offering Document issued for the Unit Trust, | ]

4
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Obligations under Rules and Constitutive Document

The Trustee shall have all the obligations entrusted to it under the Rules, the Offering Document and

this Deed.

Nomination of Attorney

The Trustee shall nominate one or more of its officers to act as attorney(s) foWe Trustee’s
functions and for interacting with the Management Company and the same Q}lld‘ lr;}é {nditated to the
Management Company. S e Gl
Appointment of Sub-Custodian S

. i - Pt
The Trustee, under intimation to the Management Company, shall appoint and may also remove aﬁd '
replace from time to time one or more Bank{s) and/or other depositofy companyf(ies) , fo.act ag the ;
Sub-Custodian(s) for holding and protecting the Fund Property and every, part thereof and for gerlefilly/
performing the custodial services at one or more locations and on such terms, as the Trusree"%p’t{*fh"e

- v

Management Company may mutually agree and to be incorporated in custodial sérvicgs ag;ecn"aegﬁ(sj? to

be executed between the Trustee and the Sub-Custodian(s). —t

-
T g g A

Compliance with this Deed

The Trustee shall comply with the provisions of this Deed for any act or matter to be done by it in the
petformance of its duties and such acts or matters may also be performed on behalf of the Trustee by

any officer or responsible official of the Trustee or by any nominee or agent appointed by the Trustee
under intimation to the Management Company.

Provided that the Trustee shall be responsible for the acts and omissions of all persons to whom it may
delegate any of its duties, as if these were its own acts and omisstons and shall account to the Trust for

any loss in value of the Fund Property where such loss has been caused by negligence or any reckless
act and/or omission of the Trustee or any of its attorney (les), or agents.

Protection of Unit Holders® interest

The Trustee shall exercise all due diligence and vigilance in carrying out its duties and in protecting the
interests of the Unit Holders. The 'l'rustee shall not be under any liability on account of anything done
or suffered by the Trust, if the Trustee had acted in good faith in accordance with or in pursuance of
any request of the Management Company provided they are not in conflict with the provisiens of this
Deed or the Rules. Whenever pursuant to any provision of this Deed, any certificate, notice, direction,
instruction or other communication is to be given by the Management Company to the Trustee, the
Trustee may accept as sufficient evidence thereof:

(@ A document signed or purporting to be signed on behalf of the Management Company by any

person(s) whose signature the Trustee is for the time being authorized in writing by the
Management Company to accept.

(b) Any instruction reccived online through the software solution adopted by the Management

Company for managing and keeping records of the funds managed by the Management Company
and to the satisfaction of the Trustce.

(¢) third party evidence where required like broker contract, expenses bills etc.

Actions to protect Unit Holders’ interest

The Trustee shall, if requested by Management Company or if it considers necessary for the protection
of Fund property or sateguarding the interest of Lnit Helders, institute ot defend any suit, proceeding,
arbitration or inquiry or any corporate or shareholders action in respect of the Fund Property or any
part thereof, with full powers to sign, swear, vertfy and submit pleadings and affidavits, to file
documents, to give evidence, to appoint and remove counsel and to do all incidental acts, things and
deeds through the Trustees authorized directors and officers. All reasonable costs, charges and
expenses (including reasonable legal fees) incurred in instituting or defending any such action shall be
borne by the Trust and the Trustee shall be indemnified agamst ali such cos

ts, charges and expenses.
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Provided that no such indemnity shall be available in respect of any action taken against the Trustee
for negligence or breach of its duties in connection with the Trust under this Deed or the Rules. For the
avoidance of doubr, it is clarified that notwithstanding anything contained in this Deed, the Trustee and
the Management Company shall not be liable in respect of any losses, claims, damages or other
liabilities whatsoever suffered or incurred by the Trust arising from ot consequent to any such suit,
proceeding, arbitration or inquiry or corporate or shareholders action or otherwise howsoever and {save
as herein otherwise provided), all such losses, claims, damages and other liabilities shall be borne by the
- Trust.

F 89 Carrying out instructions of the Management Company

The Trustee shall carry out the instructions of the Management Company in all matters including
investment and disposition of the Fund Property unless such instructions are in conflict with the
provisions of this Deed and/or the Offering Document(s) and the Rules and/or are prohibited by the
Shaniah Advisory Board or any other applicable law.

8.10 Availability of information to Management Company _ o L

The Trustee shall make available or ensure that there is made available to the Management Company
such information as the Management Company may reasonably require from time to time in respect of RS eRY

B

the Fund Property and all other matters relating to the Trust. Cov : ‘
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3 (a) To require the Auditors to provide repotts "\ oo - ~f:f
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The Trustee shall be entitled to require the Auditors to provide such reports as may bé‘agrec_d_‘_b‘:t;wefff
the Trustee and the Management Company as may be considered necessary to facilitate the Trustee in
issuing the certification required under the Rules. The Trustee shall endeavor to provide the
certification at the earliest date reasonably possible.

{b) To receive the copies of Financial Statements

The Trustee shall be enttled to receive copies of financial statements on quarterly, half yearly and
annual basts.

812 Transactions with the Trust
Neither the Trustee or the Custodian (if Trustee has appointed another person as Custodian) nor the

Management Company or any of their Connected Persons shall sell or purchase or deal in the sale of
any Investment with the Trust [save in the capacity of an intermediary].

B 813 Consent of Trustee for transaction with Connected Person

Any transaction between the T'rust and the Management Company or any of their respective Connected
Persons as principal shall require the prior written consent of the trustee and shall only be made as
permissible under the Rules and this Deed,

814 Liabilities of the Trustee

The Trustee shall not be under any tiablity except such liability as may be expressly assumed by it under
the Rules and this Deed, nor shall the Trustee be liable for any act or omission of the Management
Company or for anything except its own neglipence or willful breach of duty hereunder. If for any
reason It becomes impossible or impracticable to carry out the provisions of this Deed the Trustee shall
not be under any liability therefore or thereby and it shall not incur any liability by reason of any error
of law or any matter or thing done or suffered or omitted, to be done in good faith hereunder. The
trustee shall not be hable for any loss caused to the Trust or to the value of the Fund Propetty due to
any elements or circumstances beyond its reasonable control. )
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8.15 Other Responsibilities | et
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a.  The Trustee shall forward to the AManagement Company within two Business Days any notices,
reports or other documents issued by the issuers of sccurities, recipients of any of the Trust funds (as
deposits, refunds, distribution of dividends, income, profits, repayment of capital or for any other
reason), any depository, an intermediary or agent in any transaction or from any court, government,
regulator, stock or other exchange or any other party having any connection with any transactions.
The Trustee shall promptly act on any instruction by the Management Company in all such matters
relating to re¢overy of the Fund Property. J———
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b. The Trustee shall promptly provide proxies or other forms of powers of atgo'fne'y"fo the order c\rﬂ’%;e"%‘;‘_t

Management Company with regard to any votng rights attached to any 1nff.élstm¢_nt. L0 ,/7\
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¢.  The Trustee shall ensure that: {1} the sale, issue, repurchase, redemption and cancellation_ of Units aré} "-Y )
carried out in accordance with the provisions of the Deed and the iufts; and (it) the methods e
adopted by the Management Company in calculating the values of Units are adequate ahd e 4
accordance with the provisions of the Deed and the Rules. : ' S
\‘\ o f' ‘\_\.,‘/ r!
d. The Trustee shall issue a report to be included in the annual report to bé‘\;s‘t:nt to Unit Hg)]dé'rﬁ*‘ J
whether, in the Trustee’s opinion, the asset management company has in altmgteridl: respécts i
|
i

y
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managed the scheme in accordance with the provisions of the constitutive documents, if the asset
management company has not done so, the respects in which it has not done so and the steps which
the Trustee has taken in respect thercof,

8.16 Administrative Arrangements

The Trustee shall have all the obligations entrusted to it under the Rules, the Trusts Act 1882 fII of 1882],
this Trust Deed including any supplemental deeds hereto and Offering Documents setting up the Unit Trusts
and the Administrative Plans thereof, However, the Trustee shall, in addition to the aforesaid obligations,
facilitate the Management Company’s business in the following manner:

a) Attorney/s and Person/s: The 'rustee shall nominate one or more of its officers to act as
attorney/s for performing the Trustee’s functions and for interacting with the Management
Company.

b} Distributors: The Management Company may itself act as a Distributor or appoint others as
Distributors from time to time on such terms and conditions as it may specify.

¢) Custodian/s: The Trustee shall act as custodian for securities for which custody services are
available with the Trustee at such terms as the Trustec and the Management Company may mutually
agree. For other securities the Management Company may advise the Trustee to make appropriate
arrangements with onc or more Custodians for custody of securities in which investment may be
made on behalf of the respective Unit Trusts. The Trustee shall provide custodial services to the
extent others cannot be identified for this purpose.

BANK ACCOUNTS

9.1 The Trustee, at the request of the Management Company, shall open bank accounts titled “CDC -
Trustee United Islamic Income Fund” for the Unit Trust at designated Bank(s) for collection,
investment, redemption or any other use of the Trust’s funds.

92  The Trustee shall open additional Bank accounts tited “CDC -Trustee United Islamic Income
Fund” at such branches of Banks and ar such locations (including outside Pakistan, subject to
applicable regulations and after obtining  all necessary approvals from the relevant regulatory
authoritics 1n Pakistan) as is required by the Management Company from time to time. Such accounts
shall be used as collection accounts for mvestment in the Unit Trust and the Adminiscrative Plans
thereof. There shall be standing instructions for all such collection accounts to promptly transfer the
funds collected thercin to the main account with the Trustee titled “CDC -Trustee United Islamic
Income Fund”

)
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.3 The Management Company may require the Trustee to open separate collection accounts for the
Unit Trust to facilitate the receipt, tracking and reconciliation of income or other receipts relating to the
investments.

4 The Management Company may also require the Trustee to open separate Bank Accounts for each
dividend distribution our of the Unir Trust. Notwithstanding any thing in this Deed the beneficial
ownership of the baiances in the Accounts vests in the Unit Holders of the respective Unit Trusts.

wn

The Trustee shall, if requested by the Management Company at its discretdon also open a separate
Account titled CDC — Trustee UBL Funds at bank(s) designated by the Managemer’ljlgomfaq.y_;l:hese
account(s) shall be temporary collection accounts, where collections received on a}c;z@fmgt@f!suﬁsﬁc;i[iyio_n
of Units by investors of various unit trusts and the administrative plans that are-mandaged-by U-BLEE}';\;‘*-\_
the management company shall be held prior to their being allocated and u:g{_x-sfdn;red to pe;t@nc:i"f*q’ni;t} ’
trust(s) for investments in accordance with the decisions of the investors. Such account(s} may also b\g‘. _
used for temporary parking of redemption proceeds which the Unit Holde#sﬁhﬁay wish to re-invest at 4 o
later stage in the same fund or other funds which may be managed by ,rHé_‘I\'*Innagemeﬁ"t'-Cor_r}panyg

Provided however, in relation to the other unit trusts managed by UBLFM al the Management Cosnpany . |
mentioned above, there are similar provisions in the trust deeds of such hn‘lds and have Trustee4sy /

v,
comnmon between them. N P
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INVESTMENT OBJECTIVE, INVESTMENT POLICY AND INVESTMENT &
BORROWING RESTRICTIONS

1 Investment Objective

The Funds primary objective is to provide investors with a high and stable rate of current
income consistent with long-term preservation of capital in a Shariah Compliant manner. The
Fund shall also strive to take advantage of the avajlable oppottunities in order to realize capital
appteciation and shall seek to strictly abide by the Islamic ptinciples of Shariah.

2 Investment Policy

21 To provide investors with a safe and stable stream of Halal income on their investments and to
generate long term risk adjusted returns. The Fund shall keep an exposure in a blend of short,
medtum and long term income instruments, both within and outside Pakistan. The portfolio shall aim
to maximize annual income for the investor while preserving the capital.

2.2 All Investments of the Fund would be as per the guidelines of the Shariah Advisor of the Fund and
will be in strict conformity with the rules of Shariah.

D.3“Authorized Investments” means any investment instrument allowed under the Rules and complies
with the guidelines of Shariah Advisor of the Fund. These inctude:

L Certificates of Investment based on Sharizh compliant structures issued by an entity with a
minimum investment grade rating incase the instrument itself is not rated,

t.  Bank Deposits of various tenors in licensed Islamic Banks and licensed Islamic Banking windows
of conventional Banks having minimum investment grade rating.

iii.  For the purposes of liquidity management, the Management Company may open accounts at
various Islamic Banks having minimum investment grade rating. Such accounts may be either
cutrent accounts or Shariah compliant profit bearing accounts.

