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Directors’ Report

The Board of Directors of UBL Fund Managers Limited is pleased to present to you the reports of its UBL
Liquidity Plus Fund (ULPF), UBL Money Market Fund (UMMPF), UBL Government Securities Fund (UGSF),
UBL Growth and Income Fund (UGIF), UBL Stock Advantage Fund (USF), UBL Income opportunity Fund
(UIOF), UBL Gold Fund (UGF) UBL Asset Allocation Fund (UAAF), UBL Capital Protected Fund Il (UCPF-
[11) and UBL Conservative Allocation Plan (UCONAP) for the three-month ended September, 30. 2017.

Economy & Money Market Review — 1QFY18

Notwithstanding concerns on the external account and rising political uncertainty, Pakistan’s macroeconomic
indicators continue to depict a healthy trend. Initial impressions suggest that FY18 GDP growth is likely to remain
strong at above 5% as corroborated by robust LSM numbers (up 13%YoY in July), a pick-up in agriculture sector,
especially major crops, strong private sector credit off-take for both working capital and fixed investment,
significant improvement in energy supply and rising imports of machinery and petroleum products. Further,
benign inflation, better security situation, developments under CPEC and PSDP related activities and QoQ
improvements in the twin deficits position provide a favorable backdrop for higher and sustained GDP growth
over the rest of the fiscal year.

The headline inflation during 1QFY18 remained well contained, rising by 3.4%YoY during the quarter.
Therefore, State Bank of Pakistan (SBP), in its latest monetary policy review meeting, decided to keep policy rate
unchanged at 5.75% stating that it expects headline inflation to remain well below FY18 target of 6%. Following
fiscal profligacy in the last quarter, fiscal deficit sizably shrunk to 0.9% of GDP in 1QFY18, driven by robust
revenue growth and measured rise in expenditures. On the external front, though 2MFY 18 current account deficit
clocked in at USD 2.6bn against USD 1.3bn SPLY, current account deficit for Aug 2017 came in at USD 550mn,
a sharp decline relative to USD2bn in the previous month.

Going forward, we expect an improvement in monthly current account deficit run rate, aided by a pick-up in
exports, upcoming RDs on non-essential imports and a more prudent fiscal stance by the government vis-a-vis last
year. Notwithstanding the above, in order to sustain the current high GDP growth rate along with macroeconomic
stability, the government will have to undertake tough structural reforms to address the perennial twin deficits
issue on a permanent basis.

During 1QFY18, yields on T-Bills for 3M, 6M and 12M tenor mainly remained unchanged, while yields on 3-
year, 5-year and 10-year bonds increased by 45bps, 56bps and 13bps respectively, indicating that investors expect
some rise in inflation and interest rates going forward. During the quarter, the government raised PKR 4.2trn
through T-bills and PKR 771bn through PIBs. Until Decl7, the government has planned to raise PKR 3.6trn
through T-bills auctions and PKR 200bn through PIB auction.

Stock Market Review — 1QFY18

The local bourse underwent significant correction in 1QFY18 as captured in 8.93% decline in the
benchmark KSE-100 Index during the quarter. A host of factors such as country’s worsening political
landscape post disqualification of a sitting PM, accompanying macroeconomic policy uncertainty,
toughening US stance on Pakistan, a lackluster earnings season, some adverse corporate developments
(HBL penalty, Mari SPO, NBP pension decision), rising challenges on the external and fiscal accounts
and heavy foreign selling explain dismal PSX performance during the aforesaid period.
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UBL LIQUIDITY PLUS FUND (ULPF)

UBL Liquidity Plus Fund (ULPF) is an open-end Money Market Fund with investment objective to provide
attractive daily returns while maintaining comparatively high liquidity. ULPF vyielded 5.38% p.a. thus
outperforming benchmark by 20bps during 1QFY18. Major exposure was maintained in cash. Overall, net assets
increased considerably from PKR 4,082mn in Jun’17 to PKR 5,798mn in Sep’17. The weighted average maturity
of the fund stood at ~ 1 day at the end of 1QFY18 maintaining high liquidity.

ULPF Benchmark

1QFY18 Return: 5.38% 5.18%

Standard Deviation (12m Rolling): 0.97% 0.05%

Sharpe Ratio (12m Rolling): 0.34 (15.62)
Asset Allocation (% of Total Assets) Jul'17 Aug'17 Sep'17
Placements with Banks 0% 0% 0%
Placements with DFIs 0% 0% 0%
Placements with NBFCs 0% 0% 0%
Reverse Repo 0% 0% 0%
T-Bills 0% 22% 0%
PIBs 0% 0% 0%
Cash 99% 78% 99%
Others 1% 0% 1%
Leverage 0% 0% 0%

ULPF-Portfolio Quality

AA+, 0% AA, 0% Government

Others, 1% Securities, 0%

AAA, 99%
ULPF vs. Benchmark

3 Months | 6 Months | 1Year | 3Years | 5Years | Since
Inception

ULPF (pa)  5.38% 5.42% 6.28% 6.48% 7.15% 8.74%
Benchmark  5.18% 5.21% 5.24% 5.82% 6.74% 8.05%

Returns are annualized using the Morningstar Methodology

The Fund earned total income of PKR 81.428 million for the Quarter ended September 30, 2017 which mainly
includes markup / interest income on bank balances, placements and government securities. After accounting for
the expenses of PKR 14.476 million, the Fund managed to earn a net income of PKR 66.951 million. The net
assets of the Fund were PKR 5,798 million as at September 30, 2017 representing the net asset value of PKR
102.0216 per unit.
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JCR-VIS Credit Rating Company Limited (JCR-VIS) has maintained the fund stability rating of AA (f) to the
Fund.

UBL MONEY MARKET FUND (UMMF)

The objective of UBL Money Market Fund is to generate competitive returns within a low risk portfolio to
provide a regular stream of income and easy liquidity to its investors. During the period under review, UMMF
generated a return of 4.71%p.a. The Fund Manager maintained a high-quality liquid portfolio during the period
with major allocation in cash. The weighted average time to maturity of the fund stood at ~1 day at the end of
1QFY18.

UMMF  Benchmark

1QFY18 Return: 4.71% 5.18%

Standard Deviation (12m Rolling): 0.72% 0.05%

Sharpe Ratio (12m Rolling): (0.85) (15.64)
Asset Allocation (% of Total Assets) Jul'17 Aug'17 Sep'17
Placements with Banks 0% 0% 0%
Placements with DFIs 0% 0% 0%
PIB 0% 0% 0%
GOP ljarah Sukuk 0% 0% 0%
T-Bills 0% 0% 0%
Cash 98% 99% 99%
Others 2% 1% 1%
Leverage Nil Nil Nil

UMMEF - Portfolio Quality

AA+, 0% _ AA, 0% Others, 1%
0 /_

AAA, 99%
UMMF vs. Benchmark

3 Months | 6 Months | 1Year | 3Years | 5Years | Since
Inception

UMMF (pa)  4.71% 4.83% 5.34% 5.86% 6.71% 8.22%
Benchmark  5.18% 5.21% 5.24% 6.15% 7.47% 8.90%
Returns are annualized using the Morningstar Methodology

During the period, the Fund earned total income of PKR 12.607 million for the Quarter ended September 30, 2017
which mainly includes markup / interest income on bank balances and government securities. After accounting for
the expenses of PKR 3.449 million, the Fund managed to earn a net income of PKR 9.158 million. The net assets
of the Fund were PKR 1,034.640 million as at September 30, 2017 representing the net asset value of PKR
101.6379 per unit.
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JCR-VIS Credit Rating Company Limited (JCR-VIS) has maintained AA (f) rating to the Fund.

UBL GOVERNMENT SECURITIES FUND (UGSF)

The objective of the fund is to generate a competitive return with minimum risk, by investing primarily in
Government Securities. UBL Government Securities Fund posted a return of 4.08% p.a. during 1QFY18. The
fund manager maintained major portfolio exposure to Cash and T-Bills 53% and 41%, respectively. The weighted
average maturity of fund was reduced to 0.18 years at the end of 1QFY18.

UGSF Benchmark

1QFY18 Return: 4.08% 6.00%

Standard Deviation (12m Rolling): 0.23% 0.04%

Sharpe Ratio (12m Rolling): (5.72) 0.70
Asset Allocation (% of Total Assets) Jul'l7
Placements with banks 0% 9% 5%
PIB 0% 0% 0%
GOP ljarah Sukuk 19% 17% 0%
Reverse Repo 0% 0% 0%
T-Bills 54% 65% 41%
Cash 27% 6% 53%
Others 0% 2% 0%
Leverage Nil Nil Nil

UGSF - Portfolio Quality

AA, 9%
AA+ 0%

AA,

0% _Others, 0%

Government

AAA, 49%

UGSF vs. Benchmark

3 Months | 6 Months | 1Year | 3Years | 5Years | Since
Inception

UGSF(pa)  4.08% 4.75% 4.62% 9.06% 8.87% 9.60%
Benchmark  6.00% 6.00% 5.98% 6.30% 7.27% 7.92%

Returns are annualized using the Morningstar Methodology
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During the period, the Fund earned total income of PKR 45.566 million for the Quarter ended September 30, 2017
which mainly includes markup / interest income on bank balances, placements, term deposits and government
securities. After accounting for the expenses of PKR 12.875 million, the Fund managed to earn a net income of
PKR 32.691 million. The net assets of the Fund were PKR 3,169.633 million as at September 30, 2017
representing the net asset value of PKR 106.6631 per unit.

JCR-VIS Credit Rating Company Limited (JCR-VIS) has assigned A (f) rating to the Fund.

UNITED GROWTH & INCOME FUND (UGIF)

UGIF is an open-end Aggressive Fixed Income Fund, investing in medium to long-term fixed income instruments
as well as short-tenor money market instruments and seeks to generate superior, long-term, risk-adjusted returns
while preserving capital over the long-term. UGIF posted a return of 4.03% p.a during 1QFY18. The fund
maintained 51% allocation in Cash while 23% and 13% exposure was maintained in TFC/Sukuk and Placements
with Banks, respectively.

UGIF  Benchmark

1QFY18 Return: 4.03% 6.21%

Standard Deviation (12m Rolling): 0.85% 0.03%

Sharpe Ratio (12m Rolling): (1.23) 6.91
Asset Allocation (% of Total Assets) Jul'17 Aug'17 Sep'17
Term Finance Certificates/ Sukuks 21% 24% 23%
Commercial Paper 4% 4% 4%
Placements with DFIs 0% 0% 0%
Placements with Banks 5% 13% 13%
Cash 35% 3% 51%
T-Bills 0% 4% 0%
PIBs 0% 0% 0%
GOP ljarah Sukuk 5% 5% 0%
Spread Transaction 3% 1% 0%
MTS BExposure 4% 4% 1%
Others 22% 8% 9%

UGIF Portfolio Quality

i Government
o

LnRa:ed,Q A:\ backed

A1 A}—\‘ Securities,

1%

AAA, 36%

A+, 34%

AA+ 9%
AA- 6% AA, 4%

e ——
Conventional Funds - Directors Report - Three Months Ended September 30, 2017 Page 5



UGIF vs. Benchmark

Since
- 3 Months | 6 Months 1 Year 3 Years 5 Years
Inception

UGIF (p.a) 4.03% 5.05% 4.91% 9.97% 11.94% 6.35%
Benchmark 6.21% 6.21% 6.18% 7.16% 8.20% 10.24%

Returns are annualized using the Morningstar Methodology

During the period, the Fund earned total income of PKR 78.347 million for the Quarter ended September 30, 2017
which mainly includes markup / interest income on bank balances, placements and government securities. After
accounting for the expenses of PKR 28.755 million, the Fund managed to earn a net income of PKR 49.592
million. The net assets of the Fund were PKR 4,842.902 million as at September 30, 2017 representing the net
asset value of PKR 85.7421 per unit.

JCR-VIS Credit Rating Company Limited (JCR-VIS) maintained A (f) fund stability rating of the Fund.

UNITED STOCK ADVANTAGE FUND (USF)

USF is an open-end Equity Fund, investing primarily in equities listed on the KSE. The Fund seeks to maximize
total return and outperform its benchmark by investing in a combination of securities offering long term capital
gains and dividend yield potential.

USF generated a negative return of 9.56% during 1QFY18. During the period under review, the exposure in
Equities was concentrated in Commercial Banks (16%), Oil & Gas (12%), and Cement (10%) sectors at the end of
quarter.

USF Benchmark

1QFY18 Return: -9.56% -8.93%

Standard Deviation (12m Rolling): 17.33% 16.99%

Sharpe Ratio (12m Rolling): 0.19 (0.08)
Asset Allocation (% of Total Assets) Jul'17
Equities 84% 84% 85%
International Investments 0% 0% 0%
Cash 15% 15% 14%
Others 1% 1% 1%
Leverage Nil Nil Nil

e ——
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USF vs. Benchmark

3 Months | 6 Months | 1Year | 3Years | 5 Years Since
Inception

-9.56% -9.96% 9.20% 58.56%  200.83%  409.65%
Benchmark  -8.93% -11.93% 4.61% 36.75%  147.73%  241.07%

Returns are on absolute basis

The Fund incurred a net loss of PKR 792.527 million for the for the Quarter ended September 30, 2017 (including
an unrealized loss of PKR 731.233 million on revaluation of investments) as compared to a net gain of PKR
337.131 million (including an unrealized gain of PKR 169.242 million on revaluation of investments) during the
same period last year. The capital loss from the sale of securities amounted to PKR 79.469 million (September 30,
2016: capital gain amounting to PKR 142.406 million) and dividend income amounting to PKR 62.216 million
(September 30, 2016: PKR 34.223 million). As at September 30, 2017, net assets of the Fund were PKR
6,884.888 million representing the net asset value of PKR 68.94 per unit.

UBL INCOME OPPORTUNITY FUND (UIOF)

The Objective of UBL Income Opportunity Fund is to provide a competitive rate of return to its investors by
investing in quality TFCs / Sukuk, Government Securities, Bank Deposits, and short and long term debt
instruments. UIOF posted a return of 2.92% p.a during 1QFY18. The fund maintained 52% allocation in Cash
while 25% and 20% exposure was maintained in TFC/Sukuk and Placements with Banks, respectively.

UIOF Benchmark

1QFY18 Return: 2.92% 6.03%

Standard Deviation (12m Rolling): 0.28% 0.03%

Sharpe Ratio (12m Rolling): (6.52) 174
Asset Allocation (% of Total Assets) Jul'17 Aug'17 Sep'17
Term Finance Certificates / Sukuks 20% 23% 25%
Placements with Banks 0% 18% 20%
Placements with NBFCs 0% 0% 0%
PIBs 0% 0% 0%
GOP ljarah Sukuk 0% 0% 0%
T-Bills 0% 0% 0%
Cash 7% 55% 52%
Others 4% 3% 4%
Leverage Nil Nil Nil
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UIOF Portfolio Quality

Others,4%\

A+, 24%

AA 10%

0
AA, 8% AAA, 54%

AA+ 0%
UIOF vs. Benchmark

3 Months | 6 Months | 1Year | 3Years | 5Years | Since
Inception

UIOF (pa)  2.92% 3.49% 4.14% 7.28% - 7.39%

Benchmark  6.03% 6.03% 6.01% 6.80% - 7.44%
Returns are annualized using the Morningstar Methodology
The Fund earned total income of PKR 2.383 million for the Quarter ended September 30, 2017 which mainly
includes markup / interest income on bank balances and debt securities. After accounting for the expenses of PKR
1.197 million, the Fund managed to earn a net income of PKR 1.186 million. The net assets of the Fund were
PKR 148.552 million as at September 30, 2017 representing the net asset value of PKR 110.7747 per unit.
JCR-VIS Credit Rating Company Limited (JCR-VIS) has assigned fund stability rating of A- (f) to the fund.

UBL GOLD FUND (UGF)

UBL Gold Fund’s aim is to provide unit-holders exposure to gold as an asset class by investing significant portion
of fund’s net assets in gold-based instruments, while investing the remaining portion in high-rated money market
instruments. The UGF came to a close due to expulsion of seed capital from the fund. The fund generated a return
of negative 2.89% since inception.

UGF Benchmark

1QFY18 Return: -0.09% 1.74%

Standard Deviation (12m Rolling): 10.47% 8.15%

Sharpe Ratio (12m Rolling): 0.97) (0.99)
Asset Allocation (% of Total Assets) May'17 Jun'l7 Jul'l7
Gold 73% 83% 0%
T-Bills 0% 0% 0%
Cash 9% 12% 3%
Others 18% 5% 97%
Leverage Nil Nil Nil

*The negative ‘others’ position represents liabilities for the futures contracts, and these are fully
funded by a combination of t-bills and cash assets of the fund.
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UGF vs. Benchmark

3 Months | 6 Months | 1Year | 3Years | 5 Years Since
Inception

0.66% 5.70% -4.28% 6.27% -2.89%
Benchmark  0.60% 4.04% -1.70% 10.36% - -7.80%

Returns are on absolute basis

The Fund suffered net loss of PKR 8,000 for quarter ended September 30. The capital loss on sale/maturity of
future gold contracts amounted to PKR 56,000. On August 01, 2017 Fund has been revoked.

UBL Asset Allocation Fund (UAAF)

The investment objective of the Fund is to earn competitive return by investing in various asset
classes/instruments based on the market outlook. At end of 1QFY18, the fund manager maintained major
exposure in Cash of around 58% while the exposure in local equity market stood around 36%. The fund generated
a negative return of 3.31% during the quarter. At the end of 1QFY18, net assets stood at PKR 2,736mn. Majority
of the Fund’s equity exposure was concentrated in Commercial Banks (6.5%) and Oil & Gas Exploration
Companies (5.6%) sectors at the end of quarter.

UAAF  Benchmark

1QFY18 Return: -3.31% 2.04%

Standard Deviation (12m Rolling): 7.10% 0.63%

Sharpe Ratio (12m Rolling): 0.21 3.79
Asset Allocation (% of Total Assets) Jul'17 Aug'17 Sep'17
Equities 34% 35% 36%
T-bills 52% 52% 0%
PIBs 0% 0% 0%
TFC 6% 6% 6%
Placements with banks 0% 0% 0%
Cash % 6% 58%
Others 1% 1% 1%
Leverage Nil Nil Nil

UAAF vs. Benchmark

3 Months | 6 Months | 1Year | 3Years | 5Years | Since
Inception

UAAF -3.31% -2.41% 7.42% 47.38% - 73.12%
Benchmark  2.04% 4.11% 8.34% 31.87% - 52.99%

Returns are on absolute basis

The Fund incurred a net loss of PKR 97.809 million for the Quarter ended September 30, 2017 (including an
unrealized loss of PKR 109.718 million on revaluation of investments) as compared to a net income of PKR
70.531 million (including an unrealized gain of PKR 1.914 million on revaluation of investments) during the same
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period last year. The capital loss from the sale of securities amounted to PKR 12.248 million (September 30,
2016: capital gain amounting to PKR 35.118 million) and dividend income amounting to PKR 10.318 million
(September 30, 2016: PKR 6.499 million). As at September 30, 2017, net assets of the Fund were PKR 2,735.968
million representing the net asset value of PKR 130.32 per unit.

UBL Capital Protected Fund - 111 (UCPE-I11)

The investment objective of UBL Capital Protected Fund -I111 (UCPF-I11) is to protect the principal investment of
the investors upon maturity by placing a significant portion of the Trust-Property as TDR with a minimum AA-
rated Bank, and remaining in equity market provide investors with better returns. The fund posted a negative

return of 1.47% for the quarter. At the end of 1QFY18, major allocation was with Placements with banks at 84%
while 11% allocated in Equities.

UCPF-1II Benchmark

1QFY18 Return: -1.47% -0.35%
Standard Deviation (12m Rolling): n/a n/a
Sharpe Ratio (12m Rolling): n/a n/a

Asset Allocation (% of Total Assets) Jul'17 Aug'17
Placements with banks 83% 84% 84%
Equities 13% 11% 11%
T-bills 0% 0% 0%
Spread Transactions 0% 0% 0%
Others 4% 4% 5%
Cash 0% 0% 0%
Leverage Nil Nil Nil

UCPF-I11 vs. Benchmark

3 Months | 6 Months | 1Year | 3Years | 5 Years Since
Inception

UCPF-IlI -1.47% -0.18% - 0.22%
Benchmark  -0.35% 0.03% - - - 0.22%

Returns are on absolute basis

The Fund incurred net loss of PKR 6.389 million for the Quarter ended September 30, 2017 (including an
unrealized loss of PKR 10.995 million on revaluation of investments) .The capital loss from the sale of securities
amounted to PKR 0.22 million and dividend income amounting to PKR 0.579 million. As at September 30, 2017,
net assets of the Fund were PKR 420.230 million representing the net asset value of PKR 98.69 per unit.
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UBL Conservative Allocation Plan (UCONAP)

The objective is to generate stable returns while maintaining high liquidity by investing in Money Market Funds.
This fund was launched on 28 Sep’ 2017. The fund is categorized under fund of fund Scheme. In the 1QFY18,
major allocation of fund was with UBL Liquidity Plus Fund. The fund has posted a return of 1.60%p.a during
1QFY18 while net assets for the fund stood at PKR 100mn.

UCONAP Benchmark

1QFY18 Return: 1.60% 4.20%
Standard Deviation (12m Rolling): n/a n/a
Sharpe Ratio (12m Rolling): n/a n/a

Asset Allocation (% of Total Assets) Jul'17 Aug'17 Sep'17
UBL Liquidity Plus Fund 0% 0% 100%
UBL Money Market Fund 0% 0% 0%
Others 0% 0% 0%
Cash 0% 0% 0%
Leverage Nil Nil Nil

UCONAP vs. Benchmark

3 Months | 6 Months | 1Year | 3Years | 5Years | Since
Inception

UCONAP - 1.60%
Benchmark - - - - - 4.20%

Returns are annualized using the Morningstar Methodology

The Fund managed to earn a net income of PKR 8,727 for the Quarter ended September 30, 2017 (including an
unrealized gain of PKR 15,592 on revaluation of investments). As at September 30, 2017, net assets of the Fund
were PKR 100.0087 million representing the net asset value of PKR 100.0087 per unit

Future Outlook

We believe the economy is set to continue on a higher growth path during FY 18, with real GDP growth likely to
come in excess of 5%. Inflationary pressures are also expected to remain at bay due to contained global
commodity prices. Further, the corrective policy measures on the external and fiscal front should help in arresting
the worsening twin deficits situation and bring stability to overall economy. However, major risks to this thesis
include any further deterioration in political stability, weakening security situation, lack of interest from GoP to
improve overall macro-economic stability and sharp rebound in international oil prices leading to inflationary,
fiscal and external pressures.

PSX currently trades at a PE of ~8.1x offering a steep discount of ~46% to regional peers, with a dividend yield of
~5.4% compared to ~2.5% on average offer in the Asia-Pacific region. At current levels benchmark KSE-100
index offers an earnings yield of ~12.3%, a ~610bps premium over comparable government paper.
Notwithstanding short-term hiccups leading up the election year, we see current market level as highly attractive
and expect the benchmark index to post healthy double-digit return over the next 12 months.
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ULPF

UBL Liquidity Plus Fund

INVESTMENT OBJECTIVE
ULPF is an open-end Money Market Fund, investing in a diversified portfolio of low risk assets. The Fund
seeks to provide attractive daily returns while maintaining comparatively high liquidity.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited

(for detail of others, please visit our website: www.ublfunds.com.pk)

Auditors BDO Ebrahim & Co., Chartered Accountants

Bankers United Bank Limited

Bank Alfalah Limited

MCB- Global

Faysal Bank Limited

Samba Bank

Allied Bank Limited

Habib Bank Limited Islamic Banking
Sindh Bank Limited

Zarai Taraqiati Bank Limited
Habib Metropolitan Bank Limited
Askari Bank Limited

Meezan Bank Limited

Management Co.Rating AM2++ (JCR-VIS)

Fund Rating AA (f) JCR-VIS)




Quarterly Report September 2017 - UBL Liquidity Plus Fund

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
As at September 30, 2017

(Un-audited)  (Audited)
September 30, June 30,

2017 2017
Note = ------- (Rupees in '000) -------

Assets
Bank Balances 4 5,827,445 4,179,845
Investments 5 - -
Profit Receivable 24,399 21,443
Advance Income Tax 6 4,214 1,944
Deposits, prepayments and other receivables 12,594 54,397
Total assets 5,868,652 4,257,629
Liabilities
Payable to UBL Fund Managers Limited - Management Company 4,448 2,676
Payable to Central Depository Company of Management Company - Trustee 435 320
Payable to Securities and Exchange Commission of Pakistan 952 2,490
Accrued expenses and other liabilities 7 64,762 169,900
Total liabilities 70,597 175,386
Net assets 5,798,055 4,082,243
Unit holders' funds (as per the statement attached) 5,798,055 4,082,243
Contingencies and commitments 8

------------ (Numbers) ------------
Number of units in issue 56,831,638 40,545,329

-------------- (Rupees) -------------
Net assets value per unit 102.0216 100.6834

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

Chief Execative Officer Chief Finahtial Officer Bitestor



CONDENSED INTERIM INCOME STATEMENT (Un-Audited)
For the period ended September 30, 2017

Income
Mark-up / interest income
Gain/ (Loss) on sale of government securities - net

Unrealised diminution on remeasurement of investments classified as financial asset at fair value through profit or loss -

net
Total income

Expenses

Remuneration of UBL Fund Managers Limited -
Management Company

Sales tax on remuneration of Management Company

Remuneration of Central Depository Company of Pakistan Limited - Trustee

Annual fee to the SECP

Bank charges

Auditors' remuneration

Brokerage and settlement expenses

Allocated expenses

Fees and subscription

Other expense

Total operating expenses

Net income for the quarter from operating activities

Element of loss and capital losses included in the
prices of units sold less those in units redeemed - net

Provision for Sindh Workers' Welfare Fund
Net income for the quarter before taxation
Taxation
Net income for the quarter after taxation
Allocation of net income for the quarter
Income already paid on units redeemed
Accounting income for the quarter available for distribution :

- Relating to capital gains
- Excluding capital gains

Earnings per unit

Quarterly Report September 2017 - UBL Liquidity Plus Fund

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

o -SD-
Chief Executive Officer

o ==SD--
Chief Financial Officer

Quarter ended
September 30, September 30

2017 2016
Note ------- (Rupees in '000) ------
81,332 64,203
96 (764)
- (27)
81,428 63,412
8,098 9,641
1,053 1,253
1,289 1,031
952 723
103 38
206 340
61 74
9 1,269 964
74 89
30 -
13,134 14,153
68,294 49,259
- (5,783)
7.1 (1,342) -
66,951 43,476
10 - -
66,951 43,476
(24,967) -
41,984 43,476
60 (792)
41,924 44,267
41,984 43,476
12
--SD--
Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-Audited)
For the period ended September 30, 2017

Quarter ended
September 30, September 30,

2017 2016
Note ------- (Rupees in '000) -------
Net income for the quarter after taxation 66,951 43,476
Other comprehensive income
Items that may be reclassified subsequently to income statement - -
Items that will not be reclassified subsequently to income statement - -
Total comprehensive income for the quarter 66,951 43,476

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

Chief Executive Officer Chief FinanGial Officer Direcior



CONDENSED INTERIM CASH FLOW STATEMENT
For the period ended September 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the quarter

Adjustments for:

Mark-up / interest income

Unrealised diminution on re-measurement of investments

classified as financial assets at fair value through profit and loss - net
(Gain) / Loss on sale of government securities - net

Element of Loss and capital Losses included in the

prices of units sold less those in units redeemed - net

(Increase) / decrease in assets
Investments
Deposits and other receivables

(decrease) / Increase in liabilities
Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Management Company - Trustee
Annual fee payable to Securities and Exchange Commission of Pakistan (SECP)
Payable against purchase of investments
Accrued expenses and other liabilities

Mark-up / interest income received
Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units
Payment against redemption of units

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the quarter

Cash and cash equivalents at end of the quarter

CASH AND CASH EQUIVALENTS
Bank Balances
Term deposit receipts

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD--
Chief Executive Officer Chief Financial Officer

Quarterly Report September 2017 - UBL Liquidity Plus Fund

Quarter ended

September 30, September 30,

2017

2016

66,951 43,476
(81,332) (64,203)

- 27

(96) 764

- 5,783
(81,428) (57,629)
(14,477) (14,153)
96 (143,914)
41,803 791
39,629 (143,123)
1,772 (2,445)

115 )
(1,538) (3,197)
(28,386)

(105,138) 8,495
(104,789) (25,538)
78,376 90,266
(1,261) (92,549)
4,740,139 3,603,466
(3,091,278) (2,685,414)
1,648,861 918,052
1,647,600 825,504
4,179,845 1,975,376
5,827,445 2,800,880
5,827,445 2,460,880
- 340,000
5,827,445 2,800,880

--SD--
Director




CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS

For the period ended September 30, 2017

Net assets at the beginning of the period
[ Rs 100.6834 (June 30, 2016: Rs 100.5229) per unit ]

Issue of 46,246,947 units (2016: 174,526,046 units)
Redemption of 29,960,638 units (2016: 37,987,469 units)

Element of Loss and capital Losses included in prices
of units sold less those in units redeemed - net

Gain/ (Loss) on sale of investments - net
Unrealised diminution on re-measurement of investments

classified as financial assets at fair value through profit and loss - net
Other income for the quarter

Net assets at the end of the quarter

Net assets value per unit

Undistributed income brought forward comprising of:
- Realised gain
- Unrealised loss

Undistributed income brought forward - Net

Accounting income for the quarter available for distribution

- Relating to capital gains
- Excluding capital gains

Undistributed income carried forward - Net
Undistributed income carried forward comprising of:

- Realised gain
- Unrealised loss

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

Chief Execitive Officer Chief Finangial Officer

Quarterly Report September 2017 - UBL Liquidity Plus Fund

Quarter ended

September 30, September 30,
2017 2016
------- (Rupees in *000) -------

4,082,243 2,501,908
4,740,139 3,603,466
(3,091,278) (2,685,414)
1,648,861 918,052
5,731,104 3,419,961
- 5,783

96 (764)

- @7
66,855 44,267
66,951 43,476
5,798,055 3,469,219
102.0216 101.7986
80,087 75,020

- (1,443)
80,087 73,577
41,984 43,476

60 (792)
41,924 44,267
122,071 117,053
122,071 117,080

- (27)
122,071 117,053

Director
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NTERIM FINANCIAL STATEMENTS
ded September 30, 2017

31

3.2

3.3

4.1

51

LEGAL STATUS AND NATURE OF BUSINESS

UBL Liquidity Plus Fund (the Fund) was established under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) as an open-end mutual fund. It was constituted under the Trust
Deed, dated May 07, 2009 between UBL Fund Managers Limited (a wholly owned subsidiary company of United Bank Limited) as the Management Company, a company incorporated under the Companies Ordinance, 1984
and Central Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed has also been approved by the Securities and Exchange Commission of Pakistan (SECP). The registered office of the Management
Company is situated at 4th Floor, STSM Building, Beaumont Road, Civil Lines, Karachi .

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance Company under the NBFC Rules.

The Fund is a money market scheme and units of the Fund are listed on the Pakistan Stock Exchange Limited (formerly: Islamabad Stock Exchange Limited merged / integrated with KSE and LSE on January 11, 2016. Units are
offered for public subscription on a continuous basis. The units are transferable and can also be redeemed by surrendering them to the Fund at the option of the unit holder. The Fund is categorised as an open-ended money
market scheme in accordance with Circular 7 of 2009 issued by the SECP.

The principal activity of the Fund is to seek and provide attractive daily returns while maintaining comparatively high liquidity by investing in diversified portfolio of low risk assets.

Title to the assets of the Fund are held in the name of the CDC as the Trustee of the Fund.

BASIS OF PRESENTATION
Statement of Compliance

This condensed interim financial information has been prepared in accordance with the approved accounting standards as applicable in Pakistan for interim financial reporting. The approved accounting standards comprise of
such International Financial Reporting Standards ("IFRSs") issued by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC Rules, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the “NBFC Regulations™) and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations
or the directives issued by the SECP differ with the requirements of the IFRS, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of International Accounting Standard 34: ‘Interim Financial Reporting’. This condensed interim
financial information does not include all the information and disclosures required in a full set of financial statements and should be read in conjunction with the annual published audited financial statements of the Fund for the
year ended June 30, 2017.

In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby declare that this condensed interim financial information gives a true and fair view of the state of the Fund’s affairs as at
September 30, 2017.

The Companies Act, 2017 was enacted on May 30, 2017 and came into force at once. Subsequently, the Securities and Exchange Commission of Pakistan has notified through Circular No. 23 dated October 04, 2017 in
continuation of Circular No. 17 of 2017 dated July 20, 2017 that companies whose financial year closes on or before December 31, 2017 shall prepare their financial statements in accordance with the provisions of the repealed
Companies Ordinance, 1984 (the Ordinance). Hence these interim financial statements are prepared in accordance with the Ordinance.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, methods of computation adopted in the preparation of this condensed interim financial information, significant judgements in applying the accounting policies and key sources of estimation uncertainty
are same as those applied in the preparation of the financial statements of the Fund as at June 30, 2017, except as disclosed in paragraphs 3.2.

The preparation of this condensed interim financial information in conformity with the approved accounting standards requires management to make estimates, assumptions and use judgments that affect the application of
policies and reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision.

The SECP vide its statutory notification (S.R.O) no. 756(1)/2017 dated August 03, 2017 has amended the NBFC Regulations. The amendments define ‘Element of Income included in the unit price’ as also specifies the
accounting treatment for the said income / (loss). The amendments also introduced changes in the schedule V of NBFC regulations, resulting in certain changes / modifications in the presentation of Income Statement and
Statement of Movement in reserves or unit holders' fund. As clarified by MUFAP, the amendment is applicable for accounting period beginning on July 01, 2017. Pursuant to above SRO, management has changed its accounting
policy whereby element of income / loss and capital gains / losses in prices of units issued less those in units redeemed" during the year, previously transferred to the ‘income statement' has now been taken to unit holders' fund.
The above change has been applied from July 01, 2017 as clarified by MUFAP, therefore the comparative information have not been restated.

The financial risk management objectives and policies are consistent with those disclosed in the annual published audited financial statements of the Fund for the year ended June 30, 2017.

(Un-audited)  (Audited)
September 30,  June 30,
2017 2017

Note (Rupees in '000) -
BANK BALANCES
Savings accounts 4.1 5,827,445 4,179,841
Current accounts - 4

5,827,445 4,179,845
Profit rates on these savings accounts range between 4% to 6.75% per annum (June 30, 2017: 3.75% to 6.2% per annum).

(Un-audited)  (Audited)
September 30,  June 30,

2017 2017
Note  ------- (Rupees in '000) -------
INVESTMENTS
Government securities designated at fair value through Profit or Loss
- Market Treasury Bills 5.1 - -
Designated at fair value through profit or loss- Government Securities
i Sold/ Market value Market
At the Acquired matured At the as at value as at
beginning during during end of September 30, June 30, % of
of the quarter the quarter the quarter the quarter 2017 2017 investment
............. No. of holdings ------------- - (Rupees in *000) -

Market Treasury Bills
3 months - 45,570 45,570 - - - -

- 45,570 45,570 . - - -
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ADVANCE TAX

The income of the fund is exempt from tax under clause 99 of Part I of the Second Schedule of the Income Tax Ordinance 2001 (ITO 2001). Further the fund is exempt under clause 47(B) of Part IV of Second Schedule of ITO
2001 from withholding of tax under section 150, 150A, 151 and 233 of ITO 2001. The Federal Board of Revenue through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.II- 66417-R” dated May 12, 2015, made it mandatory to
obtain exemption certificates under section 159(1) of the Income Tax Ordinance, 2001 from Commissioner Inland Revenue (CIR). During the period, prior to receiiving tax exemption certificate from CIR various withholding
agents have deducted advance tax under section 233 of ITO 2001. The management is confident that the same shall be refunded after filing Income Tax Return for Tax Year 2017.

ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for Workers' Welfare Fund (WWF)

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was construed that all Collective Investment Schemes / Mutual Funds (CISs) whose
income exceeded Rs.500,000 in a tax year were brought within the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable income,
whichever was higher.

The amendments introduced in the WWF Ordinance were challenged in various High Courts of Pakistan. The Honorable Lahore High Court (LHC) and the Honorable Sindh High Court (SHC) arrived at different conclusions in
respect of the validity of the amendments made through the Finance Act in relation to the WWF. Both the decisions of the LHC and the SHC were challenged in the Honorable Supreme Court of Pakistan (SCP). During the
period, the SCP passed a judgment on November 10, 2016, declaring the insertion of amendments introduced through Finance Act, 2008 pertaining to WWF as unlawful for the reason that the WWF is not in the nature of tax
and therefore, could not be introduced through money bill under the Constitution. Subsequently the Federal Board of Revenue (FBR) has filed a review petition in the SCP against the said judgment, which is pending
adjudication.

As a consequence of the 18th amendment to the Constitution, levy for the WWF was also introduced by the Government of Sindh through the Sindh Workers Welfare Fund (SWWF) Act 2014 enacted on May, 2015. SWWF Act
2014, requires every Industrial Establishment located in the province of Sindh and having total income of Rs.500,000 or more in any year of account commencing on or after the date of closing of account on or after December
31, 2013, to pay two percent of its total income declared to SWWF. The Mutual Funds Association of Pakistan (MUFAP), believes that Mutual Funds are not liable to pay SWWF for the reason that the Mutual Funds are
investments vehicle. However, the Sindh Revenue Board has not accepted the said position of MUFAP and as a result, MUFAP has taken up this matter with the Sindh Finance Ministry for resolution.

