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DIRECTORS 'REPORT

The Board of Directors of UBL Fund Managers Limited is pleased to present to you the reports of its Al-Ameen
series represented by Al-Ameen Islamic Cash Fund (AICF), Al-Ameen Istamic Sovereign Fund (AISF), Al-Ameen
Islamic Aggressive Income Fund (AIAIF), AL-Ameen Islamic Asset Allocation Fund (AIAAF), Al-Ameen Shariah
Stock Fund (ASSF), Al-Ameen Islamic Dedicated Equity Fund (AIDEF), Al-Ameen Islamic Active Allocation Plan —
Vi (AIACtAP-VI), Al-Ameen Islamic Active Allocation Plan — VII (AIACtAP-VII) Al-Ameen Islamic Active Allocation
Plan — VI (AlIACtAP-VIHl) Al-Ameen Islamic Active Allocation Plan — IX (AIACtAP-IX) Al-Ameen Islamic Active
Allocation Plan — X (AIACtAP-X) Al-Ameen Islamic Active Allocation Plan — XI (AIACtAP-XI), Al-Ameen Islamic
Active Principal Preservation Plan-l (AIAPPP-1), Al-Ameen lslamic Active Principal Preservation Plan-il
(ALAPPP-I1), Al-Ameen Islamic Active Principal Preservation Plan-lli (AIAPPP-II), and Al-Ameen Islamic Active
Principal Preservation Plan-IV (AIAPPP-IV) for the period ended June 30, 2019.

ECONOMY REVIEW - FY19

The fiscal year 2019 remained for Pakistan's economy with real GDP growth slumping fo 3.2% as compared to
5.5% in last year. The prime reason for the siuggish GDP growth were macroeconomic siabilization measures
taken by the authorities, specifically; monetary policy tightening, large exchange rate adjustments, curtailment in
PSDP spending and other regulatory actions wedged domestic economic activity. These policy measures along
with weak performance of agriculture dampened the real GDP growth.

Average headline inflation for FY19 rose to 7.3%, significantly higher than average headiine inflation of 3.9% in
FY18. Cost push elements were mostly responsible, for instance (i) upward adjustment in electricity and gas
prices, which not only directly escalated the CPI's energy component but also augmented the manufacturing costs,
(if) impact of PKR currency depreciation against USD and (iii} rise in food prices jacked up by rise in transportation
costs. In addition to this, sharp augmentation in house rents also exaggerated the impact on CPI. inevitably, to

curb the inflationary pressures Monetary Policy Committee decided to increase the interest rates cumulatively by
575 basis points during fiscal year.

On extemal front, rising current account deficit remained one of the major stumbling blocks for the country during
the start of fiscal year; however the stringent measures taken by the authorities yielded some fruits, as the import
of goods and services started declining, as the year went on, merchandise imports declined due to reduction in
demand for imported power generation and electrical machineries and the conclusion of early harvest projects of
CPEC. In addition to this, with the slowdown in economic activity, import of petroleum products and raw material
also waned. As a result, import bill declined by 7.2% to USD 52.4bn during FY19 as compared to USD 56.4bn in
FY18. Consequently, decline in imports along with decent growth in worker remittance coniracted the FY19 CAD
by 32% to USD 13.8bn as against the 19.9bn over the same period last year.

On the fiscal side, overall fiscal deficit reached at 5% of GDP during 9MFY19 as against 4.3% of GDP in the same
period last year. Deteriorating fiscal conditions were mainly due flattish tax revenue relative to the preceding year.
Taxes collected by FBR during the SMFY19 grew by merely 2.8% as against a hefty growth of 16.2% in the same
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period last year. Moreover, non-tax revenue collection also shriveled mainly due to drop in SBP profits. On the
other hand, on the expenditure side, cumulative government spending during 9MFY 19 grew by 8% as compared to
a growth of 16% last year. Overall expenditure rose despite 41% reduction in PSDP with current expenditure
increasing by 17.7% mainly fueled by higher interest payments and defense related expenditure. Resultantly, to
finance the gap, government raised borrowings from SBP, non-bank and external sources.