. Placement of funds under Mudarabah, Murabaha and Musharikah arrangements. Maximum
exposures (as a percentage of ner assets) to rated and non-rated entities / instruments in this
asset class will be identified separately by the Management Company.

v.  Spread Transactions (Ready-Future) as approved by the Shariah Advisor in eligible securities as
declared by the Stock Exchanges and the Commission.

vi.  Secured (listed and/or privately placed) Shariah compliant income instruments/securities
including Sukuks issued by local governments, government agencies, statutory bodies, private
and or public sector entities and / or Finaacial Institutions. In the case of secured Privately
Placed Shariah Compliant income nstruments,/ securities, a minimum investment grade rating of
either the entity or the instrument by an approved credit rating agency should be applicable.
Where credit rating is not available for either the entity or instrument in this category, the
Management Company will identify maximum exposure limits and the requisite information
regarding the issuer profile which will be specified in the Offering Document,
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vii.  Unsecured (listed and/or privartely placed) Shariah Compliant income instruments / securities
including Sukuks issued by local governments, goveriment agencies, statutory bodies, private
and or public sector entities and / or Financial Instrutions. In the case of unsecured Privately
Placed Shariah Compliant income instruments/ securities, a2 minimum investment grade rating of
either the entity or the instrument by an approved credit ratng agency should be applicable.

vi.  Real estate oriented funds/unic trust schemes including real estate investment trusts if the
investment under the above is not prohibited by the SECP,

ix.  Contracts, securities, instruments issued by companies, organizations and establishments issued
on the principals of Bar’ Muajjal, Bal® Salam, Istisna, lLjarah, Mudarabah, Murabaha, and
Musharikah. Minimum [nvestment Grade Rating wilt be applicable. Where credit rafing 1s not
available for either the entity or instrument in this category, the Management Company will
identify maximum exposure limits and the requisite information regarding the issuer profile
which will be specified in the Offering Document. [

X Any other Shariah compliant instrument that may be allowed by the Corpﬂﬁgsiop;fr?@ tlme,t?
tme and is as per the guidelines of the Funds Shariah Advisor and unfdcr'sﬁch'.,l;@ram_etets;a‘§-

mentioned in the Risk Management Policies of the Management Company. L

The maximum exposure limit of the above mentioned asset classes will be: given in ghe Offering .
’ ¥ A T
Document : = ;

| The Fund may also make Shariah compliant Investments in overseas markets (}gﬁ:lﬁding Shariah C(uﬁplizl(ﬁ;_;" '5";!
| closed-end and open-end mutual fund income schemes) to the extent of 30% of thé Net Assets of the F hd, ™~/
j subject to a cap of US$15 million at the time of investment. Such overseas Im:&:tngcnﬁ would.be”made
‘ according to prescribed guidelines of SECI/SBP/Shariah Advisory Board and if guid}ﬁbf?’;{g@o{ pv.éﬁgb}é/
 specific approval from the SECP will be obtained. [ SR

10.2.4. Subject to applicable laws and necessary regulatory approvals, the Management Company may
include in the portfolio, Pakistan origin Islamic Investments issued, listed or traded outside Pakistan.

10.2.5. Subject to regulatory approvals, the Fund may seck to invest in foreign debt or fixed income Shariah
Compliant securities issued, listed or otherwise traded outside Pakistan on such terms, guidelines and
directions as may be issued by Commission and/or State Bank of Pakistan from time to time.

The Investments outside Pakistan will enable the Fund ro diversify the risk as well as avail
opportunities for higher returns in markets that are undervalued. Such Shariah Compliant
Investments (subject to approval of the SECP/SBP/Shariah Advisory Board) may be made up to
30% of net assets of the Fund and are subject 1o a cap of US$ 15 million. At some time in the future,
the Management Company may expand this limit afrer seeking permission from the SECP and the
State Bank of Pakistan and under intimation to the Trustee. The limit to international investment will
apply at the tme of investment and it will not be necessary for the Trustee to sell any investment
merely because, owing to appreciation or depreciation of any investment, change in forergn exchange
parities, disposal of any Investment of change in limit due to increase or decrease in units, such limnit
shall be exceeded. In case, due to the relative movement of the value of foreign Investment and/or
charige 1n the limit, the value of foreipn investment exceeds the above limit, the Management
Company will have three months to bring the Fund into compliance.

If a company listed tn one country is the parent company or associate of a company listed in another
country, investment in any of these compantes will not fall within the definition of investment in a
single company for the purpose of per company limit.

During the Initial Period, the Trustee shall hold the Fund Property on deposit in a separate Shariah-
Compliant account with banks with a minimum investment grade radng. Such amounts may also be
invested from time to time in short term investments (in case of investment in financial instirutions
they must have a minimum investment grade rating of “A” by a SECP approved credit rating agency).
After the Initial Period, all Fund Property, except in so far as such amount may, in the opinion of the
Management Company, be required for transfer to the Distribution Account, shall be invested by the
Trustee from tme to time in such Authorized Investments as may (subjecr always to the provisions
of Trust Deed, the Offering Document, the Rules, and the Islamic Shariah as advised by the Shariah
Advisory Board) be dirccted by the Management Company.




1029 Any Investment may at any time be reali
in order to invest the proceeds of sale i

for the purpose of any provision of the
or on deposit as aforesaid or partly on

zed at the discretion of the Management Com
n other Authorized Investment or to pravide
Trust Deed or in order to retain the proceeds of sale in cash

e and partly another. Any Investment which ceases to be an
Authorized Investment or Shariah Compliant Investment {subject to SECP Directive or Shariah

Advisory Board’s decision) shall be realized within 3 months and the net proceeds of realization shall

be applied in accordance with this Clause. It is clarified that the proceeds of any Investments realized
as aforesaid shall be kept by the Trustee in the account of the Scheme.

10.2.10 The purchase or sale of any Investment in liste
on a Stock Exchange through a Broker, who

Management Company is satisfied th

d secutities for the account of the Trust shall be made
must be a member of such Stock Exchange, unless the
atitis possible, subject to applicable law, to make such

purchase
or sale more advantageously in some other manaer. The Broker shall be appointed from time to time
by the Management Company. The Management Company shall not employ, as a Bralasydizectly or
indirectly any of its directors or officers or empl

avees of the Management Comﬁénﬂql‘ thre Trt!stce
A . T . YO L e { ’
vidually or in association \}_(1%,cIose..rel-ﬂﬂve(g},-’]@‘,’/m

ot a person who bcncﬂciali_\' owns, whether 1ndi
(ten percent) or more of the equity

of other securities with voting rights, if any, issued bydf{e»
Management Company, without the prior approval of the SECP, 7o N “lf% i
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10211 The Management Company may use derivatives only to the hedge exis) tig exposure of-the Fund in e
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foreign currencies, provided they are cicared by the Shari_ah Board. The de
the US Dollar, however, the Management Company will attempt to hedge,
desirable, to the Base Currency if cost-cffective and practical. No other use

and only currency derivatives will be used and only up to the limit of the
curtency.

{vdtives used tay also hed_ -
to all cases where hedging [N
o\?\dcrivatives 18 peggnis&i,blgﬁ‘fe"'
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0.3 Tnvestment Restrictions

§10.3.1 The Management Company in managing the Scheme shall abide by all the provisions of the Rules.

10.3.2. The Fund Property shall be sub;

ect to such exposure limits as are provided in the Rules (subject to any
exemptions that may be specifical

Iy given to the Fund by the Commission).

Provided that it shall not be necessary for

was exceeded owing to appreciation or depreciation of any Inv
or redemption of units. The Management Company will hav
exposure Limits in case such limits are exceeded.

e Trustee to sel] any Investment merely because any limit

estment or disposal of any Investments
e three (3) months to comply with the

pliant, open-end and closed-end income

funds shall be made in accordance with applicable rules and regulations.

J0.3.4. 1f and so long as the value of the holding in a particular security shall exceed the limir imposed by the
 Rules, the Management Company shall not purchase any further Investments in such security. However

this restriction on purchase shall not apply to any offer of right shares or any other offering, if the
Management Company is satisfied (} interest of the Trust, The

hat accepting such offer is in the
Management Company will have three (3) months to comply with the exposure limits in case such
limits are exceeded.

P35 The Trust shall not purchase from or s
F Ot to any director, officer or ¢
who beneﬁcially owns ten per
save in the case

ell any security to the Management Cornpany or the Trustee
tplovec of the Management Cor

mpany or of Trustee or to any person
cent or more of the equity of the Management Company or the Trustee,
of such party ACHNg as an intermediary,

83.6  The Trust wili not at any time;

3.6.1 Purchase or Sell:
' O Bearer securities

Securities on margin

Commodities contracts or com

modities and directly real estate
Securities which result in assumption of unlimited liability {actual or contingent)
Anything other than Authorized Investments as defined herein;
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10.3.6.2 Make short sales of any security or maintain a short position in securities;
10.3.6.3 Make any Investments that arc not compliant with the Islamic Shariah:

10.3.6.4 Merpe with, acquire or take over any scheme, unless it has obtained the prior approval of the
Commission in writing to the scheme of such merger, acquisition or take over:

10.3.6.5 Pledge any of the securities held or heneﬁciall_\' owned by it, except for its own benefit;

10.3.6.6 Make a loan or advance Thoncy to any person except in connection with the normalfbusirjé’sﬁ“gfwhg
Scheme, subject to the limits specified under the Rules; A N R T

) e AN
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e

10.3.6.7 Apply any part of its assets to real estate {save and except that the Management Company may™.~
. .7 .. . . . LS o
ivest in securities secured by real estate or interest therein or equity securitles sssued by companies
that invest in real estate or have (nterest therein); [0 ‘

o .
10.3.6.8 Make an Investment in 2 company which has the effect of vesting the mam‘{ge‘mém ot control oxer
. . N A
the affairs of such company, in the Scheme;
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10.3.6.9 Employ as a broker, directly or indirectly, any director, officer or employee E'J’the‘Fuqcl O ifts

N - . . T
Management Company or any Connected Person or member of the family of such person-and.earet
Into transactions with any Connected Broker, which shall equal or exceed 10% of the transactions of
the Fund in any one Accounting Year of that [und. e

| 10.3.6.10 Investment of the Scheme in any sccurity shall not, ar any time, exceed an amount equal to 15% of

the total Net Asser Value of the Scheme at the time of investment or 15% of the issued capital of
the investee company.

1 103.6.11 Subject to the Rules, clearance from Shariah Advisory Board of the Fund and any other applicable

law, the Management Company mav, on behalf of the Fund, write call options/derivatives provided
there is a satisfactory market based exit mechanism from options so written. The Management
Company may also on behalf of the Fund, if and when the law so allows, buy put options equivalent
to any securities held in the portfolio. Provided however, under no circumstances, the Management
Company shall buy or sell such options on behalf of the Fund in excess of 10% of NAV that result
In an exposure beyond the number of underlving Shariah Compliant fixed income, Shariah
Compliant money market or other securities held in the portfolic of the Fund.

0.4 Exceptions to investment restrictions

110.4.1 The Fund may deposit securtties, for facilitation or gunrantceing settlement of its own trades and

transactions in favor of an exchange or clearing house or nadonal clenring and settlement system, on
acquiring associate membership of the concerned settlement systern. The securities, however, shall
not be pledged for any other reason with any other person or entity.

1042 The Fund may sell its securitdes under forward contracts if the trustee of the Fund confirms that

securities of such value are available in the portfolio of the fund or will be available pursuant to a
duly executed contract.

1043 The Fund may enter into forward purchase of currency or other hedging instruments, including

derivatives listed on foreign markers, for the purpose of hedging the foreign currency exposure of the
fund, The derivatives used may also hedge to the US Doliars, however, the Management Company
will attempt to hedge, in all cases where hedging is desirable, to the Base Currency if cost effective
and practical. No other use of derivatives is permissible and only currency derivatives will be used
and only upto the limit of the Fund’s exposure to foreign currency.

P44 In the evenr, the weightages of securities exceeds the limits laid down in the Offering Document or
the Rules as a result of the relative movement in the market prices of the Investments or through any
disinvestments, the Management Company shall make its best endeavors to bring the exposure
within the prescribed limits within three months of the event. Bur, in any case, the Management
Company shall not invest further in such shares or sectors while the deviation exjsts. However, this
restriction on further investment shall not apply to any offer of right shares and bonus shares,

1 o)




10.5 Borrowing Restrictions

105.1  Subject to any statutory requiremnents for the tme being in force and to the terms and conditions
heren contained, the Trustee may at any time at the request of the Management Company concur
with the Management Company in making and varying arrangements with Banks or Financial
Institutions for borrowing by the Trustee for the account of the Scheme; provided that the
borrowing shall not be resorted to, except for meeting the redemption requests.

1052 The charges payable to any Bank or Financial Institution against borrowings on account of the Trust

as permissible above shall not be higher than the normal prevailing bank charpes or normal market
rates for similar service and/or facility.

1053 The maximum borrowing for the account of the Trust shall not exceed fifreen per cent of the total !

:? . Net Asset Value of the Scheme or such other limit as may be provided in the Rules JE subsequent

4 to such borrowing, the Net Assets are reduced as a result of depreciation ir;,&l’c.m}i\rk‘;t'jwihic of the i
Fund Property or redempion of Units, the Management Company shall th-b% Lfr_)'c_]’e:.[a.n;)i' dblig?.tton

to reduce such borrowing I A

e
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10.5.4  Neither the Trustee, nor the Management Company shall be requrilre_d to issue any guarantee O R
provide security over their own assets for securing such borrowings from Banks‘and Finan'ci‘;a_l_-j }
Insdtutions. The Trustee or the Management Company shall not ir'\ any manner be liable in t}jt’:’i'f"‘ !
personal capacities for repayment of such loans or advances. Lo - v
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b 1055 For the purposes of securing any such borrowing the Trustee may\x(ith the approval ’o’i}?ﬂe
Management Company mortgage, charge or pledge in any manner all o‘f‘*ani"_ part'af t und ko

Property provided that the aggregate amount secured by such mortgage, charge or plEdge shall not

exceed the limits provided under the Rules.