In view of the above developments regarding the applicability of Federal and Sindh WWF on Mutual Funds, the MUFAP obtained a legal opinion on these matters and based on such legal advice, which also stated that even if a
review petition is filed by any party, such petition can only be based on very limited grounds and the chances of any major change in the SCP judgement are very limited, has recommended to all its members on January 12, 2017
the following:

i) The provision against the Federal WWF held by the Mutual Funds till June 30, 2015 should be reversed on January 12, 2017; and

ii) Provision against Sindh WWF, on prudent basis, should be made from the date of enactment of the Sindh WWF Act, 2014 (i.e. May 21, 2015) with effect from January 12, 2017.

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on January 12, 2017. In response to the aforementioned letter SECP vide its letter dated February 1, 2017 advised MUFAP that the
adjustments relating to the above should be made prospectively and adequate disclosure shall be made in the financial statements of Mutual Funds. Accordingly, the Fund has recorded these adjustments in its books of account on
January 12, 2017.

The Fund has maintained provisions against Sindh Workers’ Welfare Fund liability of Rs. 4.9845 million, if the same were not made the NAV per unit would be higher by Rs. 0.09.

Provision for indirect taxes and duties

This includes provision for indirect duties and taxes amounting to Rs. 55.835 million. As fully disclosed in note 13.1 of the annual audited financial statements of the fund for the year ended June 30, 2017, on June 30, 2016, the
Honorable Sindh High Court of Pakistan had passed a Judgment that after the 18th amendment in the Constitution of Pakistan, the Provinces alone have the legislative power to levy a tax on rendering or providing services,
therefore, chargeability and collection of FED after July 01, 2011 is ultra vires to the Constitution of Pakistan. On September 23, 2016, the Federal Board of Revenue (FBR) filed an appeal in the Honorable Supreme Court of
Pakistan (SCP) against above judgement, which is pending adjudication. Pending the adjudication in the SCP, the Management Company, as a matter of abundant caution, has maintained full provision for FED aggregating to
Rs. 55.835 million. Had the provision not been made, the net asset value per unit of the Fund as at September 30, 2017 would have been higher by Rs. 0.97 per unit (June 30, 2017: Rs. 1.3661 per unit).

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at September 30, 2017 .
Allocated Expenses

As per regulation 60(3)(s) of amended NBFC Regulations dated November 25, 2015 fee and expenses pertaining to registrar services, accounting, operation and valuation services related to a Collective Investment Scheme (CIS)
are chargeable to the scheme, maximum up to 0.1% of the average annual net assets or the actual cost whichever is lower. Accordingly the Management Company has charged 0.1% of the average annual net assets.

TAXATION
The Fund's income is exempt from Income Tax as per clause (99) of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income
for the year as reduced by capital gains whether realised or unrealised is distributed to the unit holders in cash. The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of

Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

The management intends to distribute through cash at least 90% of the Fund's net accounting income by the year-end to the unit holders. Accordingly, no provision for taxation has been made in these
condensed interim financial statements.

TOTAL EXPENSE RATIO
As per Directive 23 of 2016 dated July 20, 2016 issued by Securities and Exchange Commission of Pakistan the Total Expense Ratio of the Fund is 0.29% as on September 30, 2017 and this includes 0.07% representing
Government Levy, Worker’s Welfare Fund and SECP Fee.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the Management Company the determination of the cumulative weighted average number of outstanding units is not practicable.
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13 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties comprise of United Bank Limited (Holding Company of Management Company), UBL Fund Managers Limited (Management Company), Al-Ameen Islamic Financial Services (Pvt.)Limited
(Subsidary of the Management Company), entities under common management or directorships, Central Depository Company of Pakistan Limited (Trustee) and the Directors and Officers of Management Company.

Remuneration to the Management Company and the Trustee is determined in accordance with the provision of Non Banking Finance Companies Rules, 2003, Non Banking Finance Companies and Notified Entities Regulations,
2008 and the Trust Deed respectively.

Other transactions with the related parties / connected persons have been carried out at agreed / commercial terms.

Details of transaction with the related parties and balances with them at the period end are as follows :

Other
) Funds under Directorsand ~ Connected
Management  Associated
Compan Companies Trustee Common Key persons /
pany P Management Executives related

parties
(Rupees in '000) - -
-For the period ended 30 September 2017

Transactions during the period

Profit on savings accounts - 1,745 - - - -
Bank charges - 21 - - - -
Units issued 120,000 - - 100,000 400 1,225,000
Units redeemed 40,000 - - - 375 -
Remuneration 9,151 - 1,289 - - -
Allocated Expenses 1,269 - - - - -
CDS Expense - - 3 - - -

Transactions during the period

Profit on savings accounts - 572 - - - -
Bank charges - 18 - - - -
Units issued - - - - 175 1,900,000
Units redeemed - - - - 176 1,506,930
Purchase of securities - 2,974,662 14,933 - -
Sale of securities - - - 1,903,772 - -
Remuneration 10,894 - 1,031 - - -
Allocated Expense 964 - - - - -
CDS Expense - - 2 - - -
Other
. Funds under Directorsand  Connected
Management ~ Associated
Company  Companies Trustee Common Ke){ persons /
Management Executives related
parties
---------------------------------- (Rupees in *000) --------==---memmmmemnomnnnoeacnaen
As at 30 September 2017----------=m-nnmmnnmmonnoeceeeaeen
Balances held
Units held (in Units '000) 787 225 - 981 44 12,016
Units held (in Rupees '000) 80,293 22,955 - 100,046 4,514 1,225,932
Bank balances - - - - - -
Deposits - - 100 - - -
Remuneration payable 3,105 - 435 - - -
Other payables 74 - - - - -
Profit recievable - 1,546 - - - -
Allocated expenses payable 1,269 - - - - -
As at 30 June 2017 ---------mmmmmmmmmmmennoe e
Balances held
Units held (in Units '000) - 1,190 - - 44 9,961
Units held (in Rupees ‘000) - 119,813 - - 4,430 1,002,907
Bank balances - 156,665 - - - -
Deposits - - 100 - - -
Remuneration payable 2,048 - 320 - - -
Other payables 66 - - - - -
Profit receivable - 78 - - - -

Allocated expenses 562 - - - - -
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Fair value of financial instruments

September 30, 2017

Financial assets

measured at fair value
Government Securities
Financial assets not

measured at fair value
Cash and cash equivalents
Term deposit receipts
Trade and other receivables

Total

September 30, 2017

Financial liabilites not measured at fair value

Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan - Trustee
Accrued expenses and other liabilities

Total

June 30, 2017

Financial assets
measured at fair value

Government Securities

Financial assets not

measured at fair value
Cash and cash equivalents
Term deposit receipts
Trade and other receivables
Total

June 30, 2017
Financial liabilites not measured at fair value
Payable to UBL Fund Managers Limited - Management Company

Payable to Central Depository Company of Pakistan - Trustee
Accrued expenses and other liabilities

Total

14.1

14.1

14.1

141
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Fair value . Other Fair Value
, Available Loans and . .
through profit for sale receivables Financial Total
and loss Assets Level 1 Level 2 Level 3 Total
(Rupees in "000) -------------r=mmmmmmmeemm oo
- - - 5,827,445 5,827,445 - - 5,827,445 5,827,445
- - - 41,208 41,208 - - 41,208 41,208
- - - 5,868,653 5,868,653 - - 5,868,653 5,868,653
i Fair Value
Fair value- Available Loans and .Othe.r
through profit P | ivabl Financial Total
and loss or sale receivables Liabilities Level 1 Level 2 Level 3 Total
(Rupees in '000) ---------==ssmmmmmmmmmmmnnenee e
- - - 4,448 4,448 - 4,448 - 4,448
- - - 435 435 - 435 - 435
- - - 4,601 4,601 R 4,601 R 4,601
- - - 9,484 9,484 - 9,484 - 9,484
i Fair Value
Fair value_ Available Loans and -Othe-r
through profit f | ivabl Financial Total
and loss or sale receivables Assets Level 1 Level 2 Level 3 Total
(Rupees in '000) ----------nnnmmmmmmmmmmmeeeeeee e
- - - 4,179,845 4,179,845 - - 4,179,845 4,179,845
- - - 77,784 77,784 - - 77,784 77,784
- - - 4,257,629 4,257,629 - - 4,257,629 4,257,629
Fair Value
Fair valuer Available Loans and Other
through profit | “c /" - receivabl Financial Total
and loss or sale ecelvables Liabilities Level 1 Level 2 Level 3 Total
(Rupees in "000)
- - - 2,440 2,440 - 2,440 - 2,440
- - - 320 320 - 320 - 320
- - - 93,624 93,624 - 93,624 - 93,624
- - - 96,384 96,384 - 96,384 - 96,384

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature or reprice periodically. Therefore, their carrying amounts are reasonable approximation of fair

value.

DATE OF AUTHORIZATION

This condensed interim financial information was authorized for issue by Board of Directors of the Management Company on October 27, 2017.

GENERAL

This condensed interim financial information is presented in Pakistan Rupees which is also the Fund's functional currency and all financial information presented has been rounded off to the nearest thousand rupees unless

otherwise stated.

--SD--

Chief Executive Officer

For UBL Fund Managers Limited
(Management Company)

Chief Financial Officer

--SD--

Director



UMMF

UBL Money Market Fund

INVESTMENT OBJECTIVE

The objective of UBL Money Market Fund is to generate competitive returns within a low risk portfolio to provide a regular
stream of income and easy liquidity to its investors by investing a major chunk of the portfolio in short term government
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UBL Money Market Fund
Condensed Interim Statement of Assets and Liabilities

As at 30 September 2017
Note  (Un-audited) (Audited)
Sep 30, June 30,
2017 2017
---------- (Rupees in '000) ----------
ASSETS
Bank Balances 4 1,045,766 885,801
Investments 5 - -
Mark-up / interest receivable 6,103 5,872
Advance Income Tax 6 876 509
Deposits, prepayments and other receivables 3,738 2,122
TOTAL ASSETS 1,056,483 894,304
LIABILITIES
Payable to the UBL Fund Managers - Management Company 1,634 1,310
Payable to the Central Depository Company of Pakistan Limited - Trustee 163 162
Payable to Securities and Exchange Commission of Pakistan 145 507
Accrued and other liabilities 7 19,901 16,085
TOTAL LIABILITIES 21,843 18,064
NET ASSETS 1,034,640 876,240
STATEMENT OF MOVEMENT IN UNIT HOLDER'S FUND (ATTACHED) 1,034,640 876,240
Contingencies and Commitments 8
-------- (Number of Units) ---------
NUMBER OF UNITS IN ISSUE 10,179,668 8,721,753
--------------- (Rupees) --------------
NET ASSET VALUE PER UNIT - RUPEES 101.6379 100.4661
The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
For UBL Fund Managers Limited
(Management Company)
--SD-- --SD-- --SD--

Chief Executive Officer Chief Financial Officer Director



UBL Money Market Fund
Condensed Interim Income Statement (Unaudited)
For the quarter ended 30 September 2017

Income

Financial income

Gain / (Loss) on sale of investments — net

Unrealized diminution on revaluation of investments
classified as ‘at fair value through profit or loss'

Total income

Expenses

Remuneration of the Management Company
Sales tax on management fee

Remuneration of the Trustee

Annual fee to SECP

Bank and other charges

Auditors' remuneration

Fees and subscription

Legal and professional charges

Other expenses

Allocated Expenses

Element of loss and capital losses included in prices of
units sold less those in units redeemed — net

Provision for Sindh Workers' Welfare Fund

Net income for the quarter ended before taxation
Taxation

Net income for the quarter after taxation
Allocation of net income for the quarter

Income already paid on units redeemed

Net income for the quarter available for distribution
Excluding capital gains
Including capital gains / (losses)

Earning per unit

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

--SD--
Chief Executive Officer

For UBL Fund Managers Limited
(Management Company)

--SD--
Chief Financial Officer

Note Quarter ended
Sep 30 Sep 30,
2017 2016
—————————— (Rupees in '000) -------
12,591 14,126
16 (759)
- 27
12,607 13,340
1,932 2,067
251 269
327 343
145 155
146 29
171 263
61 68
30 -
9 23
9 193 207
3,265 3,424
- (1,537)
7.1 (184) -
9,158 8,379
10 - -
9,158 8,379
(2,439) -
6,719 8,379
6,707 8,452
12 (74)
6,719 8,379
15
--SD--
Director




UBL Money Market Fund
Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended 30 September 2017

Net income for the quarter

Other comprehensive income

Items that may be reclassified subsequently to income statement

Items that will not be reclassified subsequently to income statement

Total comprehensive income for the quarter ended

Quarter ended

September 30,  September 30,
2017 2016
------------ (Rupees in '000) ------------

9,158 8,379

9,158 8,379

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For UBL Fund Managers Limited
(Management Company)

--SD--

--SD-- --SD--

Chief Executive Officer Chief Financial Officer Director



UBL Money Market Fund
Condensed Interim Cash Flow Statement (Unaudited)
For the quarter ended 30 September 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period

Adjustments
Financial income

Element of loss and capital losses included in prices of units sold less those in units

redeemed - net

Unrealised appreciation of investments classified as ‘designated at fair value

through profit or loss'
(Loss) / gain on sale of government securities - net

Net Cash used in operating activities before working capital changes

Decrease / (increase) in assets
Investments

Deposits, prepayments and other receivables

(Decrease) / increase in liabilities
Payable to the Management Company
Payable to the Trustee

Payable to Securities and Exchange Commission of Pakistan
Payable against purchase of investment
Accrued and other liabilities

Mark-up / interest received during the quarter
Advance Tax Paid
Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units

Payments against redemption of units

Net cash generated from / (used in) financing activities

Net cash increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the quarter
Cash and cash equivalents at quarter end

CASH AND CASH EQUIVALENTS
Bank balances

Term deposit receipts

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For UBL Fund Managers Limited
(Management Company)

--SD--
Chief Executive Officer

--SD--

Chief Financial Officer

Note

Quarter ended

September 30, September 30,

2017

2016

------------ (Rupees in '000) ------------

9,158 8,379
(12,591) (14,126)
- 1,537
- 27
(16) 759
(12,607) (11,803)
(3,449) (3,424)
16 321,033
(1,616) 14
(1,600) 321,047
324 (453)
1 (21)
(362) (534)
- (210,620)
3,816 417
3,779 (211,211)
12,360 48,329
(367) -
10,723 154,741
864,013 856,737
(714,771) (1,480,295)
149,242 (623,558)
159,965 (468,817)
885,801 809,430
1,045,766 340,613
1,045,766 275,613
- 65,000
1,045,766 340,613
--SD--
Director




UBL Money Market Fund
Condensed Interim Statement of Movement in Unit holders' Fund (Unaudited)
For the quarter ended 30 September 2017

Net assets at the beginning of the quarter
[Rs.100.4661 (June 30, 2016: Rs.100.4353) per unit]

Amount received on issuance of 8,548,088 units (Sep 30, 2016: 8,499,599 units)
Amount paid on redemption of 7,090,173 units (Sep 30, 2016: 14,692,864 units)
Element of loss and capital losses included in prices
of units sold less those in units redeemed - net
Unrealized diminution on revaluation of investments
as 'at fair value through profit or loss'
Loss on sale of investments — net
Other loss for the quarter
Net assets as at quarter ended
Net assets value per unit
Undistributed income brought forward comprising of:
- Realised gain
- Unrealised gain
Undistributed income brought forward - Net

Accounting income for the quarter available for distribution

- Relating to capital gains
- Excluding capital gains

Undistributed income carried forward - Net
Undistributed income carried forward comprising of:

- Realised loss
- Unrealised loss

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD--

Chief Executive Officer Chief Financial Officer

Quarter period ended

30 Sep
2017

............ (Rupees in "000)

30 Sep

2016

876,240 1,298,800
864,013 856,737
(714,771) (1,480,295)

149,242 (623,558)
1,025,482 675,241
- 1,537

- (27)

16 (759)

9,142 9,164
9,158 8,379
1,034,640 685,158
101.6379 101.6788
6,473 6,068
- 143
6,473 6,211
6,719 8,379
6,707 8,452

12 (74)
13,192 14,590
13,192 14,617

- (27)
13,192 14,590

--SD--
Director




UBL Money Market Fund
Notes to the Condensed Interim Financial Information (Unaudited)
For the quarter ended 30 September 2017

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 UBL Money Market Fund (the Fund) was established under the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (the NBFC Rules) and Non-Banking Finance Companies and Notified Entities Regulations, 2008
(NBFC Regulations) as an open-end mutual fund. It was constituted under a Trust Deed dated 10 August 2010 executed
between UBL Fund Managers Limited (a wholly owned subsidiary of United Bank Limited), as the Management Company and
Central Depository Company of Pakistan Limited, as the trustee. The Trust Deed has also been approved by the SECP.The
registered office of the Management Company is situated at 4th Floor, STSM Building, Beaumont Road, Civil Lines, Karachi.

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance Company under the NBFC
Rules.

The Fund is an open ended mutual fund and is listed on the Pakistan Stock Exchange (formerly Islamabad Stock Exchange
(Guarantee) Limited). Units are offered for public subscription on a continuous basis. The units are transferable andcan also be
redeemed by surrendering them to the Fund at the option of the unit holder. The Fund was initially categorized as income
scheme & effective from May 23, 2014 recategorized as Money Market Fund.

The principal activity of the Fund is to generate competitive returns within a low risk portfolio to provide a regular stream of
income and easy liquidity to its investors by investing more than 50% of portfolio in short term Government securities.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the
Fund.

2 BASIS OF PREPARATION

2.1 This condensed interim financial information has been prepared in accordance with the approved accounting standards as
applicable in Pakistan for interim financial reporting. The approved accounting standards comprise of such International
Financial Reporting Standards ("IFRSs") issued by the International Accounting Standards Board as are notified under the
Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC Rules, the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the "NBFC Regulations") and the directives issued by the SECP. Wherever the
requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the
requirements of the IFRS, the requirements Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the
SECP orevail.

2.2 The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of
International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial information does not
include all the information and disclosures required in a full set of financial statements and should be read in conjunction with
the annual published audited financial statements of the Fund for the year ended June 30, 2017.

The comparative statement of asset and liabilities presented in this condensed interim financial information has been extracted
from the annual audited financial statements of the Fund for the year ended June 30, 2017, whereas the comparative condensed
interim income statement, condensed interim statement of comprehensive income, condensed interim distribution statement,
condensed interim statement of cash flows, condensed interim statement of movement in unit holders’ fund are extracted from
the unaudited condensed interim financial statements for the nine months ended September 30, 2016.

2.3 In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby declare that this
condensed interim financial information gives a true and fair view of the stateof the Fund’s affairs as at September 30, 2017.

The Companies Act, 2017 was enacted on May 30, 2017 and came into force at once. Subsequently, the Securities and
Exchange Commission of Pakistan has notified through Circular No. 23 dated October 04, 2017 in continuation of Circular No.
17 of 2017 dated July 20, 2017 that companies whose financial year closes on or before December 31, 2017 shall prepare their
financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984 (the Ordinance). Hence
these interim financial statements are prepared in accordance with the Ordinance.
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3.4

41

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

The accounting policies, methods of computation adopted in the preparation of this condensed interim financial information,
significant judgements in applying the accounting policies and key sources of estimation uncertainty are same as those applied in
the preparation of the financial statements of the Fund as at June 30, 2017, except as disclosed in paragraphs 3.3

The preparation of this condensed interim financial information in conformity with the approved accounting standards requires
management to make estimates, assumptions and use judgments that affect the application of policies and reported amounts of
assets and liabilities and income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on
historical experience and other factors, including reasonable expectations of future events. Revisions to accounting estimates are
recognised prospectively commencing from the period of revision.

The SECP vide its statutory notification (S.R.O) no. 756(1)/2017 dated August 03, 2017 has amended the NBFC Regulations.
The amendments define 'Element of Income included in the unit price' as also specifies the accounting treatment for the said
income / (loss). The amendments also introduced changes in the schedule V of NBFC regulations, resulting in certain changes /
modifications in the presentation of Income Statement and Statement of Movement in reserves or unit holders' fund. As clarified
by MUFAP, the amendment is applicable for accounting period beginning on July 01, 2017. Pursuant to above SRO,
management has changed its accounting policy whereby element of income / loss and capital gains / losses in prices of units
issued less those in units redeemed' during the year, previously transferred to the ‘income statement' has now been taken to unit
holders' fund. The above change has been applied from July 01, 2017 as clarified by MUFAP, therefore the comparative

infarmatinn have nnat heen rectated

The financial risk management objectives and policies are consistent with those disclosed in the annual published audited
financial statements of the Fund for the year ended June 30, 2017.

(Un-audited) (Audited)
30 September 30 June
Note 2017 2017
———————————— (Rupees in '000) ------------
BANK BALANCES

Profit and loss sharing accounts 4.1 1,045,666 885,702
Current accounts 100 99
1,045,766 885,801

Profit rates on these profit and loss sharing accounts range between 4.0% and 6.75% (June 30, 2017: 3.75% and 6.2%) per
annum.



5.1

7.1

7.2

10.

30-Sep 30-Jun
INVESTMENTS 2017 2017
-------- (Rupees in '000) --------
Designated at fair value through profit or loss - Government Securities
- Market Treasury Bills 5.1 - -

Market Treasury Bills -

Carrying .
Purchased Sold/ As at 30 value as at Carrying Percentage
As at 01 . matured value as at Percentage of
Note during the . September 30 of total
July 2017 during the 30 June . net assets
quarter 2017 September investment
quarter 2017 2017
---------------------- (Number of holdings) -----------==--=----= --------- (Rupees in "000) --------
Treasury Bills - 3 months - 5,300 5,300 - - - - -
Total as of September 30,2017 - 5,300 5,300 - - - - -

ADVANCE INCOME TAX

The income of the fund is exempt from tax under clause 99 of Part | of the Second Schedule of the Income Tax Ordinance 2001 (ITO 2001). Further the fund-is exempt under clause 47(B) of
Part IV of Second Schedule of ITO 2001 from withholding of tax under section 233 of ITO 2001. The Federal Board of Revenue through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.II-
66417-R” dated May 12, 2015, made it mandatory to obtain exemption certificates under section 159(1) of the Income Tax Ordinance, 2001 from Commissioner Inland Revenue (CIR). During
the period, prior to receiving tax exemption certificate(s) from CIR various withholding agents have deducted advance tax under section 233 of ITO 2001. The management is confident that the
same shall be refunded after filing Income Tax Return for Tax Year 2017.

ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Sindh Workers' Welfare Fund (SWWF)

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was construed that all Collective Investment
Schemes / Mutual Funds (CISs) whose income exceeded Rs.500,000 in a tax year were brought within the scope of the WWF Ordinance, thus rendering them liable to pay contribution to
WWE at the rate of two percent of their accountina or taxable income. whichever was hiaher.

The amendments introduced in the WWF Ordinance were challenged in various High Courts of Pakistan. The Honorable Lahore High Court (LHC) and the Honorable Sindh High Court
(SHC) arrived at different conclusions in respect of the validity of the amendments made through the Finance Act in relation to the WWF. Both the decisions of the LHC and the SHC were
challenged in the Honorable Supreme Court of Pakistan (SCP). During the period, the SCP passed a judgment on November 10, 2016, declaring the insertion of amendments introduced
through Finance Act, 2008 pertaining to WWF as unlawful for the reason that the WWF is not in the nature of tax and therefore, could not be introduced through money bill under the
Constitution. Subsequently the Federal Board of Revenue (FBR) has filed a review petition in the SCP against the said judgment, which is pending adjudication.

In view of the above developments regarding the applicability of Federal and Sindh WWF on Mutual Funds, the MUFAP obtained a legal opinion on these matters and based on such legal
advice, which also stated that even if a review petition is filed by any party, such petition can only be based on very limited grounds and the chances of any major change in the SCP judgement
are very limited, has recommended to all its members on January 12, 2017 the followina:

i) The provision against the Federal WWF held by the Mutual Funds till June 30, 2015 should be reversed on January 12, 2017; and
ii) Provision against Sindh WWF, on prudent basis, should be made from the date of enactment of the Sindh WWF Act, 2014 (i.e. May 21, 2015) with effect from January 12, 2017.

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on January 12, 2017. In response to the aforementioned letter SECP vide its letter dated February
1, 2017 advised MUFAP that the adjustments relating to the above should be made prospectively and adequate disclosure shall be made in the financial statements of Mutual Funds.
Accordinaly, the Fund has recorded these adiustments in its books of account on January 12, 2017.

The Fund has maintained provisions against Sindh Workers’ Welfare Fund liability of Rs. 1.518 million, if the same were not made the NAV per unit would be higher by Rs.

Provision for indirect taxes and duties

This includes provision for indirect duties and taxes amounting to Rs. 9.112 million. As fully disclosed in note 13.1 of the annual audited financial statements of the fund for the year ended June
30, 2017, on June 30, 2016, the Honorable Sindh High Court of Pakistan had passed a Judgment that after the 18th amendment in the Constitution of Pakistan, the Provinces alone have the
legislative power to levy a tax on rendering or providing services, therefore, chargeability and collection of FED after July 01, 2011 is ultra vires to the Constitution of Pakistan. On September
23, 2016, the Federal Board of Revenue (FBR) filed an appeal in the Honorable Supreme Court of Pakistan (SCP) against above judgement, which is pending adjudication. Pending the
adjudication in the SCP, the Management Company, as a matter of abundant caution, has maintained full provision for FED aggregating to Rs. 9.112 million. Had the provision not been made,
the net asset valiie ner 1nit of the Fund as at Sentemher 30 2017 would have heen hiaher hv Rs. 0.90 ner tnit (line 20. 2017- Rs. 1.0890 ner 11nit)

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at September 30, 2017 .
Allocated Expenses

As per regulation 60(3)(s) of the amended NBFC Regulations dated November 25, 2015, fee and expenses pertaining to registrar services, accounting, operation and valuation services related
to a Collective Investment Scheme (CIS) are chargeable to the scheme, maximum up to 0.1% of the average annual net assets or the actual cost whichever is lower. Accordingly, the
Management Company has charged 0.1% of the average annual net assets, being the lower amount, to the Fund.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than
90% of the accounting income for the year as reduced by capital gains whether realised or unrealised is distributed to the unit holders in cash. The Fund is also exempt from the
provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

The management intends to distribute through cash at least 90% of the Fund's net accounting income by the year-end to the unit holders. Accordingly, no provision for taxation
has been made in these condensed interim financial statements.



11 TOTAL EXPENSE RATIO

As per Directive 23 of 2016 dated July 20, 2016 issued by SECP, the Total Expense Ratio of the Fund is 0.45% as onSeptember 30, 2017 and this includes
0.08% representing government levy, Sindh Worker's Welfare Fund and SECP fee.

12 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS
Connected persons / related parties comprise of United Bank Limited (holding Company of Management Company), UBL Fund Managers Limited (Management

Company), Al-Ameen Financial' Services (Private) Limited, entities under common management or directorships, Central Depository Company of Pakistan
Limited (Trustee) and the Directors and Officers of Management Company.

Remuneration of the management Company and the trustee is determined in accordance with the provision of Non banking and finance Companies Rules
,2003,Non banking Finance Companies and Notified Entities regulations,2008 and the Trust deed respectively.

Details of transactions with the related parties and balances with them at the quarter end are as follows:

Funds under Other
Management Associated Directors and connected
. Trustee common ;
Company Companies Key Executives persons /
Management .
related parties

(Rupees in '000)

For the quarter ended 30 September 2017

Transactions during the quarter
Profit on PLS savings accounts - 73 - - - -
Bank charges - 20 - - - -

Units issued - - - - - 250,000
Units redeemed - - - - - R

Remuneration 1,932 - 327 - - -
CDS Expense - - 2 - - R
Allocated Expenses 193 - - - - R

For the quarter ended, 30 September 2016

Transactions during the quarter

Profit on savings accounts - 205 - - - 6,712
Bank charges - - - - - R
Units issued - - - - - R
Units redeemed - - - - - R
Purchase of securities - 298,610 - - - -
Sale of securities 2,336 - 343 1,187,425 - -
Remuneration for the period - - - - R
Dividend paid to units holders - - - - R
CDS Expenses - - 1 - -
Allocated expenses 207 - - - R

As at 30 September 2017

Balances held
Units held (number of units in '000) - 181 - - 0.09 2,470
Units held (in Rupees '000) - 18,396 - - 9 251,036
Bank balances - 6,419 - - - -
Profit receivable on savings account - 12 - - - R
Deposits - - 100 - - -
Remuneration payable 878 - - - - R
Sales load payable 543 277 - - - -
Other payables 20
Allocated expenses payable 193 - - - - R
As at 30 June 2017

»n

Balances held

Units held (number of units in '000) - 181 - - 0.09 3,908
Units held (in Rupees '000) - 18,184 - - 8,740 392,622
Remuneration Payable 953 - 162 - - -
Sales load and other Payable 89 - - - - R
Payable against allocated expense 144 - - - - R
Profit receivable - 153 - - - R



Fair value of financial instruments
The Fund uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities traded.

Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability,either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in the fair value hierarchy into which the fair value measurement is categorised:

Fair value Other
thn.]th Available Loa_ns and Financial Total Level 1 Level 2 Level 3 Total
profitand | forsale | receivables Assets
loss
September 30,2017 e [GOT R LR [1 1) ——
Financial assets
measured at fair value
Investment in Government Securities - - - - - - - - -
Financial assets not
measured at fair value 131
Cash and cash equivalents - - - 1,045,766 1,045,766 - - 1,045,766 1,045,766
Trade and other receivables - - - 6,103 6,103 - - 6,103 6,103
- - - 1,051,869 1,051,869 - - 1,051,869 1,051,869
September 30, 2017 Carrying amount Fair value
Fair value
. Other
thrc_Jugh Available Loaps and Financial Total Level 1 Level 2 Level 3 Total
profitand | forsale | receivables Liabilities
loss
Financial liabilites not measured at fair value T e — (Rupees in ‘000) ----------mmmmmmmmmmmn
Payable to UBL Fund Managers Limited - Management Company - - - 1,634 1,634 - 1,634 - 1,634
Payable to Central Depository Company of Pakistan - Trustee - - - 163 163 - 163 - 163
Accrued expenses and other liabilities - - - 20,035 20,035 - 20,035 - 20,035
Total - - - 21,831 21,831 - 21,831 - 21,831
Carrying amount Fair value |
Fair value
. Other
thr(_Jugh Available Loaps and Financial Total Level 1 Level 2 Level 3 Total
profitand | forsale | receivables Assets
loss
June 30, 2017
Financial assets
measured at fair value
Investment in Government Securities - - - - - - - - -
Financial assets not measured 131
at fair value
Cash and cash equivalents - - - 885,801 885,801 - - 885,801 2,657,403
Trade and other receivables - - - 8,503 8,503 - - 8,503 25,509
894,304 894,304 - - 894,304 2,682,912
September 30, 2017 Carrying amount Fair value
Fair value Other
thrt_)ugh Available Loa_ns and Financial Total Level 1 Level 2 Level 3 Total
profitand | forsale | receivables Liabilities
loss
Financial liabilites not measured at fair value 131 - (Rupees in ‘000) -
Payable to UBL Fund Managers Limited - Management Company - - - 1,310 1,310 - 1310 - 1310
Payable to Central Depository Company of Pakistan - Trustee - - - 162 162 - 162 - 162
Accrued expenses and other liabilities - - - 5,251 5,251 - 5,251 - 5,251
- - - 6,723 6,723 - 6,723 6,723 6,723

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature or reprice periodically. Therefore, their carrying amounts are reasonable
approximation of fair value.
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GENERAL

This condensed interim financial information is presented in Pakistan Rupees which is also the Fund's functional
currency and all financial information presented has been rounded off to the nearest thousand rupees unless
otherwise stated.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the Management Company the determination
of the cumulative weighted average number of outstanding units is not practicable.

DATE OF AUTHORIZATION

This condensed interim financial information was authorized for issue by Board of Directors of the Management
Company on October 27, 2017.

For UBL Fund Managers Limited
(Management Company)

--SD-- —-SD-- --SD--

Chief Executive Officer Chief Financial Officer Director
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UBL GOVERNMENT SECURITIES FUND

Quarterly Report September 2017 - UBL Government Securities Fund

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

As at September 30, 2017

(Unaudited) (Audited)
September 30, June 30,
2017 2017
Note ~ ------ (Rupees in *000) -------

ASSETS
Bank balances 4 2,929,725 1,141,088
Investments 5 2,276,788 2,309,209
Term Deposit Receipts 6 285,001 -
Mark up / interest receivable 5,685 8,709
Prepayments and other receivables 16,895 11,238
Advance Income Tax 7 2,102 1,508
TOTAL ASSETS 5,516,196 3,471,752
LIABILITIES
Payable to UBL Fund Managers Limited - Management Company 4,012 4,691
Payable to Central Depository Company of Pakistan Limited - Trustee 291 341
Payable to Securities and Exchange Commission of Pakistan 616 7,926
Payable against purchase of investment 2,270,240 -
Accrued expenses and other liabilities 8 71,404 119,612
TOTAL LIABILITIES 2,346,563 132,570
NET ASSETS 3,169,633 3,339,182
UNIT HOLDERS' FUNDS (AS PER STATEMENT ATTACHED) 3,169,633 3,339,182
CONTINGENCIES & COMMITMENTS 9

(Number)
NUMBER OF UNITS IN ISSUE 29,716,310 31,622,643

(Rupees)
NET ASSETS VALUE PER UNIT 106.6631 105.5946
The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)
--SD-- --SD-- --SD--
Chief Executive Officer Chief Financial Officer Director
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UBL GOVERNMENT SECURITIES FUND
CONDENSED INTERIM INCOME STATEMENT
For the quarter ended September 30, 2017 (un-audited)

Quarter ended

September 30,  September 30,

2017 2016
Note - (Rupees in '000) -------
Income
Financial income 50,337 260,089
Unrealised appreciation / (dimunition) on investments
classified as ‘at fair value through profit and loss™- net 4 (6,287)
Loss on sale of securities - net (4,853) (16,573)
Other Income 76 28
Total income 45,564 237,257
Expenses
Remuneration of UBL Fund Managers Limited - Management Company 8,247 39,944
Sindh Sales tax on Management Company's remuneration 1,072 5,193
Allocated expenses 10 822 3,874
Remuneration of Central Depository Company-Trustee 910 3,352
Annual fee of Securities and Exchange Commission of Pakistan 616 2,905
Auditors' remuneration 121 162
Brokerage expenses 200 247
Amortization of preliminary expenses and floatation cost - 63
Bank charges 130 48
Legal and professional fees 30 -
Other expenses 71 14
Total expenses 12,219 55,802
Net income from operating activities 33,345 181,455
Element of income / (loss) and capital gains / (losses)
included in prices of units issued less those
in units redeemed - net - 407
Provision for Sindh Worker's Welfare Fund 8.1 (656) -
Net income for the quarter before taxation 32,689 181,862
Taxation 11 - -
Net income for the quarter after taxation 32,689 181,862
Allocation of net income for the quarter
Income already Paid on units redeemed (3,367) -
Net Income for the quarter available for distribution 29,322 181,862
Relating to capital Loss (4,350) (22,860)
Excluding capital gain 33,672 204,722
29,322 181,862
Earnings per unit 13
The annexed notes 1 to 17 form an integral part of this condensed interim financial information.
For UBL Fund Managers Limited
(Management Company)
--SD-- --SD-- --SD--

Chief Executive Officer Chief Financial Officer Director
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UBL GOVERNMENT SECURITIES FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
For the quarter ended September 30, 2017 (un-audited)

Quarter ended
September 30, September 30,
2017 2016

——————— (Rupees in '000) -------

Net income for the quarter 32,689 181,862

Other comprehensive income

Items that may be reclassified subsequently to income statement - -

Items that will not be reclassified subsequently to income statement - -

Total comprehensive income for the quarter 32,689 181,862

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD-- --SD--
Chief Executive Officer Chief Financial Officer Director
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UBL GOVERNMENT SECURITIES FUND
CONDENSED INTERIM CASH FLOW STATEMENT
For the quarter ended September 30, 2017 (un-audited)

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the quarter

Adjustments for:
Financial income
Unrealised (appreciation) / dimunition on investments classified as ‘at fair value through profit and loss'- net
Gain on sale of government securities - net
Amortization of preliminary expenses
Provision for Sindh Workers' Welfare Fund
Element of income and capital gains included in prices of units sold
less those in units redeemed - net

Net cash used in operations before working capital changes

Working capital changes

(Increase) / decrease in assets
Investments - net

Prepayment and other receivables
Advance Tax

Increase / (decrease) in liabilities

Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Annual fee payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Payable against purchase of investment

Mark-up / interest income received
Net cash flows generated from/(used) in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipt from issuance of units

Payments against redemption of units

Net cash flows (used in) / generated from financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the quarter
Cash and cash equivalents at end of the quarter

CASH AND CASH EQUIVALENTS
Bank balances

Term Deposit Receipts

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD--
Chief Executive Officer Chief Financial Officer

Quarter ended

September 30,
2017

September 30,

2016

32,689 181,862
(50,337) (260,089)
@ 6,287
4,853 16,573

- 63

656 -

- (407)
(44,832) (237,573)
(12,143) (55,711)

27,572 (4,524,366)
(5,657) 65,943
(594) -
21,320 (4,458,423)
(679) (8,712)
(50) 199
(7,310) (6,735)
(48,864) (11,872)
2,270,240 -
2,213,337 (27,120)
53,361 604,032
2,275,875 (3,937,222)
474,539 5,273,652
(676,778) (3,966,932)
(202,239) 1,306,720
2,073,637 (2,630,501)
1,141,088 3,522,522
3,214,725 892,020
2,929,725 892,020
285,001 -
3,214,725 892,020
--SD--
Director




UBL GOVERNMENT SECURITIES FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

For the quarter ended September 30, 2017 (un-audited)

Net assets at beginning of the quarter

Issue of 4,470,971 units (2016: 49,745,302 units)
Redemption of 6,377,304 units (2016: 37,360,847 units)

Element of income and capital gains in prices of
units sold less those in units redeemed - net

Loss on sale of investments - net
Unrealised appreciation / (dimunition) on re-measurement of investments
classified as financial assets at fair value through profit and loss - net

Other income for the quarter- net
Net income for the period less distribution

Net assets at end of the quarter

Net asset value per unit at the beginning of the period
Net asset value per unit at the end of the period

Undistributed income brought forward comprises of:
Realised gain

Unrealised gain

Total undistributed income brought forward

Income available for distribution:

Relating to capital gains
Excluding capital gains
Undistributed income carried forward

Undistributed income brought forward comprises of:
Realised gain
Unrealised gain / (loss)

Total undistributed income carried forward

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD--
Chief Executive Officer

Quarterly Report September 2017 - UBL Government Securities Fund

Quarter ended

September 30,  September 30,

2017

2016

------- (Rupees in '000) -------

3,339,182 13,976,144
474,539 5,273,652
(676,778) (3,966,932)
(202,239) 1,306,720
3,136,943 15,282,864

- (407)
(4,853) (16,573)

4 (6,287)

37,539 204,722
32,689 181,862
3,169,633 15,464,318

——————— (Rupees in *000) -------

Chief Financial Officer

105.5946 105.4801
106.6631 106.7353
201,669 118,965
5,047 84,126
206,716 203,091
29,322 181,862
(4,350) (22,860)
33,672 204,722
29,322 181,862
236,038 566,815
236,035 573,102
4 (6,287)
236,038 566,815
--SD--

Director
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UBL GOVERNMENT SECURITIES FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
As at September 30, 2017

1. LEGAL STATUS AND NATURE OF BUSINESS

UBL Government Securities Fund (the Fund) was established under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC
Rules) as an open-ended mutual fund. It was constituted under the Trust Deed, dated May 19, 2011 between UBL Fund Managers Limited (a wholly owned
subsidiary company of United Bank Limited) as the Management Company, a company incorporated under the repealed Companies Ordinance, 1984 and Central
Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed has also been approved by the Securities and Exchange Commission of Pakistan
(SECP). The registered office of the Management Company is situated at the 4th Floor, STSM Building, Beaumont Road, Civil Lines, Karachi, Pakistan.