During June'19 two major developments occurred. First, PTI government announced its first budget for FY20,
where in the PTI government primarily aims to address the structural issues of very low and lopsided tax collection
through removal of tax anomalies/exemptions and documentation of economy, especially the giant services sector
which makes up over 60% of the economy and contributes very little to government funds. As revealed in the
budget documents, the govemment aims to increass FBR tax revenues from 10.8% of GDP in FY19 to 12.6% in
FY20 and then 15.1% in the next two years. Second, Pakistan also signed a staff-level agreement with IMF for a 3-
year Extended Fund Facility (EFF) which has enabled Pakistan to receive USD 6bn over a period of 39 months.
The program aims to support Pakistan to reduce domestic as well as external imbalances, increase transparency,
improve business environment and remove impediments to the growth of the economy. Structural reforms will also

be introduced to supplement economic policies and to put the country on the trajectory of long-term sustainable
economic growth.

DEBT MARKET REVIEW

In twelve PIB auctions for FY19 conducted during the year, the government raised PKR ~871bn (PKR ~102 bn in
FY18) against target of PKR 800bn. Consequently, outstanding amount for the PIBs in the market increased to
PKR 769 bn. Participation in the auctions was largely skewed towards three and five year paper. Cut off yields in
June auction increased to 13.69%, 13.80% and 13.70% for three, five and ten year PIB instruments respectively.

The yield curve based on government securities of various maturities has shifted upwards in line with the ongoing
increasing discounts rates. Yield on 3M, 6M and 12M T-Bills increased by 5.97%, 5.95% and 5.94%, respectively.
Similarly, yield on 3-year, 5-year and 10-year bonds increased 5.56%, 5.10% and 4.69%, respectively. Given the
flat yield curve environment, spread between annualized yields of 1-year T-bills (13.13% p.a.) and 10-year PIRs
(13.72% p.a.) narrowed at 0.59% as of 30 June 2019.

STOCK MARKET REVIEW FOR FY19

Prolonging its losing streaks, Pakistan equity market witnessed another year of dismissal performance where the
benchmark index posted loss of 19% during FY19 for the second consecutive year. Major reasons for the decline
in KSE-100 index were the expectations of rate hikes, subdued economic growth, deteriorating macroeconomic
conditions, mushrooming twin deficits and large PKR currency devaluation against USD. With growing
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uncertainties, market participants remained cautious, keeping average markettraded volumes depressed
(96.3mn). Foreign participants remained net sellers with cumulative sell off of USD 356mn during FY19.

Equity market started the fiscal year on a positive note, with the benchmark index retumning ~2% in the Jan-19.
However delays in finalization of IMF program in the absence of any substantial atternative macroeconomic
remedy dragged the stock market for the remaining fiscal year with the benchmark index registering a continual
decline for the remaining 5 months. Among the sectors, Cement, Ol and Gas marketing, Refinery, Automobile and
insurance were the major sector which negatively contributed in the index during the period under review.

ISLAMIC FINANCE REVIEW - FY19

The FY19 was a profitable year for the Islamic banking industry, due to a sharp rise in interest rates followed by
increasing inflation. As the economy continued to suffer issues of excessive demand and fiscal leakages SBP
embarked on a pre-emptive monetary-tightening approach bringing policy rate to 12.25%, registering an increase
of 5.75% over the year FY19. Further increase in discount-rates will remain positive for islamic banks and financial
institutions.

Despite high competition from conventional banking systems, Islamic banking industry grew at a good pace in
FY19. The asset base of the Islamic Banking Industry grew to PKR 2,790bn (19.5%YoY Mar19). Deposits of
Islamic Banking Industry stood at PKR 2,199bn till March,2019. In terms of market share, Islamic banking industry

constituted 15 percent share in assets and 15.6 percent share in deposits of overall banking industry by end
March, 2018.

With growing number of islamic banking branch network and conventional banks setting up Islamic banking
windows to attract growing customers a substantial growth in Islamic banking can be anticipated in the following
year. Along with this, concerted efforts towards increasing exports, SBP introduced Financing Facility (ILTFF) on
the basis of Mudarabah which is a Shariah compliant altemative to conventional Long Term Financing Facility
(LTFF). This with other Islamic banking institutions providing enhanced Islamic products will aid in meeting growing
demand of customers seeking Shariah compliant services.