105.6 Neither the Trustee nor the Management Company shall incur any liability by reason of any loss to
. - . . H

the Trust or any loss that a Unit |lolder may suffer by reason of any depletion in the Net Asset ;

Value that may result from any borrowing arrangement made hereunder in good faith.

11, VALUATION OF PROPERTY AND PRICING

; 1.1 Valuation of Assets

1111 A security listed on a stock exchange shall be valued at its last sale ptice on such exchange on the
date as of which it is Valued or, if such exchange is not open on such date, then at its last sale price on
the next preceding date on which such cxchange was open and, if no sale is reported for such date, the

, - security shall be valued at an account not higher than the closing asked price nor lower than the closing

bid price. Where prices of securities are quoted/available on a dealet system/electronic board such as
NASDA(Q or Reuters the quoted price shall be used

1112 An Investment purchased, and awalting payment against delivery shall be included for valuation
' purposes as security held and the account of the fund shall be adjusted to reflect the purchase price,

including brokers® commission and other expenses incurred in the purchase thereof but not disbursed as
of the valuation date.

1113 An investment sold, but nor delivered

pending receipt of procceds, shall be valued at the net sale
price.

L 11,14 The value of any dividends, bonus shares ot rights, which may have been declared on securities in the

| = portfolio but not received by the Fund as of the close of the business on the valuation date, shall be

included as assets of the Fund if the security, upon which such dividends, bonuses or rights were

declared, is included in the assets and is valued ex-dividend, ex-bonus o ex-rights, as the case may be.

LA

F11.15 A security bought or sold under a re
settled at a future date, shall be valued b
The value or loss occurring shall be rec

purchase or reverse repurchase transaction, which has to be
v taking the net effect of the complete teansaction into account.
ognized taking into account the allocation of such value or loss

over the period between the transaction dare and the settlement date.
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shall be included as an ;{ééet of‘ he
on of the security.

j‘ 4 11.1.6 Profit 2ccrued on any profit bearing security in the portfolio

| " fund if such accrued profit is not otherwise included in the valuat

1117 A derivative shall be valued ar current market price or, if it is an over-the-

B value quoted for it by a financial institution or the inferred value of the deriv

- B the commodity for which it has been written, The valuation of the deriv
3 valuation of the commaodity for which it has been written.

counter derivative, at the
ative based on the value of
ative must be congruous to the
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H1.1.8  The valuation shall be conducted as at the close of the Business
Investment, valuation will be cartied-out one hour before the clos
accotding to the price of securities
be carried out ar the closin
the securities are quoted.

Day in Pakistan. For international P
¢ of the Business Day in Pakistan
at or around that time or, if the price is not available, valuation will
g price of securities at the end of the last business day in the country inn which

* AT
8119 All amounts in foreign currencies will be converted into Pakistani Rupees based on thé'unt;aiﬁgnfs,;"b,}, i
- the National Bank of Pakistan or the Authorized Dealer(s). The conversion will take place at the' ax(éﬁagg‘-,__ !
of the buy-sell rates. 4, !-5\\. :
. Ve
1.1.10 Any other income accrued up to the date on which computation was made, shall also-He included hr}_h‘
the assets. ; e

* -

ges, due or accrued up to the® ate of computation, swhi “h',;
hall be deducted from the value of nsse‘t'é:‘..‘."” . _ ..:/
-\‘\_ . N .! . ,,d‘- a
12 The valuation methods prescribed in the Rules will be used unless the Rules ard ataehded or a
different valuation method is prescribed by the SECP. For any asser class, where no specific methods or

E valuation is prescribed in the Rules, the guidance from the SECP shall be obtaired and valuation shall
be done accordingly.

f1.11 All liabilities, expenses, taxes and other char
are chargeabie under this T'rust Deed, s

-
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Determination of Purchase (Offer) Price

Units offered and issued during the Inidal Offer shall be 1ssued
Units during the Initial Offer sha!
Document,

at par. The offer and issuance of
1 remain open during the period specified in the Offering

After the Initial Offer, the Purchase (Offer) Price for the U
to time putsuant to the Clause 11.2.3 hereafter and Rule 8
announced by the Scheme on each Business Day.

nit Holder shall be determined from time
0 of the Rules and shall be calculated and

The Purchase {Offer) Price shall be equal to the sum of:

() The Net Asser Value as of the ¢}
closed davs,

osc of the preceding Business Day (in the event there are
for any reason, following that Business Day, the NAV so determined shall be
adjusted for the accrual of income or losses if any for such closed days)
) Any Front-end Load;

{c) Such amount as the Management Company may consider an appropriate provision for Dutdes
and Charges as defined in this Deed and ot]

her levies, raxes etc;
(d) Such amount as the Management Company may consider an appropriate provision for
Transaction Costs.

Itant amount is to be adjusted upwards to the nearest two decimal places).

npleted and correctly filled
documents.

purchase of units form means such form which is duly filled with all the

agement Company may announce different plans under different administrative arr

B levels of Fronr-end Load, which may also vary
Jy's sole discrerion. Consequently, the Offer P

ki

rative arrangements and for different investors.

angements with
according to other criteria in the Management
rice may differ for Units issued under»differing
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purchase requests, received by the
s hours on the Business Day on which

11.2.4 The Purchase (Offer) Price so determined shall apply to
3 Distributor or the Management Company during the busines
the completely and cortectly

deficiencies in the Units application form need to be removed within seven (7} Business Days.

In the event that the amount paid as provision for payment of Duties and Charges is insufficient to
pay in full such Duttes and Charges, the Management Company shall be liable for the payment in
full of the amount of such Duties and Charges in excess of such provisions (except where such

excess arises from any Duties and Charges levied with retrospective effecr after the date of payment
in which case such excess shall be recovered from the Fund Property).

In the event that the amount paid as provision for payment of Dun
televant amount of Duties and Char

to the Unit Flolders based on
application.

es and Charges exceeds the
yes, the Registrar shall issue additional Units a.fragtions thereof

. . T - . e -1 .
the price applicable 1o the Units 1%3t1§d{ﬁ§glli]_$,{-‘,'_tlll'e relevant

a;ily shall be rr;ade':iwailabl.é*.“t'@t_hé
¢ dfsgretion of the Management.
dely circulated in Pakistan and be,

. . )
P

The Purchase (Offer) Price determined by the Management Comp
public at the office and branches of the Distributors and at ¢h
Company may also be published in

at least one daily newspaper wi
also made available at its websire,

Allocation of Front-End Load

The remuneration of Distributors

and Investment F
load shall be P

aicl exclusively from any front-end loac
by the Management Company when the
Compauy for onward distribution 1 the Distributors and Investment Facilie
shall be made against the Tund Property or the Distribution A
shail pay the remainder of any Trontend Load after
Cnmpany as additional remuneration tor their
Load received bv che I'rgstee
Investment [acilitators,
remuneration,

acdlitators for the sale of Units with front-end
! received by the Trusree andy/ or may be paid
the Management
ators and no charges
ceount i this respect. The Trustee
such disbursement (o the Management
management services for the Scheme. t the Front-end
s msulficienr to pay the remuneration of the
e Management Company shall pay the amount necess

Trustee pays the front-end load to

Iaseributors and
ary to pay in full such

“Such payments of Front-end t.oad may be made to the Management Company by the Trustee on the
instructions of the Management C()mpany normally on monthly basis in arrears within thirty d

ays of
the end calendar month or in some other frequcncy on mueaally agreed basis.

A Distributor or Investment
<Managemcnt (Zompnn}' and the
'by the Mmmgcmvm Company
time being in foree.

Facilitator located outside Pakistan ma
Trustee rerain such portion of the Fron
and transfer the

v if so authorized by the

t-end Load as is authorized

net amount ro the Trustec, subject to the law for the

Determination of Repurchase (Redemption) Price

ing the Initial Offer the Units shall not be redeemed.

et the Initia) Period, the Redemption (Repurchase) Price shall be equal to the Net Agser V
¥ the close of the Business Day immediately preceding the day of de

ice (in the event there are closed davs, for any reason, following r
ined shall be adjusted for the accrual of income or losse

Any Back-end Load;
Any taxes imposed by the Government; and
Such amount as the Management Company ma
Chatges and other levies etc;
Such amount as the Mana
saction Costs;

alue as
termination of the Redemption
hat Business Day, the NAV so
s if any for such closed days), less:

y consider an appropriate provision for Duties

gement Company may consider an approprtate provision for

amount is to be adjusted downward to the nearest two decimal places)

o

e e
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The Management Company may announce different plans under different administrative arrangements
with differing levels of Back-end Load. Consequently, the Redemption Price may differ for Units issued =
under differing administrative arrangements and different investors. 4
143 The Repurchase (Redemption) Price so determined shall apply to redemption requests, complete in E

all respects, recetved by the Distributor or the Management Company during the business hours (as
announced by the Management Company from time to time) on the Business Day on which a
correctly and properly filled redemption application s received.

H144  In the event that the amount paid as provision for payment of Duties and Charges is insufficient to Nt
3 pay in full such Duties and Charges, the Management Company shall be liable for the payment in S
full of the amount of such Dutes and Charges in excess of such provisions {except where such
excess arises from any Duties and Charges levied with retrospective effec;aﬁ%ﬁﬁ? )ﬂ):gi'téjof\payment

in which case such excess shall be recovered from the Fund Property);, / e \, Lol
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45 In the event that the provision for payment of Duties and Charges egceeds the _relev.ant é'mt‘:’:ﬁ;afpf
Duties and Charges, the Trustee shall refund such excess amount to-the relevaann_it Holders. -~ St
8146 The Redemption Price determined by the Management Company-shall be made available Jo-the

public at the office and branches of the Distributors and at the discreton of the. Managelntpt
Company may also be published in at least one daly fnewspaper ci?qulating in Pakistan and\x{q}idﬁ it
S . . - y

available at its website. AR AU

N
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Allocation of Back-End Load el

The remuneration of disrributors on sales of Units with Back-end Load shawﬁk be paid out of the
management fee accruing to the UBLEM and shal] be recovered exclusively from the Back-end Load
received. The excess of Back end Load (after deduction of distributor / Investment Facilitator
remuneration) shall be made to Fund Property. If the Back-end Load received js insufficient to pay
the remuneration of the distributors, the Management Company shall bear the amount necessary to
pay in full such remuneration.

Redemption of Units
The Trustee shall at any time during the life of the Trust on the instructions of the Management

Company authorize redemption of Units out of the Trust funds through duly authorized
Distributors and/or Investment Facilitators and directly through the Management Company.

An application for Redemption of Units shall be made by completing the prescribed Redemption of
Units Form and the same is received ar the uthorized Branch or office of the Distributor and/or
Investment Facilitator on a Business Day during the business hours as may be announced by the
Management Company from time to time. The Distributor may retain a copy of Redemption of
Units Form and a copy may also he supplied o the Registrar, if so required by the Management
Company. No person shall be entitled to redeem only part of the Units comprised in a Certificate;
provided however in case where 2 Certificate is not issued any number of Units may be redeemed by
the Unit Holders thereof. The relevant Certificate shall accompany the application for Redemption
of Units, if issued. In case of application for tedemption by joint Unit Holders. such application
should be signed by all the joint Holdets as per their specimen signatures provided at the time of
opening of the account within the Unit Holder Register, through the Purchase of Units Form

The Trustee may at its discretion dispense with the production of any Certificate that shall have
become lost, stolen or destroyed upon compliance by the Unit Holder(s) with the like requirements
to those arising in the case of an application by him for the replacement thereof.

Price at which Units shall be redeemed shall be the price fixed by the Management Company under
the terms of this Deed less any dutics, charges, levies payable by the Unit Holder in the opinion of
the Managemen( Company for the tedemption of such Units, (it any).

The Management Company shall announce the Redemption Price on a daily basis. The Redemption

p -The amount pavable on redemption may be paid to the Unit Holders by transfer to the Unit
- - Holders designated banker as mentioned in the Purchase of Units Form and any other mode(s) of
. payment and such payment(s) shall be subject to the Rules.
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b1.66  The Management Company may 1nake arrangements through branches of banks to facilitate
redemption of Units of the Unit Trust or may appoint Investment Facilitators for this purpose. A
request for redempton of Units may also be made through the use of electronic means such as
Internet or ATM faciliies or Credit Card facilities, under prior arrangement with the Trustee.

167 The receipt of the Unit Holders for any moneys payable in respect of the Units shall be a good
‘l discharge to the Trustee. In case of joint Unit Holders, the receipt of payment by the first Holder
shall be a good discharge from all the joint Holders.