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance Company under the NBFC Rules.

The Fund is an income scheme and units of the Fund are listed on the Pakistan Stock Exchange Limited. Units are offered for public subscription on a continuous
basis. The units are transferable and can also be redeemed by surrendering them to the Fund at the option of the unit holder. The Fund is categorised as an open-
ended income scheme in accordance with Circular No. 7 of 2009 issued by the SECP.

The objective of the Fund is to generate a competitive return with minimum risk, by investing primarily in Government Securities. The weighted average time to
maturity of the Fund's investment shall not exceed 4 years and this shall apply to Government Securities. This is intended to reduce risk while providing
competitive returns and maintaining liquidity.

Title to the assets of the Fund are held in the name of the CDC as the Trustee of the Fund.

2 BASIS OF PRESENTATION

Statement of Compliance

This condensed interim financial information has been prepared in accordance with the approved accounting standards as applicable in Pakistan for interim financial
reporting. The approved accounting standards comprise of such International Financial Reporting Standards ("IFRSs") issued by the International Accounting
Standards Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC Rules, the Non-Banking Finance Companies
and Notified Entities Regulations, 2008 (the NBFC Regulations) and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements of the IFRS, the requirements of the Trust Deed, the NBFC Rules,
the NBFC Regulations or the directives issued by the SECP prevail.

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of International Accounting Standard
34: 'Interim Financial Reporting'. This condensed interim financial information does not include all the information and disclosures required in a full set of financial

statements and should be read in conjunction with the annual published audited financial statements of the Fund for the year ended 30 June 2017.

The Companies Act, 2017 was enacted on May 30, 2017 and came into force at once. Subsequently, the Securities and Exchange Commission of Pakistan has
notified through Circular No. 23 dated October 04, 2017 in continuation of Circular No. 17 of 2017 dated July 20, 2017 that companies whose financial year closes
on or before December 31, 2017 shall prepare their financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984 (the
Ordinance). Hence these interim financial statements are prepared in accordance with the Ordinance.

The comparative statement of asset and liabilities presented in this condensed interim financial information has been extracted from the annual audited financial
statements of the Fund for the year ended June 30, 2017, whereas the comparative condensed interim income statement, condensed interim statement of
comprehensive income, condensed interim distribution statement, condensed interim statement of cash flows, condensed interim statement of movement in unit
holders’ fund are extracted from the unaudited condensed interim financial statements for the Quarter ended September 30, 2017.

In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby declare that this condensed interim financial information

gives a true and fair view of the state of the Fund’s affairs as at September 30, 2017.



3.1

3.2

3.3

4.1
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SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ESTIMATES, ASSUMPTIONS AND CHANGES THEREIN

The accounting policies, methods of computation adopted in the preparation of this condensed interim financial information, significant judgements in applying the
accounting policies and key sources of estimation uncertainty are same as those applied in the preparation of the financial statements of the Fund as at June 30,
2017, except as disclosed in paragraphs 3.2.

The preparation of this condensed interim financial information in conformity with the approved accounting standards requires management to make estimates,
assumptions and use judgments that affect the application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other factors, including reasonable expectations of future events.
Revisions to accounting estimates are recognised prospectively commencing from the period of revision.

The SECP vide its statutory notification (S.R.O) no. 756(1)/2017 dated August 03, 2017 has amended the NBFC Regulations. The amendments define 'Element of
Income included in the unit price' as also specifies the accounting treatment for the said income/loss. The amendments also introduced changes in the schedule V of

The financial risk management objectives and policies are consistent with those disclosed in the annual published audited financial statements of the Fund for the
year ended June 30, 2017.

BANK BALANCES (Unaudited) (Audited)
September 30, June 30
2017 2017

(Rupees in '000)

Profit and loss sharing Saving Account 4.1 2,929,725 1,141,088

Profit rates on these Profit and loss sharing Saving Accounts range between 3.75% to 6.60% (30 June 2017: 3.75% to 6.60%) per annum.

INVESTMENTS (Unaudited) (Audited)
September 30, June 30,
2017 2017

Government securities designated at fair value through profit or loss

GOP ljarah Sukuk 51.1 6,494 644,288
Pakistan Investment Bonds 512 - 122,650
Market Treasury Bills 5.1.3 2,270,293 1,542,271

2,276,788 2,309,209
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5.1 At fair value through profit or loss - Government Securities

(face value of Rs. 100,000 each)

Note

GORP ljara Sukuk

GOP ljara - XVII 511
Pakistan Investment
Bonds

- 10 Years 512
Treasury Bills -

- 3 Months 513

-1 Year 51.4

As at Purchased Sold / As at Market Market value Percentage
01 July during the matured 30 September value on 30 on 30 June of total
2017 quarter during the 2017 September 2017 2017 investment
quarter (Unaudited) (Audited)
---------------- (Number of holdings) --------------- -----------—---- (Rupees in '000) ---------------

6,400 - 6,335 65 6,494 644,288 0.30%
1,000 - 1,000 - - 122,650 0.00%
15,600 68,880 61,480 23,000 2,270,293 1,542,271 99.70%
550 - 550 - - - 0.00%
2,276,788 2,309,209 100%

5.1.1 The Face Value of GOP ljara amounted to Rs. 6.5 million (June 2017 : 640 million) carrying purchase yield 5.2360% per annum.

5.1.3 The Face Value of MTBs amounted to Rs.2,300 million (June 30, 2017: Rs 1,560 million) carrying purchase yield ranging from 5.9800% to 5.9825% per

annum.

6. TERM DEPOSIT RECEIPTS

Term Deposit Receipts

6.1

6.1 These carry interest at the rate 5.95% per annum and will mature on October 09, 2017.

(Unaudited) (Audited)
September 30, June 30,
2017 2017

285,001 -

285,001
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8.2
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ADVANCE INCOME TAX

The income of the fund is exempt from tax under clause 99 of Part | of the Second Schedule of the Income Tax Ordinance 2001 (ITO 2001). Further the funds are is
exempt under clause 47(B) of Part IV of Second Schedule of ITO 2001 from withholding of tax under section 150, 150A, 151 and 233 of ITO 2001. The Federal
Board of Revenue through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.ll- 66417-R” dated May 12, 2015, made it mandatory to obtain exemption certificates
under section 159(1) of the Income Tax Ordinance, 2001 from Commissioner Inland Revenue (CIR). During the period period, prior to receiving tax exemption
certificate(s) from CIR various withholding agents have deducted advance tax under section 150, 150A and 151 of ITO 2001. The management is confident that the

same shall be refunded after filing Income Tax Return for Tax Year 2017.have filed refund application of same and is confident that the same shall be refunded.

ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Workers' Welfare Fund (WWF)

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was construed that all
Collective Investment Schemes / Mutual Funds (CISs) whose income exceeded Rs.500,000 in a tax year were brought within the scope of the WWF Ordinance, thus
rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable income, whichever was higher.

The amendments introduced in the WWF Ordinance were challenged in various High Courts of Pakistan. The Honorable Lahore High Court (LHC) and the
Honorable Sindh High Court (SHC) arrived at different conclusions in respect of the validity of the amendments made through the Finance Act in relation to the
WWEF. Both the decisions of the LHC and the SHC were challenged in the Honorable Supreme Court of Pakistan (SCP). During the period, the SCP passed a
judgment on November 10, 2016, declaring the insertion of amendments introduced through Finance Act, 2008 pertaining to WWF as unlawful for the reason that
the WWF is not in the nature of tax and therefore, could not be introduced through money bill under the Constitution. The Federal Board of Revenue (FBR) has filed
a review petition in the SCP against the said judgment, which is pending adjudication.

As a consequence of the 18th amendment to the Constitution, levy for the WWF was also introduced by the Government of Sindh through the Sindh Workers
Welfare Fund (SWWF) Act 2014 enacted on May, 2015. SWWF Act 2014, requires every Industrial Establishment located in the province of Sindh and having total
income of Rs.500,000 or more in any year of account commencing on or after the date of closing of account on or after December 31, 2013, to pay two percent of its
total income declared to SWWF. The Mutual Funds Association of Pakistan (MUFAP), believes that Mutual Funds are not liable to pay SWWF for the reason that
the Mutual Funds are investments vehicle. However, the Sindh Revenue Board has not accepted the said position of MUFAP and as a result, MUFAP has taken up
this matter with the Sindh Finance Ministry for resolution.

In view of the above developments regarding the applicability of Federal and Sindh WWF on Mutual Funds, the MUFAP obtained a legal opinion on these matters
and based on such legal advice, which also stated that even if a review petition is filed by any party, such petition can only be based on very limited grounds and the
chances of any major change in the SCP judgement are very limited, has recommended to all its members on January 12, 2017 the following:

i) The provision against the Federal WWF held by the Mutual Funds till June 30, 2015 should be reversed on January 12, 2017; and

ii) Provision against Sindh WWF, on prudent basis, should be made from the date of enactment of the Sindh WWF Act, 2014 (i.e. May 21, 2015) with effect from
January 12, 2017.

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on January 12, 2017. In response to the aforementioned letter SECP
vide its letter dated February 1, 2017 advised MUFAP that the adjustments relating to the above should be made prospectively and adequate disclosure shall be
made in the financial statements of Mutual Funds. Accordingly, the Fund has recorded these adjustments in its books of account on January 12, 2017.

The effect of the above SWWF adjustment, if had not been made, would resulted in increase in the net assets value per unit by Re.0.51 per unit.

Provision for indirect taxes and duties

This includes provision for indirect duties and taxes amounting to Rs. 52.56 million. As fully disclosed in note 15.1 of the annual financial statements of the fund for
the year ended June 30, 2017, the Management Company, as a matter of abundant caution has not reversed the provision of Federal Excise Duty. However,
subsequent to June 30, 2016 the Federal Board of Revenue have filed an appeal with Honorable Supreme Court of Pakistan against the Judgment passed by
Honorable Sindh High Court of Pakistan, which is pending adjudication.

Had the provision not been retained, the net asset value per unit of the Fund would have been higher by Re 1.77 per unit (June 30, 2017: Re. 1.667 per unit).

Furthermore, after the promulgation of Finance Act 2017 FED is no longer applicable to Collective Investment Scheme with effect from July 01, 2016.
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10.

11.

12.

13.

14.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at September 30, 2017 and June 30, 2017.

ALLOCATED EXPENSES

As per regulation 60(3)(s) of the amended NBFC Regulations dated November 25, 2015, fee and expenses pertaining to registrar services, accounting, operation and
valuation services related to a Collective Investment Scheme (CIS) are chargeable to the scheme, maximum up to 0.1% of the average annual net assets or the actual

cost whichever is lower. Accordingly, the Management Company has charged 0.1% of the average annual net assets, being the lower amount, to the Fund.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule of the Income Tax Ordinance, 2001 subject to the condition that
not less than 90% of the accounting income for the year as reduced by capital gains whether realised or unrealised is distributed in the form of cash amongst the unit
holders. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90%
of the net accounting income other than realized and unrealized capital gains to the unit holders. The Fund is also exempt from the provisions of Section 113
(minimum tax) under Clause 11 of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The management intends to distribute in the form of cash at
least 90% of the income earned by the year end by this Fund to the unit holders, accordingly no provision has been made in these condensed interim financial
statements.

TOTAL EXPENSE RATIO

As per Directive 23 of 2016 dated July 20, 2016 issued by Securities and Exchange Commission of Pakistan the Total Expense Ratio of the Fund is 0.40% as on
September 30, 2017 and this includes 0.08% representing Government Levy, Worker’s Welfare Fund and SECP Fee.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the Management Company the determination of the cumulative weighted average number of

outstanding units is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS/RELATED PARTIES

Connected persons / related parties comprise of United Bank Limited (holding Company of Management Company), UBL Fund Managers Limited (Management
Company), Al Ameen Islamic Financial Services (Pvt) Limited (Subsidiary of management company), entities under common management or directorships, Central
Depository company of Pakistan Limited (Trustee) and the Directors and Officers of Management Company.

Remuneration ot the management company and the trustee is determined in accordance with the provision of Non Banking Finance Companies Rules, 2003, Non
Banking Finance Companies and Notified Entities regulations, 2008 and the Trust Deed respectively.

Other transactions with the related parties / connected persons have been carried out at agreed / commercial terms.

Details of transaction with the related parties and balances with them at the period end are as follows;



Transactions during the period

Profit on savings accounts
Bank charges

Units issued

Units redeemed

Purchase of securities
Sale of securities
Remuneration for period
Allocated Expense

Transactions during the period

Profit on savings accounts
Bank charges

Units issued

Units redeemed

Purchase of securities
Sale of securities
Remuneration for period
Allocated Expense

Management
Company

8,248
822

Management
Company

20,000

45,137
3,874

Associated
Companies

Funds under Directors and
Trustee Common Key
Management Executives

336 - - -
76 - - -
- - - 3
246,600 - - -
- 910 - -
. Funds under Directors and
Associated
Companies Trustee Common Key
P Management Executives
(Rupees in '000) ----------=--==-=mn=mnmmnmmem
----------------- For the quarter ended 30 September 2016 --------------------
4,493 - - -
18 - - -
26,113 - - 1,653
51,455 - - 2,630
2,104.00 - 2,828,837 -
1,625,380 - - -

3,352 - -

Other
Connected
persons / related
parties

10,171
15,219

Other
Connected
persons / related
parties



15.

Other

Management Associated Funds under Directors and Connected
. Trustee Common Key
Company Companies : persons / related
Management Executives .
parties
(Rupees in '000) -------=--=-===n=mnmmnmmmmmnn
As at 30 September 2017
Balances held
Units held (number of units in '000) 2,459 0 - - 1 3,990
Units held (Rupees in '000) 262,268 0 - - 107 425,538
Bank balances - 3,359 - - - -
Remuneration payable 2,994 - 291 - - -
Sales load payable 55 - - - - -
Other payables - 211 - - - -
Conversion charges payable 141 - - - - -
Allocated Expenses Payable 822 - - - - -
Profit recievable - 64 - - - -
. Funds under Directors and Other
Management Associated Connected
; Trustee Common Key
Company Companies f persons / related
Management Executives h
parties
(Rupees in '000) ----------=====-==n=mnmmnmmm-
As at 30 June 2017
Balances held
Units held (in Units '000) 2,459 - - 1 3,990
Units held (in Rupees '000) 259,641 - - 102 421,276
Bank balances * 35,075 - - - -
Remuneration payable 3,648 - 341 - -
Sales load payable 219 131 - - -
Conversion charges payable 136 - - - -
Allocated expenses payable 688 - - - -

FINANCIAL INSTRUMENTS
The Fund uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities traded.

Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in the fair value hierarchy into
which the fair value measurement is categorised:

Carrying Fair Value
Note Amount Level 1 I I Level 2 | I Level 3 | I Total

September 30, 2017 (Rupees in '000)
Financial assets

measured at fair value
Government Securities 2,276,788 - 2,276,788 - 2,276,788
Financial assets not

measured at fair value
Cash and cash equivalents 15.1 3,214,725 - - - -
Trade and other receivables 15.2 24,682 - - - -

Total 5,516,195 - 2,276,788 - 2,276,788




Carrying Fair Value

Amount Level 1 || Level 2 | | Level 3 | | Total

(Rupees in "000)
June 30, 2017

Financial assets
measured at fair value

Government Securities 2,309,209 - 2,309,209 - 2,309,209
Financial assets not

measured at fair value
Cash and cash equivalents 1,141,088 - - - -
Other receivables 11,174 - - - -
Total 3,461,471 - 2,309,209 - 2,309,209

15.1 The Fund has not disclosed the fair values for these financial assets, because their carrying amounts are reasonable approximation of fair value.

15.2. The Fund has not disclosed the fair values for these financial liabilities, because their carrying amounts are reasonable approximation of fair value.

16. DATE OF AUTHORIZATION

This condensed interim financial information was authorized for issue by Board of Directors of the Management Company on October 27, 2017.

17. GENERAL

This condensed interim financial information is presented in Pakistan Rupees which is also the Fund's functional currency and all financial information presented
has been rounded off to the nearest thousand rupees unless otherwise stated.

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD-- --SD--
Chief Executive Officer Chief Financial Officer Director



UIOF

UBL Income Opportunity Fund

INVESTMENT OBJECTIVE

The Objective of UBL Income Opportunity Fund is to provide a competitive rate of return to its
investors by investing in quality TFCs / Sukuk, Government Securities, Bank Deposits,

and short and long term debt instruments.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited
(for detail of others, please visit our website:
www.ublfunds.com.pk)

Auditors Ernst & Young Ford Rhodes Sidat Hyder & Co.

Bankers United Bank Limited

Bank Alfalah Limited
Faysal Bank Limited
Tameer MicroFinance Bank
Allied Bank Limited
Khushhali Bank Ltd.

JS Bank Limited.

MCB Bank Limited

Samba Bank Limited

Habib Bank Limited

Sindh Bank Limited

Zarai Taragiati Bank Limited

Management Co.Rating AM2++ (JCR-VIS)

Fund Rating A minus (JCR-VIS)
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UBL INCOME OPPORTUNITY FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
As at September 30, 2017

(Un-audited) (Audited)
September, 30 June 30,

2017 2017

Note  ------- (Rupees in *000) -------
Assets
Bank Balances 4 78,252 144,616
Term Deposit Receipt 5 30,000
Investments 6 37,923 31,197
Accrued Mark-Up 1,062 1,402
Deposits and Prepayments 4,063 4,008
Advanced Income Tax 7 225 225
Preliminary Expenses and Floatation Costs 125 190
Total Assets 151,650 181,638
Liabilities
Payable to UBL Fund Managers Limited - Management Company 225 281
Payable to Central Depository Company of Pakistan - Trustee 25 31
Annual Fee Payable to Securities and Exchange Commission of Pakistan 30 167
Accrued Expenses and Other Liabilities 8 2,818 3,793
Total Liabilities 3,098 4,272
Net Assets 148,552 177,366
Unit Holders' Funds (as per statement attached) 148,552 177,366
Contingencies and Commitments 15

(Number)
Number of Units in Issue 1,341,028 1,612,776
(Rupees)
Net Assets Value Per Unit 110.7747 109.9753
The annexed notes 1 to 17 form an integral part of this condensed interim financial information.
For UBL Fund Managers Limited
(Management Company)
SD SD SD

Chief Executive Officer Chief Financial Officer Director


sshujaat
Typewritten Text
SD				         SD				         SD


Quarterly Report September 30, 2017 - UBL Income Opportunity Fund

UBL INCOME OPPORTUNITY FUND
CONDENSED INTERIM INCOME STATEMENT (Unaudited)
For the quarter ended September 30, 2017
Quarter ended

September, 30  September, 30

2017 2016
Note ------- (Rupees in '000) -------
Income
Financial income 2,638 4,247
Gain on sale of securities - net - 105
Unrealised loss in the value of investment ‘at fair value
through profit or loss (269) (334)
Other Income 14 -
Total income 2,383 4,018
Expenses
Remuneration to UBL Fund Managers Limited - Management Company 609 758
Sales tax on Remuneration to Management Company 79 99
Remuneration to the Trustee including SST 78 115
Annual fee - Securities and Exchange Commission of Pakistan 30 45
Auditors' Remuneration 84 125
Brokerage and Settlement Charges 140 57
Amortisation of preliminary expenses 64 64
Listing fee including SECP supervisory fee 7 11
Bank charges 16 7
Other expenses 66 18
Total operating expenses 1,173 1,299
Operating income for the quarter 1,210 2,719
Element of gain and capital gains
included in prices of units issued 539
Provision for Sindh Workers' Welfare Fund 8 (24) -
Net income for the quarter before taxation 1,186 3,258
Taxation 10 R -
Net income for the quarter after taxation 1,186 3,258
Allocation of net gain/(loss) for the quarter
Income already paid on units redeemed (155) -
Net gain for the quarter available for distribution 1,031 3,258
Relating to Capital gains - -
Including Capital gains 1,031 -
1,031 -
Earning per unit 11
The annexed notes 1 to 17 form an integral part of this condensed interim financial information.
For UBL Fund Managers Limited
(Management Company)
SD SD SD

Chief Executive Officer Chief Financial Officer Director
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UBL INCOME OPPORTUNITY FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Unaudited)
For the quarter ended September 30, 2017

Quarter ended
September, 30  September, 30
2017 2016
——————— (Rupees in *000) -------

Net income for the quarter after taxation 1,186 3,258

Other comprehensive income - -

Items that may be reclassified subsequently to income statement - R

Items that will not be reclassified subsequently to income statement - -

Total comprehensive income for the quarter 1,186 3,258

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

SD SD SD

Chief Executive Officer Chief Financial Officer Director


sshujaat
Typewritten Text
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UBL INCOME OPPORTUNITY FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
For the quarter ended September 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the quarter

Adjustments for:

Financial income

(Gain) on redemption / sale of securities - net

Unrealised loss in the value of investment ‘at fair value through profit or loss'
Amortisation of preliminary expenses

Element of loss/(gain) and capital losses/(gains) included in prices of issues less those in
units redeemed - net

Net cash used in operations before working capital changes

Working capital changes
(Increase)/decrease in assets
Investments

TDR

Deposits and prepayments

(Decrease) / increase in liabilities

Payable to the Management Company

Remuneration payable to the Trustee

Payable to Securities and Exchange Commission of Pakistan
Accrued and other liabilities

Mark-up / interest income received
Net cash flows used in from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units

Payments against redemption of units

Net cash flows used in financing activities

Net increase in cash and cash equivalent during the quarter
Cash and cash equivalents at beginning of the quarter
Cash and cash equivalents at end of the quarter

Quarterly Report September 30, 2017 - UBL Income Opportunity Fund

Quarter ended

September, 30  September, 30
2017 2016
(Rupees in '000)

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited

(Management Company)

SD SD
Chief Executive Officer Chief Financial Officer

1,186 3,258
(2,638) (4,247)
- (105)
269 334
64 64
(539)
(2,305) (4,493)
(1,119) (1,235)
(6,995) 3,685
(30,000)
(55) 2,486
(37,050) 6,171
(56) 160
(6) 16
(137) (68)
(975) (1,153)
(1,174) (1,045)
2,978 2,402
(36,365) 6,294
9,128 165,839
(39,127) (79,762)
(30,000) 86,077
(66,364) 92,370
144,616 91,512
78,252 183,882
SD
Director
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UBL INCOME OPPORTUNITY FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (Un-Audited)
For the quarter ended September 30, 2017

Quarter ended

September, 30 September, 30
2017 2016
------- (Rupees in '000) -------

Net assets at the beginning of the quarter 177,366 166,195

[ Rs 109.9753 (June 30, 2016: Rs 109.7889) per unit ]

Cash received on Issuance of 82,618 units (2016: 1,498,177 units) 9,128 165,839

Cash paid/payable on Redemption of 354,366 units (2016: 719,068 units) (39,127) (79,762)
(30,000) 86,077
147,367 252,272

Element of (loss) / gain and capital (losses) / gains

included in prices of units issued (539)
Gain on redemption / sale of securities - net - 105
Unrealised loss in the value of investment ‘at fair value

through profit or loss (269) (334)
Other net income for the quarter 1,455 3,487

1,186 3,258
Net assets at the end of the quarter 148,552.25 254,991
(Rupees)
Net assets value per unit as at beginning of the quarter 109.9753 109.7889
Net assets value per unit as at end of the quarter 110.7747 111.2100

Undistributed income brought forward comprising of:

- Realised income 9,892 9,304
- Unrealised income 442 727
10,334 10,031

Net gain for the quarter available for distribution

Relating to capital gains - 105

Excluding capital gains 1,031 3,153

Undistributed income carried forward: 11.365 13.289

Undistributed income carried forward comprising of:

- Realised income 11,634 13,623

- Unrealised income/(loss) (269) (334)
11.365 13.289

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited

(Management Company)

SD SD SD

Chief Executive Officer Chief Financial Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Unaudited)
For the quarter ended September 30, 2017

11

2.1

3.1

3.2

3.3

3.4

LEGAL STATUS AND NATURE OF BUSINESS

UBL Income Opportunity Fund (formerly UBL Financial Sector Bond Fund) (the 'Fund') was established under a Trust Deed executed between UBL Funds
Managers Limited, (wholly owned subsidiary company of United Bank Limited) as its Management Company and Central Depository Company of Pakistan
Limited, as its Trustee. The Trust Deed was executed on 01 January 2013 and the Fund was authorized by the Securities and Exchange Commission of
Pakistan (SECP) on 13 February 2013 in accordance with the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules).
The registered office of the Management Company is situated at 4th Floor STSM Building, Beaumont Road, Civil Lines Karachi, with effect from April
06, 2016.

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance Company under the NBFC Rules, 2003.

The Fund is an open ended mutual fund listed on Pakistan Stock Exchange. Units are offered for public subscription on a continuous basis. The units are
transferable and can be redeemed by surrendering them to the Fund at the option of the unit holders. The Fund commenced its operations from 29 March
2013.

The objective of UBL Income Opportunity Fund (formerly UBL Financial Sector Bond Fund) (UIOF) is to provide a competitive rate of return to its
investors by investing in quality TFC’s/Sukuks issued by Financial Sector Institutions, Government Securities, Bank Deposits and short term money market.

Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as a Trustee of the Fund.
BASIS OF PRESENTATION
Statement of compliance

This condensed interim financial information has been prepared in accordance with the approved accounting standards as applicable in
Pakistan for interim financial reporting. The approved accounting standards comprise of such International Financial Reporting
Standards ("IFRSs") issued by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, the
requirements of the Trust Deed, the NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
"NBFC Regulations") and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations or the directives issued by the SECP differ with the requirements of the IFRS, the requirements of the Trust Deed, the
NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of International Accounting
Standard 34: 'Interim Financial Reporting’. This condensed interim financial information does not include all the information and disclosures required in a
full set of financial statements and should be read in conjunction with the annual published audited financial statements of the Fund for the year ended 30
June 2017.

The Companies Act, 2017 was enacted on May 30, 2017 and came into force at once. Subsequently, the Securities and Exchange Commission of Pakistan
has notified through Circular No. 23 dated October 04, 2017 in continuation of Circular No. 17 of 2017 dated July 20, 2017 that companies whose financial
year closes on or before December 31, 2017 shall prepare their financial statements in accordance with the provisions of the repealed Companies Ordinance,
1984 (The Ordinance). Hence these interim financial statements are prepared in accordance with the Ordinance.

The comparative statement of asset and liabilities presented in this condensed interim financial information has been extracted from the annual audited
financial statements of the Fund for the year ended June 30, 2017, whereas the comparative condensed interim income statement, condensed interim
statement of comprehensive income, condensed interim distribution statement, condensed interim statement of cash flows, condensed interim statement of
movement in unit holders” fund are extracted from the unaudited condensed interim financial statements for the three months ended September 30, 2016.

In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby declare that this condensed
interim financial information gives a true and fair view of the state of the Fund’s affairs as at September 30, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

The accounting policies, methods of computation adopted in the preparation of this condensed interim financial information, significant judgements in
applying the accounting policies and key sources of estimation uncertainty are same as those applied in the preparation of the financial statements of the
Fund as at June 30, 2017, except as disclosed in paragraphs 3.3

The preparation of this condensed interim financial information in conformity with the approved accounting standards requires management to make
estimates, assumptions and use judgments that affect the application of policies and reported amounts of assets and liabilities and income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical experience and other factors, including reasonable expectations
of future events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision.

The SECP vide its statutory notification (S.R.O) no. 756(1)/2017 dated August 03, 2017 has amended the NBFC Regulations. The amendments define
‘Element of Income included in the unit price' as also specifies the accounting treatment for the said income / (loss). The amendments also introduced
changes in the schedule V of NBFC regulations, resulting in certain changes / modifications in the presentation of Income Statement and Statement of
Movement in reserves or unit holders' fund. As clarified by MUFAP, the amendment is applicable for accounting period beginning on July 01, 2017.
Pursuant to above SRO, management has changed its accounting policy whereby element of income / loss and capital gains / losses in prices of units issued
less those in units redeemed' during the year, previously transferred to the ‘income statement' has now been taken to unit holders' fund. The above change has
been applied from July 01, 2017 as clarified by MUFAP, therefore the comparative information have not been restated.

The financial risk management objectives and policies are consistent with those disclosed in the annual published audited financial statements of the Fund
for the year ended June 30, 2017.
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(Un-audited) (Audited)
Note September, 30 June 30,
2017 2017
BANK BALANCES e (Rupees in '000) ---------
PLS Saving Accounts 4.1 78,252 144,616
Profit rates on these bank accounts range between 3.75% to 6.25% per annum (June 30, 2017: 3.75% to 7.25%)
(Un-audited) (Audited)
Note September, 30 June 30,
2,017 2,017
Term Deposit Receipt e (Rupees in '000) ---------
Term Deposit Receipt 30,000 -
30,000 -
Profit rates on this TDR is 6.5% per annum
(Un-audited) (Audited)
INVESTMENTS Note September, 30 June 30,
2017 2017
————————— (Rupees in '000) ---------
Designated at fair value through profit or loss
- Investment in debt securities 5.1 37,923 31,197
37,923 31,197
Designated at fair value through profit or loss - Investment in debt securities
(Term Finance Certificates of Rs. 5000 each unless stated otherwise)
Carrying Market Value
Sold/ matured As at 30 Market Value
. As at 01 Purchased " Value as at 30 as at 30 Percentage of Percentage of
Name of Security July 2017 |during the period| du;:lgo;he Segtg;r;mr SegtcellT;ber Seglg;r;ber a alzl(’;li;]une total investments net assets
———————————————————— (Number of certificates) (Rupees in "000) )
Commercial Banks
Bank Al Habib TFC (18-04-16) 2,000 - 2,000 10,151 10,079 10,151 26.58% 6.78%
Habib Bank Limited TFC (19-02-2016) 150 - 150 15,031 14,844 15,031 39.14% 9.99%
Standard Chartered Bank TFC (29-06-12) 1,200 1,400 2,600 13,010 13,000 6,015 34.28% 8.75%
38,192 37,923 31,197 100.00% 25.53%
The cost of total debt securities at fair value through profit or loss is Rs. 37.97million (30 June 2016 : Rs. 16.01 million)
Significant terms and conditions of term finance certificates outstanding as at 30 September 2017 are as follows:
Remaining principal per
Name of securities security Mark-up rate Issue date Maturity date
(per annum)
(Rupees)
Bank Al Habib TFC (17-03-16) 4,997 KIBOR 6M + 0.75% 18-Apr-16 18-Apr-26
Standard Chartered Bank TFC (29-06-12) 5,000 KIBOR 6M + 0.75% 29-Jun-12 29-Jun-22
Habib Bank Limited TFC (19-02-2016) 99,940 KIBOR 6M + 0.50% 19-Feb-16 19-Feb-26
Quarter ended
September, 30  September, 30,
2017 2016
Net unrealised depreciation on re-measurement of investments (Unaudited) (Unaudited)
classified as "at fair value through profit or loss (Rs. in '000) (Rs. in '000)
Market value of investments 37,923 31,197
Less: Carrying value of investments (38,192) (31,531)
(269) (334)
Disclosure of Excess/ Less Exposure as at Sep 30, 2017
Name of Investment % of NA Limit Excess
Bank - Sector 25.53% 25% 0.53%
TDR - Zarai Taragiati Bank 10.10% 10% 0.10%
TDR - JS Bank Limited 10.10% 10% 0.10%
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ADVANCED INCOME TAX

The income of the fund is exempt from tax under clause 99 of Part | of the Second schedule of the Income Tax Ordinance 2001 (ITO 2001). Further the
fund is exempt under clause 47(B) of Part IV of Second Schedule of 1TO 2001 from withholding of tax under section150, 150A, 151 and 233 of ITO
2001. The Federal Board of Revenue through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.II- 66417-R” dated May 12, 2015, made it mandatory to
obtain exemption certificates under section 159(1) of the Income Tax Ordinance, 2001 from Commissioner Inland Revenue (CIR). During the period, prior
to receiving tax exemption certificate from CIR various withholding agents have deducted advance tax under section 151 of ITO 2001. The management is
confident that the same shall be refunded after filing Income Tax Return for Tax Year 2017.

ACCRUED EXPENSES & OTHER LIABILITIES
Provision for Workers' Welfare Fund (WWF)

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was construed
that all Collective Investment Schemes / Mutual Funds (C1Ss) whose income exceeded Rs.500,000 in a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWEF at the rate of two percent of their accounting or taxable income, whichever was higher.

The amendments introduced in the WWF Ordinance were challenged in various High Courts of Pakistan. The Honorable Lahore High Court (LHC) and the
Honorable Sindh High Court (SHC) arrived at different conclusions in respect of the validity of the amendments made through the Finance Act in relation to
the WWF. Both the decisions of the LHC and the SHC were challenged in the Honorable Supreme Court of Pakistan (SCP). During the period, the SCP
passed a judgment on November 10, 2016, declaring the insertion of amendments introduced through Finance Act, 2008 pertaining to WWF as unlawful for
the reason that the WWF is not in the nature of tax and therefore, could not be introduced through money bill under the Constitution. Subsequently the
Federal Board of Revenue (FBR) has filed a review petition in the SCP against the said judgment, which is pending adjudication.

As a consequence of the 18th amendment to the Constitution, levy for the WWF was also introduced by the Government of Sindh through the Sindh
Workers Welfare Fund (SWWF) Act 2014 enacted on May, 2015. SWWF Act 2014, requires every Industrial Establishment located in the province of
Sindh and having total income of Rs.500,000 or more in any year of account commencing on or after the date of closing of account on or after December
31, 2013, to pay two percent of its total income declared to SWWF. The Mutual Funds Association of Pakistan (MUFAP), believes that Mutual Funds are
not liable to pay SWWF for the reason that the Mutual Funds are investments vehicle. However, the Sindh Revenue Board has not accepted the said position
of MUFAP and as a result, MUFAP has taken up this matter with the Sindh Finance Ministry for resolution.

In view of the above developments regarding the applicability of Federal and Sindh WWF on Mutual Funds, the MUFAP obtained a legal opinion on these
matters and based on such legal advice, which also stated that even if a review petition is filed by any party, such petition can only be based on very limited
grounds and the chances of any major change in the SCP judgement are very limited, has recommended to all its members on January 12, 2017 the
following:

i) The provision against the Federal WWF held by the Mutual Funds till June 30, 2015 should be reversed on January 12, 2017; and

ii) Provision against Sindh WWF, on prudent basis, should be made from the date of enactment of the Sindh WWF Act, 2014 (i.e. May 21, 2015) with
effect from January 12, 2017.