COMMODITY MARKET REVIEW

At the start of Fiscal year 2019 goid prices remained volatile and declined by 4% in the 1QFY19 mainly due to
strong global equity markets and positive expectations of global growth. However, as the year passed on and
votatility returned to stock markets along with expectations of global slowdown owing to rising concern between
USA-China trade condlicts, gold prices started increasing. By the end of June 2019 gold prices stood at around
USD 1,409/0z witnessing a gain of ~13% YoY.
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FUTURE QUTLOOK

Given the stabilization measures in place and economy moving along the reform plans we expect macroeconomic
indicators to slowly revert back to a stable path. However, for year FY20 we expect overall economic growth to
further dampen and improve thereafter. With the re-entry into an IMF program, we expect twin deficits to alleviate
and expect a positive improvement in macroeconomic indicators.

On the fiscal side major improvement are yet to be seen, with the government target to keep the primary deficit at
~-0.6% is likely fo funded by reduction in PSDP expenditures. On External front, we expect current account deficit
to reach at ~USD 8-9bn in FY20, decline in CAD will be mainly be due to shrinkage in imports, lower oil prices,
expected growth in worker remittance and exports.

Inflation for FY20 to remain at higher elevated between ~11-12%, higher inflation would be attributed to cost push
factors like upward adjustment in electricity and gas prices, expected PKR currency devaluation and its second-
round impact. Conversely, going forward we expect inflation to taper down.

From. the equities perspective earnings growth will remain healthy during FY20 on account of improvement in
eamings of dolfar hedged energy sector and financials which shall be beneficiaries of rising rates. Despite the
increase in fixed income yield, we find tremendous value in the stock market on the back of attractive eamning
yields and double-digit growth in blue-chip stocks.

We expect KSE-100 index to post healthy returns, as the index is currently trading at forward P/E of 6.3x ata steep
discount from its peak of 12.0x in May 2017. Additionally, Pakistan is the cheapest market in comparison to its
peers. The market is offering an attractive dividend and eaming yields of and ~7.5%/15.0% respectively.

Fund Performance and Announcements

AL-AMEEN ISLAMIC SOVEREIGN FUND {AISF):

The Fund earned total income of PKR 585.656 million for the year ended June 30, 2019 which mainly includes
profit income on bank balances, placements and shariah compliant government securities. After accounting for the
expenses of PKR 113.231 million, the Fund managed to earn a net income of PKR 472.425 million. The net

assets of the Fund were PKR 5,138.21 million as at June 30, 2019 representing the net asset value of PKR
101.0468 per unit.

The Chief Executive under the authority granted by the Board of Directors approved interim distribution of PKR
6.6827 per unit to the unit holders during the period ended June 23, 2019 i.e. (6.68%).

JCR-VIS Credit Rating Company Limited (JCR-VIS) has reaffirmed the AA- (f) rating for the Fund during the year.




AL-AMEEN ISLAMIC AGGRESSIVE INCOME FUND (AIAIF):

The Fund eamed total income of PKR 46.20 million for the year ended June 30, 2019 which mainly includes profit
income on bank balances, term deposit musharika, shariah compliant government securities and private sector
sukuks. After accounting for the expenses of PKR 13.81 miliion, the Fund managed to eamn a net income of PKR

32.388 million. The net assets of the Fund were PKR 456.15 million as at June 30, 2019 representing the net asset
value of PKR 100.1259 per unit.

The Chief Executive under the authority granted by the Board of Directors approved interim distribution of PKR
6.3166 per unit to the unit holders during the period ended June 23, 2019 ie. (6.32%).

JCR-VIS Credit Rating Company Limited (JCR-VIS) has maintained the fund stability rating of the fund at BBB+ M
during the year.

AL-AMEEN ISLAMIC CASH FUND (AICF):

The Fund earned total income of PKR 362.269 million for the year ended June 30, 2019 which mainly includes
profit income on bank balances, term deposit musharika and shariah compliant government securities. After
accounting for the expenses of PKR 39.385 million, the Fund managed to eamn a net income of PKR 322.885
million. The net assets of the Fund were PKR 4,165.97 million as at June 30, 2019 representing the net asset
value of PKR 100.3293 per unit.