Application for Redemption of Units will be received at the authorized offices or branches of the
Distributor on all Business Days. Where redemption requests on any one Business Day exceed ten
{10} percent of either the total number of Unirs outstanding or NAV of the Fund, such redemption
requests in excess often (10) percent may be deferred in accordance with th ¢claborated

in the Clause 12.4. AN
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The Registrar shall verify the particulars given in the application for R{edemption of Units. "~ /‘/;‘“\
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A redemption request shail deem to have been made in accordance with the provisions af  th
Oftering  Document, if such document prescribes  automatie - redemption’ under cer¥gin

circumstances. §

. : o
The maximum interval between the recetpt of a properly documcr& request of Redemptiono
Units and payment of aggregate Repurchase (Redemption) Price to such {Qit Holders(s) shallbe six
Bustness Days, N
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DEALING, SUSPENSION AND DEFERRAL OF DEALING
Temporary change in the method of dealing

Under the circumstances mentioned in the Offering Document, the Management Company may
request the Trustec to approve a temporaty change in the method of dealing in Units. Such approval
shall not be unreasonably withheld. The Management Company may, at any stage, suspend the
dealing of Units and for such periods it may so decide.

Suspension of Redemption of Units

The Management Company may upon information to the Trustee and the Commission suspends

redemption of Units, subject to the Rules at any tume during:

(@) Extraordinary circumstances including closure of one or more Banks, in which the Funds Bank
Accounts are maintained;
The existence of a state of a ffairs, which in the opinion of the Management Company,
constitutes an emergency as a result of which disposal of any Investment would not be
reasonably practicable or might seriously prejudice the interests of the Scheme or of the Unit
Holders;
Break down in the means of communication notmally employed in determining the price of any
Investment; or
When remittance of money can not be carried out in teasonable time and if the Management
Company is of the view that it would be detrimental to the remaining Unit Holders to redeem
Units at a price so determined in accordance with the Net Asset Value (NAV),

The Management Company may announce a suspension or deferral of redemption and such a

measure shall be taken to protect the interest of the Unit Holders in the event of extraordinary

circumstances or in the event redemption requests accumulate in excess of ten (10} per cent of the

Units in issue or ten (10} per cent of Funds NAV. In the event of a large number of redemption
b requests accumulating, the requests may be processed in a Queue System and under extreme
. circumstances the Management Compary may decide to wind up the Fund.

Such suspension or queue system shall end on the day following the first Business Day on which the
 conditions gving rise to the suspension or queue systemt shall in the optnion of the Management

Company have ceased to exist and no other condition under which suspension or quele system is
¢ authorized under the Deed exists. In case of suspension and invoking of a queue system and end of
b suspension and gueue system the Management Company shall immediately notify the Commission
E a0d the Trustee and publish the same in news paper in which prices of Scheme are normally

E published.

T R,
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Suspension of fresh issue of Units

The Management Company may at any time subject to the Rules, if the circumstances similar to
those mentioned in the preceding paragraphs of this Section exist, suspend the issue of fresh Units.
Such suspension may however not affect existing subsctibers to any plans that may be offered by
the Management Company under different administrative arrangements, the issue of bonus units as
a result of dividend distribution or the option to receive dividends in the form of addidonal Units.
The Management Company shall announce the details of exemptions at the-time a suspension of
fresh 1ssue is announced. The Management Company shall immediately notify the Commission and
the Trustee if dealing in Units 15 suspended and shall also have the fact""pu.’cfj‘ﬁgﬁv-; :;I?nmg\diately
following such decision, in any one of the newspapers in which the Funds 'pri’cﬂ’s':tre_.qui‘mgilly
published. *"  : 7

Queue System

: - : Y
3
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In the event redemption requests on any Business Day exceed ten (f\())"percent of the Units in isede) i
the Management Company may invoke a queue system whereby requests for redemption shall be /

Y
processed on a first come first served basis for up to ten (10} percent dt;\l;k_:e\Units inissue, DS

e - N
The Management Company shall proceed to sell adequate assets of tTIe.l'fUnd and/ar wringe
borrowing as it deems fit in the best interest of the Unit Holders and Shalt-derefiine the
Redemption Price to be applied to the redemption requests based on such action.
Where it is not practical to determine the chronological ranking of any requests I comparison to
others received on the same Business Day, such requests shall be processed on a proportional basts
proportionate to the size of the requests.

The requests in excess of the ten (10) percent shall be treated as redemption requests qualifying for

being processed on the next Business Day at the price to be determined for such redemption
requests.

If the carried over requests and the fresh requests received on the next Business Day still exceed ten
(10 percent of the Units in issue, these shall once again bhe treated on first-come-first served basis
and the process for generating liquidity and determining the Redemption Price shall be repeated and
such procedure shall continue till such time the outstanding redemption requests come down to a
level below ten (10} percent of the Units then in issue.

Winding up in view of major redemptions

In the event the Management Company is of the view that the quantumn of redemption requests that

fe built up shall result in the Fund being run down to an unmanageable level or it is of the view that the
-off of assets is likely to result in a significant loss in value for the Unit Holders who are not redeeming, it
ly announce winding up of the Fund. In such an event, the queue system, if already invoked, shall cease to
ply and all Unit Holders shall be paid after selling the assets and determming the final Redemption Price,

!.

1

dwever, interim distributions of the proceeds may be made if the Management Company finds it feasible,

FEES AND CHARGES:
Remuneration of the Management Company

The Management Company shall be entitled to receive a remuneration of an amount not exceeding
three percent of the average annual net assets as defined under the NBFC Rules during the first five
years of the Scheme and two percent of such assets thereafter.

The remuneration shall begin to accrue from the close of the Initial Period. In respect of any period
other than an Accounting Period such remuneration shall be prorated on the basis of the actual
number of days for which such remuneradon has accrued in proportion to the total number of days

"accrued in the accounting Period concerned.
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The remuneration due to the Management Company shall be paid within thirty days after the close

of each month. The Management Company shall be entitled to draw advance remuneration on a

monthly {(or other periodic) basis from the Fund Property out of its accrued remuneration as may be

considered reasonable by the Trustec.

In consideration of the foregoing and save as aforesaid the Management Company shall be
responsible for the payment of all expenses incurred by the Management Company from time to
time in connection with irs responstibilities as Management Company of the Trust. The Management
Company shall not make any charge against the Unit Holders or against the Fund Property or against
the Distribution Account for its services or for its expenses, except such expenses as are expressly
authorized under the provisions of the Rules and this Deed to be payable oqL»{}f FJ'.II}(‘:]?R??Q{‘YY

The Management Company shall bear all expenditures in respect of ifs secretarial and"ofﬁt}é/ space
and professional management, including all accounting and administrative services prov-i__di;:d._in
accordance with the provisions of this Deed. ! : . R

[
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The Management Company shall however not make any further imaterial charge “'against the: Cade
Holders nor against the Fund Property nor against the Distribution, Agcount for its services norfo
. | : . B
expenses, except such expenses or fees as are expressly avthorized uoéer_ the provisions of the,,.Rtk 5
and the Decd to be pavable out of Fund Property. N e Y /
~ Ly o
. DT L I
Remuneration of the Trustee e

The Trustee shall be entitled to a monthly remuneration out of the Fund Property based on an
annual tariff of charges annexed hereto as Annexure “C”, which shall be applied to the average daily
Net Assets during such calendar month. This may be amended from time to dme.

The remuneration shall begin to accrue from the close of Initial O ffer Period. For any period other
than a full calendar month such remuneration will be prorated on the basis of the actual number of
days for which such remuneration has accrued for the total number of days mn the calendar month
concerned.

Such remuneration shall be patd to the Trustee in arrears within thirty Business Days after the end
of each calendar month.

In consideration of the foregoing and save as aforesaid and as provided in Annexure “C” the
Trustee shall be responsible for the payment of all expenses incurred by the Trustee from time to
tinie 1n connection with its duties as T'rustee of the Trust.

The Trustee shalt bear all expenditures in respect of its secretarial and office space and professional
management, including all accounting and administrative services provided in accordance with the
provisions of this Deed.

Any increase in the remuneration of the Trustee agreed to by the Management Company shall
require the approval of the Commission.

The Trustee shall however not make any further material charge against the Unit Holders nos
against the Fund Property nor against the Distribution Account for its setvices nor for expenses,
except such expenses or fees as are expressly authorized under the provisions of the Rules and the
Deed to be payable out of Fund Property.

Remuneration of the Custodian

The Custodian will be remunecrated on the basis of inflow and outflow of securities as per the tariff
strucrure which is agreed upon by the tanagement Company. For the time being, CDC will be
performing the functions of the Custodian and the remuneradon of this function is included in the
tariff structure mentioned in Annexure “C7.

Amortization of Formation Costs

Formation Cosrs shall be charged to the Fund which are estimated at and shall not exceed 1% of
pre-public offer Investment (Restricted Units and Pre-IPO Units)

R,
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1342 Formation Cost will be amortized over a period not exceeding five years.
I35 Other Fees and Charges Payable out of the Property of the Scheme
F13.5.1 Brokerage and Transaction Costs related to investing and disinvesting of the Fund Property.

ji3.5.2 Legal and related costs incurred in protecung or enhancing the interests of the Fund or the
3 collective intercst of the Unit Holders.

"3.5.3 Bank charges and borrowing/ financial costs; provided th

at the charges payable to any Bank or
Financial Instdrution against borrowings on account of th

¢ Trust as permissible under Clause 10.5

above, shall not be higher than the normal prevatling bank charges or normal/ﬂ/lgkﬁc.&w,
. i

- P

. o .:\“}‘ ‘-::
Auditors Fees and expenses. ; . .

LT

Any printing costs and related expenses for issuing Funds quarterly,
etc.

',Ealf vearly and anfual rep(‘;ﬁj‘s'

PR
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Fund rating fee. |

Y

)

Listing Fee payable to the Stock Exchange(s) on which Units may be listed. _

Annual fee payable to the Commission under Rule 79 of the Rules.

Taxes, if any, applicable to the Trust and its income and/or its properties.

Charges and levies of stock exchanges, national clearing and settlement company, Commission
charges, CDC charges, CVT, Laga, Fund dividend/redemption of Units transfer charges as payable
to Bank at time of transfer of funds 1o Unit Holders and such other levies and charges.

Marketing expenses specifically relared to the Fund. Such expenses shall be paid to the Management
Company at actual within thirty days of the incurring of such expense.

Any amount which the Shatiah Advisor may declare to be Haram and to be
accordance with the decision of the Shariah Advisor.

paid to Charity in

Hedging costs including forward cover, forward purchase or option purchase costs.

Any other permissible expenses.

Such expenses shall be paid to the Mana

gement Company af actual within thirty days of incurring of o
such expense.

TRANSACTIONS WITH CONNECTED PERSONS

The Fund Property shall not be invested in any security of a company 1f any director or officer of
the Management Company individually owns more than five per cent

(5%0) of the total nominal
amount of the securities issued or collectively the directors and officers of the Management

Company in their individual capacitics own more than ten per cent of those securities.

The Fund shall not purchase from or sell any security to the Management Company or the Trustee

ot to any director, officer or employee, of the Management Company or Trustee or to any person
who beneficially owns ten per cent (10%) or more of the equity of the Management Company or

the Trustee, or the major shareholders of the Trustee, save in the case of such party acting as an
intermediary.

For the purpose of clause 14.2 above, the terms director, officer and employee shall include spouse,
lineal ascendants and descendants, brothers and sisters,

Cash forming part of the property of the Scheme shall be
mstitution licensed to accept deposits,

=

placed as deposits with the Trustee or 2n
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Money shall be borrowed from the Financial Institutions provided thar the charges are not higher
than the normal bank charges.

Subject to the Rules, any transaction between the Trust and the Management Company or any of
their respective Connected Persons (as defined in Rules) as principal shall only be made with the
prior written consent of the Trustee.

No person shall be allowed to enter on behalf of the Scheme into underwriting or sub-underwriting
contracts without the prior consent of the Trustee, unless the same is permissible by the
Commission at the relevant time and the Scheme or the Management Company provides in wiiting
that all commissions and fees payable to the Management Company under sweh-contragts and all

. . e Ty
mvestments acquired pursuant to such contracts shall form patt of the Schernesassets. ™
AN
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All transactions carried out by or on behalf of the Scheme shall be made as provided [ficshe
Constitutive Documents, and shall be disclosed in the Schemes annugl report. . _ 5 f_-ri :

D : S 1
DISTRIBUTION POLICY, DETERMINATION OF DISTRIBUTABLE INCOME ANQ: !
DATE OF DISTRIBUTION SR e
K . . ‘ ('."‘)/
. o

Distribution Policy and Date of Distribution R

g ,:;g_ o
The Management Company shall decide as soon as possible but not later thin- Qtty-five-eays after
the Accounting Date whether to distribute among Unit Holders, profits, either in form of bonus
Units or cash dividend, if any, available for the distribution at the end of the Accounting Period or
such other intetim period as decided by the Management Company, and shall advise the Trustee of
the amount of such distribution per Unit. The Fund will comply with regulatory and taxation

requirements and the distributdon policy may be amended accordingly.