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on January 12, 2017. In response to the aforementioned letter
SECP vide its letter dated February 1, 2017 advised MUFAP that the adjustments relating to the above should be made prospectively and adequate
disclosure shall be made in the financial statements of Mutual Funds. Accordingly, the Fund has recorded these adjustments in its books of account on
January 12, 2017.

The effect of the above Sindh WWF adjustments, if had not been made, would resulted in increase in the net assets value per unit by Re. 0.29 per unit.

Provision for indirect taxes and duties

This includes provision for indirect duties and taxes amounting to Rs. 1.596 million. As fully disclosed in note 15.1 of the annual financial statements of the
Fund for the year ended June 30, 2016, the Management Company, as a matter of abundant caution has not reversed the provision of Federal Excise Duty
(FED). However, subsequent to June 30, 2016 the Federal Board of Revenue have filed an appeal with Honorable Supreme Court of Pakistan against the
Judgment passed by Honorable Sindh High Court of Pakistan, which is pending adjudication.

Had the provision not been retained, the net asset value per unit of the Fund would have been higher by Re. 1.19 (1.07%) per unit (June 30, 2017: Re. 0.99
(0.90%) per unit).

Furthermore, after the promulgation of Finance Act 2017 FED is no longer applicable to Collective Investment Scheme with effect from July 01, 2016.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject to the
condition that not less than 90% of the accounting income for the year as reduced by capital gains whether realised or unrealised is distributed to the unit
holders in cash. The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the
Income Tax Ordinance, 2001. The management intends to distribute through cash at least 90% of the Fund's net accounting income by the year-end to the
unit holders. Accordingly, no provision for taxation has been made in these condensed interim financial statements.

EARNING PER UNIT

Earnings per unit has not been disclosed as in the opinion of the Management Company the determination of the cumulative weighted average number of
outstanding units is not practicable.
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TOTAL EXPENSE RATIO

As per Directive 23 of 2016 dated July 20, 2016 issued by SECP, the Total Expense Ratio of the Fund is 0.74% as on September 30, 2017 and this includes
0.09% representing government levy, Worker's Welfare Fund and SECP fee.

TRANSACTIONS WITH CONNECTED PERSONS/ RELATED PARTIES

Connected persons / related parties comprise of United Bank Limited (Holding Company of Management Company), UBL Fund Managers Ltd (the
Management Company), Al-Ameen Financial Services (Private) Limited (subsidiary of the Management Company), entities under the common management
or directorship, Central Depository Company of Pakistan Limited as trustee of the fund and the directors and officer of the management company and unit
holders holding more than 10% units of the Fund.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provisions of Non Banking Finance Companies
Rules, 2003, Non Banking Finance Companies and Notified Entities Regulations, 2008 and the Trust Deed respectively. Other transactions with related

parties / connected persons have been carried out at agreed / commercial terms.

Details of transaction with the related parties and balances with them at the quarter end are as follows;

Funds under Other
Management | Associated Trustee Common Directors and Key Connected
Company Companies Management Executives persons /

related parties

Transactions during the quarter (Rupees in '000)
ended 30 September 2017

Profit on savings accounts - 32 - - - - -
Bank charges - 4 - - - - -
Units issued - - - - -
Units redeemed - - - - 7,935
Remuneration (inclusive of SST) 688 - 78 - - - -
Allocated expense - - - - - - -
Custody charges - - 4 - - R

Balances held as at 30 September 2017

Units held (in Units '000) - - - - - - 926
Units held (in Rupees '000) - - - - - - 102,577
Bank balances - 1,025 - - - - -
Deposits - - 100 - - - -
Remuneration payable 225 - 25 - - - -
Other payables - - - - - - R
Profit receivable - 11 - - - - -

Transactions during the quarter

ended 30 September 2016
Profit on savings accounts - 1,441 - - - -

Bank charges - 3 - - - -
Units issued - - - - - 42,000
Sale of securities - - - - - -
Remuneration 857 - 115 - - - -
Custody charges - - 2 - - - -

Balances held as at 30 June 2017

Units held (in Units '000) - - - - - - 999
Units held (in Rupees '000) - - - - - - 109,865
Bank balances - 1,870 - - - _ _
Remuneration payable 275 - 31 - - - -
Sales load & other payables 6 - - - - - -
Profit receivable - 7 - - - - -
Other Receivables from Management Company 71 - B - - -
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The Fund uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities traded.

Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability,either directly (i.e. as prices) or indirectly (i.e. derived

from prices).

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in the fair value hierarchy into which the fair value measurement is categorised:

On-balance sheet financial instruments

30 September 2017

Financial assets measured at fair value
Term Finance Certificates

Pakistan Investment Bonds

Financial assets not measured at fair value
Balances with banks

Term Deposit Finance

Profit receivables
Security deposits, advances and other receivables

Financial liabilites not measured at fair value
Payable to UBL Fund Managers Limited - Management Company

Payable to Central Depository Company of Pakistan - Trustee
Accrued Expenses and Other Liabilities

30 June 2017

Financial assets measured at fair value

Investment in debt securities

Financial assets not measured at fair value

Balances with banks
Profit receivables

Financial liabilites not measured at fair value

Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan - Trustee
Accrued Expenses and Other Liabilities

Carrying amount Fair Value
Fair value  Available for Loans & Other Total Level 1 Level 2 Level 3 Total
through profit sale receivables  Financial
& loss Assets
(Rupees in '000)
37.923 - - - 37.923 - 37.923 - 37.923
37,923 - - - 37,923 - 37,923 - 37,923
- - 78,252 78,252 - - - -
- - 30,000 30,000 - - - -
- - 1,062 1,062 - - - -
- - 4,063 4,063 - - - -
113,377 - 113,377
Carrying amount Fair Value
Fair value  Available for ~ Loans & Other Total Level 1 Level 2 Level 3 Total
through profit sale receivables  Financial
& loss Liabilities
(Rupees in '000)
- - - 225 225 - - - -
- - - 25 25 - - - -
- - - 457 457 - - - -
- - - 707 707
Carrying amount Fair Value
Fair value  Available for ~ Loans & Other Total Level 1 Level 2 Level 3 Total
through profit sale receivables  Financial
& loss Assets
(Rupees in '000)
31,197 - - - 31,197 - 31,197 - 31,197
31,197 - - - 31,197 - 31,197 - 31,197
- - 144,616 - 144,616 - - - -
- - 1,402 - 1,402 - - - -
- - 146,018 - 146,018 - - - -
Carrying amount Fair Value
Fair value  Available for ~ Loans & Other Total Level 1 Level 2 Level 3 Total
through profit sale receivables  Financial
& loss Liabilities
(Rupees in '000)
- - - 281 281 - - - -
- - - 31 31 - - - -
- - - 1,831 1,831 - - - -
- - - 2,143 2,143 - - - -

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature or reprice periodically. Therefore, their carrying amounts are reasonable

approximation of fair value.
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CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at September 30, 2017 and June 30, 2017.
DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by Board of Directors of the Management Company on October 27, 2017.

GENERAL

This condensed interim financial information is presented in Pakistan Rupees which is also the Fund's functional currency and all financial information presented has been rounded off to the
nearest thousand rupees unless otherwise stated.

For UBL Fund Managers Limited
(Management Company)

SD SD SD

Chief Executive Officer Chief Financial Officer Director
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UGIF

UBL Growth and Income Fund (Formerly United Growth & Income Fund)

INVESTMENT OBJECTIVE

UGIF is an open-end Aggressive Fixed Income Fund, investing in medium to long-term fixed income
instruments as well as short-tenor money market instruments and seeks to generate superior, long-term, risk-
adjusted returns while preserving capital over the long-term.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited
(for detail of others, please visit our website: www.ublfunds.com.pk)

Auditors Ernst & Young Ford Rhodes Sidat Hyder & Company,, Chartered Accountants

United Bank Limited
Bankers Allied Bank Limited

Bank Alfalah Limited

Faysal Bank Limited

Habib Bank Limited

JS Bank Limited

Khushhali Bank Ltd.

MCB Bank Limited

Samba Bank Limited

Silk Bank Limited

Sindh Bank Limited

Summit Bank Limited
Telenor Microfinance Bank Limited (Formerly Tameer Microfinance Bank)
The Bank of Punjab

Zarai Taragiati Bank Limited

Management Co.Rating AM2++ (JCR-VIS)

Fund Rating A(f) JCR-VIS)
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UBL GROWTH AND INCOME FUND (Formerly United Growth & Income Fund)
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

As at September 30, 2017

Assets
Bank balances

Term deposit receipt

Investments

Fair value of derivative asset
Receiveable against settlement of spread transactions
Receiveable against margin trading system

Profit receiveable

Advances, deposits, Prepayments and other receiveable

Advance income tax
Placements

Property held for sale

Total assets

Liabilities

Payable to the Management Company

Payable to Central Depository Company of Pakistan
Limited - Trustee

Payable to Securities and Exchange Commission

of Pakistan

Accrued expenses and other payables

Total liabilities

Net assets

Unit holders' funds (as per statement attached)

Contingencies and commitments

6.11

11

17

Number of units in issue (face value of units is Rs. 100 each)

Net assets value per unit

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

--SD--

Chief Executive Officer

For UBL Fund Managers Limited
(Management Company)

--SD--
Chief Financial Officer

(Un-audited) (Audited)
September 30, June 30,
2017 2017
------- (Rupees in '000) -------
2,490,340 2,891,184
615,000 260,000
1,368,302 1,867,615
- 2,090
43,012 98,942
44,072 358,681
31,379 26,822
297,540 263,147
2,936 2,984
4,892,581 5,771,465
7,997 8,381
577 484
935 3,187
40,170 52,142
49,679 64,194
4,842,902 5,707,271
4,842,902 5,707,271
(Numbers)
56,482,170 67,229,227
(Rupees)
85.7421 84.8927
--SD--
Director
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UBL GROWTH AND INCOME FUND (Formerly United Growth & Income Fund)
CONDENSED INTERIM INCOME STATEMENT (un-audited)
For the quarter ended September 30, 2017

Income
Financial income
Net gain on investments designated at
fair value through profit or loss
- Net capital gain on sale and redemption of investments
- Net unrealised (loss) / gain
revaluation of investments

Net capital gain on sale and redemption of
investments classified as available-for-sale

Reversal / (Provision) - net

Other Income

Total (Loss) / Income

Expenses
Remuneration to the Management Company
Sales tax on management fee
Remuneration to the Trustee (Inclusive of Sales Tax)
Annual fee to Securities and
Exchange Commission of Pakistan
Bank charges
Auditors' remuneration
Legal and professional charges
Brokerage
Custody and settlement charges
Listing fee & others (Inclusive of SECP Supervosiry fee)
Allocated Expenses 13
Total expenses

Net operating income for the quarter
Element of gain / (loss) and capital gains / (losses) included in
prices of units issued less those in units

redeemed - net

Provision for Sindh Workers' Welfare Fund 111

Net income for the quarter before taxation
Taxation 10
Net income for the quarter after taxation
Allocation of net (loss) / income for the quarter:
-Income already paid on Units redeemed
Accounting income available for distribution carried to distribution account:

-Relating to capital gains
-Excluding capital gains

Earnings per Unit 14

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD--
Chief Executive Officer Chief Financial Officer

Quarter Ended

September 30, September 30,
2017 2016
------- (Rupees in '000) -------

73,783 39,980
4,230 1,944
(914) (1,966)
3,316 (22)
- 781
- 6,140
1,248 18
78,347 46,897
18,708 8,801
2,432 1,144
1,432 806
935 440
85 31
121 260
30 -
1,221 30
1,479 25
68 84
1,247 587
27,758 12,208
50,589 34,689
- 15,545
997 -
49,592 50,234
49,592 50,234
(4,559) -
3,011 -
42,022 50,234
45,033 50,234
--SD--
Director
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UBL GROWTH AND INCOME FUND (Formerly United Growth & Income Fund)
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (un-audited)
For the quarter ended September 30, 2017

Quarter Ended

September 30, September 30,
2017 2016
------- (Rupees in '000) -------
Net income for the quarter available for distribution 49,592 50,234

Other comprehensive income

Unrealised (dimunition) / appreciation on revaluation
of investments classified as ‘available-for-sale’ - net (763) 23,664

Total comprehensive income for the quarter 48,829 73,898

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

—SD - —-SD -- —-SD -

Chief Executive Officer Chief Financial Officer Director



UBL GROWTH AND INCOME FUND (Formerly United Growth & Income Fund)
CONDENSED INTERIM CASH FLOW STATEMENT (un-audited)
For the quarter ended September 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the quarter

Adjustments for:

Financial income

Net (gain)/ loss on investments designated at fair value through profit or loss

Net capital (gain) on sale and redemption of investments classified as available-for-sale

(Rreversal) - net
Element of (gain) / loss and capital (gains) / losses included in

prices of units issued less those in units redeemed - net

(Increase) / decrease in assets

Investments

Receiveable against settlement of spread transactions
Receiveable against margin tradign system

Advances, deposits, Prepayments and other receiveable
Advance income tax

(Decrease) / Increase in liabilities

Payable to the Management Company

Payable to Central Depository Company of Pakistan
Payable to Securities and Exchange Commission of Pakitan
Accrued expenses and other payables

Mark-up / interest income received
Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units

Payments against redemption of units

Net cash flow from (used in) financing activities

Net (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the quarter
Cash and cash equivalents at the end of the quarter

CASH AND CASH EQUIVALENTS
Bank balances
Term deposit receipt

Quarterly Report September 2017 - UBL Growth & Income Fund

September 30,

September 30,
2017

September 30,

2016

——————— (Rupees in '000) -------

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For UBL Fund Managers Limited

(Management Company)

--SD-- --SD--
Chief Executive Officer Chief Financial Officer

49,592 50,234
(75,031) (39,980)
(3,316) 22
- (781)
- (6,140)
- (15,545)
(78,347) (62,424)
503,956 (1,080,836)
55,930 -
314,609 -
(34,393) (772)
48 208
840,150 (1,081,400)
(384) 291
93 76
(2,252) (976)
(11,972) (5,842)
(14,515) (6,451)
70,474 15,380
867,354 (1,084,661)
804,560 1,498,341
(1,717,758) (578,764)
(913,198) 919,577
(45,844) (165,084)
3,151,184 887,280
3,105,340 722,196
2,490,340 722,196
615,000 -
3,105,340 722,196
--SD--
Director
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UBL GROWTH AND INCOME FUND (Formerly United Growth & Income Fund)
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
For the quarter ended September 30, 2017 (un-audited)

Quarter Ended

September 30, September 30,
2017 2016
(Rupees in '000)

Net assets at beginning of the quarter 5,707,271 1,735,198
Rs. 84.8927 per unit (2016: Rs. 84.8042 per unit)
Issue of 9,433,781 units (2016: 17,376,306 units) 804,560 1,498,341
Redemption of 20,180,838 units (2016: 6,716,077 units) (1,717,758) (578,765)
(913,198) 919,576
4,794,073 2,654,774
Element of loss and capital losses included in the prices of
units issued less those in units redeemed - net - (15,545)
(Loss) / Gain on sale of investments - net 4,230 23,664
Unrealised (dimunition) / appreciation on re-measurement of investments
classified as financial assets at fair value through profit or loss - net (914) 1,944
Unrealised appreciation on revaluation of investments
classified as 'available-for-sale’ - net (763) -
Other income/(loss) for the quarter 46,276 48,290
48,829 73,898
Net assets at end of the quarter 4,842,902 2,713,127
Net assets value per unit 85.7421 87.1787
Undistributed income brought forward comprising of:

- Realised gain / (loss) (491,263) (485,217)

- Unrealised gain 14,166 4,130
Undistributed income brought forward - Net (477,097) (481,087)
Accounting (loss) / income for the quarter available for distribution 45,033 50,234

- Relating to capital gains 3,011 -

- Excluding capital gains 42,022 50,234
Undistributed income carried forward - Net (432,064) (430,853)
Undistributed income carried forward comprising of:

- Realised gain (431,150) (428,887)

- Unrealised (loss) / gain (914) (1,966)

(432,064) (430,853)
The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.
For UBL Fund Managers Limited
(Management Company)
--SD-- --SD-- --SD--
Chief Executive Officer Chief Financial Officer Director
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UBL GROWTH AND INCOME FUND (Formerly United Growth & Income Fund)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (un-audited)
For the quarter ended September 30, 2017 (un-audited)

1

2

LEGAL STATUS AND NATURE OF BUSINESS

UBL Growth & Income Fund (Formerly United Growth & Income Fund) (the Fund) was established under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations) and was approved as an open-end mutual fund by the Securities and Exchange Commission of
Pakistan (SECP). It was constituted under the Trust Deed, dated 21 December 2004 between UBL Fund Managers Limited (a wholly
owned subsidiary company of United Bank Limited) as the Management Company, a company incorporated under the Companies
Ordinance, 1984 and Central Depository Company of Pakistan Limited (CDC) as the Trustee.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through
certificate of registration issued by SECP. The registered office of the Management Company is situated at 4th Floor, STSM Building,
Beamount road, Civil lines, Karachi.

The Fund is an aggressive fixed income scheme and units of the Fund are listed on the Pakistan Stock Exchange. Units are offered for
public subscription on a continuous basis. The units of the fund can be transferred to / from other funds managed by the Management
Company and can also be redeemed by surrendering to the fund.

As per the offering document, the Fund shall invest in a diversified portfolio of government securities, investment grade term finance
certificates (TFCs), rated corporate debts, certificates of investments (COls), marginal trading system (MTS), spread transactions (including
spread on equity transactions) and other money market instruments.

Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the Trustee of the Fund.

JCR - VIS Credit Rating Company has reaffirmed management quality rating of AM2++ (stable outlook) to the management company as at
December 30, 2016.

BASIS OF PREPARATION

2.1 Statement of compliance

This condensed interim financial information has been prepared in accordance with the approved accounting standards as applicable in
Pakistan for interim financial reporting. The approved accounting standards comprise of such International Financial Reporting Standards
("IFRSs") issued by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, the requirements of
the Trust Deed, the NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the "NBFC Regulations")
and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the
directives issued by the SECP differ with the requirements of the IFRS, the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations or the directives issued by the SECP prevail.

"The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of
International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial information does not include all the
information and disclosures required in a full set of financial statements and should be read in conjunction with the annual published audited
financial statements of the Fund for the year ended 30 June 2017.

The Companies Act, 2017 was enacted on May 30, 2017 and came into force at once. Subsequently, the Securities and Exchange
Commission of Pakistan has notified through Circular No. 23 dated October 04, 2017 in continuation of Circular No. 17 of 2017 dated July
20, 2017 that companies whose financial year closes on or before December 31, 2017 shall prepare their financial statements in accordance
with the provisions of the repealed Companies Ordinance, 1984 (the Ordinance). Hence these interim financial statements are prepared in
accordance with the Ordinance.

"The comparative statement of asset and liabilities presented in this condensed interim financial information has been extracted from the
annual audited financial statements of the Fund for the year ended June 30, 2017, whereas the comparative condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim distribution statement, condensed interim statement of
cash flows, condensed interim statement of movement in unit holders” fund are extracted from the unaudited condensed interim financial
statements for the quarter ended September 30, 2016.

In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby declare that this condensed
interim financial information gives a true and fair view of the state of the Fund’s affairs as at September 30, 2017.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies, methods of computation adopted in the preparation of this condensed interim financial information, significant
judgements in applying the accounting policies and key sources of estimation uncertainty are same as those applied in the preparation of the

financial statements of the Fund as at June 30, 2017, except as disclosed in paragraph 3.2

The preparation of this condensed interim financial information in conformity with the approved accounting standards requires
management to make estimates, assumptions and use judgments that affect the application of policies and reported amounts of assets and
liabilities and income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised prospectively

commencing from the period of revision.

3.2 The SECP vide its statutory notification (S.R.O) no. 756(1)/2017 dated August 03, 2017 has amended the NBFC Regulations. The
amendments define 'Element of Income included in the unit price' as also specifies the accounting treatment for the said income/(loss). The
amendments also introduced changes in the schedule V of NBFC regulations, resulting in certain changes / modifications in the
presentation of Income Statement and Statement of Movement in reserves or unit holders' fund. As clarified by MUFAP, the amendment is
applicable for accounting period beginning on July 01, 2017. Pursuant to aforementioned SRO, management has changed its accounting
policy whereby element of income / (loss) and capital gains / (losses) in prices of units issued less those in units redeemed' during the year,
previously transferred to the 'income statement' has now been taken to unit holders' fund. The above change has been applied from July 01,
2017 as clarified by MUFAP, therefore the comparative information have not been restated.

3.3 The financial risk management objectives and policies are consistent with those disclosed in the annual published audited financial

4.1

5.1

statements of the Fund for the year ended June 30, 2017.

BANK BALANCES

Current Accounts
PLS saving accounts

These carry profit rates ranging from 3.75% to 7.0% (30 June 2017: 3.75% to 7.25%) per annum.

TERM DEPOSIT RECEIPT

Commercial banks

It carries profit rate of 6.50% per annum and will mature on 28 November 2017.

INVESTMENTS
Designated at fair value through profit or loss

- Investments in debt securities
- Quoted
- Unquoted
- Government securities
- Quoted equity securities (spread transactions)

- Pre-1PO placements

Available-for-sale

- Preference shares

- Quoted equity security
- Commercial paper

4.1

51

6.1
6.1
6.2
6.3

6.4

6.6
6.7
6.8

September 30, June 30,
2017 2017

.......... (Rupees in '000")

50 50
2,490,340 2,891,134
2,490,390 2,891,184
615,000 260,000
615,000 260,000
(Un-audited) (Audited)
September 30, June 30,
2017 2017
—————————— (Rupees in '000") ----------
237,924 233,511
886,437 671,364
- 251,675
- 470,160
1,124,361 1,626,710
1,124,361 1,626,710
44,895 45,658
199,046 195,247
243,941 240,905
1,368,302 1,867,615




6.1

Designated at fair value through profit or loss - Investment in debt securities (term finance certificates and sukuk certificates of Rs.5,000 each, unless otherwise stated)

Name of Investee Company

Quoted

Textile composite
Azgard Nine Limited - TFC (20-09-05) 6.5.2

Commercial banks

NIB Bank Limited - TFC (20-06-14)
Bank Alfalah Limited - TFC (20-02-13)
Soneri Bank Limited - TFC (08-07-15)

Fertilizer
Engro Corporation Limited - Sukuk (10-07-14) 3 years

Power generation and distribution
K-Electric Limited - TFC (13-08-12) 5 years

Total quoted securities

Unquoted

Textile composite
Azgard Nine Limited - PP (04-12-07) 6.5.2

Household goods
New Allied Electronics Industries Limited

- TFC (15-05-07) 6.5.3
New Allied Electronics Industries Limited -
Sukuk - (03-12-07) 6.5.3

Commercial banks

Bank Al-Habib Limited - TFC (17-03-16)
JS Bank Limited - TFC (14-12-16)
Standard Chartered Bank - TFC (29-06-12)
Habib Bank Limited - TFC (19-02-16)*

Fertilizer
Engro Fertilizer Limited - Sukuk (09-07-14)

Investment Banks
Jahangir Siddiqui & Company Ltd. - TFC (18-07-2017)

As at 01
July 2017

1,000

21,300
10,100
13,000

890

500

7,000

18,000
10,000
37,200
48,000

8,300
500

3,600

Purchased /

acquired
during the
quarter

30,000

Sold /
matured
during the
quarter

890

500

24,000

Written off

As at 30

during the September

quarter

2017

1,000

21,300
10,100
13,000

7,000

18,000

10,000

13,200
48,000
8,300
2,822

3,600

30,000

Carrying Market value Market ~ Percentage Percentage
value as at as at 30 value as at of total of net assets
30 September 30June  investment
September 2017 2017
2017
------------- (Rupees in '000) ------------

107,818 106,909 || 107,818 5.72% 1.87%
51,848 51,623 51,859 2.76% 0.90%
66,830 66,409 66,843 3.56% 1.16%

226,496 224,941 226,520 12.04% 3.93%

- - 4,474 - -
- - 2,517 - -

226,496 224,941 233,511 - -
67,012 66,551 | | 188,805 3.56% 1.17%

241,713 241,632 || 241,713 12.94% 4.23%
41,604 41,500 41,604 2.22% 0.73%

281,509 279,265 50,105 14.95% 4.89%

631,838 628,948 522,227 33.67% 11.02%
13,020 12,983 14,880 0.70% 0.23%

150,000 153,156 - 8.20% 2.68%




Name of Investee Company As at 01
July 2017

Chemical

Ghani Gases Limited - Sukuk (02-02-17)* 500

Electricity

WAPDA - TFC (27-09-13) 20,000

Leasing companies
Security Leasing Corporation Limited -
Sukuk (19-09-07) — II 5,000

Cable and electrical goods
TPL Trakker Limited - Sukuk (13-04-16) ** 20

Total unquoted securities

* The nominal value of these TFCs and Sukuks are Rs. 100,000 each.
** The nominal value of these Sukuks are Rs. 1,000,000 each.

Purchased / Sold / Written off
acquired matured during the

during the during the quarter
quarter quarter

As at 30
September
2017

500

20,000

5,000

Carrying Market value Market ~ Percentage Percentage
value as at as at 30 value as at of total of net assets
30 September 30June  investment
September 2017 2017
2017
------------- (Rupees in '000) ------------
46,292 46,280 48,396 2.48% 0.81%
57,629 58,053 64,832 3.11% 1.02%
- - 21,029 - -
898,779 899,420 671,364 39.96% 13.08%
1,125,275 1,124,361 904,875 39.96% 13.08%




6.2

6.3

Designated at fair value through profit or loss - Government securities (face value of Rs. 100,000 each)

Name of security Note Asat01July  Purchased Sold / As at 30 Carrying Market value Market Percentage of  Percentage
2017 during the matured September value as at 30 as at 30 value as at total of net assets
quarter during the 2017 September September 30 June investment
quarter 2017 2017 2017
————————————————————————— (Number of units) (Rupees in '000) ----------=-------
Treasury Bills - 3 months - 17,940 (17,940) - - - - - -
ljarah Sukuk 2,500 - (2,500) - - - 251,675 - -
- - 251,675 - -
Quoted equity securities (spread transactions)
6.3.1 Quoted equity securities
. . Par value as
. Bonus / right . As at 30 Cost/ Carrying Market value as App_remgtlon/ Marlket Marlket value percentage of
. Asatl Purchased during | A Sold during value as at 30 (Diminution) as value as as percentage || : .
Name of investee company issue during September at 30 September issued capital
July 2017 the quarter the quarter September at 30 September percentage of total .
the quarter 2017 2017 . of the investee
2017 2017 of net assets || investments company

(Number of shares)

Unless stated otherwise, the holdings are in ordinary shares of Rs. 10 each.

Insurance
Adamjee Insurance Company Limited

Engineering
Amreli Steels Limited
International Steels Limited

80,000

4,000 -

2,000 -
545,000 -

4,000 -

2,000 -
625,000 -

(Rupees in '000) ---------




Par value as

. Bonus / right . As at 30 Cost/ Carrying Market value as Ar_Jpl_'eciz?ltion/ Market Market value percentage of
Name of investee company Asatl Purchased during issue during Sold during September value as at 30 at 30 September (Diminution) as value as as percentage issued capital
July 2017 the quarter the quarter September at 30 September || percentage of total .
the quarter 2017 2017 . of the investee
2017 2017 of net assets investments
company
(Number of shares) (Rupees in '000) ------=------
Cable and electrical goods
Pak Elektron Limited 719,000 1,275,000 - 1,994,000 - - - - - - -
TPL Trakker Limited - 1,068,000 - 1,068,000 - - - - - R -
Fertilizer
Engro Fertilizers Limited 42,000 119,000 - 161,000 - - - - - - -
Engro Corporation Limited 3,500 60,000 - 63,500 - - - - - - -
Fatima Fertilizer Company Limited - 2,500 - 2,500 - - - - - - -
Fauji Fertilizer Bin Qasim Limited 23,500 124,000 - 147,500 - - - - - - -
Fauji Fertilizer Company Limited 332,000 22,000 - 354,000 - - - - - - -
Technology and communication
Pakistan Telecommunication Company Limited - - - - - - - - - - -
TRG Pakistan Limited - - - - - - - - - - -
Power generation and distribution
K-Electric Limited* 1,383,000 2,726,000 - 4,109,000 - - - - - R -
Hub Power Company Limited 16,000 23,500 - 39,500 - - - - - - -
Kot Addu Power Company Limited 4,000 3,500 - 7,500 - - - - - - -
Cement
Cherat Cement Company Limited - - - - - - -
D.G. Khan Cement Company Limited 126,500 57,000 - 183,500 - - - - - - -
Fauji Cement Company Limited 192,500 189,000 - 381,500 - - - - - - -
Maple Leaf Cement Factory Limited 80,500 90,500 - 171,000 - - - - - - -
Pioneer Cement Limited - - - - - - - - - - -
Power Cement Limited 31,000 140,000 - 171,000 - - - - - - -
Refinery
Attock Refinery Limited 209,000 265,000 - 474,000 - - - - - - R
Commercial banks
Askari Bank Limited 111,500 168,500 - 280,000 - - - - - - -
Bank Alfalah Limited 35,000 40,500 - 75,500 - - - - - R -
Bank of Punjab Limited 1,137,000 9,824,000 - 10,961,000 - - - - - - -
Faysal Bank Limited 36,500 10,500 - 47,000 - - - - - - -
Habib Bank Limited - 500 - 500 - - - - - R -
MCB Bank Limited - - - - - - - - - - -
National Bank of Pakistan 48,000 36,000 - 84,000 - - - - - - -




6.4

. . Par value as
. Bonus / right . As at 30 Cost/ Carrying Market value as Appreugtlon ! Market Market value percentage of
. Asatl Purchased during | A Sold during value as at 30 (Diminution) as value as as percentage || . .
Name of investee company . issue during . September at 30 September issued capital
July 2017 the period . the period September at 30 September || percentage of total .
the period 2017 2017 . of the investee
2017 2017 of net assets investments
company
(Number of shares) (Rupees in '000) -------------
QOil and gas marketing companies
Pakistan State Oil Company Limited 238,500 350,000 - 588,500 - R R - - - R
Food and personal care products - - - - - -
Engro Foods Limited 107,000 172,000 - 279,000 - - - - - - R
Oil and gas exploration companies - - - - - -
Oil and Gas Development Company 445,000 71,000 - 516,000 - - - - - - -
Pakistan Oilfields Limited - - - - - - - - - - -
Pakistan Petroleum Limited - 2,000 - 2,000 - - - - - - R
Textile composite
Nishat (Chunian) Limited 112,500 101,500 - 214,000 - - - - - - -
Nishat Mills Limited 115,500 102,500 - 218,000 - - - - - - -
Pakistan Petroleum Limited - - - - - - - - - - -
Total - 30 September 2017 - - - - - -
Total - 30 June 2017 472,090 470,160 (1,930) 18.85% 25.17% 0.79%
* Par value of Rs. 3.5 each
6.3.1.1 The investment in equity securities represents spread transactions entered into by the Fund. The Fund purchases equity securities in ready settlement market and sells the securities in future settlement market on the same
day, resulting in spread income / (loss) due to difference in ready and future stock prices.
Pre-1PO placements Note 30 September 30 June
2017 2017
(Rupees in '000)
Dewan Cement Limited 6.4.1 83,611 83,611
Provision (83,611)

(83,611)




6.4.1 This represents Pre-IPO disbursement to Dewan Cement Limited (the company) made on 14 January 2008, at a profit rate of 6 month KIBOR plus 2% per annum on the date of disbursement

6.5

i.e. 12.04% per annum. As per the requirement of the Trust Deed, the IPO was to take place within 270 days of the initial disbursement. However, the company has not yet arranged the IPO.
The Management Company decided to suspend mark-up on this investment from 29 October 2008 and has recorded full provision against this investment (including principal and interest) in
accordance with the Circular No. 01 of 2009 (as amended by circular 33 of 2012), issued by SECP. Till 30 September 2017, the company has paid Rs. 30.55 million.

Available-for-sale - Investment in debt securities
(Term Finance Certificates and sukuk certificates of Rs.5,000 each)

Percentage
of net assets

Name of Investee Company Note  AsatO01 Purchased Sold / Written As at 30 Carrying value  Market value Market Percentage
July 2017 during the matured  off during September2 as at 30 as at 30 value as at of total
gaurter during the the 017 September September 30 June investment
quarter quarter 2017 2017 2017
------------------- (Number of certificates) ------------------- --=---------- (Rupees in '000) ------------
Quoted
Textile composite
Azgard Nine Limited - TFC (20-09-05) 6.5.1 21,150 - - - 21,150 - - - -
Azgard Nine Limited - TFC (17-05-10) 6.5.1 10,000 - - - 10,000 - - - -

Investment banks
Trust Investment Bank Limited
- TFC (04-07-08) 6.5.6 23,877 - - - 23,877 - - - -

Total quoted securities - - - -




Name of Investee Company

Unquoted

Household goods
New Allied Electronics Industries - TFC
(15-05-07)

Chemicals

Agritech Limited - PP (14-01-08)
Agritech Limited - PP (30-11-07)
Agritech Limited - Sukuk (06-08-08)
Agritech Limited - Sukuk (01-07-11)

Textile composite

Azgard Nine Limited - PP (04-12-07)

Azgard Nine Limited - (28-06-12) - [Zero
Coupon]

Leasing companies

Security Leasing Corporation Limited -
Sukuk (19-09-07) - 11

Security Leasing Corporation Limited
- PP (28-03-06)

Total unquoted securities

Total available for sale debt securities

Note

6.5.8
6.5.8
6.5.8
6.5.8
6.5.1

6.5.10

6.5.11

As at 01
July 2017

13,000

147,000
58,000
3,800
36,267
33,000

20,476

15,000

19,000

As at 30 Carrying value  Market value Market Percentage  Percentage

September2 as at 30 as at 30 value as at of total of net assets
017 September September 30 June investment
2017 2017 2017

13,000 - - - - -

147,000 - - - - -
58,000 - - - - -
3,800 - - - - -
36,267 - - - - -

33,000 - - - - -

20,476 - - - - -

15,000 - - - - -

19,000 - - - - -




6.5.1 This represents investment aggregating to Rs. 111.04 million. These term finance certificates have
been declared non-performing by MUFAP since 19 May 2010 and no interest is being accrued
thereafter. Accordingly, these have been fully provided by the Fund.

On 12 April 2012, a share transfer and debt swap agreement was entered into between the Financial
Institutions and Azgard Nine Limited (the issuer), whereby the issuer agreed to transfer its entire
holding in Agritech Limited to the existing lenders / creditors, including the Term Finance Certificate
(TFC) holders at the agreed settlement price of Rs. 35 per share, in partial settlement of the outstanding
principal / redemption obligations. As part of the above stated arrangement, the Fund had received
5,084,430 ordinary shares of Agritech Limited against the partial settlement of its outstanding exposure
(refer note 7.8).

As per the terms of the Share Transfer and Debt Swap Agreement, Agritech Limited shares shall be
held by the respective trustees for the TFC issues in their name for and on behalf of the TFC Holders
who shall be the beneficial owners of the subjected shares in proportion to their holdings.

The Trustees for the TFC issue are authorized pursuant to shareholders investors agreement to hold the
said ordinary shares for and on behalf of TFC holders for a period of five years from the date of
transfer. During the lock in period of five years, shares can be sold to an outside buyer subject to a prior
written approval of the investors, however, no such approval is required for inter financier sale.

6.5.2 This represents investment aggregating to Rs.11.472 million. These term finance certificates were
classified as non-performing by MUFAP on 13 June 2011 and fully provided by the management in
accordance with Circular 1 of 2009 (as amended by circular 33 of 2012) and no further interest has
been accrued thereafter.

During the year the Fund recovered 0.718 million from the issuer of security. Further, these Term
Finance Certificates were disposed off at an amount of Rs. 2.92 million.

6.5.3 This represents investment aggregating to Rs. 66.16 million against which the investee company had not
made payments at the contractual dates in the year ended 30 June 2009. As of the balance sheet date,
the above Sukuks are classified as non-performing by MUFAP. Accordingly the management has
provided for the said sukuk certificates in full in accordance with Circular 1 of 2009 (as amended by
circular 33 of 2012) and no further interest has been accrued thereafter.

6.5.4 In 2014, Security Leasing Corporation Limited (SLCL) defaulted in the payments due on 19 July 2014
as per revised restructuring agreement schedule and accordingly the exposure of the Fund in sukkuk
certificates was fully provided as per the requirement of SECP Circular 33 of 2012.

Further SLCL requested vide letter dated 7 April 2016 for full and final settlement of its outstanding
exposure at 10% of its face value. During the year, consent was received from majority financiers
(cumulatively holding 58% of total outstanding amount) on the proposed terms of SLCL, the Fund
received an amount of Rs. 3.081 million representing 10% of outstanding principal amount.



6.5.5 This represents investment aggregating to Rs. 22.09 million. In 2012, Security Leasing Corporation
Limited entered into revised restructuring agreement with Sukuk holders (effective from 30 November
2012) and the security was accordingly classified as performing by MUFAP. However, the issuer
defaulted in the payments due on 19 July 2014 as per revised repayment schedule and accordingly the
exposure of the Fund in sukkuk certificates was fully provided as per the requirement of SECP Circular
33 of 2012.