The Chief Executive under the authority granted by the Board of Directors approved interim distributions of PKR 296.69 million
to the unit holders.

JCR-VIS has maintained the fund stability rating of AA (f) during the year.

AL-AMEEN SHARIAH STOCK FUND (ASSF):

The Fund incurred a total loss of PKR 1,066.483 million for the year ended 30 June 2019 (inciuding an unrealized
loss of PKR 1,215.781 million on revaluation of investments) as compared to total loss of PKR 906.347 million
(including an unrealized loss of PKR 746.627 million on revaluation of investments) during the last year ended
June 30, 2018. The earnings of the fund mainly include dividend income amounting to PKR 306.362 million (2018
PKR 330.749 million). After accounting for expenses of PKR 223.916 million, the Fund incur a net loss of PKR
1,290.399 million. The net assets of the Fund were PKR 5,376.71 million as at June 30, 2019 representing the net
asset value of PKR 109.5100 per unit.

AL-AMEEN ISLAMIC ASSET ALLOCATION FUND (AIAAF):

The Fund incurred a total loss of PKR 17.478 million for the year ended 30 June 2019 (including an unrealized loss
of PKR 355.071 million on revaluation of investments) as compared to total income of PKR 62.528 million
(including an unrealized loss of PKR 173.532 million on revaluation of investments) during the last year ended
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June 30, 2018. The eamnings of the fund mainly inciude income from Shariah compliant placements / government
securities and dividend income amounting to PKR 397.115 million. After accounting for expenses of PKR 152.951
million, the Fund incur a net loss of PKR 170.429 million. The net assets of the Fund were PKR 3,599.14 million as
at June 30, 2019 representing the net asset value of PKR 112.3411 per unit.

AL-AMEEN ISLAMIC DEDICATED EQUITY FUND (AIDEF):

The Fund incurred a total loss of PKR 931,755 million for the year ended 30 June 2019 (including an unrealized
loss of PKR 1,076.130 million on revaluation of investments). The earnings of the fund mainly include income from
shariah compliant banks and dividend income amounting to PKR 438.724 million. After accounting for expenses of
PKR 266.756 million, the Fund incur a net loss of PKR 1,198.511 million. The net assets of the Fund were PKR
4,657.059 million as at June 30, 2019 representing the net asset value of PKR 96.0227 per unit.

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND (AL-AMEEN ISLAMIC ACTIVE ALLOCATION PLAN-V):

The Plan is matured on August 14, 2018.The net assets of the Plan were PKR 1,743.35 million as at August 14, -
2018 representing the net asset value of PKR 103.59 per unit. The Plan incurred total loss of PKR 4.830 million for
the period ended on August 14, 2018.

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND (AL-AMEEN ISLAMIC ACTIVE ALLOCATION PLAN-VI):

The Plan incurred total loss of PKR 17.484 million for the'year ended June 30, 2019. After accounting for the
expenses of PKR 4.026 million, the Plan incur a net loss of PKR 21.490 million. The net assets of the Plan were
PKR 379.065 million as at June 30, 2019 representing the net asset value of PKR 87.3138 per unit.

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND-II (AL-AMEEN ISLAMIC ACTIVE ALLOCATION PLAN-
viiy:

The Plan incurred total loss of PKR 26.509 million for the year ended June 30, 2019. After accounting for the
expenses of PKR 4.947 million, the Pian incurred net loss of PKR 31.456 million. The net assets of the Plan were
PKR 418.741 million as at June 30, 2019 representing the net asset value of PKR 83.2710 per unit.

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND-II {AL-AMEEN ISLAMIC ACTIVE ALLOCATION PLAN-
Viil:

The Plan incurred total loss of PKR 310.974 million for the year ended June 30, 2019, After accounting for the
expenses of PKR 10.184 million, the Plan incurred net loss of PKR 321.158 million. The net assets of the Plan
were PKR 540.002 million as at June 30, 2019 representing the net asset value of PKR 80.9322 per unit,




AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND-II (AL-AMEEN ISLAMIC ACTIVE ALLOCATION PLAN-IX):

The Plan incurred total loss of PKR 328.221 million for the period ended June 30, 201S. After accounting for the
expenses of PKR 8.974 million, the Plan incurred net loss of PKR 337.185 million. The net assets of the Plan were
PKR 2,807.982 million as at June 30, 2019 representing the net asset value of PKR 89.0261 per unit.