In case of cash dividend, on each distribution date the Management Company shall instruct the
Trustee to transfer such amount of cash as required to effect such distribution to the Distribution
Account. The amount standing to the credit of the Distribution Account shall not for any purposes
of this Deed be treated as part of the Fund Property but shall be held by the Trustee upon trust to
distribute the same as herein provided. However, any amount standing to the credir of the
Distribution Account being profit would be treated as Fund Property and would be transferred ta
the Trusts Bank Account.

After the fixation of the rate of distribution per Unit, distribution payments shall be made by the
Trustee through transfer to the Lnir Iolders designated bank accounts as mentioned in the
Purchase Form or such other forms as prescribed by the Management Company from time to time
ot through any other mode(s) of pavment and such payment shall be subject to the Rules.

Before making any distribution pavment (such as bonus units, cash dividend etc.) in respect of a
Unit the Trustee or the Management Company may make such deductions as may be required by
law in respect of any Zakat, income or other taxes, charges or assessments whatsoever and issue to
the Unit Holders the certificate in respect of such deductions in the prescribed form or in a form
approved by the concerned authorities.

The Management Company shall give the Unit Holders the option at the time of opening of Unit
Holder Account (via the Purchase Form) within the Unit Holder Register to receive new Units
instead of cash dividend. The Unit Holders shall be entitled to change such option.

In case of distribution in the form of bonus Units on each distribution date the Management
Company shall determine the amount available for distribution as bonus U
Trustee of the same.

nits and inform the

After the fixaton of rate of bonus entitlement per Unit, the Management Company shall instruce
the Registrar to credit the respective Uinit Holders accounts with the designated number of Units
calculated on the basis of the rate of distribution determined above against the number of Units
held by them on the date of Register Closure.

s
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15.1.8

5.1.9

The Management Company shall give the Unit Holder(s) the option at the time of opening of i
Unit Holder Account (via the Purchase Form) within the Unit Holder Register to encash bonus {
Units. In such case the bonus Units issued to the credit of such Unit Holdet(s) shall be redeemed at

the ex-dividend NAV as calculated on the Business Day immediately preceding the first day of the

book closure announced for such purpose and proceeds shall be credited in accordance with the

normal procedure already detailed above for Redemption of Units.

=
g

The Unit Holders shall be cntitled to change such options. Details are given in the Offering
Document.

5.1.10 Where Unirs are placed under pledge/lien the payment of pavouts will be made in accordance with

Elause 32 of this Deed. T
" S U
5.2 Determination of Distributable Income I J,\r/j\\
4 g .- : . ™ ‘7’.-\ . ,
521 The amount available for distribution in respect of any Accounting Périod shall be determined h{j}_’.&_r "
the Management Company and shall be the sum total of: L > 1o
(a) The rotal income earned on the Fund Property during such Accounting Period ‘including a}lll'l' :
amounts received in respect of dividend, markup, profit, etc.; PR g
A B

2.3

\ w

(b) Net realized apprectation as set out in sub-clauses 15.2.2 and 15.‘2.3:, from which.sﬁalt;b&-e‘

deducted expenses as set out in sub-clause and such other adjustmehts\'aéwﬁhle‘ Manager‘p;ént

Company may determine in consultation with the Auditors, subject to The~Rules-and the

provisions of the Income Tax Ordinance and the rules there under.
All the receipts deemed by the Management Commpany to be in the nature of capital accruing from
Investments shall not be regarded as available for distribution but shall be retained as part of the
Fund Property, provided that such amounts out of the sale proceeds of the Investments and all
other receipts as deemed by the Maragement Company to be in the nature of the net realized
apprectaton may be distributable to the Unit Holders by the Trustee upon instructions of the
Management Company and shall thereafrer cease to form part of the Fund Property once
transferred to the Distribution Aceount.

The income qualifying for distribution in respect of the relevant period shall be ascertained by
deducting:

Remuneration of the Management Company for the relevant period;

Remuneration of the Trustee for the relevant period;

Brokerage and transaction costs related to investing and disinvesting of the Fund Property;
Legal and related costs incurred in protecting or enhancing the interests of the Fund or the
collective interest of the Unit Holders;

Bank charges and borrowing/ﬁnancial costs;

Audit Fees and charges;

Raung Fee;

Formation costs amortzed over a pertod not exceeding five years;

Taxes applicable to the Fund on its INCOMme, MFROVer, assets or othetrwise;

Annual fee payable ta the Comimission;

All espenses incurred by the Trustee in effecting the registration of all registerable fund
property in the name of the Scheme:

L Any other expenses incurred in relation to management of the Fund property subject to the
Rules;

Any other costs as mentioned in Clause 13.5 above; and

Any amount which the Shariah Advisor may declare to be Haram and to be paid to Charity in
accordance with the decision of the Shariah Advisor
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ANNUAL ACCOUNTING PERIOD

The Annual Accounting Period shall commence on lIst July and shall end on 30th June of the
succeeding calendar year.
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162 Accounting Date shall be the 30th day of June in each year and any interim dates at which the
! financial statements of the Fund arc drawn up. Provided, however, thart the Management Company
may, with the consent of the Trustee and after obtaining approval of the Commission and the ¥

Comrmissioner of Income Tax, changpe such date to any other date.

403 Accounting Period shall be 2 period ending on and including an Accounting Date and commencing
' (in case of the first such period) on the date on which the Fund Property is first paid or transferred
to the Trustee and (in any other case) from the end of the preceding Accounting Period.

. BASE CURRENCY

E e T

' L : . R e T
The base currency of the Fund shall be Pakistani Rupee; it being clar;ﬁéd;jﬁdﬁaever;‘&;p\ﬂ@

Authorized Investments may be denominated in Pakistani Rupee or {subject.to appljéétBle‘»la\tv)x_,‘ayt

other foreign currency. £ N Ve
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MODIFICATION OF THE CONSTITUTIVE DOCUMENTS " ‘ i B ',’—:-.
T R

Bl The Trustec and the Management Company acting together shall be ¢ titled by deed supplemental

] hereto to modify, alter or add to the provistons of this Deed in such m‘s{ﬁhe_x_' and to such extent g‘?) /
they may consider expedient for any purpose, subject only to the apphgval.of the Qo,rpmisg}_éi?’
Provided that, the Trustec and the Management Company shall certify }&\wrmng that, if of
opinion such modification, alteration of addition is required pursuant to any amendhbat 15 the
Rules or to ensure compliance with any fiscal or statutory requirernent or to enable the provisions of
this Deed to be more etficiently, conventently or economically managed or to enable ¥he Units to be
dealt in or quoted on Stock Exchange or otherwise for the benefit of the Unit Holder(s) and that it
does not prejudice the interests of the Unit Holder(s) or any of them or operate to release the
Trustee or the Management Company from any responsibility to the Unit Holder(s).‘*e

» g
)2 Where this Deed has been altered or supplemented, the Management Company shall immediately
] notify the Unit Holders of such alteration.

The Management Company may, from time to time, with the consent of the Trustee frame rules of }
regulations for conducting the business of the Trust ot in respect of any other matter incidenral , if
thereto; provided such rules or regulations are not inconsistent with the provisions of the Rules, this

Deed or the Offering Document.

If the Commission modifies the Rules to allow any relaxations or exemptions, these will deemed 1o
have been included in this Trust Deed without requiring any modification as such,

TERMINATION OF THE TRUST

o e R L S i

The Management Company may terminate the Scheme, if the Net Assets at any time fall below
Rupees Fifty (50) million. The Management Company shall give at least three months notice to Unir
Holders and the Commission and shall disclose the grounds of its decision. The Management.
Company may announce winding up of the Trust without notice in the event redemption requests -~ J
build up to a level where the Management Company is of the view that the disposal of the Fund

Property to meet such redemptions would jeopardize the interests of the remaining Unit Holders

and that it would be in the best interest of all the Unit Holders that the Trust be wound up.

In the event the Management Company 1 of the view that the quantum of redemption requests that
have built up shall result in the Scheme being run down to an unmanageable level or it is of the view
that the sell-off of assets is likely to result in 2 significant loss in value for the Unit Holders who are
not redeeming, it may announce winding up of the Trust without notice.

The Trust may also be terminated by the Commission on the grounds given in the Rules. .

This Deed may be terminated in accordance with the conditions specified in the Rules if there is a
. material breach of the provisions of this Deed or other agreement or arrangement entered into
. between the Trustee and Management Company regarding the Unit Trust. However, it is recognized
that the Trustce shall be acting as a combined Trustee of two or more Unit Trusts and
Administrative Plans thereof. In the event of the termination of the Trustee for any one Unit Trust
is likely to require the termination o t Trustee for the other Unit Trusts, which forms an integral part
of any administrative plan covering mote than one Unit Trust, both parties shall act in 2 manner that

causes the least degree of inconvenicnce to the investors and is the most cost efficient for the Unit
Trusts.
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Upon the Trust being terminated the Management Company shall suspend thélsghig’“iﬁ&"ﬂ?. B o
Redemption of Units forthwith and proceed to sell all Investments then remaming in the hands of
the Trustce as part of the Fund Property and shall repay any borrowing affected by the Trust
together with any markup or profit remaining unpaid.

S

The Trustee on the recommendation of the Management Company shall from time to time
distribute to the Unit Holders pro rata to the number of Units held by them respectively all net cash
proceeds derived from the realization of the Fund Property after making payments as mentioned in
Clause 19.5 above and tetaining such sum as considered or apprehended by the Management
Company for all costs, chargcs. expenses, claims and demands.

TRANSACTIONS RELATING TO INVESTORS (UNIT HOLDERS) /,,,-a‘ 5 “" ~

,// - \‘— .. :
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The Trustee shall provide the Management Company daily statements of all’the Bank Accounts™ ™ °
being operated by the Trustee for the Unit Trust. c '

PR
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The Management Company shall advise the Trustee of the daily conversioh Between Unit“T'rusts Vi i
and the Trustec shall transfer the funds s0 required from the account of one I_‘Jmt Trust to the other, Lot !
provided that che Management Company is the management company and the Ttustee is the trustee R
of all such unit trusts. \\“ o oy

.\\I:‘. . ‘l'_ _‘\‘:\f
The Management Company shall also advise the Trustee on a daily basis of the detaﬂé‘b{é@"oﬁh‘ts_tﬁn’/
be paid to respective Unit Holders agamst redemption requests, if any. Such payments shall be
effected by the Trustee out of the accounts of the Unit Trust by way of transfer of the dfpropriate
amounts to the designated Bank Accounts of the Unit Holders or through any other mode(s) of
payment and such payment shall be subject to the Rules or by dispatch of dividend cheques /
warrants / advice to the Unit Holders by registered post at their respective addresses. Such dispatch
shall constitute discharge of the Mavagement Company and the Trustee in tespect of such payment,

The Management Company may make arrangements through branches of banks to facilitate
issuance and redemption of Units of the Unit Trust or may appoint Investment Facilitators for this
purpose. A request for purchase of Units may also be made through the use of electronic means
such as Internet or ATM facilities or Credit Card facilities, under prior arrangement with the

Trustee.

The Management Company shall, from tme to time, advise the Trustee of the dividend distribution
for the Unit Trust. The Trustee shall establish a separate Bank Account for dividend distribution
and transfer the amount pavable as cash dividend to such Account after deducting such Taxes and
Zakat as may be required under the law. The Trustee may rely on the amount certified by the

Auditors as the dividend payable in cash after adjusting for dividend being distributed in the form of
Units of the Unit Trust,

The Trustee shall pay to the Management Company’s order such sums out of the sale proceeds of
Units or the sums rerained our of the redemption amounts as are representative of Front-end or
Back-end Loads or charges or other recoveries that are specified in the Trust Deed or Offering
Document, as being payable out of the Issue or Redemption Prices.

TRANSACTIONS RELATING TO INVESTMENT ACTIVITY/PORTFOLIO
MANAGEMENT

The Trustee shall ensure that where applicable, payments against investments are made against
delivery and vice versa, unless specified otherwise.

The Trustee shall promptly forward to the Managernent Company any notices, reports or other
documents issued by the issuers of securities, recipients of any of the Trust Funds (as deposits
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213 The Trustee shall also, if so required by the nature of such notices or documents mentioned in
the foregoing clause, act, with the consent of the Management Company in a manner tha is in the
best interest of the Unit Trust. Such action shall include legal action if called for and the Trustee
shall be entitled to recover any legal costs and expenses (including reasonable legal fees) incurred
from the Unirt Trust, as provided in Clause 8.8 above.

Y- YAN

214 The Management Company shall intimate the Trustee with regard to diyidgﬁif‘{;.q}ﬁe, rms of
- income or inflows, and any rights or warrants relating o the Investments that" ate.dye o be
received. Further, the Trustee shall also report back to the Management Company any such.gimounts

or warrants that are received on such accounts from time to time. i - S

P ‘ g o

21.5 The Trustee shall provide proxies or other forms of powers of aftorney to the order of the .

Management Company with regard to any voting rights attaching to",_apy.investment. R N [""[?