6.5.6 This represents investment aggregating to Rs. 44.499 million. These term finance certificates were
classified as non performing debt security on default of coupon payment by its issuer due on 04 July
2012. In accordance with the circular 33 of 2012 issued by SECP, the Fund has recognised full
provision against the principal and suspended further accrual of mark-up there against.

6.5.7 This represents investment aggregating to Rs. 10.958 million. The issuer defaulted in payment of
mark-up due on 7 December 2013 as per revised restructuring terms. Accordingly, the Fund recognised
full provision against the principal and mark-up in accordance with circular 33 of 2012.

During the year, the above investment was disposed off at an amount of Rs. 1.455 million.

6.5.8 This represents investment aggregating to Rs. 865.688 million against which the investee company had
not made payments at the contractual date. Consequently, the term finance certificates and sukuks
were classified as non performing by MUFAP on 29 June 2010 and 23 August 2010 respectively in
accordance with Circular 1 of 2009, mark-up income subsequently was suspended thereafter.

In 2011, a restructuring agreement was signed between Agritech Limited and the Investment Agent of
the term finance certificates and sukuks, whereby, certain terms included in the original trust deed were
amended including the repayment period. However, the investee company defaulted on the payment
due on the restructured date. Accordingly, the management has provided for the said term finance
certificates and sukuks in accordance with circular 33 of 2012 issued by SECP.

During the year, a part of the investment was disposed off at an amount of Rs. 21.483 million.

6.5.9 This represents investment in additional certificates issued by the company against overdue profit upto
31 July 2011 on the term finance certificates. The Fund maintains full provision against the said
investment.

6.5.10 These zero coupon privately placed term finance certificates (PPTFCs) were issued against the interest
receivable on TFCs of Azgard Nine Limited. As these PPTFCs were issued against the mark-up
outstanding on non performing securities therefore are carried at nil value in the books of the Fund.
These PPTFCs are to be redeemed in seven equal semi-annual instalments starting from 31 March
2014 and will mature on 31 March 2017. These PPTFCs have been classified as Non Performing Asset
by MUFAP on 07 December 2012.

6.5.11 This represents investments aggregating to Rs. 10.261 million. In 2011, Security Leasing Corporation
Limited entered into revised restructuring agreement with Sukuk holders (effective from 29 February
2012) and accordingly the security was classified as performing by MUFAP. However, the issuer
defaulted in the payments due on 29 July 2014 as per revised repayment schedule and accordingly the
exposure of the Fund in sukuk certificates was fully provided as per the requirement of SECP Circular
33 of 2012.



6.5 Provision for impairment 30 September 30 June
2017 2017
(Rupees in '000)

Designated at fair value through profit or loss - quoted

Azgard Nine Limited - (20-09-05) 1,026 1,026

Designated at fair value through profit or loss - unquoted

New Allied Electronics Industries - (15-05-07) 18,094 18,094
New Allied Electronics Industries - Sukuk (03-12-07) 35,000 35,000
Azgard Nine Limited - (04-12-07) 10,579 10,579
Security Leasing Corporation Limited - Sukuk (19-09-07) - 11 5,577 5,577

69,250 69,250

Available-for-sale debt securities - quoted

Azgard Nine Limited - (20-09-05) 21,702 21,702
Azgard Nine Limited - (17-05-10) 27,863 27,863
Trust Investment Bank Limited - (04-07-08) 44,499 44,499

94,064 94,064

Available-for-sale debt securities - unquoted

New Allied Electronics Industries - (15-05-07) 13,068 13,068
Agritech Limited - (14-01-08) 558,988 558,988
Agritech Limited - (30-11-07) 254,223 254,223
Agritech Limited - Sukuk (06-08-08) 14,453 14,453
Azgard Nine Limited - (04-12-07) 49,870 49,870
Security Leasing Corporation Limited - Sukuk (19-09-07) - 11 16,451 16,451
Security Leasing Corporation Limited - PP TFC (28-03-06) 10,261 10,261

917,314 917,314

1,081,654 1,081,654




6.6

Investment in preference shares

Name of security Note As at 01 July Purchased Sold during the As at 30 September  Carrying value as at  Carrying value Percentage of
2017 during the year 2017 30 September 2017  as at 30 June total
year 2017 investment
(Number of shares) (Rupees in '000) ------------
Quoted
Azgard Nine Limited 6.6.1 200,000 - - 200,000 - - -

Percentage of
net assets

6.6.1 These represent cumulative, non-voting, convertible and redeemable preference shares having a face value of Rs.10 each and carrying a profit rate of 8.95% per annum. These
were due for redemption on 30 September 2009 but due to default by the Company, management has made full provision of Rs. 0.85 million against the outstanding amount.

6.7

Quoted equity security (Ordinary shares having face value of Rs. 10 each)

Name of security Note As at Acquired / Disposed off As at
01 July 2017  bonus shares during the 30 September
received during year 2017
the year

(Number of shares)

Chemicals
Agritech Limited 6.7.1 5,084,430 - - 5,084,430

Cost of available for sale quoted equity security before impairment
Impairment

Cost of available for sale quoted equity security after impairment

Closing surplus on revaluation of investments

Market value Market value Percentage  Percentage of Percentage of
As at 30 September As at 30 June of total net investee
2017 2017 investment assets capital
--------- (Rupees in '000)--------
44,895 45,658 3.28% 0.93% 1.30%
59,335 59,335
(19,931) (19,931)
39,404 39,404
5,491 6,254




6.7.1 This represents shares received in partial settlement against TFCs of Azgard Nine Limited. As per Circular 07 of 2009 an ‘aggressive fixed income
scheme’ shall not invest in the equity securities, however, SECP vide its letter dated 16 January 2012 allowed exemption from this restriction in
respect of shares of Agritech Limited and has instructed to value these shares as per applicable International Accounting Standards (IAS). Accordingly,
the Fund has recorded the shares at prevailing market price.

6.8

Commercial paper

JS Global Capital Limited
Pak Electron Limited

6.8.1 The nominal value of each instrument is Rs.100 million.

30 September

2017

30 June
2017

(Rupees in '000)

6.8.2 Significant terms and conditions of commercial paper outstanding as at 30 September 2017 are as follows:

6.9

6.10

Name of securities

JS Global Capital Limited
Pak Electron Limited

99,200 97,289
99,846 97,958
199,046 195,247
Yield Issue date Maturity date
7.91% 11-May-17 07-Nov-17
7.88% 12-Jan-17 09-Oct-17

Circular No. 16 dated 07 July 2010 issued by the SECP requires details of investments not compliant with the investment criteria specified for the
category assigned to open-end collective investment schemes or the investment requirements of the constitutive documents of the Fund to be disclosed in
the annual accounts of the Fund. The table below gives the details of such non compliant investments.

Name of non-compliant
investment

Azgard Nine Limited
Agritech Limited
Property - held for sale

Type of investment
investment

Preference shares
Quoted shares
Real estate

Disclosure of excess exposure (per issue) as at 30 June 2017

Name of investment

Trust Investment Bank Limited - (04-07-08)

Agritech Limited - (30-11-07)

Security Leasing Corporation Limited - PP (28-03-06)

New Allied Electronics Industries - (15-05-07)

Security Leasing Corporation Limited - Sukuk (19-09-07)

Agritech Limited - (14-01-08)

Value of
investment before
provision

850
64,826
12,000

Provision held /
net impairment

made

(850)
(19,931)
(12,000)

Exposure type

Per issue
Per issue
Per issue
Per issue
Per issue
Per issue

Significant terms and conditions of debt securities held as at 30 September 2017 are as follows:

Name

Quoted

Textile composite
Azgard Nine Limited (20-09-05)

Azgard Nine Limited (17-05-10)

Commercial banks
NIB Bank Ltd-TFC (20-06-14)
Bank Alfalah Ltd-TFC (20-02-13)

Soneri Bank Limited - TFC (08-07-15)

Mark-up rate
per annum

6 months KIBOR + 240 bps

1 year KIBOR + 100 bps
(from 1 to 12 months)+100
bps

6 months KIBOR+ 115 bps
6 months KIBOR+ 125 bps

6 months KIBOR+ 135 bps

Maturity

20 September 2012

18 May 2013

19 June 2022
20 February 2021

08 July 2023

Secured /
unsecured

Secured

Secured

Unsecured

Unsecured

Unsecured

Value of % of net assets % of gross assets
investment after
provision
44,895 0.93% 0.92%
% of Issue Limit Excess
19.90% 10% 9.90%
19.30% 10% 9.30%
19.00% 10% 9.00%
17.20% 10% 7.20%
13.30% 10% 3.30%
11.40% 10% 1.40%
Details of security Rating
First pari passu charge on the present None
and future fixed assets of the company
(excluding Land & Building ) with 25%
margin in favour of the Trustee.
First Pari Passu charge of upto 125% None
of the instrument over fixed assets of
the company.
- A+
- AA-
- A+



Name

Fertilizer

Engro Corporation - Sukuk (10-07-14)

Investment banks
Trust Investment Bank Limited (04-07-08)
Power generation and distribution

K-Electric Limited TFC (13-08-12) 5 years

Unguoted

Textile composite

Azgard Nine Limited (4-12-07)

Household Goods

New Allied Electronics Industries (Private)
Limited (15-05-07)

New Allied Electronics Industries (Private)

Limited (NAEIL) - Sukuk (3-12-07)

Commercial banks

Bank Al-Habib Limited - TFC (17-03-16)

JS Bank Limited - TFC (14-12-16)

Standard Chartered Bank - TFC (29-06-12)

Habib Bank Limited - TFC (19-02-16)

Fertilizer

Engro Fertilizer Limited - Sukuk (09-07-14)

Chemical

Ghani Gases Limited - Sukuk (03-02-17)

Mark-up rate

per annum Maturity
13% fixed 11 July 2017
6 months KIBOR+ 185 bps 04 July 2013

15.50% Fixed 19 March 2019

6 months KIBOR + 225 bps 04 December 2014

3 months KIBOR + 300 bps 15 May 2011

3 months KIBOR+ 220 bps 03 December 2012

7.29 % + Credit spread 1.36% 17 March 2016

6 months KIBOR + 140 bps 14 December 2023
6 month KIBOR + 75 bps 29 June 2022
6 month KIBOR + 50 bps 19 February 2026

6 months KIBOR + 175 bps 19 July 2019

3 months KIBOR + 100 bps 2 February 2023

Secured /
unsecured

Secured

Unsecured

Secured

Secured

Secured

Secured

Unsecured

Unsecured

Unsecured

Unsecured

Secured

Secured

Details of security Rating

Subordinated floating charge created to AA+
ensure the investors have a claim on

the present and future fixed assets of

Engro after the claim of the senior debt

provider is settled.

- None

The issue will be secured by First Pari AA+
Passu Charge and repaid from the
receivables under the consumer bill
collections from: a) Specific 250
(carved out) Corporate Customers -
Approx. PKR 900mn/quarter b) Excess
collection proceeds from specific 495
Corporate Customers being utilized for
payments of all long term lenders

under Collection Account held with
UBL.

Ranking charge over present and future None
fixed assets. The ranking charge shall

ensure the investors have a claim on

fixed assets of ANL after the claim of

the Senior Debt provider(s) is settled.

Charge over stocks and receivables of Withdraw
the company created by way of
hypothecation with a 25% margin.
Mortgage deed over property (F-14
and F-15, Clifton) having a cushion of
PKR 600 Million.

Ranking charge over all present and Withdraw
future fixed assets of NAEIL

amounting to PKR 300 million.

- AAA

- AAA

Subordinated floating charge created to AA-
ensure the investors have a claim on

the present and future fixed assets of

Engro after the claim of the senior debt

provider is settled.

First pari passu charge over present A
and future fixed assets of the Company

inclusive of a 20% Margin. The charge

will be ranking at first, to be upgraded

to first parri passu charge within 120

days.



6.11

Name

Agritech Limited (Formerly Pak American
Fertilizers Limited) IT — PP (14-01-08)

Agritech Limited (Formerly Pak American
Fertilizers Limited) Sukuk (06-08-08)

Agritech Limited (Formerly Pak American
Fertilizers Limited) Sukuk (30-11-07)

Agritech Limited (Formerly Pak American
Fertilizers Limited) - Sukuk (1-07-11)

Electricity

WAPDA - TFC (27-09-13)

Leasing companies

Security Leasing Corporation Limited - Sukuk

(19-09-07)

Cable and electrical goods

TPL Trakker Limited - Sukuk (13-04-16)

Mark-up rate
per annum

6 months KIBOR+ 175 bps

6 months KIBOR+ 200 bps

6 months KIBOR+ 175 bps

11% fixed rate

6 month KIBOR + 100 bps

Nil

1 year KIBOR + 300 bps

RECEIVABLE AGAINST MARGIN TRADING SYSTEM

This represents the amount receivable under the margin trading of eligible quoted equity securities which are to be settled within maximum 60 days.

Maturity

14 January 2015

06 August 2015

29 November 2014

28 April 2017

14 October 2021

19 January 2022

13 April 2021

Secured /
unsecured

Secured

Secured

Secured

Unsecured

Secured

Secured

Secured

The balance carries mark-up ranging from 7.0% to 14.25% (2017: 7.5% to 13.99%) per annum.

Details of security

Ranking pari passu charge over all
present and future fixed assets of
Agritech Limited amounting to issue
Amount plus 25% margin. (To be
upgraded, within ninety days from the
date of issue, to First pari passu charge
over all present and future fixed assets
of Agritech Limited, covering the issue
Amount along with applicable margin).

The Issue is to be secured by First Pari
Passu Charge on the Company’s
present and future fixed assets
equivalent to the Issue amount along
with a 25% margin.

First ranking pari passu charge over all
present and future fixed assets of
Agritech Limited amounting to Issue
Amount plus 25% margin.

Unconditional and irrevocable first
demand guarantee of the President of
Islamic Republic of Pakistan covering
issue amount and profit payments;

first charge on unencumbered WAPDA
assets with 25% margin under sukuk
arrangement. The assets will be decided
in consultation with WAPDA will
include but not limited to the Mangla /
Terbela Turbines; and exclusive lien
over debt payment account for the
benefit of the investors.

First charge over specific leased assets
and associated lease receivables with
25% security margin.

Ranking charge worth of Rs.
625million on current and fixed assets
(including existing and future assets).

Rating

None

None

None

None

Government
guaranteed

None
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ADVANCE INCOME TAX

The income of the fund is exempt under clause 99 of Part | of the Second Schedule of the Income Tax Ordinance 2001 and funds are exempt
under clause 47(B) of ITO 2001 from withholding of tax under section 150, 151 and 233 of ITO 2001. The Federal Board of Revenue
through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.II- 66417-R” dated 12 May 2015, made it mandatory to obtain exemption certificates
under section 159(1) of the Income Tax Ordinance, 2001 from Commissioner Inland Revenue. During the year various withholding agents
have deducted advance tax under section 151 of the Income Tax Ordinance, 2001. The management is confident that the same shall be
refunded after filing return for Tax Year 2018.

PLACEMENT
Leasing company - unsecured 8.1 49,430 49,430

Provision for impairment (49,430) (49,430)

8.1 This represents placement with a Leasing Company (the company). The Fund entered into a restructuring agreement with the company on

29 June 2012 whereby the outstanding amount was settled partly through transfer of 13 memberships of a club aggregating to Rs. 23.050
million (subsequently disposed off) whereas the remaining amount would be paid in 368 weekly instalments of Rs. 204,167 which
commenced from 1 February 2012. As per the said agreement, no interest is payable on the outstanding balance by the company. The
company defaulted on the weekly payment due on 7 July 2014. Accordingly, provision has been recorded against the remaining principal
amount.

PROPERTY - HELD FOR SALE

Property - held for sale 9.1 12,000 12,000
Less : Provision for diminution in value of property (12,000) (12,000)

9.1 This represents property acquired in a partial settlement of a placement with the leasing company under the settlement agreement dated 12

10.

11.

July 2012. The Securities and Exchange Commission of Pakistan vide its letter no. SCD/AMCW/MF/JD-VS/UGIF/324/2011 has provided
'no objection’ for this settlement transaction. The Fund was required to dispose of the property within one year of the acquisition which has
been further extended untill June 30, 2018 by SECP vide its letter no. SCD/AMCW/UBLFML/96/2017 dated October 10, 2017. However,
as the management is facing difficulty in seeking buyer for the property at reasonable prices in present condition, it has recorded full
provision against the carrying value of the property.

TAXATION

The Fund's income is exempt from Income Tax as per clause 99 of part | of the Second Schedule of the Income Tax Ordinance, 2001
subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains whether realised or
unrealised is distributed in the form cash amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of the net accounting income other than
unrealized capital gains to the unit holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11 of
Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The management has distributed at least 90% of the income earned by
the Fund to the unit holders, accordingly no provision has been made in these financial statements.

ACCRUED EXPENSES AND OTHER LIABILITIES
PROVISION FOR SINDH WORKERS WELFARE FUND

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it
was construed that all Collective Investment Schemes / Mutual Funds (CISs) whose income exceeded Rs.500,000 in a tax year were brought
within the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their
accounting or taxable income, whichever was higher.

1 Ne amenaments INTroaucea In the VvV Urainance were cnallengea In various Hign LoUrTs OT FakIstan. 1 ne Honorale Lanore Hign Lourt
(LHC) and the Honorable Sindh High Court (SHC) arrived at different conclusions in respect of the validity of the amendments made
through the Finance Act in relation to the WWF. Both the decisions of the LHC and the SHC were challenged in the Honorable Supreme
Court of Pakistan (SCP). During the period, the SCP passed a judgment on November 10, 2016, declaring the insertion of amendments
introduced through Finance Act, 2008 pertaining to WWF as unlawful for the reason that the WWEF is not in the nature of tax and therefore,
could not be introduced through money bill under the Constitution. Subsequently the Federal Board of Revenue (FBR) has filed a review
petition in the SCP against the said judgment, which is pending adjudication.



11.2

12.

13.

14

15.

15.4

As a consequence of the 18th amendment to the Constitution, levy for the WWF was also introduced by the Government of Sindh through
the Sindh Workers Welfare Fund (SWWF) Act 2014 enacted on May, 2015. SWWF Act 2014, requires every Industrial Establishment
located in the province of Sindh and having total income of Rs.500,000 or more in any year of account commencing on or after the date of
closing of account on or after December 31, 2013, to pay two percent of its total income declared to SWWF. The Mutual Funds Association
of Pakistan (MUFAP), believes that Mutual Funds are not liable to pay SWWF for the reason that the Mutual Funds are investments vehicle.
However, the Sindh Revenue Board has not accepted the said position of MUFAP and as a result, MUFAP has taken up this matter with the
Sindh Finance Ministry for resolution.

In view of the above developments regarding the applicability of Federal and Sindh WWF on Mutual Funds, the MUFAP obtained a legal
opinion on these matters and based on such legal advice, which also stated that even if a review petition is filed by any party, such petition
can only be based on very limited grounds and the chances of any major change in the SCP judgement are very limited, has recommended to
all its members on January 12, 2017 the following:

i) The provision against the Federal WWF held by the Mutual Funds till June 30, 2015 should be reversed on January 12, 2017; and

ii) Provision against Sindh WWF, on prudent basis, should be made from the date of enactment of the Sindh WWF Act, 2014 (i.e. May 21,
2015) with effect from January 12, 2017.

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on January 12, 2017. In response to the
aforementioned letter SECP vide its letter dated February 1, 2017 advised MUFAP that the adjustments relating to the above should be made
prospectively and adequate disclosure shall be made in the financial statements of Mutual Funds. Accordingly, the Fund has recorded these
adjustments in its books of account on January 12, 2017.

The Fund has maintained provisions against Sindh Workers” Welfare Fund liability of Rs. 8.098 million, if the same were not made the
NAYV per unit would be higher by Rs. 0.14.

PROVISION FOR INDIRECT TAXES AND DUTIES

This includes provision for indirect duties and taxes amounting to Rs. 24.359 million. As fully disclosed in note 17.1 of the annual audited
financial statements of the fund for the year ended June 30, 2017, on June 30, 2016, the Honorable Sindh High Court of Pakistan had passed
a Judgment that after the 18th amendment in the Constitution of Pakistan, the Provinces alone have the legislative power to levy a tax on
rendering or providing services, therefore, chargeability and collection of FED after July 01, 2011 is ultra vires to the Constitution of
Pakistan. On September 23, 2016, the Federal Board of Revenue (FBR) filed an appeal in the Honorable Supreme Court of Pakistan (SCP)
against above judgement, which is pending adjudication. Pending the adjudication in the SCP, the Management Company, as a matter of
abundant caution, has maintained full provision for FED aggregating to Rs. 24.359 million. Had the provision not been made, the net asset
value per unit of the Fund as at September 30, 2017 would have been higher by Rs. 0.43 per unit (June 30, 2017: Rs. 0.36 per unit).

TOTAL EXPENSE RATIO
As per Directive 23 of 2016 dated July 20, 2016 issued by Securities and Exchange Commission of Pakistan the Total Expense Ratio of the

Fund is 0.58% as on September 30, 2017 and this includes 0.09% representing Government Levy, Sindh Worker’s Welfare Fund and SECP
Fee.

ALLOCATED EXPENSES
As per regulation 60(3)(s) of the amended NBFC Regulations dated November 25, 2015, fee and expenses pertaining to registrar services,
accounting, operation and valuation services related to a Collective Investment Scheme (CIS) are chargeable to the scheme, maximum up to

0.1% of the average annual net assets or the actual cost whichever is lower. Accordingly, the Management Company has charged 0.1% of
the average annual net assets, being the lower amount, to the Fund.

EARNINGS PER UNIT

Earnings per unit has not been disclosed as in the opinion of the Management Company, determination of the cumulative weighted average
number of outstanding units is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS/ RELATED PARTIES

Connected persons / related parties comprise of United Bank Limited (Holding Company of Management Company), UBL Fund Managers
Ltd (Management Company), Al-Ameen Financial Services (Private) Limited (subsidiary of Management Company), Entities under the
common management or directorship, Central Depository Company of Pakistan Limited as trustee of the fund and he directors and officer
of the management company and unit holders holding more than 10% units of the Fund.

Transactions with connected persons are in the normal course of business, at agreed / contracted rates.

Remuneration to the Management Company and the Trustee is determined in accordance with the provision of the NBFC Rules, the NBFC regulations and
the Trust Deed respectively.

Remuneration of the Trustee is determined in accordance with the provisions of the Trust Deed.



15.1 Details of transactions with related parties / connected persons and balances with them at the quarter end, other than those which have been
specifically disclosed elsewhere in these financial statements are as follows:

Management Associated Funds under Directors and Other connected
. Trustee common ) persons / related
company companies key executives .
management parties
(Rupees in '000)
For the quarter ended 30 Septmeber 2017
Transactions during the quarter
Profit on savings accounts - 5,123 - - - -
Bank charges - 12 - - - -
Units issued 50,000 - - - - 116,710
Units redeemed - - - - 2,257 96,166
Purchase of securities - - - - - -
Sale of securities - - - - - -
Remuneration (including sales tax) 21,140 - 1,432 - - -
Allocated expenses 1,247 - - - - -
CDS expesne - - 329 - - -
Balances held As at 30 September 2017
Units held (number of units in '000) 5,644 3,064 - - 49 7,638
Units held (amount in '000) 483,928 262,714 - - 4,201 654,898
Bank balances - 314,248 - - - -
Deposits - - 100 - - -
Remuneration payable 6,554 - 577 - - -
Other payables 18 - - - - -
Sales load and conversion charges payable 178 - - - - -
Allocated expenses 1,247 - - - - -
Profit receivable - bank balances - 1,821 - - - -
CDS fee payable - - 127 - - -
Management Associated Funds under Directors and key Other connected
company companies Trustee common execUtives persons /. related
management parties
(Rupees in '000)
For the quarter ended 30 Septmeber 2016
Transactions during the quarter
Profit on savings accounts - 4,841 - - - _
Bank charges - 5 - - - -
Units issued 78,000 133,887 - - 21,717 -
Units redeemed - 247,494 - - 4,244 -
Purchase of securities - - - 247,427 - -
Sale of securities - - - - - -
Remuneration (including sales tax) 9,945 - 806 - - -
Allocated Expenses 587 - - - - -
CDS expense - - 2 - - -
Balances held As at 30 June 2017
Units held (number of units in '000) 2,475 13,215 - - 76 7,597
Units held (amount in '000) 210,131 1,121,850 - - 6,427 644,936
Bank balances - 169,204 - - - -
Deposits - - 100 - - -
Remuneration payable 7,296 - 484 - - -
Other payables 57 - - - - -
Sales load and conversion charges payable 126 - - - - -
Allocated expenses 902 - - - - -
Profit receivable - bank balances - 1,123 - - - -

CDS fee payable - - - - - -



16.

16.

i

FINANCIAL INSTRUMENTS

The Fund uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities traded.

Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices).

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

30 September 2017

Financial assets measured at fair value
Investments in debt securities
Government securities

Quoted equity securities

Derivative asset

Financial assets not measured at fair value
Bank balances
Pre-1PO placement
Term deposit receipt
Commercial paper
Receivable against settlement of spread transactions
Receivable against margin trading system
Profits receivable
Advances, deposits, prepayments, and
other receivables

Financial liabilities not measured at fair value

Payable to the Management Company
Payable to Central Depository

Company of Pakistan Limited - Trustee
Accrued expenses and other payables

30 June 2017

Financial assets measured at fair value
Investments in debt securities
Government securities

Quoted equity security

Derivative asset

Financial assets not measured at fair value
Bank balances
Pre-IPO placement
Term deposit receipt
Commercial paper
Receivable against settlement of spread transactions
Receivable against margin trading system
Profits receivable
Advances, deposits, prepayments, and
other receivables

Financial liabilities not measured at fair value

Payable to the Management Company
Payable to Central Depository

Company of Pakistan Limited - Trustee
Accrued expenses and other payables

16.1

16.1

16.1

16.1

Carrying amount Fair value
Fair value Available Loans and Other Total Level 1 Level 2 Level 3 Total
through for receivables financial
profit and sale liabilities
loss
(Rupees in '000)
1,124,361 - - - 1,124,361 237,924 886,437 - 1,124,361
- 44,895 - - 44,895 44,895 - - 44,895
1,124,361 44,895 - - 1,169,256 282,819 886,437 - 1,169,256
- - 2,490,340 - 2,490,340
- - 615,000 - 615,000
- 199,046 - - 199,046
- - 43,012 - 43,012
- - 44,072 - 44,072
- - 31,379 - 31,379
- - 297,540 - 297,540
- 199,046 3,521,343 - 3,720,389
- - - 7,997 7,997
- - - 577 577
- - - 40,170 40,170
- - - 48,744 48,744
Carrying amount Fair value
Fair value Available Loans and Other Total Level 1 Level 2 Level 3 Total
through for receivables financial
profit and sale liabilities
loss
(Rupees in '000)
904,875 - - - 904,875 233,511 671,364 - 904,875
251,675 - - - 251,675 - 251,675 - 251,675
470,160 45,658 - - 515,818 515,818 - - 515,818
2,090 - - - 2,090 2,000 - - 2,090
1,628,800 45,658 - - 1,674,458 751,419 923,039 - 1,674,458
- - 2,891,184 - 2,891,184
- - 260,000 - 260,000
, - 195,247 - 195,247
- - 98,942 - 98,942
, - 358,681 - 358,681
- - 26,822 - 26,822
- - 263,147 - 263,147
- - 4,094,023 - 4,094,023
- - - 8,381 8,381
- - - 484 484
- - - 17,267 17,267
- - - 26,132 26,132

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature or reprice periodically.

Therefore, their carrying amounts are reasonable approximation of fair value.



17. CONTINGENCIES AND COMMITMENTS

17.1 Contingencies
There was no contingency and commitment outstanding as at September 30, 2017.

30 September 30 June
2017 2017
(Rupees in '000)

17.2 Commitments

Derivative future stock contracts - 470,160

18. CREDIT RATING

The Management Company has been rated as AM2++ on 30 December 2016 by JCR-VIS. The Fund has been rated as A(f) by JCR-VIS on
10 March 2017

19. GENERAL

19.1 CORRESPONDING FIGURES

Prior year's figures have been rearranged / reclassified wherever necessary for better presentation and comparison. However, there were no
material reclassifications to report.

19.2 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue by Board of Directors of the Management Company on October 27, 2017.

19.3 This condensed interim financial information is presented in Pakistan Rupees which is also the Fund's functional currency and all financial
information presented has been rounded off to the nearest thousand rupees unless otherwise stated.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD-- --SD--
Chief Executive Officer Chief Financial Officer Director
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UAAF

UBL Asset Allocation Fund

INVESTMENT OBJECTIVE
The investment objective of the Fund is to earn competitive return by investing in various asset classes/
instruments based on the market outlook.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited
(for detail of others, please visit our website:
www.ublfunds.com.pk)

Auditors KPMG Taseer Hadi & Co., Chartered Accountants

Bankers United Bank Limited

Allied Bank Limited

Bank Alfalah Limited

Habib Bank Limited

MCB Bank Limited

Samba Bank Limited

Sindh Bank Limited

Zarai Taragiati Bank Limited

Management Co.Rating AM2++ (JCR-VIS)
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UBL ASSET ALLOCATION FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
As at September 30, 2017

(Un-audited) (Audited)
September 30, June 30,
2017 2017
Note  ------- (Rupees in '000) -------

Assets
Bank balances 4 1,598,374 1,364,025
Term Deposit receipt 5 - 250,000
Investments : 6 1,142,330 1,028,541
Dividend receiveable 8,226 1,478
Profit receiveable 5,949 9,720
Deposits and other receiveable 9,724 15,946
Advance income tax 7 1,267 1,202
Preliminary expenses and floatation costs 178 229
Total assets 2,766,048 2,671,141
Liabilities
Payable to the Management Company 9,030 6,825
Payable to Central Depository Company of Pakistan

Limited - Trustee 344 350
Payable to Securities and Exchange Commission

of Pakistan 648 2,283
Accrued expenses and other payables 11 20,058 26,763
Total liabilities 30,080 36,221
Net assets 2,735,968 2,634,920
Unit holders' funds (as per statement attached) 2,735,968 2,634,920
Contingencies and commitments 12

(Numbers)
Number of units in issue (face value of units is Rs. 100 each) 20,994,090 19,550,460
(Rupees)
Net assets value per unit 130.32 134.78
The annexed notes from 1 to 18 form an integral part of these condensed interim financial information.
For UBL Fund Managers Limited
(Management Company)
--SD-- --SD-- --SD--
Chief Executive Officer Chief Financial Officer Director



iahmed
Typewritten Text
--SD--

iahmed
Typewritten Text

iahmed
Typewritten Text
--SD--

iahmed
Typewritten Text

iahmed
Typewritten Text
--SD--

iahmed
Typewritten Text

iahmed
Typewritten Text


Quarterly Report September 2017 - UBL Asset Allocation Fund

UBL ASSET ALLOCATION FUND
CONDENSED INTERIM INCOME STATEMENT (un-audited)
For the quarter ended September 30, 2017

Quarter Ended

September 30, September 30,
2017 2016
Note ~ ------- (Rupees in *000) -------
Income
Financial income 27,393 25,817
Net capital gain on redemption and sale of investments (12,248) 35,118
Dividend income 10,318 6,499
Net unrealised gain on revaluation of investments
classified as 'at fair value through profit or loss' (109,718) 1,914
Other income 197 -
Total (loss) / income (84,058) 69,348
Expenses
Remuneration of the Management Company 6,818 5,292
Sindh Sales tax on the Management Company's remuneration 886 688
Allocation expenses 8 682 529
Allocated selling and marketing expenses 9 2,728 -
Remuneration of the Central Depository Company of Pakistan Limited - Trustee 1,043 883
Annual fee of Securities and Exchange Commission of Pakistan 648 503
Auditors' remuneration 121 97
Legal and professional charges 30 -
Brokerage expenses 492 1,062
Amortisation of preliminary expenses and floatation costs 50 48
Bank charges 26 9
Listing fees 7 6
Other expenses 220 -
Total expenses 13,751 9,117
Net operating (loss) / income for the quarter (97,809) 60,231
Element of gain / (loss) and capital gains / (losses) included in
prices of units issued less those in units
redeemed - net 0 - 10,282
Provision for Sindh Workers' Welfare Fund 10 - -
Net (loss) / income for the quarter before taxation (97,809) 70,513
Taxation 13 - -
Net (loss) / income for the quarter after taxation (97,809) 70,513
Allocation of net (loss) / income for the quarter:
-Income already paid on Units redeemed (12) -
Accounting income available for distribution carried to distribution account:
-Relating to capital gains - 37,032
-Excluding capital gains - 33,481
(97,797) 70,513
Earnings per Unit 14
The annexed notes from 1 to 18 form an integral part of these condensed interim financial information.
For UBL Fund Managers Limited
(Management Company)
--SD-- --SD-- --SD--

Chief Executive Officer Chief Financial Officer Director
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UBL ASSET ALLOCATION FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (un-audited)
For the quarter ended September 30, 2017

Quarter Ended

September 30, September 30,
2017 2016
——————— (Rupees in '000) -------
Net (loss) / income for the quarter (97,809) 70,513
Other comprehensive income

Items that may be reclassified subsequently to income statement

Unrealised appreciation on revaluation of investments
classified as ‘available-for-sale' - net 2,111

Items that will not be reclassified subsequently to income statement

Total comprehensive (loss) / income for the quarter (95,698) 70,513

The annexed notes from 1 to 18 form an integral part of these condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD-- --SD--

Chief Executive Officer Chief Financial Officer Director
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UBL ASSET ALLOCATION FUND
CONDENSED INTERIM CASH FLOW STATEMENTS (un-audited)

For the quarter ended September 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the quarter before taxation

Adjustments for non-cash and other items:
Financial income

Net capital gain on sale of investment

Dividend income

Net unrealised gain on revaluation of investments classified as 'at fair value through profit or loss'
Amortisation of preliminary expenses and floatation costs

Net element of (income) / loss and capital (gains)/ losses included in prices of

units issued less those in units redeemed

Net cash used in operations before working capital changes

Working capital changes
Decrease / (increase) in assets
Investments

Term Deposit Receipt
Deposits and other receiveable
Advance tax

Increase / (decrease) in liabilities

Payable to the Management Company

Payable to Central Depository Company of Pakistan - Trustee
Payable to Securities and Exchange Commission of Pakistan
Accrued and other payables

Profits received
Net cash flows generated from / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units

Payments on redemption of units
Dividend received
Net cash flows generated from financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the quarter
Cash and cash equivalents at end of the quarter

CASH AND CASH EQUIVALENTS
Bank balances

The annexed notes from 1 to 18 form an integral part of these condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD--
Chief Financial Officer

--SD--
Chief Executive Officer

Quarterly Report September 2017 - UBL Asset Allocation Fund

Quarter Ended

September 30, September 30,
2017 2016
------- (Rupees in '000) -------

(97,809) 70,513
(27,590) (25,817)
12,248 (35,118)
(10,318) (6,499)
109,718 (1,914)
51 48
- (10,282)
84,109 (79,582)
(13,700) (9,069)
(233,644) (655,637)
250,000 -
6,222 (743)
(65) -
22,513 (656,380)
2,205 (896)
(6) 26
(1,635) (1,114)
(6,705) 1,879
(6,141) (105)
31,361 37,063
34,033 (628,491)
473,961 641,852
(277,215) (161,392)
3,570 1,812
200,316 482,272
234,349 (146,219)
1,364,025 573,858
1,598,374 427,639
1,598,374 573,858
1,598,374 573,858
--SD--
Director
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Quarterly Report September 2017 - UBL Asset Allocation Fund

UBL ASSET ALLOCATION FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
For the quarter ended September 30, 2017

Quarter Ended
September 30, September 30,
2017 2016

------- (Rupees in '000) -------

Net assets at begining of the quarter 2,634,920 1,826,109
Rs. 134.78 per unit (2016: Rs. 127.90 per unit)

Issue of 3,545,469 units (2016: 5,055,557 units) 473,961 641,852
Redemption of 2,101,839 units (2016: 1,266,478 units) (277,215) (161,392)
196,746 480,460
2,831,666 2,306,569

Element of loss and capital losses included in the prices of
units issued less those in units redeemed - net - (10,282)
(Loss) / Gain on sale of investments - net (12,248) 35,118

Unrealised (dimunition) / appreciation on re-measurement of investments
classified as financial assets at fair value through profit or loss - net (109,718) 1,914

Unrealised appreciation on revaluation of investments
classified as 'available-for-sale’ - net 2,111 -

Net (loss) for the quarter available for distribution:
Relating to capital loss - -
Excluding capital gains - -

Other income / (loss) for the quarter 24,157 33,481

(95,698) 70,513
Net assets at end of the quarter 2,735,968 2,366,800
Net assets value per unit 130.32 127.90

Undistributed income brought forward comprising of:

- Realised gain / (loss) 409,093 166,973
- Unrealised gain 61,622 94,793
Undistributed income brought forward - Net 470,715 261,766
Accounting (loss) / income for the quarter available for distribution (97,797) 70,513
- Relating to capital gains - 37,032
- Excluding capital gains - 33,481
Undistributed income carried forward - Net 372,918 332,279

Undistributed income carried forward comprising of:

- Realised gain 482,636 330,365
- Unrealised (loss) / gain (109,718) 1,914
372,918 332,279

The annexed notes from 1 to 18 form an integral part of these condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD-- --SD--

Chief Executive Officer Chief Financial Officer Director
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UBL ASSET ALLOCATION FUND
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (un-audited)
For the quarter ended September 30, 2017

1. LEGAL STATUS AND NATURE OF BUSINESS

UBL Asset Allocation Fund (the Fund) was established under the Non Banking Finance Companies (Establishment & Regulation)
Rules, 2003 (the NBFC Rules) and Non-Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations)
and was approved as an open end mutual fund by the Securities and Exchange Commission of Pakistan. It was constituted under

a Trust Deed, dated 29 May 2013 between UBL Fund Managers Limited (a wholly owned subsidiary company of United Bank
Limited) as the Management Company and Central Depository Company of Pakistan Limited ("CDC") as the Trustee.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules
through certificate of registration issued by SECP. The registered office of the Management Company is situated at 4th Floor,
STSM Building, Beaumont Road, Civil Lines Karachi,

The Fund is an open end mutual fund and units of the fund are listed on the Pakistan Stock Exchange Limited. The units of the
Fund can be transferred to/from other funds managed by the Management Company and can also be redeemed by surrendering
to the Fund. The units of the Fund were initially offered to the public (IPO) on 19 August 2013 The Fund commenced its
operations from 20 August 2013.