AL-AMEEN JSLAMIC FINANCIAL PLANNING FUND-II (AL-AMEEN ISLAMIC ACTIVE ALLOCATION PLAN-X):

The Plan incurred total loss of PKR 142.692 million for the period ended June 30, 2018. After accounting for the
expenses of PKR 4.377 million, the Plan incurred net loss of PKR 147.069 million. The net assets of the Plan were
PKR 1,250.940 million as at June 30, 2019 representing the net asset value of PKR 91.9370 per unit.

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND-II (AL-AMEEN ISLAMIC ACTIVE PRINCIPAL
PERSERVATION PLAN-I):

The Plan eamed total income of PKR 78.783 million for the period ended June 30, 2019. After accounting for the
expenses of PKR 5.517 million, the Plan managed to eamed net income of PKR 73.266 million. The net assets of

the Plan were PKR 1,812.804 million as at June 30, 2019 representing the net asset value of PKR 104.0633 per
unit.

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND-IIl (AL-AMEEN ISLAMIC ACTIVE PRINCIPAL
PERSERVATION PLAN-II):

The Plan earned total income of PKR 28.359 million for the period ended June 30, 2019. After accounting for the
expenses of PKR 3.607 million, the Plan managed to eamed net income of PKR 24.752 million. The net assets of
the Plan were PKR 682.637 million as at June 30, 2019 representing the net asset value of PKR 104.0124 per unit.

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND-IIl {AL-AMEEN ISLAMIC ACTIVE PRINCIPAL
PERSERVATION PLAN-III:

The Plan eamed total income of PKR 17.372 million for the period from September 25, 2018 to June 30, 2019.
After accounting for the expenses of PKR 2.038 million, the Plan managed to eamed net income of PKR 15.334

million. The net assets of the Plan were PKR 672.097 million as at June 30, 2019 representing the net asset value
of PKR 102.2033 per unit.

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND-|Il (AL-AMEEN ISLAMIC ACTIVE PRINCIPAL
PERSERVATION PLAN-IV):

The Plan eamed total income of PKR 5.785 million for the period from December 18, 2018 to June 30, 2019. After
accounting for the expenses of PKR 0.667 million, the Plan managed to eamed net income of PKR 5.128 miliion.

The net assets of the Plan were PKR 280.426 million as at June 30, 2019 representing the net asset value of PKR
101.5360 per unit.
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The Chief Executive under the authority granted by the Board of Directors approved interim distribution of PKR
0.2677 per unit to the unit holders during the period ended June 27, 2019 i.e. (0.26%).

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND-IIl {AL-AMEEN ISLAMIC ACTIVE PRINCIPAL
PERSERVATION PLAN-XI):

The Plan incurred total loss of PKR 3.972 million for the period from April 05, 2019 to June 30, 2019. After
accounting for the expenses of PKR 0.109 million, the Plan incurred net loss of PKR 4.081 million. The net assets
of the Plan were PKR 61.357 million as at June 30, 2019 representing the net asset value of PKR 94.0590 per unit.

STRATEGY, REVIEW AND OUTLOOK OF FUNDS

For Strategy, Review and Outlook of funds, kindly review the respective section of the Fund Manager's report on
Annual Report.

CODE OF CORPORATE GOVERNANCE

The Management Company is committed to high standards of corporate governance and the Board of Directors of
the Management Company is accountable to the unit holders for good corporate govemance. Management is
continuing to comply with the provisions of best practices set out in the code of corporate governance particularly
with regard to independence of non-executive directors. The Funds remains committed to conduct business in line
with listing regulations of Pakistan Stock Exchange.