: : Loy
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216 The Management Company shall, from time to time, instruct tf'iv; Trustee of the setﬂc:né.éi;z‘f . :
instructions relating to any investment/dis-investment transactions emefad\ i1t0 by it on behalf of he ! “
respective Unit Trust. The Trustee shall carry out the settlements in accor‘dﬂége with-he di"gﬂfe’:s of
the specific transactions provided they are in consonance with the provisions of>thte-deed and the
rules. The Management Company shall ensure the settlement instructions are given promptly after
entering into the transaction so as o facilitate umely sertlement and the Trusree:i'()n tts side, shall

ensure that the settlement are settled in a timely manner in accordance with dictates of the
transacrion.

22, OTHER MATTERS RELATING TO THE UNIT TRUST AND ADMINISTRATIVE . 1
- PLANS )

‘. ) ': i
-l Declaration of Net Asset Value based prices uj
The Management Company shall, ar such frequencies as are prescribed in the Offering Document,

determine and announce the Net Asset Value based prices. Under certain circumstances as provided
in the Trust Deed, the Management Company may suspend the announcement of the prices.

- 2.2 Purchase (Offer) and Repurchase (Redemption) of Units

The Registrar shall process purchase and redemption applications as well as conversion, switching,
transfer and trading applications in accordance with the relevant Offering Document. Based on the _
prices applicable to the relevant Offer or Redemption, the Registrar shall determine the number of ]‘;’
Units to be issued or redeemed under certain clrcumstances as provided in this Deed, the 5
Management  Company may  suspend the issue and/or redeription of Units. For certain
Administrative Plans the Registrar function shall be carried out by such bank/distributor as has
been appointed for this funcrion by the Management Company

Voting Rights on Fund Property

All rights of voting attached to any Fund Property shall be exercisable by the Management Company o
on behalf of the Scheme and it shall be entitled to exercise the said rights in what it may constder to I

be the best interests of the Unit Holders and may refrain at its own discretion from the exercise of
any voting rights,

The Trustee shall, upon written request by the Management Company and at the expense of the
Trust, from time to dme execute and deliver or cause to be executed or delivered to the Management
Company or their nominees powers of attorneys or proxies authortzing such attorneys and proxies to
vote, consent or otherwise act in respect of any Investment in such form and in favor of such
persons as the Management Company may require in writing. The Management Company shall keep
a record of using such authorization and the justification for the same. The phrase "rights of voting™
or the word "vote” used in this sub-clause shall be deemed to include not only a vote at a meeting
but the right to clect or appoint dircctors, any consent to or approval of any arrangement scheme of
resolution or any alteration in or abandonment of any rights attaching to any Investment and the
right to requisition or join in a requisition to convene any tecting or to give notice of any resolution
or to circulate any statement.




122.3.3  Not later than two (2) Business Days of receipt, the Trustee shall forward to the Management

Company all notice of meetings and all reports and circulars received by the Trustee as the holder of
the pertinent Investment.

CHANGE OF MANAGEMENT COMPANY

e A
The Trustee may with the prior approval of the Commission, remove the Mzrmg;:fﬁe . ompﬁn;lby
giving at least ninety Business Days notice in writing to the Management Cé}'rnpa‘n}' if anf grf A‘t‘hgt
following have occurred: ,-="/ s ) AR
() The Management Company has willfully contravened the provisions of this Deed in‘any.
material respect and has failed to rectify the contravention within '—a_'..re'asoqab'le petiod afrer 'ghe ‘
contraventzon has come to its notice; vl it i

(b) The Management Company goes into liquidation {other than &:‘c;lb'nt‘ary liquidation on te;:"t‘ns {_.f
previously agrced to with the Trustee for purpose of reconstructioh :ir‘)d amalgamation); . < £
{©) A receiver is appointed over any of the assets of the Management Cbt_ﬁ'p‘any_. . ’

'A\ A
The Management Company may retire at any tme with the prior written ‘,;c_:‘g,r_r'_s_t:u.b-‘ﬁf the
Commussion.

e

The removal or retirement of Management Company and appointment of a new management

company shall always require the prior approval of the Comimission and the intimation of the same
to the Trustee.

If the Commission has cancelled the registration of the Management Company undet the provisions
of the Rules, the Commission shall appoint another asset management company as the management
company for the Scheme according ro the provisions of this Deed and the Rules.

Upon a new management company being appointed the Management Company will take immediate
steps to deliver all the documents and records pertaining to the Trust to the new management
company and shall pay all sums due to the Trustee.

Upon its appoinument the new Management company shall exercise all the powers and enjoy all
rights and shall be subject to all duties and obligations of the management company hereunder as
fully as though such new management company had originally been a party hereto.

Furthermore, the Trustee may immediately upon the issuance of notice of removal of Management
Company appoint auditors with the consent of Commission from amongst the panel of auditors
designated as A category by State Bank of Pakistan for the audit of Financial Institutions.

The Auditors so appointed shall be other than the existing auditors of the Fund, the Management
Company and the Trustee.

The Auditors shall have the same scope as that for the annual audit, or

such other enhanced scope
as may be specified by the Trustee or Commission.

The report for the audit shall be submitted by the Auditors to the Trustee not later than thirty (30)
Business Days from their appomntment. A copy of the report shall also be provided to Commission,
outgoing Management Company and the new Management Company.

The costs of audit shall be shared equally by the outgoing Management Company | the new
Management Company and the Fund.
Upon retirement or removal, the Management Company s
to the date of retirement or removal.

. N v e

hall be paid its accrued remuneration up

CHANGE OF TRUSTEE

The Trustee may retire voluntarily in accordance with and subject to the conditions of Clause 5.5
hereinabove.
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If the Trustee goes into liquidation (otherwise than for the purpose of amalgamation or
reconstruction on terms previously agreed to with the Management Company for purpose of
reconstruction and amalgamation) or ceases to carry on business or a receiver of its undertaking is
appointed or it becomes ineligible to act as a trustee of the Unit Trust under the"pgo}fisions of the
Rules, the Management Company shall with the approval of the Commissiog};‘,.., an Lmbﬁm?ﬁ{lt in
writing, remove the Trustee from its appointment under this Deed and shall by. thé\s’an‘lc‘ dr s{p‘?\f__‘

; . . . . . IR o
other instrument in writng stmultancously appolnt as trustee sorme othef company or corpafation,
L

[

according to the provisions of the Rules and this Deed as the new Trustée.

o

.\

The Management Company may remove the Trustee, with the pri‘{;)r approval of the;Gommission,”
after giving at least ninety days notice in writing to the Trustee on grounds of any material default ot -
non-compliance with the provisions of this Deed or the Rules, and a‘gpoin_t another Trustee. .« _ '},

e \‘\ . : ;_, .

Upon the appointment of a new Trustee, the Trustee shall immediately. deliver all the docuin s
and records to the new Trustee and shall transfer all the Fund Property and.any damognt dépasired
in any Distribution Account to the new Trustee and make payments to the new TriEtee dF all sums
due from the Trustee, provided however, upon retirement or removal, the Trustee shall be paid its
accrued remuneration up to the date of retirement or removal. :

The new trustee shall exercise all the powers and enjoy all rights and shall be subject to all duties and
obligations of the Trustee hereunder as fully as though such new trustee had originally been a party

hereto.

;

Notwithstanding, removal/resignation of the Trustee and its subsequent discharge from its duties
under this Deed and the Rules, the Trustee shall remain entitled to the benefit of Clauses 5.5, 8.7,
8.8, and 8.15 without prejudice to the Trustees responsibility or obligation to liquidate any liability
for which the Trustee may have become liable under this Deed and/or the Rules.

UNITS

All Units and fractions thereof tepresent an undivided shate in the Fund and rank pari-passu as to
their rights in the net assets, carnings, and the receipt of the dividends and distributions. Each Unit
Holder has a beneficial interest in the Scheme, proportionate to the Units held by such Unit Holder.

After the Initdal Offer, the Offer Price shall be determined from time to time pursuant to sub-clause
11.1.2 of this Deed and Rule 80 of the Rules.

By a deed supplemental to this Decd the Management Company may at any time with the approval
of the Trustee and the Commission on giving not less than twenty-one days notice in writing to
each Unit Holder subdivide or consolidate the whole or any part of the Units and the Unit Holder
shall be bound accordingly. The Management Company shall require in such notice that each Unit
Holder to whom Certificates have been issued, (who shall be bound accordingly) deliver up his
Certiticates for endorsement or enfacement with the number of Units to be represented thereby as a
result of such sub-division or consolidation; provided that any delay or failure to deliver up the
Certificates shall not delay or otherwise affect any such sub-division or consolidation.

Different types of Units may be issued by the Trust as mentioned in the Offering Document or may
be decided by the Management Company from time to time in consultation with the Trustee.

PURCHASE (OFFER) OF UNITS

The Management Company shall be responsible for obtaining all requisite consents and approval(s)
for the purchase (offer} and issue of Units and for the issue, publication or circulation of the
Offering Document.

Except as provided herein the Units shall be offered through the authorized offices or branches of
the Distributors on all Business Drays.

M
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263 Application for Purchase of Units shall be made by completing the prescribed Purchase of units
application Form and submitting 1t to the authorized branches of the Distributor or to the
] Management Company together with the payment by cheque, bank draft, pay order, credit card etc as
' the case may be in favor of the Fund and crossed Account Payee only up to the approved limit. Such
Forms have to be submitted within the announced business hours on the Bg_s__ine_s_g"]?é;j@'f“‘ wever,
in case an applicant desires o split his investment in units of different unit-tritste mariaged bi the
Management Company, the cheque, bank drafr or pay order, as the cafsé may_'be,'"éhall'be-n'\l‘/gi’g':iq_
favor of CDC - Trustee UBL Funds and crossed “Account Payee only”. - R

ar B

P g Voo
A request for purchase of Units may also be made through the u 'e‘-g):f V’electronic_.;meaps such ds
Intetnet or ATM facilities or Credir Card facilities, the arrangements for which would be decided " :
amongst the Management Company and Trustee from time to time, E : 3 .‘ N
Each Unit older shall be liable 1o pav the aggregate Purchase (Offer) Price of the Units subsc_rip__fzﬁ'-"
by him together with a sum sufficient in the opinion of the Manﬂgem'e_r;ft' Company to covegapf
Duties and Charges, levies etc payable in connection with the purchase of stich Units -and no'further
liability shall be imposed on him in respect of any Units held by him. The Units shall-be fEeued in
fractions up to four decimal points, only against receipt of full payment.

An application for purchase of Units shall be deemed to have been made in accordance with the
provisions of the Offering Document, if such document prescribes automatic issuance of Units
under certain circumstances.

.7 Payment for Units in cash will not be accepted, except, by those Bank(s) who are also Distributors of
the Fund. In such case the money can be deposited through a specifically designed paying-in form
into an account in the name of the Fund.

P8  The Management Company may announce special conditions regarding issue of Units in
dematerialized form registered with a recognized depository company.

PURCHASE (OFFER) AND REPURCHASE (REDEMPTION) OF UNITS QUTSIDE
PAKISTAN

Subject to exchange control and other applicable laws, rules and regulations, in the event of
arrangements being made by the Management Company for the purchase (offer) of Units to
person{s) not resident in Pakistan or for delivery in any countty outside Pakistan, the price at which
such Units may be issued may, at the discretion of the Management Company, include in addition to
the Purchase (Offer) price as hercinbefore provided a further amount sufficient to cover any
exchange risk insurance, any additional stamp duty or taxation whether national, local or otherwise
leviable in that country in respect of such issue or of the delivery or issue of Certificates, or any
additional costs relating to the delivery of certificates or the remittance of money to Pakistan or any
other cost in general incurred in providing this facility,

B et e

In the event that the Repurchase Price for Units shall be paid in any Country outside Pakistan, the
price at which such Units may be redeemed may at the discretion of the Management Company
include as a deduction to the Redemption Price as hereinbefore provided a further amount
sufficient to cover any currency exchange fluctuation or exchange risk insurance and any additional
stamp duty ot taxation whether nattonal, local or otherwise leviable in that country in respect of
such payment or redemption or ant bank or other charges incurred in arranging the payment or any
other cost in general incurred in providing this facility. Provided however, neither the Management
Company, nor the Trustee give any assurance or make any representation that remittance would be
allowed by the State Bank of Pakistan at the relevant time.