The policy of the Fund is to invest in a diversified portfolio of shares of listed companies, spread transactions and other money
market instruments. Under circular 07 dated 6 March 2009 issued by the SECP, the Fund has been categorised by the
Management Company as an Asset Allocation Fund.

Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the Trustee of the Fund.

JCR - VIS Credit Rating Company has reaffirmed management quality rating of AM2++ (stable outlook) to the management company
as at December 30, 2016.

2 BASIS OF PREPARATION
2.1 Statement of compliance

This condensed interim financial information has been prepared in accordance with the approved accounting standards as applicable in
Pakistan for interim financial reporting. The approved accounting standards comprise of such International Financial Reporting
Standards ("IFRSs") issued by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, the
requirements of the Trust Deed, the NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
"NBFC Regulations") and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations or the directives issued by the SECP differ with the requirements of the IFRS, the requirements of the Trust Deed, the
NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

"The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of
International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial information does not include all
the information and disclosures required in a full set of financial statements and should be read in conjunction with the annual published
audited financial statements of the Fund for the year ended 30 June 2017.

The Companies Act, 2017 was enacted on May 30, 2017 and came into force at once. Subsequently, the Securities and Exchange
Commission of Pakistan has notified through Circular No. 23 dated October 04, 2017 in continuation of Circular No. 17 of 2017 dated
July 20, 2017 that companies whose financial year closes on or before December 31, 2017 shall prepare their financial statements in
accordance with the provisions of the repealed Companies Ordinance, 1984 (the Ordinance). Hence these interim financial statements
are prepared in accordance with the Ordinance.

‘The comparative statement of asset and liabilities presented in this condensed interim financial information has been extracted from the
annual audited financial statements of the Fund for the year ended June 30, 2017, whereas the comparative condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim distribution statement, condensed interim
statement of cash flows, condensed interim statement of movement in unit holders’ fund are extracted from the unaudited condensed
interim financial statements for the quarter ended September 30, 2016.

In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby declare that this condensed
interim financial information gives a true and fair view of the state of the Fund’s affairs as at September 30, 2017.
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3.

Quarterly Report September 2017 - UBL Asset Allocation Fund
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies, methods of computation adopted in the preparation of this condensed interim financial information, significant

judgements in applying the accounting policies and key sources of estimation uncertainty are same as those applied in the preparation of
the financial statements of the Fund as at June 30, 2017, except as disclosed in paragraph 3.2

The preparation of this condensed interim financial information in conformity with the approved accounting standards requires
management to make estimates, assumptions and use judgments that affect the application of policies and reported amounts of assets
and liabilities and income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical
experience and other factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

3.2 The SECP vide its statutory notification (S.R.O) no. 756(1)/2017 dated August 03, 2017 has amended the NBFC Regulations. The

amendments define 'Element of Income included in the unit price' as also specifies the accounting treatment for the said income/(loss).
The amendments also introduced changes in the schedule V of NBFC regulations, resulting in certain changes / modifications in the
presentation of Income Statement and Statement of Movement in reserves or unit holders' fund. As clarified by MUFAP, the amendment
is applicable for accounting period beginning on July 01, 2017. Pursuant to aforementioned SRO, management has changed its
accounting policy whereby element of income / (loss) and capital gains / (losses) in prices of units issued less those in units redeemed'
during the year, previously transferred to the 'income statement' has now been taken to unit holders' fund. The above change has been
applied from July 01, 2017 as clarified by MUFAP, therefore the comparative information have not been restated.

3.3 The financial risk management objectives and policies are consistent with those disclosed in the annual published audited financial

statements of the Fund for the year ended June 30, 2017.

(Unaudited) (Audited)
September 30, June 30,
Note 2017 2017
BANK BALANCES
In local currency
- Profit and loss sharing accounts 4.1 1,598,374 1,364,025
1,598,374 1,364,025

4.1 These accounts carry profit rates ranging between 3.75% to 6.75% per annum (June 30, 2017: 4.00% to 6.75% per annum).



Note 30 September 30 June
2017 2017
TERM DEPOSIT RECEIPT (Rupees in '000)
Commercial bank - 250,000
INVESTMENTS
Designated at fair value through profit or loss
- Debt securities 6.1 158,961 6,483
Quoted equity securities
- Held for tranding 6.3 896,272 1,022,058
- Avialablee for sale 6.4 87,097 -
983,369 1,022,058
1,142,330 1,028,541
6.1 Debt securities - designated at fair value through profit or loss (Term Finance Certificates of Rs. 5000 each unless stated otherwise)
Name of Security As at 01 July Purchased Sold / matured As at 30 Carryingvalueas  Market value asat ~ Market value as at
N 2017 during the during the quarter ~ September 2017 at 30 September 30 September 2017 30 June 2017 Percentage of Percentage of net
ote quarter 2017 total investments assets
-------------------- (Number of certificates) ------------------ --ommoee----————(RuUpees in '000) -------------------
Unguoted
Electricity
WAPDA-TFC -(27-9-13) 6.11&6.1.2 2,000 - - 2,000 5,769 5,805 6,483 0.5% 0.21%
Jahangir Siddiqui and Corporation Limited - (19-07-2017) 6.13&6.1.4 - 30,000 - 30,000 150,000 153,156 - 13.4% 5.60%
155,769 158,961 6,483 13.9% 5.81%

6.1.1 The outstanding principal is Rs. 2.857 million (30 June 2017 is Rs. 3.214 million). The term finance certificate carries mark-up at the rate of 6 months KIBOR + 1% per annum and will mature in September 2021.

6.1.2 The cost of these investments is Rs. 5.714 million (30 June 2017: Rs. 6.429 million).

6.1.3 The outstanding principal is Rs. 5 million (30 June 2017 is Nil). The term finance certificate carries mark-up at the rate of 6 months KIBOR + 1.40% per annum and will mature in July 2022.

6.1.4 The cost of these investments is Rs. 150 million (30 June 2017: Rs. Nil).

6.2 Government securities - designated at fair value through profit or loss

Yield Maturityupto  As at 01 July Purchased Sold / matured As at 30 Cost / carrying Market value asat ~ Market value as at Percentage of Percentage of net
2017 during the during the quarter ~ September 2017 value as at 30 30 September 2017 30 June 2017 total investments assets
quarter September 2017
----------------------- (Number of Holdings) ------------=--=------- ----------————————(Rupees in '000)----------------—-
Treasury Bills - 3 months - - - 33,640 (33,640) - - - - 0% 0%
- - - 0% 0%




6.3 Quoted equity securities - *held for trading*

Ordinary shares have a face value of Rs. 10/- each.

Sectors / Companies

Oil & Gas Exploration Companies

Mari Petroleum Company Limited

Pakistan State Oil Company Limited

Oil and Gas Development Company Limited
Pakistan Petroleum Limited

POWER GENERATION & DISTRIBUTION
Hub Power Company Limited
K-Electric Limited *

AUTOMOBILE AND PARTS
Indus Motor Company Limited
Honda Atlas Cars (Pakistan) Limited
Pak Suzuki Motor Company Limited
Thal Limited

Agriauto Industries Limited

As at 01 July
2017

45,730
77,600
194,200
211,400

270,300
1,300,000

7,000
31,600
31,850
48,300
47,600

Purchased Bonus / right
during issue during the

INVESTMENT BANKS/INVESTMENT COMPANIES/SECURITIES COMPANIE

Pakistan Stock Exchange Limited

INDUSTRIAL METAL & MINING
Amreli Steels Limited

Mughal Iron & Steel Industries

Ittefaq Iron Industries Limited

Aisha Steel Limited

PHARMACEUTICALS
The Searl Company Limited (6.3.1)
Highnoon Laboratories Limited (6.3.1)

524,833

111,500
123,000
365,896
488,900

28,435
42,952

quarter quarter quarter
...................... (Number of shares)

15,000 - -
49,400 - -
1,600 - -
135,000 - -

- - 6,500

- - 2,500

| - 524,000
18,600 - -

- - 17,000

152,000 - 194,000

- - 1,500

Sold during the As at 30 Septemeber

2017

45,730
92,600
243,600
213,000

405,300
1,300,000

7,000
31,600
25,350
45,800
47,600

833

130,100
106,000
323,896
488,900

26,935
42,952

Cost / carrying
value as at 30

Market value as at

Appreciation /

As percentage of

As percentage of

Paid up capital of
investee company

September 2017 30 September 2017 (diminution) total investments net assets (wit_h face value of
investment)
----------------------- (Rupees in *000) --------========------
72,054 68,824 (3,230) 6.02% 2.52% 0.04%
36,670 40,907 4,237 3.58% 1.50% 0.03%
34,498 36,209 1,711 3.17% 1.32% 0.01%
31,574 37,209 5,635 3.26% 1.36% 0.01%
174,796 183,149 8,353 16.03% 6.70% 0.09%
46,619 45,317 (1,302) 3.97% 1.66% 0.04%
8,970 9,152 182 0.80% 0.33% 0.00%
55,589 54,469 (1,120) 4.77% 1.99% 0.04%
12,555 12,046 (509) 1.05% 0.44% 0.01%
27,419 17,048 (10,371) 1.49% 0.62% 0.02%
19,782 11,602 (8,180) 1.02% 0.42% 0.03%
27,756 25,240 (2,516) 2.21% 0.92% 0.11%
20,558 14,994 (5,564) 1.31% 0.55% 0.33%
108,070 80,930 (27,140) 7.08% 2.95% 0.50%
21 19 (2) 0.00% 0.00% 0.00%
15,346 13,266 (2,080) 1.16% 0.48% 0.04%
8,557 6,065 (2,492) 0.53% 0.22% 0.04%
10,166 8,062 (2,104) 0.71% 0.29% 0.25%
9,944 9,216 (728) 0.81% 0.34% 0.06%
44,013 36,609 (7,404) 3.21% 1.33% 0.39%
13,790 10,880 (2,910) 0.95% 0.40% 0.02%
26,900 21,635 (5,265) 1.89% 0.79% 0.17%
40,690 32,515 (8,175) 2.84% 1.19% 0.19%




CHEMICALS

Engro Corporation Limited

Engro Fertilizers Limited

ICI Pakistan Limited

Engro Polymer & Chemicals Limited

CONSTRUCTION AND MATERIAL
Attock Cement Pakistan Limited

Cherat Cement Company Limited

Kohat Cement Company Limited

Pioneer Cement Limited

D.G Khan Cement Company Limited (6.3.2)
Lucky Cement Limited

TEXTILE

Nishat Mills Limited

Gul Ahmed Textile Mills Limited
Nishat Chunian Limited

FOOD & PERSONAL CARE PRODUCT
Al Shaheer Corporation Limited

GLASS & CERAMICS
Tariq Glass Industries Limited

CABLE AND ELECTRICAL GOODS

Pak Elektron Limited

INSURANCE
Adamjee Insurance Limited

As at 01 July
2017

143,800
650,000

25,700
788,000

42,000
112,000

174,900

58,200

286,000
432,000
270,000

243,500
218,000

205,000

294,500

Purchased Bonus / right
during issue during the uarter
quarter quarter q
---------------------- (Number of shares) ------------------
44,000 - -
120,000 - -
84,000 - -
- - 13,200
50,000 - -
79,000 - -
52,400 - -
- - 46,000
15,000 - -
- - 14,000
- - 165,000
59,500 - -
- - 294,500

Sold during the As at 30 Septemeber

2017

187,800
770,000

25,700
872,000

28,800
162,000
79,000
52,400
128,900
73,200

272,000
267,000
329,500

243,500

218,000

205,000

Cost / carrying
value as at 30

Market value as at

Appreciation /

As percentage of

As percentage of

Paid up capital of
investee company

30 September 2017 (diminution) total investments net assets (with face value of
September 2017 investment)
-------------------- (Rupees in *000) -------------------
59,805 56,920 (2,885) 4.98% 2.08% 0.04%
42,756 48,441 5,685 4.24% 1.77% 0.06%
28,130 23,480 (4,650) 2.06% 0.86% 0.03%
31,615 29,134 (2,481) 2.55% 1.06% 0.13%
162,306 157,975 (4,331) 13.83% 5.77% 0.26%
8,717 5,817 (2,900) 0.51% 0.21% 0.03%
26,817 19,437 (7,380) 1.70% 0.71% 0.09%
16,435 11,847 (4,588) - 0.43% 0.05%
5,169 4,713 (456) - 0.17% 0.02%
27,476 18,930 (8,546) 1.66% 0.69% 0.03%
57,709 41,371 (16,338) 3.62% 1.51% 0.02%
142,323 102,115 (40,208) 7.49% 3.72% 0.24%
43,162 39,467 (3,695) 3.45% 1.44% 0.08%
10,942 10,477 (465) 0.92% 0.38% 0.07%
16,969 17,964 995 1.57% 0.66% 0.14%
71,073 67,908 (3,165) 5.94% 2.48% 0.29%
9,767 7,699 (2,068) 0.67% 0.28% 0.17%
24,146 22,921 (1,225) 2.01% 0.84% 0.30%
22,616 15,570 (7,046) 1.36% 0.57% 0.04%
- - - 0.00% 0.00% 0.00%




Paid up capital of

Purchased Bonus/ right Market value as at Appreciation / As percentage of  As percentage of investee company

Cost / carrying

As at 01 July Sold during the As at 30 Septemeber

2017 during issue during the quarter 2017 value as at 30 30 September 2017 (diminution) total investments net assets (with face value of
quarter quarter September 2017 .
investment)
------------------------------- (Number of shares) -----------------------------—- ---------———————- (Rupees in "000) -------------------
BANKS
Habib Bank Limited 101,300 73,000 - 4,700 169,600 42,245 30,657 (11,588) 2.68% 1.12% 0.01%
Allied Bank Limited 495,000 - - 50,000 445,000 39,881 38,933 (948) 3.41% 1.42% 0.04%
Arif Habib Limited 246,500 - - 246,500 - - - - 0.00% 0.00% 0.00%
Bank Alfalah Limited 150,000 150,000 - 140,000 160,000 6,468 6,787 319 0.59% 0.25% 0.01%
Bank Al Habib Limited - - - - - - - - - 0.00% 0.00%
Faysal Bank Limited 628,500 - - 400,000 228,500 5,141 5,118 (23) 0.45% 0.19% 0.02%
MCB Bank Limited 188,200 - - 134,000 54,200 11,405 11,328 77) 0.99% 0.41% 0.00%
United Bank Limited (6.3.2) 183,400 96,300 - 61,100 218,600 48,633 41,570 (7,063) 3.64% 1.52% 0.02%
153,773 134,393 (19,380) 11.76% 4.91% 0.10%
Total equity securities as on 30 September 2017 1,009,183 896,272 (112,911) 7% 33% 3%
Total equity securities as on 30 June 2017 522,405 579,348 56,931 56.08% 21.89%
* These have a face value of Rs. 3.5 per share
6.4 Ouoted eauitv securities - 'Available for sale
Ordinary shares have a face value of Rs. 10/- each.
CONSTRUCTION AND MATERIAL
Cherat Cement Company Limited - 50,000 - - 50,000 6,375 5,999 (376) 0.53% 0.22% 0.03%
Kohat Cement Company Limited - 50,000 - - 50,000 7,518 7,498 (20) 0.66% 0.27% 0.03%
Pioneer Cement Limited - 83,000 - - 83,000 8,045 7,465 (580) 0.65% 0.27% 0.04%
21,938 20,962 (976) 1.84% 0.76% 0.10%
CHEMICALS
Engro Polymer & Chemicals Limited - 200,000 - - 200,000 5,979 6,682 703 0.58% 0.24% 0.03%
INDUSTRIAL METAL & MINING
Amreli Steels Limited - 10,000 - - 10,000 932 1,020 88 0.09% 0.04% 0.00%
Oil & Gas Exploration Companies
Pak Oil Fields Limited - 25,000 - - 25,000 12,910 13,301 391 1.16% 0.49% 0.01%
BANKS
Habib Bank Limited - 242,000 - - 242,000 41,878 43,744 1,866 3.83% 1.60% 0.02%
United Bank Limited (6.3.2) - 7,300 - - 7,300 1,349 1,388 39 0.12% 0.05% 0.00%
43,227 45,132 1,905 3.95% 1.65% 0.02%
Total equity securities as on 30 September 2017 84,986 87,097 2,111 7.62% 3.18% 0.16%

Total equity securities as on 30 June 2017 - - - - - -




6.3.1 The Finance Act, 2014 has brought amendments in the Income Tax Ordinance, 2001 whereby the bonus shares
received by the shareholder are to be treated as income and a tax at the rate of 5 percent is to be applied on
value of bonus shares determined on the basis of day end price on the first day of closure of books. The tax is to
be collected at source by the company declaring bonus shares which shall be considered as final discharge of
tax liability on such income. The Management Company of the Fund jointly with other asset management
companies and Mutual Funds Association of Pakistan, has filed a petition in Honorable Sindh High Court to
declare the amendments brought in Income Tax Ordinance, 2001 with reference to tax on bonus shares for
collective investment schemes as null and void and not applicable on the mutual funds based on the premise of
exemptions available to mutual funds under clause 99 of Part | of and clause 47B of Part IV of Second Schedule
to the Income Tax Ordinance, 2001. The Honorable Sindh High Court has granted stay order till the final
outcome of the case. An investee company of the Fund, in pursuance of the aforesaid amendment, withheld
shares equivalent to 5% of bonus entitlement of the Fund having fair market value of Rs. 0.725 million (2017:
Rs. 0.917 million ) at the quarter end. Such shares have not been deposited by the investee company in CDC
account of Income Tax department. The Fund has included in its investments the withheld shares and recorded
them at fair market value at the quarter end.

6.3.2 The above equity securities include shares pledged with National Clearing Company of Pakistan Limited having
a market value (in aggregate) amounting to Rs 24.195 million (30 June 2017: Rs 33.092 million) for
guaranteeing settlement of the Fund's trades in accordance with circular No. 11 dated 23 October 2007 issued
by the Securities and Exchange Commission of Pakistan.

ADVANCE INCOME TAX

The income of the fund is exempt from tax under clause 99 of Part | of the Second Schedule of the Income Tax
Ordinance 2001 (ITO 2001). Further the funds are is exempt under clause 47(B) of Part IV of Second Schedule
of ITO 2001 from withholding of tax under section 150, 150A, 151 and 233 of ITO 2001. The Federal Board of
Revenue through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.ll- 66417-R” dated May 12, 2015, made it
mandatory to obtain exemption certificates under section 159(1) of the Income Tax Ordinance, 2001 from
Commissioner Inland Revenue (CIR). During the period , prior to receiving tax exemption certificate(s) from
CIR various withholding agents have deducted advance tax under section 150, 151 and 233 of ITO 2001. The
management is confident that the same shall be refunded after filing Income Tax Return for Tax Year 2018.

ALLOCATED EXPENSE

As per regulation 60(3)(s) of the amended NBFC Regulations dated November 25, 2015, fee and expenses
pertaining to registrar services, accounting, operation and valuation services related to a Collective Investment
Scheme (CIS) are chargeable to the scheme, maximum up to 0.1% of the average annual net assets or the actual
cost whichever is lower. Accordingly, the Management Company has charged 0.1% of the average annual net
assets, being the lower amount, to the Fund .

9 ALLOCATED SELLING AND MARKETING EXPENSE
Securities and Exchange Commission of Pakistan vide Circular No. 40 of 2016 dated December 30, 2016, has
allowed Asset Management Companies to charge Selling and Marketing to its CIS's at a maximum cap of 0.4%
per annum of net assets of the fund or actual expenses whichever is lower. Accordingly, the Management

Company has charged 0.4% on daily net assets of the fund from March 21, 2017, being the lower amount.
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PROVISION FOR SINDH WORKERS' WELFARE FUND (SWWF)

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construed that all Collective Investment Schemes / Mutual Funds (CISs)
whose income exceeded Rs.500,000 in a tax year were brought within the scope of the WWF Ordinance, thus
rendering them liable to pay contribution to WWEF at the rate of two percent of their accounting or taxable
income, whichever was higher.

The amendments introduced in the WWF Ordinance were challenged in various High Courts of Pakistan. The
Honorable Lahore High Court (LHC) and the Honorable Sindh High Court (SHC) arrived at different
conclusions in respect of the validity of the amendments made through the Finance Act in relation to the WWF.
Both the decisions of the LHC and the SHC were challenged in the Honorable Supreme Court of Pakistan
(SCP). During the period, the SCP passed a judgment on November 10, 2016, declaring the insertion of
amendments introduced through Finance Act, 2008 pertaining to WWF as unlawful for the reason that the
WWEF is not in the nature of tax and therefore, could not be introduced through money bill under the
Constitution. Subsequently, the Federal Board of Revenue (FBR) has filed a review petition in the SCP against
the said judgment, which is pending adjudication.

As a consequence of the 18th amendment to the Constitution, levy for the WWF was also introduced by the
Government of Sindh through the Sindh Workers Welfare Fund (SWWF) Act 2014 enacted on May, 2015.
SWWEF Act 2014, requires every Industrial Establishment located in the province of Sindh and having total
income of Rs.500,000 or more in any year of account commencing on or after the date of closing of account on
or after December 31, 2013, to pay two percent of its total income declared to SWWF. The Mutual Funds
Association of Pakistan (MUFAP), believes that Mutual Funds are not liable to pay SWWF for the reason that
the Mutual Funds are investments vehicle. However, the Sindh Revenue Board has not accepted the said
position of MUFAP and as a result, MUFAP has taken up this matter with the Sindh Finance Ministry for
resolution.

In view of the above developments regarding the applicability of Federal and Sindh WWF on Mutual Funds, the
MUFAP obtained a legal opinion on these matters and based on such legal advice, which also stated that even if
a review petition is filed by any party, such petition can only be based on very limited grounds and the chances
of any major change in the SCP judgment are very limited, has recommended to all its members on January 12,
2017 the following:

- i) The provision against the Federal WWF held by the Mutual Funds till June 30, 2015 should be reversed
on January 12, 2017; and

- Provision against Sindh WWF, on prudent basis, should be made from the date of enactment of the Sindh
WWF Act, 2014 (i.e. May 21, 2015) with effect from January 12, 2017.

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on January 12,
2017. In response to the aforementioned letter SECP vide its letter dated February 1, 2017 advised MUFAP that
the adjustments relating to the above should be made prospectively and adequate disclosure shall be made in the
financial statements of Mutual Funds. Accordingly, the Fund has recorded these adjustments in its books of
account on January 12, 2017.

The Fund has maintained provisions against Sindh Workers” Welfare Fund liability of Rs. 10.804 million, if the
same were not made the NAV per unit of the Scheme would be higher by Rs. 0.51.
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ACCRUED AND OTHER LIABILITIES

This includes provision for indirect duties and taxes amounting to Rs. 6.977 million. As fully disclosed in note
13.1 of the annual audited financial statements of the fund for the year ended June 30, 2017, on June 30, 2016,
the Honorable Sindh High Court of Pakistan had passed a Judgment that after the 18th amendment in the
Constitution of Pakistan, the Provinces alone have the legislative power to levy a tax on rendering or providing
services, therefore, chargeability and collection of FED after July 01, 2011 is ultra vires to the Constitution of
Pakistan. On September 23, 2016, the Federal Board of Revenue (FBR) filed an appeal in the Honorable
Supreme Court of Pakistan (SCP) against above judgment, which is pending adjudication. Pending the
adjudication in the SCP, the Management Company, as a matter of abundant caution, has maintained full
provision for FED aggregating to Rs. 6.977 million. Had the provision not been made, the net asset value per
unit of the Fund as at September 30, 2017 would have been higher by Re. 0.33 per unit (June 30, 2017: Re. 0.36
per unit).

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at September 30, 2017.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule of the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the
year as reduced by capital gains whether realised or unrealised is distributed in the form of cash amongst the
unit holders. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the Fund is required to distribute at least 90% of the net accounting income other than
unrealized capital gains to the unit holders. The Fund is also exempt from the provisions of section 113
(minimum tax) under clause Il of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The
management intends to distribute through cash at least 90% of the income earned excluding realized &
unrealized gains for the year by the Fund to the unit holders, accordingly no provision of tax has been made in
this condensed interim financial information.

EARNINGS PER UNIT
Earnings per unit has not been disclosed as in the opinion of the management, determination of the cumulative
weighted average number of outstanding units is not practicable.

TOTAL EXPENSE RATIO

As per Directive 23 of 2016 dated July 20, 2016 issued by SECP, the Total Expense Ratio of the Fund is 0.51%
as on September 30, 2017 and this includes 0.06% representing government levy, Worker's Welfare Fund and
SECP fee.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

16.1 Connected persons / related parties comprise of United Bank Limited (Holding Company of Management

Company), UBL Fund Managers Ltd (Management Company), Al-Ameen Financial Services (Private) Limited
(subsidiary of Management Company), Entities under the common management or directorship, Central
Depository Company of Pakistan Limited as trustee of the fund and he directors and officer of the management
company and unit holders holding more than 10% units of the Fund.

16.2 Transactions with connected persons are in the normal course of business, at agreed / contracted rates.

16.3 Remuneration to the Management Company and the Trustee is determined in accordance with the provision of

the NBFC Rules, the NBFC regulations and the Trust Deed respectively.

16.4 Remuneration of the Trustee is determined in accordance with the provisions of the Trust Deed.



16.1 Details of transactions with related parties / connected persons and balances with them at the quarter end, other than those
which have been specifically disclosed elsewhere in these financial statements are as follows:

. Funds under . Other connected
Management Associated Directors and
. Trustee common . persons / related
company companies key executives h
management parties

-------- (Transactions during the quarter ended 30 September 2017) --------
(Rupees in '000)

Profit on savings accounts - 120 - - - N
Bank charges - 6 - - -
Units issued - - - - - -
Units redeemed - - - - - -
Purchase of securities - 20,437 - - - N
Sale of securities - 11,762 - - - N
Dividend received - 571 - - - N
Remuneration expense (including sales tax) 7,704 - 1,043 - - -
Allocated expenses 682 - - - - -
CDS expense - - 49 - - R

(Balances held as at 30 September 2017)

Units held (Number of units in '000) 6,185 - - - N
Units held (Amount in '000) - 806,029 - - 15,378 -
Bank balances - 1,621 - - -
Remuneration payable (including sindh sales tax) 2,528 - 344 - - -
Sales load and other payable 30 360 - - - N
Selling & marketing expense payable 5,833
Allocated expenses 682 - - - - R
Other receivable 43 - - - - -
Profit receivable - 40 - - - -
Investments - 42,958 - - - -

Management Associated Funds under Directors and Other connected

company companies Trustee common Key executives persons /- related
management parties
———————— (Transactions during the quarter ended 30 September 2016) -------—
(Rupees in '000)
Profit on savings accounts - 336 - - - -
Bank charges - 4 - - - -
Units issued - - - - 2,500 225,000
Units redeemed - - - - 2,003 -
Purchase of securities - 493,915 - - - -
Sale of securities - 5,250 - - - -
Dividend received - 613 - - - -
Remuneration expense (including sales tax) 5,980 - 883 - - -
Allocated expenses 529 - - - - -
CDS expense - - 41 - - -
(Balances held as at 30 June 2017)

Units held (Number of units in '000) 6,185 - - 114 -
Units held (Amount in '000) - 833,585 - - 15,378 -
Bank balances - 16,630 - - -
Remuneration payable (including sindh sales tax) 2,569 - 350 - - -
Sales load and other payable 681 184 - - - -
Selling & marketing expense payable 3,105
Allocated expenses 470 - - - - -
Other receivable - - - - - -
Profit receivable - 59 - - - -

Investments - 43,194 - - - -
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities traded.

Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or

indirectly (i.e. derived from prices).

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The following table shows the carrying amounts and fair values of financial assets and liabilities, including their levels in the fair value hierarchy:

On-balance sheet financial instruments

30 September 2017

Financial assets measured at fair value
Investments in debt securities
Quoted equity security

Financial assets not measured

at fair value
Bank balances
Dividend receivable
Profits receivable
Deposits, prepayments & other receivables

Financial liabilities not measured

at fair value
Payable to the Management Company
Payable to Central Depository Company
of Pakistan Limited - Trustee
Payable to Securities and Exchange
Commission of Pakistan
Accrued expenses and other payables

On-balance sheet financial instruments

30 June 2017

Financial assets measured at fair value
Investments in debt securities
Quoted equity security

Financial assets not measured

at fair value
Bank balances
Dividend receivable
Profits receivable
Deposits, prepayments & other receivables

Financial liabilities not measured

at fair value
Payable to the Management Company
Payable to Central Depository Company
of Pakistan Limited - Trustee
Payable to Securities and Exchange
Commission of Pakistan
Accrued expenses and other payables

Carrying amount Fair value
Fair value Available  Loans and Other Total Level 1 Level 2 Level 3 Total
through profit for receivables financial
and loss sale liabilities
(Rupees in '000)
158,961 - - - 158,961 - 158,961 - 158,961
896,272 87,097 - - 983,369 983,369 - - 983,369
1,055,233 87,097 - - 1,142,330 983,369 158,961 - 1,142,330
- - 1,598,374 - 1,598,374
- - 8,226 - 8,226
5,949 - 5,949
- - 11,169 - 11,169
- - 1,623,718 - 1,623,718
- - - 9,030 9,030
- - - 344 344
- - - 648 648
- - - 20,058 20,058
- - - 30,080 30,080
Carrying amount Fair value
Fair value Auvailable Loans and Other Total Level 1 Level 2 Level 3 Total
through profit for receivables financial
and loss sale liabilities
(Rupees in '000)

6,483 - - - 6,483 - 6,483 - 6,483
1,022,058 - - - 1,022,058 1,022,058 - - 1,022,058
1,028,541 - - - 1,028,541 1,022,058 6,483 - 1,028,541

- - 1,364,025 - 1,364,025
- - 1,478 - 1,478

9,720 9,720
- - 15,946 - 15,946
- - 1,391,169 - 1,391,169
- - - 6,825 6,825
- - - 350 350
- - - 2,283 2,283
- - - 8,983 8,983
- - - 18,441 18,441

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature or reprice periodically. Therefore, their
carrying amounts are reasonable approximation of fair value.



18. GENERAL
18.1 Corresponding figures

Prior year's figures have been rearranged / reclassified wherever necessary for better presentation and comparison.
However, there were no material reclassifications to report.

18.2 Date of authorisation for issue

These financials statements were authorized for issue by Board of Directors of the Management Company on
October 27, 2017.

18.3 This condensed interim financial information is presented in Pakistan Rupees which is also the Fund's functional

currency and all financial information presented has been rounded off to the nearest thousand rupees unless
otherwise stated.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD-- --SD--

Chief Executive Officer Chief Financial Officer Director
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USF

UBL Stock Advantage Fund

INVESTMENT OBJECTIVE

USF is an open-end equity fund, investing primarly in equities listed on the PSX. The Fund seeks to
maximize total returns and outperform it’s benchmark by investing in a combination of securities
offering long-term capital gains and dividend yield potential.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited
(for detail of others, please visit our website:
www.ublfunds.com.pk)

Auditors Deloitte Yousuf Adil & Co., Chartered Accountants

Bankers United Bank Limited
Bank Alfalah Limited
Habib Bank Limited
MCB Bank Limited
Samba Bank Limited
Silk Bank Limited
The Bank of Punjab
Sindh Bank Limited

Management Co.Rating AM2++ (JCR-VIS)




UBL STOCK ADVANTAGE FUND

Quarterly Report September 2017 - UBL Stock Advantage Fund

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

As at September 30, 2017

(Un-audited) (Audited)
September, 30 June 30,
2017 2017
Note  ------- (Rupees in '000) -------
ASSETS
Bank balances 4 999,117 1,025,087
Investments - net 5 5,991,623 6,994,684
Dividend and profit receivables 54,320 15,250
Advance income tax 6 2,802 2,799
Security deposits, prepayments and other receivables 4,522 10,578
Total assets 7,052,384 8,048,398
LIABILITIES
Payable to UBL Fund Managers Limited - Management Company 31,965 27,435
Payable to Central Depository Company of Pakistan Limited - Trustee 732 830
Payable to the Securities and Exchange Commission of Pakistan 1,731 6,176
Payable against purchase of investments 32,276 3,943
Accrued expense and other liabilities 10 100,792 138,091
Total liabilities 167,496 176,475
NET ASSETS 6,884,888 7,871,923
UNIT HOLDERS' FUNDS (AS PER STATEMENT ATTACHED) 6,884,888 7,871,923
CONTINGENCIES AND COMMITMENTS 11

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

99,867,933 103,258,930

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

--SD--
Chief Executive Officer

Rupees
68.94 76.23
For UBL Fund Managers Limited
(Management Company)
--SD-- --SD--
Chief Finance Officer Director
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UBL STOCK ADVANTAGE FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
For the quarter ended September 30, 2017

Quarter ended

September, 30 September, 30

2017 2016
Note - (Rupees in '000) -------
INCOME
Profit on bank deposits 14,335 4,784
Dividend income 62,216 34,223
(Loss) / gain on sale of securities - net (79,469) 142,406
Unrealised (diminution) / appreciation on re-measurement of investments
classified as financial assets at fair value through profit and loss - net (731,233) 169,242
(734,151) 350,655
EXPENSES
Remuneration of UBL Fund Managers Limited - Management Company 36,435 21,987
Sales tax on remuneration of Management Company 4,737 2,858
Allocated expenses 7 1,822 1,099
Allocated selling and marketing expenses 8 7,287 -
Provision for indirect duties and taxes 10 - -
Remuneration of Central Depository Company of Pakistan
Limited - Trustee (including Sindh sales tax) 2,343 1,527
Annual fee - Securities and Exchange Commission of Pakistan 1,731 1,044
Auditors' remuneration 154 77
Listing fee (including SECP supervisory fee on listing) 7 15
Brokerage and settlement charges 3,623 17,777
Bank charges & other expense 237 52
58,376 46,436
Net operating (loss) / income for the quarter (792,527) 304,219
Element of income / (loss) and capital gains / (losses) included in the
prices of units issued less those in units redeemed - net 3.2 - 32,912
Provision for Sindh Workers' Welfare Fund 9 - -
Net (loss) / income for the quarter before taxation (792,527) 337,131
Taxation 12 - -
Net (loss) / income for the quarter after taxation (792,527) 337,131
Allocation of net (loss) / income for the quarter:
Income already paid on units redeemed (264) -
Accounting income available for distribution carried to distribution account:
-Relating to capital gains - 311,648
-Excluding capital gains - 25,483
(792,263) 337,131
Earnings per unit 13
The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.
For UBL Fund Managers Limited
(Management Company)
--SD-- --SD-- --SD--

Chief Executive Officer Chief Finance Officer Director
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UBL STOCK ADVANTAGE FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
For the quarter ended September 30, 2017

Quarter ended

September, 30 September, 30
2017 2016
——————— (Rupees in '000) -------
Net (loss) / income for the quarter after taxation (792,527) 337.131
Other comprehensive income / (loss)

Items that may be reclassified subsequently to income statement

- Unrealised gain / (loss) transferred to income statement on disposal
of investments classified as available for sale - net 9,735 -

Total comprehensive (loss) / income for the quarter (782,792) 337,131

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD-- --SD--
Chief Executive Officer Chief Finance Officer Director



UBL STOCK ADVANTAGE FUND
CONDENSED INTERIM CASH FLOWS STATEMENT (UN-AUDITED)
For the quarter ended September 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net income / (loss) for the period before taxation

Adjustments:

Profit on bank deposits

Dividend income

Gain on sale of securities - net

Unrealised (appreciation) / diminution on re-measurement of investments classified
financial assets at fair value through profit and loss - net

Element of income and capital gain included in the
prices of units issued less those in units redeemed - net

Decrease in assets

Investments - net

Advance income tax

Security deposits, prepayments and other receivables

Decrease in liabilities

Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued and other liabilities

Profit received on bank deposits
Dividend received
Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts from issuance of units

Net payments on redemption of units

Net cash (used in) / generated from financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the quarter
Cash and cash equivalents at end of the quarter

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD--
Chief Executive Officer Chief Finance Officer

Quarterly Report September 2017 - UBL Stock Advantage Fund

Quarter ended

September, 30 September, 30

2017 2016
------- (Rupees in '000) -------
(792,527) 337,131
(14,335) (4,784)
(62,216) (34,223)
79,469 (142,406)
731,233 (169,242)
- (32,912)
734,151 (383,567)
(58,376) (46,436)
202,093 (445,140)
3) 219
6,056 (18,729)
208,146 (463,650)
4,530 (254)
(98) 7
(4,445) (2,504)
28,333 (187,502)
(37,299) 5,510
(8,979) (184,673)
140,791 (694,759)
12,660 4,441
24,822 7,264
178,273 (683,054)
1,867,096 1,524,554
(2,071,339) (831,842)
(204,243) 692,712
(25,970) 9,658
1,025,087 417,923
999,117 427,581
--SD--
Director




Quarterly Report September 2017 - UBL Stock Advantage Fund
UBL STOCK ADVANTAGE FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS' FUND (UN-AUDITED)
For the quarter ended September 30, 2017

Quarter ended

September, 30 September, 30
2017 2016
------- (Rupees in '000) -------

Net assets at beginning of the quarter 7,871,923 3,672,235
Rs. 76.23 per unit (2016: Rs. 62.78 per unit)

Issuance of 25,266,776 units (2016: 23,111,087 units) 1,867,096 1,524,554
Redemption of 28,657,773 units (2016: 12,601,361 units) (2,071,339) (831,842)
(204,243) 692,712

7,667,680 4,364,947

Element of income and capital gains included in prices

of units issued less those in units redeemed - (32,912)
(Loss) / gain on sale of securities - net (79,469) 142,406
Unrealised (diminution) / appreciation on re-measurement of investments

classified as financial assets at fair value through profit and loss - net (731,233) 169,242
Unrealised gain / (loss) transferred to income statement on disposal

of investments classified as available for sale - net 9,735 -
Other (loss) / income for the quarter 18,175 25,483
Total comprehensive (loss) / income (782,792) 337,131
Net assets at end of the quarter 6,884,888 4,669,166

Rs. 68.94 per unit (2016: Rs. 67.67 per unit)

Undistributed income brought forward comprising of:

- Realised gain 1,656,899 424,178

- Unrealised gain 480,654 324,200
Undistributed income brought forward - Net 2,137,553 748,378
Accounting income available for distribution carried to distribution account: (792,263) 337,131
-Relating to capital gains - 311,648
-Excluding capital gains - 25,483
Undistributed income carried forward - Net 1,345,290 1,085,509

Undistributed income carried forward comprising of:

- Realised gain 2,076,523 916,267
- Unrealised (loss) / gain (731,233) 169,242
1,345,290 1,085,509

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD-- --SD--
Chief Executive Officer Chief Finance Officer Director
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UBL STOCK ADVANTAGE FUND
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
For the quarter ended September 30, 2017

1.