1 The currency of transaction of the Units of the Trust is Pakistani Rupee and the Management
}  Company, Trustee or any Distributor are not obliged to transact the Purchase or Redemption of the
Units in any other currency and shall not be held liable, save as may be specifically undertaken by the

Management Company, for receipt or payment in any other currency or for any obligations artsing
there-from. :

The Management Company shall appoint one or more scheduled bank({s) as the Authorized Dealer(s)
to manage the Offer and Redemption of Units from outside Pakistan in foreign currency under the
provisions of the Foreign Exchange law and the Regulations of the State Bank of Pakistan.
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.33 Payments made in foreign currency for purchase of Units shall be converted into Pakistani Rupees ' L‘
' through the Authorized Dealer using his quoted rates prevailing on the Business Day of the receipt
of the Fund from abroad through normal bankin
maintained locally in accordance with
deducted from the payment before 1}

and 1ssued to the applicant.

g channels or from foreign currency account
1e Foreign Exchange law and any conversion cost shall be
he actual number of Units are calculated against such amount

At the option of the Management Company, payments made in 4 fg')réfgri‘ currem:—y". ,.?J@?E}&jrts
purchased may directly be made patt of Fund Property without conversion into Pakistani Ré’éeés
after deduction of the relevant duties, charges, transaction costs and applicable sales load. The Ulirs -

issued will be denominated in Pakistani Rupees using a conversion: rate quoted by the Authorized
Dealer at the issue date of the Units. T oo RS

IR,

Payments to be made in foreign currency on redemption of Units shall be converted from Pakistariy
Rupees on the Business Day of Payment through the Authorized Dealer usiﬁg his quoted rétgg?;pﬂ
any conversion cost shall be deducted from the payment to be made. Paygment will be, made‘jr-r’?he
local foreign currency account of such Unit Holder, if any. In case such UnitHalder doés'riot hold
the foreign currency account in Pakistan, the Unit Holder shall be liable
through his own local custodian or Authorized Dealer and neither the
the Trustee ot the Registrar or the Distribution Company shall be r
remittances of encashment proceeds of any Units.

g

to arrange for remittances
Management Company, nor
esponsible for arranging the

At the option of the Management Company,

pavments to be made in foreign currency for Unit
redemptions may directly be paid from forei

gn currency denominated bank account that are part of o
Fund Property after deduction of the relevant duties, charges, transaction costs and applicable sales ’ \
load. As the Units redeemed will be denominated in Pakistani Rupees, the conversion rate will be the ‘
rates quoted by the Authorized Dealer at the redemptton date of the Units.

The Management Company will make arrangements from time to time for receiving account opening
forms, investment request forms and payments from outside Pakistan and will disclose these
arrangements through its website, Distributors and Investment Facilitators cutside Pakistan.

REGISTER OF UNIT HOLDERS

A Register shall be maintained by the Registrar ar such a place as is agreed by the Management

Company. The Management Company shall ensure that the Registrar shall comply with all relevant
provisions of this Deed and the Rules.

The Management Company shall cnsure that the Registrar shall at
business hours give the Trustee and its representatives access to the
documents and records or certified copies
and without charge but neither the
Repister or to make any entries there

all reasonable times during
Register and to all subsidiary
thereof and to inspect the same with or without notice

Trustee nor its representatives shall be entitled to remove the
in or alterations thereto.

The Registrar shall, within seven Business Days of receiving a written request from any Unit

E
)
Holder(s), post (or send by courier or through electronic means) to such Unit Holder(s) details of ji
such Unit Holders account in the Register. The Management Company may prescribe reasonable Lo
charges for servicing of any additional requests. j

The Register shall contain the tollowing information:

Customer Identification No, and Date of Registration

[=a:

Full name, father’s/husbands name and addresses of Unit Holder(s) together with a copy of _ |
the Computerized National [dentity Card Number and/or copy of passport (if applicable) -
¢. The number and type of the Units held and the distinctive numbers of Certificate(s), if any; o
d. NTN no. (for non-individuals) ;
e.  Nattonality
. Occupation ‘i

Aoy
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B g The date on which the name of every Unit Holder was entered in respect of the Units
F standing in his name;

h. The date on which any Transfer or Redemption is registered; i T

i Information about lien, pledge ot charge on Units; ’_,":,."\“ v, A PR

] Tax and Zakat status of the Unit Holder{s); ,,/’.‘ ' T T -

k. Record of the signature of the Unit Holder{s}; K '

L Nominees of the Unit Holder(s); and f‘.-

m. Such other information as Management Company may require. ! =
28,5 The Register shall be conclusive evidence as to the Units held by each U\lit Holder. g
. ‘\ - ’v - .f

£28.6 Any change of name or address of any Unit Holder shall forthwith be\ otified in writ'ing,.td_‘_.tﬁ\?‘l,f'
mmialities. (ingluding i
Svued 16 suchThit

: ' Holder(s) and the payment of the fee) shall alter the Register or cause it to be altered accordingly

E : and in the case of a change of name shall, if requested, issue new Certificate(s) to such Unit

E ' Holder(s) subject to payment of applicable fee for such issuance.

Registrar, who on being satisfied therewith and on compliance with such
P ] the case of a change of name, the surrender of any Certificate(s) previously

The Registrar shall not register more than four (4) joint Holders for a Unit. In case of the death of
any one of the Joint Holders the survivor or survivors shall be the only person(s) recognized by the
Trustee as having any title to or interest in the Units held by the joint Holders. Provided however,
the Registrar or the Trustee may at their discretion request the survivors to provide succession
certificates or other such mandate from a court or lawful authority, if they consider necessary.

A body corporate may be registered as a Unit Holder or as one of joint Unit Holders provided that
any undertaking provided by such body confirming its eligibility to make such investment shall be
considered as sufficient proof of its eligibility to make such investment.

The Register may be closed with intimation to the Trustee for such period as the Management
Company may from time to time determine and after giving at least seven days notice to Unit
Holdet(s), provided that it is not closed for more than torty-five days in any calendar year.

The Unit Flolder shall be the only person to be recognized by the Trustee, the Management
Company and the Registrar as having any right, title or interest in or to such Units and the Trustee,
the Management Company and the Registrar may recognize the Unit Holders as the absolute owner
thereof and shall not be bound by any notice to the contrary and shall not be bound to take notice
of or to see to the execution of any trust except where required by any court of competent
juzisdiction. However, the Management Company may authorize the Registrar to record a lien on
any or all Units held by Unit Holders in favor of a third party at the request of such Unit Holders or
joint Unit Holders as the case may be.

The executor or administrator or succession certificate holder of deceased Unit Holder (not being
one of several Joint Unit Holdets) shall be the only person recognized by the Trustee and the
Management Company as having title to the Units represented thereby. The succession certificate
in case of individual unit holders should be issued by a competent authority in favor of the legal
heir,

Any person becoming entitled to a Unir in consequence of the death or bankruptey of any sole Unit
Holder(s) or of the survivor of Joint Unit Holders may subject as hereinafter provided upon
producing such evidence as to his title as the Trustee shall think sufficient either be registered
himself as Holder of such Unit upon giving the Trustee/Distributor such netice in writing of his
desire or transfer such Unit to some other person. All the limitations, restrictions and provisions of
this Deed relating to teansfer shall be applicable to any such notice or transfer as if the death ot
bankruptcy had not occurred and such notice or transfer was a transfer executed by the Unit
Holders. Provided however, the Trustee may at their discretion request the survivors to provide
successton certificates or other such mandate from a court or lawful authority, if they consider
necessary.

The Trustee shall retain any money payable in respect of any Unit of which any person is, under the
i ptovisions as to the transmission of Unirs hereinbefore contaned, entitled to be registered as the
b Unit Holder(s) or which any person under those provisions is entitled to transfer, until such person
shall be registered as the Holder of such Unit or shall duly transfer the same.




ISSUANCE OF CERTIFICATES

Upon being satisfied that the Offer Price for each Unit or fraction thereof has been received in full
from the applicant, the Registrar shull issue an account statement that will (:onstiturt‘CWe,v.ids:ur}gf7 of the
number of Units registered in the name of the Unit Holder(s). - ‘.'*, ! _ ‘_f""tq’\*
ST e ‘\\'ﬂ 5
Certificates shall be issued only if so requested by the Unit Holders at the time of applicatiori crdp "
any later stage and upon payment of a fee specified in the offering ‘document accruable to the»:
Management Company. : - |

Certificates shall only be issued for Units that have been fully paid.

Certificates where requested shall be issued as herein provided not later\fhan twenty-one Busihéég;‘.-[
Days after the date of such request. The Certificate may be sent to the f)i:{t}cipal account %101(?@&”
named first or his duly authorized nominee at his own risk by registered post or*by. ,'c_(_)urié:r‘_-.éreryicé or
may be collected by the Unit Holder(s) from the Distributor (s) and their authorized branches as well
or from the Management Company if it is performing the Distribution Functions.

In the case of Units held jointly the Registrar shall not issue more than one Certificate for the Units
held by such joint Unit Holders and delivery of such Certificate to the principal Account Holder
named first thercin shall constitute sufficient delivery to all joint Unit Holders.

Certificates shall be issued in such form as may from dme to tme be agreed between the
Management Company and the Trustee. A Certificate shall be dated, shall bear the name of Trust,
name and address of the Management Company and the name of the Trustee, shall bear a
distinctive serial number and shall specify the number of Units represented thereby and the name
and address of the Unit Holders as appearing in the Register.

Certificates may be engraved or lithographed or printed as the Management Company may
determine from time to time with the mutual agreement of the Trustee and shall be signed on behalf
of the Trustee by duly authorized officer(s) of the Trustee and on behalf of the Management
Company by duly authorized officer(s) of the Management Company. Every such signature shall be
autographic unless thete shall be tor the time being in force an arrangement authorized by the
Trustee adopting some lithographic or other mechanical method of signature in which event all or
any of such signatures may be effected by the method so adopted. The Certificates shall also bear
the signature of the authotized representative(s) of the Registrar which shall always be autographic.
No Certificate shall be of any force or effect untl signed as herein above mentioned. Certificate so
signed shall be valid and binding notwithstanding that before the date of delivery thereof the
Trustee or the Management Company or the Registrar may have ceased to be the Trustee,
Management Company and Registrar.

REPLACEMENT OF CERTIFICATES

Subject to the provisions of this Deed and in particular to the limitations of the denominations of
Certificates as may be fixed by the Management Company and subject to any regulations from time
to time made by the Trustee with the approval of the Management Company every Unit Holder
shall be entitled to exchange upon surrender of the existing Certificate any or all of his Certificates
for one or more Certificares of such denominations as he may require representing the same
aggregate number of Units.

In case any Certificate shall be lost, stolen, mutlated, defaced or destroyed, the Registrar with the
approval of the Management Company may issue to the person entitled new Certificate in lieu
thereof. No such new Certificate shall be issued unless the applicant shall previously have:

(a) Returned the mutilated or defaced Certificate or furnished to the Distributor/Registrar evidence
sausfactory to the Management Company of the loss, theft or destruction of the original
Certificate; .

Paid all expenses incurred in connection with the investigation of the facts; and

Furnished such indemnity as the Management Company and the Trustee may require. Neither
the Management Company, nor the Trustee or the Distributor/ Registrar shall incur any lability
for any action that they may take in good faith under the provision of this sub-clause, provided
further that the Trustee and/or the Management Company may also require issuance of public
notdces in newspapers at the cost of the pertinent Unit Holder before lssulng any new

Certificate.




Upon completion of all formalities and notice period ie. twenty one (21) days and if no objection
/ claim has been received on issuance of the certificates, the Registrar shall issue certificates within
seven business days.

.//.'. - -
P

TRANSFER OF UNITS & RETENTION PERIOD OF RECORDS .*/: *

.

Lor
Every Unit Holder(s) shall be entitled to transfer the Units held by hir}’i ‘by an instrument, ie. tb{}y;’&\\
Transfer of Units Form, in such form as the Management Company fnay prescribe from time fo .- 3
time, l ‘ e - }
|

[ —_—

A Certificate shall be transferable only in its entirety. . :

\\' N . E “.3 '."
The aforesaid Form must be signed by both the transferor and the tansferep and the transferor,

. . . Ve, .
shall be deemed to remain the Flolder of the Unirs transferred until the narfe. of the fransferge s
entered in the Register in respect thereof, e

The instrument of transfer, i.e. the Transfer of Units Form, must be duly completed in all respects
including afftxation of transfer stamps of the requisite value, if applicable. Where Certificates have
been issued the Trustee may dispense with the production of any Certificate where the Certificate
shall have become lost, stolen or destroyed subject to compliance by the transferor with the like
requirements fo those arising in the case of an application by him for the replacement thereof as
provided in this Deed or as required by the Registrar.

All instruments of transfer shall be retained by the Registrar,

The Registrar/Transfer Agent with the prior approval of the Management Company and the

Trustee shall be entitled to destroy all instruments of transfer or the copies thereof as the case may

be which have been registered at any tme after the expiration of ten years from the date of

registration thereof and all Certificates which have been cancelled at any time after the expiration of
three years from the date of cancellation thercof and all registers, statements and other records and
documents relating to the Trust at any time after the expiration of six years from termination of the

Trust. The Trustee or the Management Company or the Distributors or Registrar shall be under no

liability whatsoever in consequence thereof and it shall conclusively be presumed in favor of the

Trustee or the Management Company or the Distributors or Registrar that every instrument of

transfer so destroved was a valid and cffective mstrument duly and properly registered by the

Trustee or the Management Company ot the Distribution Company or Registrar and that every

Certificate so destroyed was z valid Certificate duly and properly cancelled, provided always that:

{a) The provisions aforesaid shall apply only to the destruction of a document in good faith and
without notice of any claim (regardless of the parties thereto) to which the document may be
relevant;

{b) Nothing in this sub-clause shall be construed as tmposing upon the Trustee or the Management
Company ot the Distributor or Registrar any liability in respect of the destruction of any
document earlier than as aforesaid or in any case where the conditions of provision (2} above
are not fulfilled; and

(¢) Reference herein to the destruction of any document includes reference to the disposal thereof
i any manner.