21

LEGAL STATUS AND NATURE OF BUSINESS

UBL Stock Advantage Fund (the Fund) was established under the Trust Deed executed between UBL Fund Managers Limited (the Management Company -
a wholly owned subsidiary company of United Bank Limited) as the Management Company and Central Depository Company of Pakistan Limited (CDC) as
Trustee. The Trust Deed was executed on June 5, 2006 and was approved by the Securities and Exchange Commission of Pakistan (SECP) on June 27,
2006 in accordance with the requirements of Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules). The Fund
commenced its oberations from Auaust 04. 2006.

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance Company under the NBFC Rules, 2003. The registered

office of the Management Company is situated at 4th Floor, STSM Building , Beaumont Road, Civil Lines, Karachi, Pakistan.

The Fund is an open ended mutual fund categorised as Equity Fund and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund at the option of the unit
holders.

The investment objective of the Fund is to provide investors long-term capital appreciation by investing primarily in a mix of equities that offer capital gains
and dividend yield potential. The Fund mainly makes investments in a diversified portfolio of shares of listed companies and treasury bills not exceeding 90
days maturity.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information has been prepared in accordance with the approved accounting standards as applicable in Pakistan for interim
financial reporting. The approved accounting standards comprise of such International Financial Reporting Standards ("IFRSs") issued by the International
Accounting Standards Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC Rules, the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the "NBFC Regulations") and the directives issued by the SECP. Wherever the requirements of
the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements of the IFRS, the requirements of
the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of International Accounting
Standard 34: 'Interim Financial Reporting'. This condensed interim financial information does not include all the information and disclosures required in a
full set of financial statements and should be read in conjunction with the annual published audited financial statements of the Fund for the year ended 30
June 2017.

The comparative statement of asset and liabilities presented in this condensed interim financial information has been extracted from the annual audited
financial statements of the Fund for the year ended June 30, 2017, whereas the comparative condensed interim income statement, condensed interim
statement of comprehensive income, condensed interim distribution statement, condensed interim statement of cash flows, condensed interim statement of

movement in unit holders’ fund are extracted from the unaudited condensed interim financial statements for the quarter ended September 30, 2016.

The Companies Act, 2017 was enacted on May 30, 2017 and came into force at once. Subsequently, the Securities and Exchange Commission of Pakistan
has notified through Circular No. 23 dated October 04, 2017 in continuation of Circular No. 17 of 2017 dated July 20, 2017 that companies whose financial
year closes on or before December 31, 2017 shall prepare their financial statements in accordance with the provisions of the repealed Companies Ordinance,
1984 (the Ordinance). Hence these interim financial statements are prepared in accordance with the Ordinance.

In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby declare that this condensed interim financial
information gives a true and fair view of the state of the Fund’s affairs as at September 30, 2017.
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SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ACCOUNTING ESTIMATES AND JUDGMENTS AND CHANGES
THEREIN

The accounting policies, methods of computation adopted in the preparation of this condensed interim financial information, significant judgments in
applying the accounting policies and key sources of estimation uncertainty are same as those applied in the preparation of the financial statements of the
Fund as at June 30, 2017, except as disclosed in paragraphs 3.2

The preparation of this condensed interim financial information in conformity with the approved accounting standards requires management to make
estimates, assumptions and use judgments that affect the application of policies and reported amounts of assets and liabilities and income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical experience and other factors, including reasonable expectations
of future events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision.

The SECP vide its statutory notification (S.R.O) no. 756(1)/2017 dated August 03, 2017 has amended the NBFC Regulations. The amendments define
‘Element of Income included in the unit price' as also specifies the accounting treatment for the said income / (loss). The amendments also introduced
changes in the schedule V of NBFC regulations, resulting in certain changes / modifications in the presentation of Income Statement and Statement of
Movement in reserves or unit holders' fund. As clarified by MUFAP, the amendment is applicable for accounting period beginning on July 01, 2017.
Pursuant to above SRO, management has changed its accounting policy whereby element of income / loss and capital gains / losses in prices of units issued
less those in units redeemed' during the year, previously transferred to the ‘income statement' has now been taken to unit holders' fund. The above change has
been applied from July 01, 2017 as clarified by MUFAP, therefore the comparative information have not been restated.

The financial risk management objectives and policies are consistent with those disclosed in the annual published audited financial statements of the Fund
for the vear ended June 30, 2017.

(Unaudited) (Audited)
September 30, June 30,

2017 2017
Note -------meeo| Rupees in '000------------
BANK BALANCES
In local currency
- Profit and loss sharing accounts 41 998,816 1,013,831
- Current account 301 11,256
999,117 1,025,087

These accounts carry profit rates ranging between 3.75% to 6.75% per annum (June 30, 2017: 3.75% to 6.6% per annum).

(Unaudited) (Audited)
September 30, June 30,

2017 2017

Note ~  --------me-| Rupees in '000-----------
INVESTMENTS
- Quoted Investments
Equity Securities
- Held for trading 5.1 5,616,688 6,994,684
- Available for sale 52 374,929 R
Right letter - held for trading 5.3 6 -

5,991,623 6,994,684
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Eaquity securities - Held-for-tradina

(Ordinary Shares of Rs. 10 each unless indicated otherwise)

Purchased / Total carrying | Total market . Market value | Investment as
As at Appreciation/ | Market value
As at bonus Sold value value R asa a percentage of
5 . X September (diminution) as asa . s
Name of Security July 1, received during the as at asat percentage of | paid-up capital
R : 30, at September | percentage of h
2017 during the period September 30, | September 30, total value of investee
h 2017 30, 2017 net assets .
period 2017 2017 of investment company
[ I — (Number of shares) (Rupees '000) ------------ 9
Quoted investments
Textile Composite
Gul Ahmed Textile Mills Limited 1,208,935 - 681,000 527,935 21,635 20,716 (919) 0.30 0.37 0.15
Kohinoor Textile Mills Limited 512 4,275 - - 4,275 449 378 (71) 0.01 0.01 0.00
Nishat (Chunian) Limited 2,076,500 325,500 86,500 2,315,500 118,887 126,241 7,354 1.83 2.25 0.96
Nishat Mills Limited 2,191,900 - 441,600 1,750,300 277,738 253,969 (23,769) 3.69 4.52 0.50
418,709 401,304 (17,405) 5.83 7.14
IT Industries
System Limited 1,076,500 - 150,000 926,500 70,266 71,841 1,575 1.04 1.28 0.83
70,266 71,841 1,575 1.04 1.28
Oil & Gas Marketing Companies
Sui Northern Gas Pipelines Limited 1,031,500 - 145,500 886,000 131,943 118,600 (13,343) 172 211 0.14
Attock Petroleum Limited 181,150 - - 181,150 113,478 113,351 (127) 1.65 2.02 0.22
Pakistan State Oil Company Limited 617,700 25,000 96,500 546,200 212,889 241,289 28,400 3.50 4.30 0.20
458,310 473,240 14,930 6.87 8.43
Oil & Gas Exploration Companies
Oil and Gas Development Company Limited 1,415,200 170,000 169,000 1,416,200 200,584 210,504 9,920 3.06 3.75 0.03
Mari Petroleum Company Limited 216,990 - 1,780 215,210 339,093 323,893 (15,200) 4.70 5.77 0.20
Pakistan Oilfields Limited 114,900 18,500 94,500 38,900 17,757 20,696 2,939 0.30 0.37 0.02
Pakistan Petroleum Limited 1,388,500 - 140,000 1,248,500 184,953 218,100 33,147 3.17 3.88 0.06
742,387 773,193 30,806 11.24 13.77
Paper & Board
Packages Limited 245,550 - 7,850 237,700 165,339 137,155 (28,184) 1.99 244 0.27
Century Paper and Board Mills Limited 825,500 49,700 - 875,200 85,248 58,507 (26,741) 0.85 1.04 0.60
Cherat Packaging Limited 545 - - 545 130 109 (21) 0.00 0.00 0.00
250,717 195,771 (54,946) 2.83 3.49
Fertilizer
Engro Corporation Limited 1,089,600 49,400 58,000 1,081,000 351,197 327,640 (23,557) 4.76 5.83 0.21
Fauji Fertilizer Company Limited 700 - - 700 58 58 - 0.00 0.00 -
Engro Fertilizers Limited 4,506,500 100,000 336,000 4,270,500 235,669 268,657 32,988 3.90 4.78 0.32
586,924 596,355 9,431 8.66 10.62
Cable & Electrical Goods
Pak Elektron Limited 1,238,500 - 310,000 928,500 102,432 70,520 (31,912) 1.02 1.26 0.19
102,432 70,520 (31,912) 1.02 1.26
Cement
Cherat Cement Company Limited 1,060,600 - 16,000 1,044,600 186,754 125,331 (61,423) 1.82 2.23 0.59
D.G. Khan Cement Company Limited 881,700 50,000 284,400 647,300 135,572 95,062 (40,510) 1.38 1.69 0.15
Fauji Cement Company Limited 704,500 - 704,500 - - - - - - -
Kohat Cement Limited - 819,900 - 819,900 167,980 122,952 (45,028) 179 219 0.53
Lucky Cement Limited 390,800 65,000 10,000 445,800 362,937 251,957 (110,980) 3.66 4.49 0.14
Pioneer Cement Limited 243,900 - - 243,900 31,707 21,936 (9,771) 0.32 0.39 0.11
884,950 617,238 (267,712) 8.96 10.99

Power Generation & Distribution
Hub Power Company Limited 2,410,200 200,000 190,900 2,419,300 283,124 270,502 (12,622) 3.93 4.82 0.21

283,124 270,502 (12,622) 3.93 4.82
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Purchased / Total carrying | Total market . Market value | Investment as
As at Appreciation/ | Market value
As at bonus Sold value value S asa a percentage of
. . X September (diminution) as asa . s
Name of Security July 1, received during the as at asat percentage of | paid-up capital
R : 30, at September | percentage of h
2017 during the period September 30, | September 30, total value of investee
h 2017 30, 2017 net assets .
period 2017 2017 of investment company
Note = ==-----mmmmmmmmeemer| (Number of shares) (Rupees '000) ------------ 9
Insurance
Adamijee Insurance Company Limited 1,702,500 115,000 1,817,500 - - - - - - -
Pharmaceutical
The Searle Company Limited 512 254,623 - 75,650 178,973 91,631 72,291 (19,340) 1.05 1.29 0.12
91,631 72,291 (19,340) 1.05 1.29
Food & Personal Care Products
Al Shaheer Corporation Limited 512 1,892,225 - - 1,892,225 75,897 59,832 (16,065) 0.87 1.07 1.33
75,897 59,832 (16,065) 0.87 1.07
Commercial Banks
Allied Bank Limited 1,859,400 - 100,000 1,759,400 157,677 153,930 (3,747) 224 2.74 0.15
Habib Bank Limited 982,500 327,500 77,400 1,232,600 316,404 222,805 (93,599) 3.24 3.97 0.08
MCB Bank Limited 1,396,600 75,000 878,600 593,000 124,646 123,937 (709) 1.80 221 0.05
Bank Al-Falah Limited 2,469,000 696,000 890,000 2,275,000 91,718 96,506 4,788 1.40 172 0.14
Faysal Bank Limited 4,691,000 140,000 1,455,000 3,376,000 75,906 75,622 (284) 1.10 1.35 0.26
United Bank Limited 1,319,300 591,800 276,100 1,635,000 365,562 310,928 (54,634) 452 5.54 0.13
1,131,913 983,728 (148,185) 14.29 17.51
Automobile Parts & Accessories
Agriautos Industries Limited * 76,600 - 10,000 66,600 28,765 20,979 (7,786) 0.30 0.37 0.23
Thal Limited * 458,000 - 68,700 389,300 235,927 214,543 (21,384) 3.12 3.82 0.48
264,692 235,522 (29,170) 3.42 4.19
Automobile Assembler
Indus Motor Company Limited 42,820 - 300 42,520 76,264 73,169 (3,095) 1.06 1.30 0.05
Honda Atlas Cars (Pakistan) Limited 184,050 20,200 - 204,250 172,794 110,191 (62,603) 1.60 1.96 0.14
Millat Tractors Limited 48,650 - 6,000 42,650 58,620 53,240 (5,380) 0.77 0.95 0.10
Pak Suzuki Motor Company Limited 244,450 - 122,150 122,300 95,438 55,973 (39,465) 0.81 1.00 0.15
403,116 292,573 (110,543) 4.25 521
Engineering
Amreli Steels Limited 16,500 - - 16,500 2,029 1,683 (346) 0.02 0.03 0.01
Ittefaq Iron Industries Limited - 566,000 100,000 466,000 14,113 11,599 (2,514) 0.17 0.21 0.36
International Steels Limited 597,500 60,000 60,000 597,500 76,340 72,375 (3,965) 1.05 1.29 0.14
Mughal Iron and Steel Industries Limited 914,500 - 532,000 382,500 30,879 21,887 (8,992) 0.32 0.39 0.15
Aisha Steel Limited 2,103,900 - 200,000 1,903,900 38,725 35,889 (2,836) 0.52 0.64 0.23
International Industries Limited 264,600 22,300 41,800 245,100 89,723 71,128 (18,595) 1.03 1.27 0.20
251,809 214,561 (37,248) 3.12 3.82
Chemical
Engro Polymer & Chemicals Limited 3,364,000 395,500 100,000 3,659,500 132,356 122,264 (10,092) 178 2.18 0.55
1.C.1 Pakistan Limited 179,750 - - 179,750 196,745 164,224 (32,521) 2.39 2.92 0.20
329,101 286,488 (42,613) 4.16 5.10
Miscellaneous
Pakistan Stock Exchange 3,206,875 - 3,131,000 75,875 1,948 1,729 (219) 0.03 0.03 0.01
1,948 1,729 (219) 0.03 0.03
Total - September 30, 2017 6,347,926 5,616,688 (731,238)
Total - June 30, 2017 6,514,030 6,994,684 480,654

* These have a face value of Rs. 5 per share

The above equity securities include 1,654,000 shares (2017: 1,654,000 shares) pledged with National Clearing Company of Pakistan Limited having a market value (in aggregate) amounting to Rs. 125.1848 million
(2017: Rs. 122.509 million) for guaranteeing settlement of the Fund's trades in accordance with Circular No.11 dated October 23, 2007 issued by the SECP.

The Finance Act, 2014 has brought amendments in the Income Tax Ordinance, 2001 whereby the bonus shares received by the shareholder are to be treated as income and a tax at the rate of 5 percent is to be applied on
value of bonus shares determined on the basis of day end price on the first day of closure of books. The tax is to be collected at source by the company declaring bonus shares which shall be considered as final discharge
of tax liability on such income. The Management Company of the Fund jointly with other asset management companies and Mutual Funds Association of Pakistan, has filed a petition in Honorable Sindh High Court to
declare the amendments brought in Income Tax Ordinance, 2001 with reference to tax on bonus shares for collective investment schemes as null and void and not applicable on the mutual funds based on the premise of
exemptions available to mutual funds under clause 99 of Part | and clause 47B of Part IV of Second Schedule to the Income Tax Ordinance, 2001. The Honorable Sindh High Court has granted stay order till the final
outcome of the case. An investee company of the Fund, in pursuance of the aforesaid amendment, withheld shares equivalent to 5% of bonus entitlement of the Fund having fair market value of Rs. 13.93 million (2017:
Rs. 17.6 million) at year end. Such shares have not been deposited by the investee company in CDC account of Income Tax department. The Fund has included in its investments the withheld shares and recorded them

at fair market value at quarter end.
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Eaquity securities - Available for sale

(Ordinary Shares of Rs. 10 each unless indicated otherwise)
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Purchased /

Total carrying

Total market

Market value

Investment as

As at Appreciation/ | Market value
As at bonus Sold value value R asa a percentage of
5 . X September (diminution) as asa . s
Name of Security July 1, received during the as at asat percentage of | paid-up capital
R : 30, at September | percentage of h
2017 during the period September 30, | September 30, total value of investee
h 2017 30, 2017 net assets .
period 2017 2017 of investment company
--(Number of shares) (Rupees '000) 9
Quoted investments
Oil & Gas Exploration Companies
Oil and Gas Development Company Limited - 10,000 - 10,000 1,501 1,486 (15) 0.02 0.004 -
Pakistan Oilfields Limited - 201,350 - 201,350 105,837 107,126 1,289 1.56 0.286 0.085
107,338 108,613 1,275 1.59 0.290
Cement
Attock Cement Company Limited - 275,000 - 275,000 55,549 55,547 2) 0.81 0.148 0.156
Pioneer Cement Limited - 169,400 - 169,400 16,269 15,236 (1,033) 0.22 0.041 0.039
71,818 70,783 (1,035) 1.02 0.189
Commercial Banks
Habib Bank Limited - 775,000 - 775,000 131,387 140,089 8,702 2.03 0.374 0.053
United Bank Limited - 71,600 - 71,600 13,288 13,616 328 0.20 0.036 0.006
144,675 153,705 9,030 223 0.410
Automobile Assembler
Honda Atlas Cars (Pakistan) Limited - 15,000 - 15,000 8,076 8,092 16 0.12 0.022 0.011
8,076 8,092 16 0.12 0.022
Engineering
Ittefaq Iron Industries Limited - 550,000 - 550,000 15,442 13,690 (1,753) 0.20 0.037 0.419
15,442 13,690 (1,753) 0.20 0.037
Chemical
Engro Polymer & Chemicals Limited - 600,000 - 600,000 17,845 20,046 2,201 0.29 0.053 0.090
17,845 20,046 2,201 0.29 0.05
Total - September 30, 2017 615,910 374,929 9,735

Total - June 30, 2017

It represents 73 right letters of Cherat Packaging Limited with aggregate market value and unrealized gain of Rs. 5,500 as at September 30, 2017 (June 30, 2017. nil)
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ADVANCE INCOME TAX

The income of the fund is exempt from tax under clause 99 of Part | of the Second Schedule of the Income Tax Ordinance 2001 (ITO 2001). Further the
funds are is exempt under clause 47(B) of Part IV of Second Schedule of ITO 2001 from withholding of tax under section 150, 150A, 151 and 233 of ITO
2001. The Federal Board of Revenue through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.ll- 66417-R” dated May 12, 2015, made it mandatory to obtain
exemption certificates under section 159(1) of the Income Tax Ordinance, 2001 from Commissioner Inland Revenue (CIR). During the period , prior to
receiving tax exemption certificate(s) from CIR various withholding agents have deducted advance tax under section 150, 151 and 233 of ITO 2001. The
management is confident that the same shall be refunded after filing Income Tax Return for Tax Year 2017.

ALLOCATED EXPENSE

As per regulation 60(3)(s) of the amended NBFC Regulations dated November 25, 2015, fee and expenses pertaining to registrar services, accounting,
operation and valuation services related to a Collective Investment Scheme (CIS) are chargeable to the scheme, maximum up to 0.1% of the average annual
net assets or the actual cost whichever is lower. Accordingly, the Management Company has charged 0.1% of the average annual net assets, being the lower
amount. to the Fund .

SELLING AND MARKETING EXPENSE

Securities and Exchange Commission of Pakistan vide Circular No. 40 of 2016 dated December 30, 2016, has allowed Asset Management Companies to
charge Selling and Marketing to its CIS's at a maximum cap of 0.4% per annum of net assets of the fund or actual expenses whichever is lower. Accordingly,
the Management Company has charged 0.4% on daily net assets of the fund from March 21, 2017, being the lower amount.

PROVISION FOR SINDH WORKERS' WELFARE FUND (SWWF)

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was construed
that all Collective Investment Schemes / Mutual Funds (CISs) whose income exceeded Rs.500,000 in a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable income, whichever was higher.

The amendments introduced in the WWF Ordinance were challenged in various High Courts of Pakistan. The Honorable Lahore High Court (LHC) and the
Honorable Sindh High Court (SHC) arrived at different conclusions in respect of the validity of the amendments made through the Finance Act in relation to
the WWF. Both the decisions of the LHC and the SHC were challenged in the Honorable Supreme Court of Pakistan (SCP). During the period, the SCP
passed a judgment on November 10, 2016, declaring the insertion of amendments introduced through Finance Act, 2008 pertaining to WWF as unlawful for
the reason that the WWF is not in the nature of tax and therefore, could not be introduced through money bill under the Constitution. Subsequently, the
Federal Board of Revenue (FBR) has filed a review petition in the SCP against the said judgment, which is pending adjudication.

As a consequence of the 18th amendment to the Constitution, levy for the WWF was also introduced by the Government of Sindh through the Sindh
Workers Welfare Fund (SWWF) Act 2014 enacted on May, 2015. SWWF Act 2014, requires every Industrial Establishment located in the province of
Sindh and having total income of Rs.500,000 or more in any year of account commencing on or after the date of closing of account on or after December
31, 2013, to pay two percent of its total income declared to SWWF. The Mutual Funds Association of Pakistan (MUFAP), believes that Mutual Funds are
not liable to pay SWWEF for the reason that the Mutual Funds are investments vehicle. However, the Sindh Revenue Board has not accepted the said position
of MUFAP and as a result, MUFAP has taken up this matter with the Sindh Finance Ministry for resolution.

In view of the above developments regarding the applicability of Federal and Sindh WWF on Mutual Funds, the MUFAP obtained a legal opinion on these
matters and based on such legal advice, which also stated that even if a review petition is filed by any party, such petition can only be based on very limited
grounds and the chances of any major change in the SCP judgment are very limited, has recommended to all its members on January 12, 2017 the following:

i) The provision aaainst the Federal WWF held by the Mutual Funds till June 30, 2015 should be reversed on January 12, 2017; and

ii) Provision against Sindh WWF, on prudent basis, should be made from the date of enactment of the Sindh WWF Act, 2014 (i.e. May 21, 2015) with
effect from January 12, 2017.

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on January 12, 2017. In response to the aforementioned letter
SECP vide its letter dated February 1, 2017 advised MUFAP that the adjustments relating to the above should be made prospectively and adequate
disclosure shall be made in the financial statements of Mutual Funds. Accordingly, the Fund has recorded these adjustments in its books of account on
January 12, 2017.

The Fund has maintained provisions against Sindh Workers” Welfare Fund liability of Rs. 49.389 million, if the same were not made the NAV per unit of
the Scheme would be higher by Rs. 0.49.
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ACCRUED AND OTHER LIABILITIES

This includes provision for indirect duties and taxes amounting to Rs. 45.2 million. As fully disclosed in note 13.1 of the annual audited financial statements
of the fund for the year ended June 30, 2017, on June 30, 2016, the Honorable Sindh High Court of Pakistan had passed a Judgment that after the 18th
amendment in the Constitution of Pakistan, the Provinces alone have the legislative power to levy a tax on rendering or providing services, therefore,
chargeability and collection of FED after July 01, 2011 is ultra vires to the Constitution of Pakistan. On September 23, 2016, the Federal Board of Revenue
(FBR) filed an appeal in the Honorable Supreme Court of Pakistan (SCP) against above judgment, which is pending adjudication. Pending the adjudication
in the SCP, the Management Company, as a matter of abundant caution, has maintained full provision for FED aggregating to Rs. 45.2 million. Had the
provision not been made, the net asset value per unit of the Fund as at September 30, 2017 would have been higher by Re. 0.45 per unit (June 30, 2017: Re.
0.44 per unit).

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at September 30, 2017.
TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule of the Income Tax Ordinance, 2001 subject to the
condition that not less than 90% of the accounting income for the year as reduced by capital gains whether realised or unrealised is distributed in the form
of cash amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the
Fund is required to distribute at least 90% of the net accounting income other than unrealized capital gains to the unit holders. The Fund is also exempt from
the provisions of section 113 (minimum tax) under clause Il of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The management
intends to distribute in cash form at least 90% of the income earned excluding realized & unrealized gains for the year by the Fund to the unit holders,
accordingly no provision of tax has been made in this condensed interim financial information.

EARNINGS PER UNIT

Earnings per unit has not been disclosed as in the opinion of the management, determination of the cumulative weighted average number of outstanding
units is not practicable.

TOTAL EXPENSE RATIO

As per Directive 23 of 2016 dated July 20, 2016 issued by SECP, the Total Expense Ratio of the Fund is 0.82% as on September 30, 2017 and this includes
0.09% representing government levy, Worker's Welfare Fund and SECP fee.

COMMITTED CREDIT LINES

The Securities and Exchange Commission of Pakistan vide direction No. 2 of 2017 has directed all Asset Management Companies to arrange committed
credit lines from bank / DFI's for the equity funds and fund of funds equivalent to 10% of its net assets. Accordingly, the Fund has obtained committed
credit lines of PKR 725 million which represents 10.53% of net asset of the Fund as at September 30, 2017 at a rate of 3 months Kibor plus 0.45%.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties comprise of United Bank Limited (Holding Company of Management Company), UBL Fund Managers Ltd
(Management Company), Al-Ameen Financial Services (Private) Limited (subsidiary of Management Company), Entities under the common management or
directorship, Central Depository Company of Pakistan Limited as trustee of the fund and he directors and officer of the management company and unit
holders holding more than 10% units of the Fund.

Transactions with connected persons are in the normal course of business, at agreed / contracted rates.

Remuneration to the Management Company and the Trustee is determined in accordance with the provision of the NBFC Rules, the NBFC regulations and
the Trust Deed respectively.

Remuneration of the Trustee is determined in accordance with the provisions of the Trust Deed.

Details of transactions with related parties / connected persons and balances held with them including transactions and balances involving related parties at
the quarter end are as follows:



Transactions during the quarter
ended 30 September 2017

Profit on savings accounts
Bank charges

Units issued

Units redeemed

Purchase of equity securities
Sale of equity securities
Dividend received
Remuneration expense (including sales tax)
Allocated expenses

Selling and marketing expenses
CDS expenses

Balances held as at 30 September 2017
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Units held (in '000)

Units held (in Rupees '000)

Bank balances

Deposits

Investment

Remuneration payable (Including sales tax)
Sales load and conversion charges payable
Profit receivable

Allocation of expenses

Selling and marketing expenses payable

Transactions during the quarter
ended 30 September 2016

Profit on savings accounts
Bank charges

Units issued

Units redeemed

Purchase of securities

Sale of securities

Dividend

Remuneration expense (including sales tax)
Allocation of expenses

Selling and marketing expenses
CDS Expenses

Balances held as at 30 June 2017

Units held (in Units)

Units held (in Rupees '000)

Bank balances

Deposits

Investments

Remuneration payable (Including sales tax)
Profit receivable

Sales load and conversion charges payable
Allocated expenses payable

Selling and marketing expenses

Funds under Other
Management  Associated Common Directors and Connected

Company Companies Trustee Management Key Executives persons / related

parties

(Rupees in '000)

- 1,323 - - - - -
- 27 - - - - -
- - - - 519 150,778
- - - - 559 66,834
- 130,448 - - - - -
- 54,387 - - - - -
- 4,159 - - - - -
41,172 - 2,343 - - - -
1,822 - - - - -
7,287 - - - - -
- - 270 - - -
3,162 - - - 366 10,331
217,988 - - - 25,232 712,218
- 40,030 - - - - -
- - 100 - - - -
- 310,928 - - - - -
12,771 - 732 - - - -
1,036 118 - - - - -
- 77 - - - - -
1,822 - - - - -
16,336 - - - - -
Management Associated Funds under Common  Directors and Other Connected
) Trustee X persons / related

Company Companies Management Key Executives parties

(Rupees in '000)

- 260 - - - - -
- 31 - - - - -
- 165,846 - - 808 1,379
- 74,947 - - 4,386 -
- 394,275 - - - - -
- 251,817 - - - - -
- 7,003 - - - - -
24,845 - 1,527 - - - -
1,099 - - - - -
- - 197 - - -
3,162 3,012 - - 367 -
241,355 229,906 - - - 28,013 -
- 145,798 - - - - -
- - 100 - - - -
- 310,722 - - - - -
14,736 - 830 - - - -
- 786 - - - -
2,268 296 - - - - -
1,383 - - - - - -
9,049 - - - - - -
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17 FINANCIAL INSTRUMENTS
The Fund uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities traded.

Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).
The following table shows the carrying amounts and fair values of financial assets and liabilities, including their levels in the fair value hierarchy:

As At September 30, 2017

Carrying Amount Fair Value
Note Fair value . . .
through profit & Available Loe'ms & Other Financial Level 1 Level 2 Level 3 Total
loss for sale receivables Assets
Amount In Rs.000
Financial assets measured at fair value *
Equity securities 5,616,688 374,929 - 6 5,991,623 - - 5,991,623
5,616,688 374,929 - 6 5,991,623 - - 5,991,623
Financial assets not measured at fair value
Balances with banks - - - 999,117 - - - -
Dividend and profit receivables - - - 54,320 - - - -
Security deposits, advances and other receivables - - - 4,522 - - - -
Advance income tax - - - 2,802 - - - -
- - - 1,060,761 - - - -
Carrying Amount Fair Value
Fair value " , .
through profit & Available Los'ms & Othe_r F_lr_1a.1nr:|al Level 1 Level 2 Level 3 Total
loss for sale receivables Liabilities
Financial liabilites not measured at fair value *
Payable to UBL Fund Managers Limited - Management Company - - - 31,965 - - - -
Payable to Central Depository Company of Pakistan Limited - Trustee - - - 732 - - - -
Payable to the Securities and Exchange Commission of Pakistan - - - 1,731 - - - -
Payable against purchase of investments - - 32,276 - - - -
Accrued expense and other liabilities - - 100,792 - - - -
- - - 167,496 - - - -
As At June 30, 2017
Carrying Amount Fair Value
Fair va!ue through Available for Lo_ans & Other Financial Level 1 Level 2 Level 3 Total
profit & loss sale receivables Assets
Amount In Rs.000
Financial assets measured at fair value
Equity securities 6,994,684 - - - 6,994,684 - - 6,994,684
6,994,684 - - - 6,994,684 - - 6,994,684
Financial assets not measured at fair value
Balances with banks - - - 1,025,087 - - - -
Dividend and profit receivables - - - 15,250 - - - -
Security deposits, advances and other receivables - - - 10,578 - - - -
Advance income tax - - - 2,799 - - - -
- - - 1,053,714 - - B B
Carrying Amount Fair Value
Fair va!ue through Available for Lo_ans & Othgr F_lr_]a.nr:lal Level 1 Level 2 Level 3 Total
profit & loss sale receivables Liabilities
Financial liabilites not measured at fair value
Payable to UBL Fund Managers Limited - Management Company - - - 27,435 - - - -
Payable to Central Depository Company of Pakistan Limited - Trustee - - - 830 - - - -
Payable to the Securities and Exchange Commission of Pakistan - - - 6,176 - - - -
Payable against purchase of investments - - - 3,943 - - - -
Accrued expense and other liabilities - - - 138,091 - - - -
- - - 176,475 - - - -

* The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature or reprice periodically. Therefore, their carrying amounts are reasonable approximation of fair
value.
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DATE FOR AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue October 27, 2017 by the Board of Directors of the Management Company.

GENERAL

This condensed interim financial information is presented in Pakistan Rupees which is also the Fund's functional currency and all financial information
presented has been rounded off to the nearest thousand rupees unless otherwise stated.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD-- --SD--
Chief Executive Officer Chief Finance Officer Director



UCPF-111

UBL Capital Protected Fund - 111

INVESTMENT OBJECTIVE

The Investment Objective of UBL Capital Protected Fund - 11l (UCPF-III) is to protect the principal
investment of the investors upon maturity by placing a significant portion of the Trust Property as
TDR with a minimum AA- rated Bank and remaining in equity market or any other SECP permitted
investments to provide investors with better returns.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited
(for detail of others, please visit our website:
www.ublfunds.com.pk)

Auditors BDO Ebrahim & Co. Chartered Accountants

Bankers United Bank Limited
Bank Alfalah Limited

Management Co.Rating AM2++ (JCR-VIS)
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UBL CAPITAL PROTECTED FUND I11
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
As at September 30, 2017

ASSETS

Bank balances

Term deposit receipts

Investments

Dividend and profit receivable
Security deposits and other receivables
Advanced tax

Preliminary expenses & floatation cost
Total assets

LIABILITIES

Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Total liabilities

NET ASSETS

Unit Holders' Funds (As per statement attached)

CONTINGENCIES AND COMMITMENTS

Number of Units in Issue

Net Asset Value Per Unit
Face Value Per Unit

The annexed notes 1 to 17 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD--

Chief Executive Officer Chief Financial Officer

10

(Un-audited)
September 30,
2017

(Audited)
June 30,
2017

---------- (Rupees in '000) ----------

942 1,692
356,949 356,949
47,073 60,038
16,330 9,884
2,819 2,820
276 276
1,659 1,923
426,048 433,582
5,256 5,228
52 52
80 136
430 961
5,818 6,377
420,230 427,205
420,230 427,205
---------- Number of units ----------
4,258,005 4,265,190
Rupees
98.69 100.16
100.00 100.00
--SD--
Director




UBL CAPITAL PROTECTED FUND II1
CONDENSED INTERIM INCOME STATEMENT
For the quarter ended September 30, 2017 (un-audited)
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INCOME

(Loss) on sale of investments - net
Financial income
Dividend income

Unrealised (diminution) on re-measurement of investments
classified as financial assets at fair value through profit or loss - net

Total (Loss)

EXPENSES

Remuneration of UBL Fund Managers Limited - Management Company

Sales tax on remuneration of the Management Company

Provision for indirect duties and taxes

Remuneration of Central Depository Company of Pakistan Limited - Trustee
Annual fee - Securities and Exchange Commission of Pakistan

Allocated Expenses
Auditors' remuneration
Legal Fee and Professional Charges
Brokerage and Settlement Charges
Listing and Supervisory Fees
Amortization of preliminary expenses
Bank and Other Charges

Total expenses

Net operating (loss) for the quarter
Provision for Sindh Workers' Welfare Fund

Net (loss) for the quarter before taxation
Taxation

Net (loss) for the quarter after taxation

Allocation of net (loss) for the quarter

- Income already paid on units redeemed

Accounting income available for distribution carried to distribution account:

- Relating to capital gains
- Excluding capital gains

Earnings per unit

The annexed notes 1 to 17 form an integral part of these financial statements.