PLEDGE/LIEN OF UNITS

Any Unit Holder as per the Pledge / Lien Form to be prescribed in the Offering Document may
request the Registrar to record a Pledge/Lien of all or any of his/their Units in favor of any third
party legally entitied to invest in such Units in its own right. The Registrar shall register a lien on any
Units in favor of any third party with the consent of the Management Company. Any charges,
dunes, levies etc applicable on such Pledge/Lien will be horne by the Pledgor.

The Pledge/Lien once registered shali be removed by the authority of the party in whose favor the
Pledge/Lien has been registered or through an order of a competent court. Neither the Trustee, nor
the Management Company, nor the Registrar, shall be liable for ensuring the validity of any such
Pledge/Lien. The disbursement of any loan or undertaking of any obligation against the constimition
of such Pledge/Lien by any party shall be at the entire discretion of such patty and neither the
Trustee nor the Management Company nor the Registrar takes any responsibility in this matter.

Loy
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Payments of dividends or the issuc of bonus Units and Redemption proceeds ot any other
benefits of the Units under Pledge /1 icn shall be made to the Unit Holder, unless the Unit Holder
notifies the Registrar and the Management Company to pay issue the same to or in
Pledge/Iien holder.

b AUDIT

The Management Company shall at the establishment of the Scheme and upoh any vacancy with the
consent of the Trustec, appoint as auditor, a firm of chartered ac"k;ogn'tants who shall be "~
independent of the auditor of the Management Company and the Trustee and such auditor shall not

be appointed for more than three consecutive years. The Management Comg\"ﬁny. may at any time,

with the concurrence of the Trustee, remove the Auditors and appoint another aqéi\tor.i}_l its pla$_ %

g
The following persons shall not qualify to be the Auditors of the Trust:
(@) A person who is or at any time during the preceding three years was a director, officer or
employee of the Management Company or the Trustee;
(b) A person who is a partner of, or in employment of, a director, officer, employee, or connected
person of the Management Company or Trustee;
The spouse of a director of the Management Company or Trustee;
A person who is indebted to the Management Company or Trustee; and
A body corparate.

Appointment of a partnership firm to be the Auditors shall be deemed to be the appointment of all
persons who are pattners in the firm for the time betng.

The Auditors shall have access to the books, papers, accounts and “vouchers of the Trust, whether
kept at the office of the Management Company, Trustee, Custodian, Registrar or elsewhere and shall
be entitled to require from the Management Company, Trustee and their directors, officers and
agents such information and explanations as considered necessary for the performance of audit.

The Trustee shall be entitled to require the Auditors to provide such further reports as may be
agreed between the Trustee and the Management Company as may be considered necessary to
facilitate the Trustee in 1ssuing the certification required under the Rules.

The Auditors shall prepare a written report to the Unit Holders on the books of accounts of the
Trust and the balance sheer and income and expenditure account and on every other document
forming part of the balance sheet and income and expenditure account, including notes, statement
ot schedule appended thereto.

The contents of the Auditors report shall be as required in the Rules.
ARBITRATION

In the event of any disputes arising out of this Trust Deed or Offering Document between the
Management Company on the one part and the Trustee on the other part, including as to the
respective rights and obligations of the Parties hereto, as well as those relating to the interpretation
of the terms and conditions of this ‘I'rust Deed and/or the Offering Document relating to the Unit
Trust, the same shall be referred 1o arbitration by two arbitrators, one to be appointed by the
Management Company and the other to be appointed by the Trustee. In the event of lack of
consensus between the two arbitrators, the matter shall be referred 1o an umpire, to be selected by
the two arbitrators before commencement of the reference. The unanimous decision of both the
arbitrators, or the decision of the umpire, as the case may be, shall be final and binding upon both
the Parties. The arbitrators and the umpire shall be selected from amongst senior partners of
tenowned firms of chartered accountants, or senjor partners of renowned Law Firms, or senior
bankers or senior members of the Narachi Stock Exchange {(Guarantee) Lirmited, (who may even be
the heads of corporate membcrs). The venue of the arbitration shali be Karachi The arbitration
shall be conducted in accordance with the Arbitration Act, 1940.
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. 3 The Trustee and the Management Company and every director or officer of the said parues who are
- ' in any way engaged in the bu%inew of the Tru‘it and all persons employed or engaged by the said
]

all transactions of the Trust, its Umr Holderq and '111 matters relating thereeo{aﬂd" sh;nli; r;@t ¢|>‘P\Q‘\

; E any information or document which may come to his knowledge or possession it the QScha{ge

g ] his duties except when required to do so in the ordinary course of perfqrrnance of his duties O ,b} '\
law or if compelled by any court of law or a competent authority. j’ g \ gL K

f.  MISCELLANEOUS - Lo

» LI

:I” Any notice trequired to be served upon the Unit Holder shall be deemel] to have been duly given if | “
sent by post to or at his address as appearing in the Register. Any noticé:so.served by post shall. be“‘,
deemed te have been served on the dayv following that on which the lettei;\{:@nt'unmg the same ig"
posted, and in proving such service it shall be sufficient to prove that such. letter was prqperh
addressed, stamped and posted. el

(a) The Trustee or the Management Company may advertise any such notice in two widely circulated
newspapers in Pakistan.

{b) Service of such notice or document on first named joint Unit Holder of several joint Unit
Holders shall be deemed effective service on the other joint Unit Holders.

() Any suchk notice or document sent by post to or left at the registered address of a Unit Holder
shall notwithstanding that such Unit Holder be then dead or bankrupt and whether or not the
Trustee or the Management Company have notice of his death or bankruptcy be deemed to have
been duly served and such service shall be deemed a sufficient service on all persons interested
(whether jointly with ot as claiming through or under him) in the Units concerned.

If at any ume, any Clause of this Deed 18 or becomes in whole or in part illegal, invalid or
unenforceable in any respect under the laws of any jurisdiction, the legality, valdity and
enforceability of the remaining Clauses of this Deed hereof, shall not in any way be effected or
impaired thereby.

A copy of this Deed and of any such supplemental deed shall be made available for inspection at the
respective Head Offices of the Trustee and of the Management Company at all tines duting usual
business hours and shall be supplied by the Management Company to any person on application at a
charge of Fifty (50) Pakistani Rupecs per copy or at such rate as determined from time to time by
the Management Company.




§ WITNESS WHEREOF THIS DEED has been executed on the day and year first above weitcer, - ©

be common seal of UBI, FFund Managers Limited was hereunto affixed in the presence to resolution dated
L of its Board of Directors/ Power of | Attorney dated _fo Z&'qin the

ticers mentioned below.;
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common seal of Central Depository (,ompﬁn,& of Pakistan Lxmh‘éd, qu hereunto affixed in presence to
lution dated of its Board of Dn:Cttng/ de“ker Q,Mttorney dated[ﬁ 7 _ in the presence

he Directors/ Officers mentioned below.
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: ;"’6‘\., Securitics and Exchange Commission of Pakistan
| {9&6} Specialized Companics Division e
E Dragett 4 (NBFC Department) PR RV
SRS
] , . /"'.' . '_ . .
License No.NBFC-I1/20/UBLFM/AMC & 1A/04/2007 Islamabad May 2.4 , .2007“ -"L )
LICENCE TO CARRY ON N
ASSET MANAGEMENT SERVICES AND L K '
INVESTMENT ADVISORY SERVICES N e
AS NON-BANKING FINANCE COMPANY e a W
Wt S

b The Sccurities and Exchange Commission of Pakistan, having considered the application for
E renewal of license to carry out Asset Management Services and Investment Advisory Services

- '.“
t submitted by UBL Fund Managers Ltd under rule 5 of the Non-Banking Finance Companics "y ;
' (Establishment and Regulation) Rules, 2003, and being satisfied that it would be in the public “f%‘;i ;
- interest 50 to do, in exercise of powers conferred by sub-rule 5 of rule § of the said Rules, hereby i f

renew the license of UBL Fund Managers Ltd to carry out Asset Management Services and

- Investment Advisory Services subject to the conditions stated herein below or as may be
b prescribed or imposed hereafter:

()  UBL Fund Managers Limited and the collective investment schemes managed by it shall

ensurc compliance of the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003;

UBL Fund Managers Limited shall submit an annual report, together with a copy of the
balance sheet and income and expenditure account and the auditors’ report within four
months of the close of its year of account and a half yearly report, together with a copy of

the balance sheet and income and expenditure account within two months of the close of its
half year;

No person shall be appointed as a director on the Board for more than one Asset
Management Company & Investment Advisor; and

The license is valid for a period of one year w.e.f, June 15, 2007 and shall be renewable

annually as specified in the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003.

(Akif Saced)
Executive Director (SCD)
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SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

SPECIALIZED COMPANIES DIVISION
(NBFC DEPARTMENT)

o No. SEC/NBFC-11/JD-11/ UIIF/ /2007 August 08, 2007, ;

Mr. Obbad Fazal S0 ‘-f\ )

Chief Financial Oilficer & Company Sceretary i

UBL Fund Managers Limited i P

502-505, Office Tower, Techno City ! " - I

Hasrat Mohani Road, ,‘ S 55
B Off LI. Chundrigarh Road L i / .
A  Karachi \"\. g 7 f i
W Subject: APPROVAT, OF THE TRUST DEED OF UNITED ISLAMIC INQOME;/ ,
| FUND s e _—
4 o
@8 Dear Sir, Aoy |

This is further to our letter dated August 02, 2007 and with reference to your letter dated
August 07, 2007, whereby you have proposed amendments in clause 3.8 (vi), (viii) & (ix)

W ond clause 10.2.3 (vi), (viii) & (ix) of the Trust Deed of the proposed United Thmi. .
Income Fund.

&I this regard, the Securitics and Lxchange Commission of Pakist
@roposed amendments in the afore-said

‘.; United Islamic Income Fund.

I !
an has no objection to a
clauses of the Trust Deed of the proposed :

fou are advised to submit revised/amended
MUnited Islamic Income Fund for record purpos
of duly registered copy of the Trust Deed.

draft of the Trust Deed of the proposed
¢. Further action will be taken on receipt

'S

flours truly O

e
fahtda Rafiq

joint Director)

PABN: 92070914 1ixr 307 - FFax. No, 928390, 1Z-mail: seephytrish pabinet.com.pl

E
|
NIC Building, 63-Jional: \veauc, Blue Area. slaimabul, H
i%
:




Annexure C

Remuneration of the Trustee

N NET ASSETS REMUNERATION

} f On amount up to Rs. 1,000 milkion Rs. 0.7 million or 0.20% p.a. of NAV, whichever is higher.

i : }On amount exceeding Rs. 1,000 Rs. 2.0 million plus 0.10% p.a. of NAV exceeding Rs. 1,000
2 million million.
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SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN !
SPECIALIZED COMPANIES DIVISION '
(NBFC DEPARTMENT) ;
p. SEC/ NBFC-JD-11/ UIIF /2007/ o ¢ July 17, 2007 —-..
3L SETRARTN \
- l A *\ ( '~/,:”7\“'-.
k. Obbad Fazal / NEAY
il Financial Oflicer & Cum]mny Secreta ry R - (;‘ \
pL Fund Managers Limited P T ! D
P-505, Office Tower, Techno City \ Feof
srat Mohani Road Vo : . / ;
:'IChi \ - :“T' h
\‘E._ - . X “ :\"5.' ‘I/ - gy 'I
; ‘\.,\‘ '\. . l:" . ‘?#4:" e .1.
- @ect Approval of Central Depository Company as Trustee to the United Islamic A I‘
E 4 Income Fund o
3 !
2 d
x fr Sir, ‘ l{
m directed to refer to your letter dated June 21, 2007 and convey the approval of ‘] i
uritics and Exchange Commission of Pakistan for a ppointment of Central Depository §
hpany of Pakistan Limited as Trustee of the proposed United Islamic Income Fund in 1
gns of Rule 74 and 75 of the NBFC Rules, 2003.

Jrs v - P
e 3 \>
1 (‘_:é’ :’\

| Bid: Rasiq
; t Director)

N Bushlusg, 63-Jinnah Avense, Blue Area, Tshunabad.
PABX 92070904 Bxn 317 - Fas, Ne 9218300, Uit secphiinhopakogt com.pk
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EXTRACTS FROM THE MINUTES OF THE

vl
28" BOARD OF DIRECTORS MEETING S

¢ Held on December 29" 2006 at 03:30 P.M R ey

At UBL Head Office, 8" Floor o wmm, IR
State Life Building No.1, Karaehi. o S
. - . PR B "\.‘.\.
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™ AGENDA ITEM NO. 2

tha

™ Execution of Power of Attorneys on behalf of UB

L
w o,

LFund Managers . b

1 ‘i i “; T My,
E N A _ o ) 7ot
\%fved that_Power of Altorneys be executed \{n’ favor of Mir Muhammad A/f ’;(Chief B
s z_fff,' live @ and Obbad Fazal Chief Financial Qfficer jointly on behalf of Q‘éf_ Funef !
" [ N . PP,
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Famran Ahmed Oy

CEO & Company-Secrotrm,