For UBL Fund Managers Limited

--SD--
Chief Executive Officer

(Management Company)

--SD--

Chief Financial Officer

Quarter Ended
September 30,
2017

Note  (Rupees in '000)

(220)
5,975
579

(10,995)
(4,661)

798
104
156
80
8 106
55

30

86

7

264
42
1,728

(6,389)

(6,389)

11 -

(6,389)

(6,389)

12

--SD--
Director
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UBL CAPITAL PROTECTED FUND Il
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
For the quarter ended September 30, 2017 (un-audited)

Quarter Ended

September 30,
2017
(Rupees in '000)

Net (loss) / income for the quarter after taxation (6,389)

Net unrealised appreciation on revaluation of investments
classified as 'available-for-sale' 125

Total comprehensive (loss) / income for the quarter (6,264)

The annexed notes 1 to 17 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD-- --SD--
Chief Executive Officer Chief Financial Officer Director
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UBL CAPITAL PROTECTED FUND 11
CONDENSED INTERIM CASH FLOW STATEMENT
For the quarter ended September 30, 2017 (un-audited)

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) for the quarter after taxation

Adjustments
Loss on sale of investments - net
Financial income
Dividend income
Unrealised diminution on re-measurement of investments
classified as financial assets at fair value through profit & loss - net
Amortization of preliminary expenses

Net cash (used in) operating activities before working capital changes

(Increase) / decrease in assets
Investments
Security deposits and other receivables

(Decrease) / increase in liabilities
Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investment
Accrued expenses and other liabilities

Income received from bank balances
Dividend received
Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts from issuance of units
Net payments against redemption of units

Net cash (used in) financing activities

Net increase in cash and cash equivalents during the quarter

Cash and cash equivalent at beginning of the quarter
Cash and cash equivalents at end of the quarter

The annexed notes 1 to 17 form an integral part of these financial statements.

For UBL Fund Managers Limited

(Management Company)

--SD-- --SD--
Chief Executive Officer

Quarter Ended

September 30,
2017
(Rupees in '000)

(6,389)

220
(5,975)
(579)

10,995

264

4,925
(1,464)

1,875

1,876

28

(56)

Chief Financial Officer

(531)

(559)

(147)
42
66

78
(789)
(711)
(750)

1,692
942

--SD--

Director
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UBL CAPITAL PROTECTED FUND Il1I
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
For the quarter ended September 30, 2017 (un-audited)

Quarter Ended
September 30,
2017
Note (Rupees in "000)

Net assets at beginning of the quarter 427,205
Rs. 98.6913 per unit (June 30, 2017: Rs. 100.1608 per unit)

Issue of 796 units 78
Redemption of 7,981 units (789)
(711)

426,494

(Loss) on sale of investments - net (220)

Unrealised (diminution) on re-measurement of investments
classified as financial assets at fair value through profit or loss - net (10,995)

Unrealised appreciation on revaluation of investments

classified as ‘available-for-sale’ - net 125
Other income/(loss) for the quarter 4,826
(6,264)
Net assets at end of the quarter W
Net assets value per unit T 9869

Undistributed income brought forward comprising of:

- Realised gain / (loss) 1,443
- Unrealised gain (755)
Undistributed income brought forward - Net 688
Accounting (loss) / income for the quarter available for distribution (6,389)

- Relating to capital gains -
- Excluding capital gains -

Undistributed income carried forward - Net (5,701)
Undistributed income carried forward comprising of:

- Realised gain 5,294

- Unrealised (loss) / gain (10,995)

(5,701)

The annexed notes 1 to 17 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

—SD- __ -SD- --SD--
Chief Executive Officer Chief Financial Officer Director
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UBL CAPITAL PROTECTED FUND III
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the quarter ended September 30, 2017

1.

2.

[

LEGAL STATUS AND NATURE OF BUSINESS

UBL Capital Protected Fund IIl (the Fund) was established under the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003 (the NBFC Rules) as an open-end mutual fund. It was constituted under the Trust Deed, dated October 21, 2016 between UBL
Fund Managers Limited (a wholly owned subsidiary company of United Bank Limited) as the Management Company, a company
incorporated under the Companies Ordinance, 1984 and Central Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust
Deed has also been approved by the Securities and Exchange Commission of Pakistan (SECP). The registered office of the Management
Company is situated at 4th floor, STSM Building, Beaumont Road, Civil Lines, Karachi.

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance Company under the NBFC Rules.

The Fund is a capital protected scheme and units of the Fund are listed on the Pakistan Stock Exchange Limited. Units are offered for
public subscription on a continuous basis. The units are transferable and can also be redeemed by surrendering them to the Fund at the
option of the unit holder. The Fund is categorised as an open-ended capital protected scheme in accordance with Circular 7 of 2009 issued
by the SECP.

The principal activity of the Fund is to protect the principal investment of investors upon maturity by placing the significant portion of trust
property as TDR with a minimum AA- rated bank, and remaining in equity market or any other SECP permitted investments to provide
investor with better return.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the Fund.

JCR - VIS Credit Rating Company has reaffirmed management quality rating of AM2++ (stable outlook) to the management company as at
December 30, 2016.

BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information has been prepared in accordance with the approved accounting standards as applicable in
Pakistan for interim financial reporting. The approved accounting standards comprise of such International Financial Reporting Standards
("IFRSs") issued by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, the requirements
of the Trust Deed, the NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the "NBFC
Regulations") and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations or the directives issued by the SECP differ with the requirements of the IFRS, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations or the directives issued by the SECP prevail.

'The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of
International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial information does not include all the
information and disclosures required in a full set of financial statements and should be read in conjunction with the annual published
audited financial statements of the Fund for the year ended 30 June 2017.

The Companies Act, 2017 was enacted on May 30, 2017 and came into force at once. Subsequently, the Securities and Exchange
Commission of Pakistan has notified through Circular No. 23 dated October 04, 2017 in continuation of Circular No. 17 of 2017 dated July
20, 2017 that companies whose financial year closes on or before December 31, 2017 shall prepare their financial statements in accordance
with the provisions of the repealed Companies Ordinance, 1984 (the Ordinance). Hence these interim financial statements are prepared in
accordance with the Ordinance.

In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby declare that this condensed
interim financial information gives a true and fair view of the state of the Fund’s affairs as at September 30, 2017.



Quarterly Report September 2017 - UBL Capital Protected Fund - Il

3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies, methods of computation adopted in the preparation of this condensed interim financial information, significant

judgements in applying the accounting policies and key sources of estimation uncertainty are same as those applied in the preparation of the
financial statements of the Fund as at June 30, 2017, except as disclosed in paragraph 3.2

The preparation of this condensed interim financial information in conformity with the approved accounting standards requires
management to make estimates, assumptions and use judgments that affect the application of policies and reported amounts of assets and
liabilities and income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision.

3.2 The SECP vide its statutory notification (S.R.O) no. 756(1)/2017 dated August 03, 2017 has amended the NBFC Regulations. The

amendments define 'Element of Income included in the unit price' as also specifies the accounting treatment for the said income/(loss). The
amendments also introduced changes in the schedule V of NBFC regulations, resulting in certain changes / modifications in the
presentation of Income Statement and Statement of Movement in reserves or unit holders' fund. As clarified by MUFAP, the amendment is
applicable for accounting period beginning on July 01, 2017. Pursuant to aforementioned SRO, management has changed its accounting
policy whereby element of income / (loss) and capital gains / (losses) in prices of units issued less those in units redeemed' during the year,
previously transferred to the ‘income statement' has now been taken to unit holders' fund. The above change has been applied from July 01,
2017 as clarified by MUFAP, therefore the comparative information have not been restated.

3.3 The financial risk management objectives and policies are consistent with those disclosed in the annual published audited financial

4.1

5.

[

statements of the Fund for the year ended June 30, 2017.

(Unaudited) (Audited)
September 30, June 30,
2017 2017
Note  -----eee- Rupees in '000-------------
BANK BALANCES
In local currency
- In savings accounts 4.1 942 1,692
942 1,692

These accounts carry profit rates ranging between 4.00% to 5.30% per annum (June 30, 2017: 4.00% to 5.30% per annum).

(Unaudited) (Audited)

September 30, June 30,
2016 2017
Note ~  ----m--mme- Rupees in '000-------------
TERM DEPOSIT RECEIPTS
- Term deposit receipts (TDRs) 5.1 356,949 356,949
356,949 356,949
These Term Deposit Receipts (TDRs) carry profit of 6.60% having maturity till January 2020).
INVESTMENTS
- Quoted Investments
Equity Securities
- Held for trading 6.1 46,169 60,038
- Available for sale 6.2 904 -

47,073 60,038




6.1 Eauity securities - Held-for-trading

(Ordinary Shares of Rs. 10 each unless indicated otherwise)

Total carrying

Total market

Market value

Purchased / As at Appreciation/ | Market value Investment as a
As at . Sold value value L asa N
5 bonus received . September (diminution) as at asa percentage of paid-
Name of Security July 1, . during the asat as at percentage of .
during the : 30, September 30, | percentage of up capital of
2017 eriod period 2017 September 30, | September 30, 2017 net assets total value investee compan
P 2017 2017 of investment pany
Note  ----------mm---m- (Number of shares) (Rupees 000 9
Quoted investments
Textile Composite
Nishat Mills Limited 38,800 - 2,000 36,800 5,839 5,340 (500) 1.27 11.34 0.01
5,839 5,340 (500) 1.27 11.34
Oil & Gas Exploration Companies
Mari Petroleum Company Limited 4,500 - - 4,500 7,090 6,773 (318) 1.61 14.39 0.00
7,090 6,773 (318) 1.61 14.39
Cement
Cherat Cement Company Limited 35,000 - - 35,000 6,257 4,199 (2,058) 1.00 8.92 0.02
Lucky Cement Limited 6.1.1 9,100 - - 9,100 7,610 5,143 (2,467) 1.22 10.93 0.00
13,867 9,342 (4,525) 2.22 19.85
Power Generation & Distribution
Hub Power Company Limited 15,000 - - 15,000 1,761 1,677 (84) 0.40 3.56 0.00
1,761 1677 (84) 0.40 3.56
Insurance
Adamjee Insurance Company Limited 15,000 - 15,000 - - - - - - -
Pharmaceutical
The Searle Company Limited 3,560 - - 3,560 1,823 1,438 (385) 0.34 3.05 0.00
Highnoon Laboratories Limited 5,264 - - 5,264 3,297 2,651 (645) 0.63 5.63 0.02
5,119 4,089 (1,030) 0.97 8.68
Automobile Parts & Accessories
Thal Limited * 10,600 - - 10,600 6,424 5,842 (582) 1.39 12.41 0.01
(face value Rs. 5 per share)
6,424 5,842 (582) 1.39 12.41
Automobile Assembler
Pak Suzuki Motor Company Limited 10,000 - - 10,000 7,804 4,577 (3,227) 1.09 9.72 0.01
7,804 4577 (3,227) 1.09 9.72
Engineering
International Steels Limited 6.1.1 26,500 - - 26,500 3,389 3,210 (179) 0.76 6.82 0.01
3,389 3,210 (179) 0.76 6.82
Chemical
ICI Pakistan Limited 5,500 - 1,400 4,100 4,488 3,746 (742) 0.89 7.96 0.00
4,488 3,746 (742) 0.89 7.96
Fertilizer
Engro Fertilizer Limited 25,000 - - 25,000 1,381 1,573 192 0.37 3.34 0.00
1,381 1,573 192 0.37 3.34
Total - September 30, 2017 57,162 46,169 (10,995)
Total - June 30, 2017 60,793 60,038 (755)
6.2 Equity securities - Available for sale
(Ordinary Shares of Rs. 10 each unless indicated otherwise)
Asat Purchased / Sold As at Tota\l];laurerymg Total market | Appreciation/ | Market value| Market value Investment as a
. bonus received X September valueasat | (diminution) as at asa as a percentage | percentage of paid-
Name of Security July 1, . during the as at :
2017 during the eriod 30, Sentember 30 September 30,| September 30, |percentage of | of total value up capital of
period P 2017 P 2017 ' 2017 2017 net assets of investment | investee company
------------------ (Number of shares) (Rupees '000; 9
Quoted investments
Commercial Banks
Habib Bank Limited - 8,000 3,000 5,000 779 904 125 0.22 1.92 0.00
779 904 125 0.22 1.92
Total - September 30, 2017 779 904 125

Total - June 30, 2017
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6.1.1 This includes 35,600 shares pledged with National Clearing Company of Pakistan Limited having market value of Rs. 8.3531 million for
guaranteeing settlement of the Fund's trades in accordance with Circular No. 11 dated October 23, 2007 issued by the SECP.

6.1.2 The Finance Act, 2014 has brought amendments in the Income Tax Ordinance, 2001 whereby the bonus shares received by a shareholder
are to be treated as income and a tax at the rate of 5 percent is to be applied on value of bonus shares determined on the basis of day end
price on the first day of closure of books. The tax is to be collected at source by the company declaring bonus shares which shall be
considered as final discharge of tax liability on such income. However, the management of the Fund jointly with other asset management
companies and Mutual Funds Association of Pakistan, has filed a petition in Honorable Sindh High Court to declare the amendments
brought in Income Tax Ordinance, 2001 with reference to tax on bonus shares for collective investment schemes as null and void and not
applicable on the mutual funds based on the premise of exemption given to mutual funds under clause 47B and 99 of the Second Schedule
of Income Tax Ordinance, 2001. The Honorable Sindh High Court has granted stay order till the final outcome of the case. Accordingly, the
investee company(s) has withheld the shares equivalent to 5% of bonus announcement and not deposited in CDC account of department of
Income Tax.

7 ADVANCE INCOME TAX

The income of the fund is exempt from tax under clause 99 of Part | of the Second Schedule of the Income Tax Ordinance 2001 (ITO 2001).
Further, the fund is exempt under clause 47(B) of Part IV of Second Schedule of ITO 2001 from withholding of tax under section 150,
150A, 151 and 233 of ITO 2001. The Federal Board of Revenue through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.lI- 66417-R” dated
May 12, 2015, made it mandatory to obtain exemption certificates under section 159(1) of the Income Tax Ordinance, 2001 from
Commissioner Inland Revenue (CIR). Prior to receiving tax exemption certificate(s) from CIR various withholding agents have deducted
advance tax under section 150 and 151 of ITO 2001. The management is confident that the same shall be refunded after filing Income Tax
Return for Tax Year 2017.

8 ALLOCATED EXPENSE

As per regulation 60(3)(s) of the amended NBFC Regulations dated November 25, 2015, fee and expenses pertaining to registrar services,
accounting, operation and valuation services related to a Collective Investment Scheme (CIS) are chargeable to the scheme, maximum up to
0.1% of the average annual net assets or the actual cost whichever is lower. Accordingly, the Management Company has charged 0.1% of
the average annual net assets, being the lower amount, to the Fund .

9 PROVISION FOR SINDH WORKERS' WELFARE FUND (SWWF)

As a consequence of the 18th amendment to the Constitution, levy for Sindh Workers' Welfare Fund (SWWF) was introduced by the
Government of Sindh through the Sindh Workers Welfare Fund Act, 2014 (SWWF Act, 2014). SWWF Act 2014, enacted on May 21, 2015,
requires every Industrial Establishment located in the province of Sindh and having total income of Rs.500,000 or more in any year of
account commencing on or after the date of closing of account on or after December 31, 2013, to pay two percent of so much of its total
income declared to SWWF. The said Act includes any concern engaged in the Banking or Financial Institution in the definition of
“Industrial Undertaking” but does not define Financial Institution.

The Management Company, based on an opinion obtained by the Mutual Funds Association of Pakistan (MUFAP), believes that Mutual
Funds are not liable to pay SWWF under the said law, for the reason that the Mutual Funds are not financial institutions and rather an
investment vehicle. However, the Sindh Revenue Board has not accepted the said position of MUFAP and as a result, MUFAP has taken up
this matter with the Sindh Finance Ministry for resolution.

In view of the above developments regarding the applicability of SWWF on Mutual Funds, the MUFAP obtained a legal opinion and based
on such legal advice, has recommended to all its members on January 12, 2017 that provision against SWWF, on prudent basis, should be
made from the date of enactment of the SWWF Act, 2014 (i.e. May 21, 2015) with effect from January 12, 2017.

The above decision was communicated to SECP and the Pakistan Stock Exchange Limited on January 12, 2017. In response to the
aforementioned letter SECP vide its letter dated February 1, 2017 advised MUFAP that the adjustments relating to the above should be
made prospectively and adequate disclosure shall be made.
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The Fund has maintained provisions against Sindh Workers’ Welfare Fund of Rs. 0.144 million, if the same were not made the NAV per
unit would be higher by Rs. 0.03.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at September 30, 2017.
TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule of the Income Tax Ordinance, 2001
subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains whether realised or
unrealised is distributed in the form of cash amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008, the Fund is required to distribute at least 90% of the net accounting income other than
unrealized capital gains to the unit holders in cash. The Fund is also exempt from the provisions of section 113 (minimum tax) under clause
Il of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The management intends to distribute through in cash at least 90%
of the income earned excluding realized & unrealized gains for the year by the Fund to the unit holders, accordingly no provision of tax has
been made in this condensed interim financial information.

EARNINGS PER UNIT

Earnings per unit has not been disclosed as in the opinion of the management, determination of the cumulative weighted average number of
outstanding units is not practicable.

TOTAL EXPENSE RATIO

As per Directive 23 of 2016 dated July 20, 2016 issued by SECP, the Total Expense Ratio of the Fund is 0.41% as on September 30, 2017
and this includes 0.05% representing government levy, Sindh Worker's Welfare Fund and SECP fee.
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14 FINANCIAL INSTRUMENTS
The Fund uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities traded.

Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

Carrying Amount Fair Value
Fair value . Other
through Available Logns & Financial Level 1 Level2  Level 3 Total
" for sale receivables
profit & loss Assets
Financial assets measured at fair value As at 30 September 2017
Equity securities 47,073 - - - 47,073 - - -
47,073 - - - 47,073 - - -
Financial assets not measured at fair value *
Balances with banks - - - 942 - - - -
Dividend and profit receivables - - - 16,330 - - - -
Security deposits, advances and other receivables - - - 2,819 - - - -
Advance tax - - - 276 - - - -
- - - 20,367 - - - -
Financial liabilites not measured at fair value *
Payable to UBL Fund Managers Limited - Management Company - - - 5,256 - - - -
Payable to Central Depository Company of Pakistan - Trustee - - - 52 - - - -
Accrued expenses and other liabilities - - - 430 - - - -
- - - 5,738 - - - -

*  The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature or reprice periodically. Therefore, their carrying
amounts are reasonable approximation of fair value.



TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES
Connected persons / related parties comprise of United Bank Limited (Holding Company of Management Company), UBL Fund Managers
Ltd (Management Company), Al-Ameen Financial Services (Private) Limited (subsidiary of Management Company), Entities under the

common management or directorship, Central Depository Company of Pakistan Limited as trustee of the fund and the directors and officer of
the management company and unit holders holding more than 10% units of the Fund.

Transactions with connected persons are in the normal course of business, at agreed / contracted rates.

Remuneration to the Management Company and the Trustee is determined in accordance with the provision of the NBFC Rules, the NBFC
regulations and the Trust Deed respectively.

Remuneration of the Trustee is determined in accordance with the provisions of the Trust Deed.

Details of transactions with related parties / connected persons and balances held with them including transactions and balances involving
related parties at the quarter end are as follows:

Funds under Other
Management Associated Directors and connected
) Trustee common -
company companies key executives persons /
management

related parties

(Rupees in '000)
For the quarter ended 30 September 2017

Transactions during the quarter

Profit earned on bank balances - 4 - - - R
Bank charges - 1 - - - R
Units issued - - - - - R
Units redeemed - - - - - R
Remuneration 798 - 156 - - -
Sales tax on management fee 104 - - - - R
Allocated expenses 106 - - - - R
CDS Expense - - 2 - - R

Balances held As at 30 Sepember 2017

Units held (number of units in '000) - 1,787 - - - 1,003
Units held (amount in '000) - 176,362 - - - 98,988
Bank balances * - 5 - - - -
Term Deposit Receipts** - 356,949 - - - -
Security Deposit - - 100 - - -
Remuneration payable 292 - 51 - - -
Other payables 4,858 - 1 - - -
Allocated expenses 106 - - - - -
Profit receivable - bank balances - -
Profit receivable - term deposit receipts - 15,748 - - - -

* It carries profit rate of 4% per annum.
** |t carries profit rate of 6.60% per annum.

Balances held As at 30 June 2017

Units held (number of units in '000) - 1,787 - - - 1,003
Units held (amount in '000) - 178,987 - - - 100,461
Bank balances * - 487 - - - -
Term Deposit Receipt** - 356,949 - - - -
Security Deposit - - 100 - - -
Remuneration payable 298 - 52 - - -
Other payables 4,857 - - - - -
Allocated expenses 72 - - - - -
Profit receivable - bank balances - 2 - - - -
Profit receivable - term deposit receipts - 9,810 - - - -

* It carries profit rate of 4% per annum.
** |t carries profit rate of 6.60% per annum.
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16 DATE FOR AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue October 27, 2017 by the Board of Directors of the
Management Company.

17 GENERAL
17.1 Corresponding figures

Prior year's figures have been rearranged / reclassified wherever necessary for better presentation and comparison. However, there were no
material reclassifications to report.

17.2 This condensed interim financial information is presented in Pakistan Rupees which is also the Fund's functional currency and all financial
information presented has been rounded off to the nearest thousand rupees unless otherwise stated.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD-- -SD--
Chief Executive Officer Chief Financial Officer Director
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UBL Financial Planning Fund

INVESTMENT OBJECTIVE
The objective is to generate stable returns while maintaining high liquidity by investing in Money Market Funds.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited

(for detail of others, please visit our website: www.ublfunds.com.pk)

Auditors Ernst & Young Ford Rhodes Sidat Hyder & Co.
Bankers United Bank Limited
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UBL FINANCIAL PLANNING FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

As at September 30, 2017 (Un-audited) UBL
Conservative
Allocation Plan
September 30,
2017
Note (Rupees)
Assets
Investments 4 100,015,592
Formation cost 1,000,000
Total assets 101,015,592
Liabilities
Payable to UBL Fund Managers Limited - Management Company 1,000,000
Payable to Central Depository Company of Management Company - Trustee 929
Payable to Securities and Exchange Commission of Pakistan 617
Accrued expenses and other liabilities 5 5,318
Total liabilities 1,006,864
Net assets 100,008,728
Unit holders' funds (as per the statement attached) 100,008,728
Contingencies and commitments 6
------ (Numbers) -----
Number of units in issue 1,000,000
------- (Rupees) ------

Net assets value per unit 100.0087

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

. _--SD-- . . _.--SD-- . --SD--
Chief Executive Officer Chief Financial Officer Director



UBL FINANCIAL PLANNING FUND
CONDENSED INTERIM INCOME STA’
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For the period from September 28, 2017 to September 30, 2017 (un-audited)

Income

Note

Unrealised appreciation on remeasurement of investments classified as

financial asset at fair value through profit or loss - net

Total income

Expenses

Remuneration of Central Depository Company of Pakistan

Limited - Trustee (including sindh sales tax)

Annual fee - Securities and Exchange Commission of Pakistan

Auditors' remuneration

Total operating expenses

Net income for the quarter from operating activities

Provision for Sindh Workers' Welfare Fund

Net income for the quarter before taxation

Taxation

Net income for the quarter after taxation

Allocation of net income for the quarter

Income already paid on units redeemed

Net gain for the quarter available for distribution

Relating to capital gain
Excluding capital gains

Earnings per unit

51

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

--SD--
Chief Executive Officer

For UBL Fund Managers Limited
(Management Company)

--SD--
Chief Financial Officer

UBL
Conservative
Allocation

Plan
For the period

from September
28,2017 to
September 30,
2017
(Rupees)

15,592

15,592

929
617
5,143

6,689

8,903

(175)

8,728

8,728

8,728

8,728
8,728

--SD--
Director
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UBL FINANCIAL PLANNING FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME UBL

For the period from September 28, 2017 to September 30, 2017 (un-audited) Conservative
Allocation

Plan Fund
For the period

from
September 28,
2017 to
September 30,
2017
Note (Rupees )
Net income for the quarter after taxation 8,728
Other comprehensive income
Items that may be reclassified subsequently to income statement -

Items that will not be reclassified subsequently to income statement -

Total comprehensive income for the quarter 8,728

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

. --SD-- . . =-SD--, . --SD--
Chief Executive Officer Chief Financial Officer Director



UBL FINANCIAL PLANNING FUND
CONDENSED INTERIM CASH FLOW STATEMENT
For the period from September 28, 2017 to September 30, 2017 (un-audited)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the quarter

Adjustments for:
Unrealised appreciation on re-measurement of investments
classified as financial assets at fair value through profit and loss - net

Net cash flow used in operating activities before working capital changes

Increase in assets

Formation cost
Investments

Increase in liabilities
Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Management Company - Trustee
Annual fee payable to Securities and Exchange Commission of Pakistan (SECP)
Accrued expenses and other liabilities

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units

Net cash generated from financing activities

Cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the quarter

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

--SD-- - —SD-- .
Chief Executive Officer Chief Financial Officer

Quarterly Report September 2017 - UBL Financial Planning Fund

UBL Conservative
Allocation Plan
Fund

For the period from
September 28, 2017
to September 30,
2017

(Rupees)

8,728

(15,592)
(15,592)
(6,364)

(1,000,000)
(100,000,000)
(101,000,000)

1,000,000
929

617

5,318
1,006,864

(100,000,000)

100,000,000

100,000,000

--SD--
Director
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UBL FINANCIAL PLANNING FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
For the period from September 28, 2017 to September 30, 2017 (un-audited)

Net assets at the beginning of the quarter
[ Nil (June 30, 2016: Nil) per unit ]

Issue of 1,000,000 units @ Rs. 100 per unit

Unrealised appreciation on re-measurement of investments
classified as financial assets at fair value through profit and loss - net

Other Expenses
Net assets at the end of the quarter
Net assets value per unit
Allocation of net (loss) for the quarter
Income already paid on units redeemed
Net income for the quarter available for distribution:

Relating to capital gain
Excluding capital gains

Undistributed income brought forward comprising of:
- Realised gain
- Unrealised gain

Undistributed income brought forward - Net

Accounting (loss) / income for the quarter available for distribution

- Relating to capital gains
- Excluding capital gains

Undistributed income carried forward - Net
Undistributed income carried forward comprising of:

- Realised gain
- Unrealised gain

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

For UBL Fund Managers Limited
(Management Company)

Chief Exedmive Officer Chief Finamsial Officer

UBL Conservative
Allocation Plan Fund

For the period from
September 28, 2017 to —
September 30, 2017
(Rupees)

100,000,000

15,593

(6,864)

100,008,728

100.0087

8,728

8,728

8,728

8,728

8,728

8,728

8,728

--SD--
Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the period from September 28, 2017 to September 30, 2017 (un-audited)

1. LEGAL STATUS AND NATURE OF BUSINESS
UBL Financial Planning Fund (the Fund) was established under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) is an open-end mutual fund. It was constituted under the Trust Deed,
dated Aug 30, 2017 between UBL Fund Managers Limited (a wholly owned subsidiary company of United Bank Limited) as the Management Company, a company incorporated under the Companies Ordinance, 1984 and Central
Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed has also been approved by the Securities and Exchange Commission of Pakistan (SECP). The registered office of the Management Company is situated at 4th
Floor, STSM Building, Beaumont Road, Civil Lines, Karachi .

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance Company under the NBFC Rules.

UBL Financial Planning Fund aims to generate returns on Investments as per respective Allocation Plans by investing in Mutual Funds in line with the risk tolerance of the Investor.

Title to the assets of the Fund are held in the name of the CDC as the Trustee of the Fund.
The Fund is launched on September 28, 2017, hence no comparative figures are presented in these interim financial information.
2 BASIS OF PRESENTATION
Statement of Compliance
These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan. The approved accounting standards comprise of such International Financial Reporting

Standards ("IFRSs") issued by the International Accounting Standards Board as are notified under the repealed Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC Rules, the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the "NBFC Regulations”) and the directives issued by the SECP.

In case, the requirements differ, the provisions and directive of Companies Ordinance, 1984, the requirements of Trust deed, repealed NBFC Rules and NBFC Regulations shall prevail.

The Companies Act, 2017 was enacted on May 30, 2017 and came into force at once. Subsequently, the Securities and Exchange Commission of Pakistan has notified through Circular No. 23 dated October 04, 2017 in
continuation of Circular No. 17 of 2017 dated July 20, 2017 that companies whose financial year closes on or before December 31, 2017 shall prepare their financial statements in accordance with the provisions of the
repealed Companies Ordinance, 1984 (the Ordinance). Hence these interim financial statements are prepared in accordance with the Ordinance.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these interim financial statements are set out below. These accounting policies have been consistently applied unless otherwise stated.

3.1 cCash and cash equivalents

Cash and cash equivalents comprise balances with banks and short-term highly liquid investments with original maturities of three months or less. Cash and cash equivalents are carried in the statement of assets and
liabilities at nominal values.

3.2 Financial assets

3.2.

=

Classification

The Fund classifies its financial assets in the following categories: loans and receivables, at fair value through profit or loss and available for sale. The classification depends on the purpose for which the financial assets
were acquired. The management determines the classification of its financial assets at initial recognition and re-evaluates this classification on regular basis.

Investments are categorised as follows:

a)  Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

b)  Financial assets at fair value through profit or loss
Financial assets that are acquired principally for the purpose of generating profit from short-term fluctuations in prices are classified as financial assets at fair value through profit or loss category.

c) Available for sale

Auvailable for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not classified as (a) loans and receivables, (b) held to maturity investments or (c) financial assets at
fair value through profit or loss. These are intended to be held for an indefinite period of time which may be sold in response to the needs for liquidity or change in price.

322 Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the Fund commits to purchase or sell the asset.

3.2.

w

Initial recognition and measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially
recognised at fair value and transaction costs are expensed in the income statement.
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Subsequent measurement
Financial assets 'at fair value through profit or loss' and *available for sale*
Subsequent to initial recognition, financial assets ‘at fair value through profit or loss' and investments classified as ‘available for sale' are valued as follows:

Net gains and losses arising from changes in the fair value and on sale of financial assets at fair value through profit or loss are taken to the ‘income statement'.

Net gains and losses arising from changes in the fair value of available for sale financial assets are recognised in unitholders' fund through other comprehensive income until these are derecognised or impaired. At this time,
the cumulative gain or loss previously recoanised in unitholders' fund is shown in the income statement.

Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost using the effective interest method.

Gains or losses on these instruments are also recognised in the income statement when the financial assets carried at amortised cost are derecognised or impaired.

Impairment

The Fund assesses at each reporting date whether there is objective evidence that the financial assets or a group of financial assets are impaired. The carrying value of the Fund's assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, the recoverable amount of such assets is estimated. An impairment loss is recognised whenever the carrying value of an asset exceeds its
recoverable amount.

The amount of provision for certain debt securities is determined based on the provisioning criteria specified by the SECP.

For certain other financial assets, a provision for impairment is established when there is objective evidence that the Fund will not be able to collect all amounts due according to the original terms. The provision against
those amounts is made as per the provisioning policy duly formulated and approved by the Board of Directors of the Management Company in accordance with the requirements of the Securities and Exchange Commission
of Pakistan.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred and the Fund has transferred substantially all risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are initially recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or realise the assets and settle the liabilities simultaneously.

Derivatives
Derivative instruments are initially recognised at fair value and subsequent to initial measurement each derivative instrument is remeasured to its fair value and the resultant gain or loss is recognised in the income statement.
Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the amount of obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed

The SECP vide its statutory notification (S.R.O) no. 756(1)/2017 dated August 03, 2017 has amended the NBFC Regulations. The amendments define 'Element of Income included in the unit price’ as also specifies the
accounting treatment for the said income / (loss). The amendments also introduced changes in the schedule V of NBFC regulations, resulting in certain changes / modifications in the presentation of Income Statement and
Statement of Movement in reserves or unit holders' fund. As clarified by MUFAP, the amendment is applicable for accounting period beginning on July 01, 2017. Pursuant to above SRO, management has changed its
accounting policy whereby element of income / loss and capital gains / losses in prices of units issued less those in units redeemed' during the year, therefore the comparative information have not been restated.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund by the number of units in issue at the year end.
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Revenue recognition

Gains / (losses) arising on sale of investments is accounted for in the year in which it arises.
Unrealised (loss) / gain on revaluation of investments classified as financial assets at fair value through profit or loss is included in the income statement in the year in which it arises.

Unrealised (loss) / gain on revaluation of investments classified as ‘available-for-sale” is included in unit holders' fund through other comprehensive income in the year in which it arises.

Profit on bank balances and term deposits is recorded on accrual basis.

Foreign currency transactions

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the date of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at the year end exchange rates are recognised in the income statement.

Investments
Units of Mutual Funds
Market
- value as a
Purchased | Redemption | Asat Sep 30, |Total carrying value as at Total market Appreciation percentage of
. As at September . . value as at asat
Name of investee Fund during the during 2017 September 30, total
28,2017 N > September 30, September 30,
period the period 2017 value of
2017 2017
Investment
(%)
-------------------------------- Number of units (Rupees)
UBL Liquidity Plus Fund - 980,632 - 980,632 100,000,000 100,015,592 15,592 100%

ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Sindh Workers' Welfare Fund (SWWF)

As a consequence of the 18th amendment to the Constitution, levy for the WWF was also introduced by the Government of Sindh through the Sindh Workers Welfare Fund (SWWF) Act 2014 enacted on May, 2015. SWWF Act 2014,
requires every Industrial Establishment located in the province of Sindh and having total income of Rs.500,000 or more in any year of account commencing on or after the date of closing of account on or after December 31, 2013, to pay two
percent of its total income declared to SWWF. The Mutual Funds Association of Pakistan (MUFAP), believes that Mutual Funds are not liable to pay SWWF for the reason that the Mutual Funds are investments vehicle. However, the Sindh
Revenue Board has not accepted the said position of MUFAP and as a result, MUFAP has taken up this matter with the Sindh Finance Ministry for resolution.

The Fund has maintained provisions against Sindh Workers’ Welfare Fund liability of Rs. 175, if the same were not made the NAV per unit would be higher than Rs 0.00.
CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at September 30, 2017 .
TAXATION

As per clause (99) of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital
gains whether realised or unrealised is distributed to the unit holders in cash. The Fund will be exempt from the tax including the provisions of section 113 (minimum tax) under clause 11A of Part IV
of the Second Schedule to the Income Tax Ordinance, 2001. Furthermore, the Fund will apply for such exemption once the NTN has been obtained by the Fund.

The management intends to distribute through cash at least 90% of the Fund's net accounting income by the year-end to the unit holders. Accordingly, no provision for taxation has been made in these
condensed interim financial statements.

TOTAL EXPENSE RATIO

As per Directive 23 of 2016 dated July 20, 2016 issued by Securities and Exchange Commission of Pakistan the Total Expense Ratio of the Fund is 0.01% as on September 30, 2017 and this includes 0.00% representing Government Levy,
‘Worker’s Welfare Fund and SECP Fee.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the Management Company the determination of the cumulative weighted average number of outstanding units is not practicable.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties comprise of United Bank Limited (Holding Company of Management Company), UBL Fund Managers Limited (Management Company), Al-Ameen Islamic Financial Services (Pvt.)Limited (Subsidary of
the Management Company), entities under common management or directorships, Central Depository Company of Pakistan Limited (Trustee) and the Directors and Key Executives of Management Company.

Remuneration to the Management Company and the Trustee is determined in accordance with the provision of Non Banking Finance Companies Rules, 2003, Non Banking Finance Companies and Notified Entities Regulations, 2008 and the
Trust Deed respectively.

Other transactions with the related parties / connected persons have been carried out at agreed / commercial terms.

Details of transaction with the related parties and balances with them at the period end are as follows :

Management Funds under | Directors and
g Associated Companies Trustee Common Key
Company 4
Management Executives
(Rupees)
------------------------ For the period ended 30 September 2017 ---------------==-----------

Transactions during the period
Remuneration - - 929 - -
Units issued 100,000 - - - -
Balances held
Remuneration payable - - 929 - -
Units held (in Units '000) 1,000 - - 981 -

Units held (in Rupees '000) 100,009 - - 98,072 -



Quarterly Report September 2017 - UBL Financial Planning Fund

Fair value of financial instruments

The Fund uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities traded.

Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability,either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in the fair value hierarchy into which the fair value measurement is categorised:

Carrying Amount Fair Value
Fair value . Other
through profit Available Loaps and financial Total Level 1 Level 2 Level 3 Total
for sale receivables
and loss assets
September 30, 2017 (Rupees)
Financial assets measured at fair value
Investment in Mutual Funds 100,015,592 - - - 100,015,592 - 100,015,592 - 100,015,592
Total 100,015,592 - - - 100,015,592 - 100,015,592 - 100,015,592
Carrying Amount Fair Value
Fair value . Other
through profit Available Loaps and financial Total Level 1 Level 2 Level 3 Total
for sale receivables -
and loss liabilites

September 30, 2017 (Rupees)
Financial liabilites not measured at fair value
Payable to UBL Fund Managers Limited - Management Company - - - 1,000,000 1,000,000 - 1,000,000 - 1,000,000
Payable to Central Depository Company of Pakistan - Trustee - - - 929 929 - 929 - 929
Accrued expenses and other liabilities - - - 5,492 5,492 - 5,492 - 5,492
Total - - - 1,006,421 1,006,421 - 1,006,421 - 1,006,421

DATE OF AUTHORIZATION

This condensed interim financial information was authorized for issue by Board of Directors of the Management Company on October 27, 2017.

GENERAL

This condensed interim financial information is presented in Pakistan Rupees which is also the Fund's functional currency and all financial information presented has been rounded off to the nearest thousand rupees unless otherwise stated.

For UBL Fund Managers Limited
(Management Company)

--SD-- --SD--
Chief Ex§cutive Officer Chief Fin§ncial Officer Director
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