The following specific statements are being given to comply with the requirements of the Code of Corporate
Governance:

»  Financial Statements present fairly the statement of affairs, the results of operations, cash flows and the
changes in unit holder's fund;

*  Proper books of accounts have been maintained by the Funds;

*  Appropriate accounting policies have been consistently applied in the preparation of the financial statements
and accounting estimates are based on reasonable and prudent judgments;

*  Relevant Intemational Financial Reporting Standards, as applicable in Pakistan, provision of the Non-Banking
Finance Companies (Establishment & Regulation) Rules, 2003, Non-Banking Finance Companies and Notified
Entities Regulations, 2008, requirements of the Trust Deed and directives issued by the Securities &
Exchange Commission of Pakistan have been followed in the preparation of the financial statements:

* The system of internal control is sound in design and has been effectively implemented and monitored:

*  There are no significant doubts upon the Funds’ ability to continue as going concern, except for AIACTAP
-V and AIACTAP - VI since these have been prepared on a basis other than going concemn as these funds
will be matured on August 14, 2018 and November 20, 2018.
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» There has been no material departure from the best practices of corporate govemance, as detailed in the
listing regulations;

+  Performance table of Funds is given in the Annual report;

+ The statement as fo the value of investments of provident fund is not applicable on the Funds but applies
to the Management Company; hence no disclosure is made in the Directors’ Report of the Funds;

* Outstanding statutory payments on account of taxes, duties, levies and charges, if any have been fully
disclosed in the financial statements:

Risk framework and Internal Control System:

UBL Fund Managers Limited has in piace an approved Risk Management Policy that provides the framework
to manage risks associated with its activities. It is designed to identify, assess, monitor and manage risk
emanating from across the entity.

UBL Fund Managers Limited follows Enterprise Risk Management (ERM) which is a process, ongoing and
flowing through an entity effected by people at every level of an organization applied in strategy setting applied
across the enterprise, at every level and unit, and includes taking an entity-level portfolio view of rigk designed
to identify potential events that, if they occur, will affect the entity and to manage risk within its risk appetite.

UBL Fund Managers Limited has total seven directors:

a) Male: Five Directors;
b) Female: Two Directors

The composition of board is as follows:
a) Independent Directors: Two Directors
b) Executive Directors: One Director

c¢) Non-Executive Directors: Four Directors

The UBL Fund Managers Board's primary responsibility is to supervise affairs of the Company and provide
direction to its management. The management is responsible to keep the Board informed regarding Company
affairs and effectively implement directions and guidelines given by the BOD.

The Board, in exercise of effective governance and intemal control system, strives to balance the spectrum of
stakeholders of the Company, including its shareholders, unit holders, customers, employees, regulator and
the communities in which it operates. In all actions taken by the Board, the Directors exercise independent
business judgment in what they reasonably believe to be in the best interests of the Company.
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According to best corporate governance practices, the Board of directors of UBL Fund Managers Limited has
established several Board Committees to augment Risk Management , Intemal Control system and good
corporate governance throughout the entity. These Board Committees facilitate the Board and the
Management on issues related to their particular area of competence.

The Board has the following committees:
a. Audit Committee

I Ms. Naz Khan (Chair-Independent);
ii. Mr. Imran Sarwar;

ii. Ms. Sadia Saeed;

iv.  Mr. Taugeer Mazhar.

b. HR and Remuneration Committee

I, Mr. Azhar Hameed (Chairman-Independent);
ii. Ms. Naz Khan;

iil. Syed Furrukh Zaeem;

iv. Ms. Sadia Saeed:

v. Mr. Yasir Qadn

¢. Risk Management Committee

i.  Mr. Imran Sarwar (Chairman);
ii.  Mr. Yasir Qadr;

iil. Mr. Azhar Hameed;

iv. Syed Furrukh Zaeem:;

v. Mr. Taugeer Mazhar.

The details as required by the Code of Corporate Governance regarding the pattem of holding are given in their

respective financial statements. The name wise detail of associated companies, undertakings and related parties
are hereunder:

AL-AMEEN ISLAMIC SOVEREIGN FUND

Name Closing
Units
Shahid Gul Motiwala 41,855
Al-Ameen Islamic Active Principal Preservation Plan - [V 1,975,852
Al-Ameen Isiamic Active Principal Preservation Plan - | 4,805,001
Al-Ameen Islamic Active Principal Preservation Plan - |1 5176,274
Al-Ameen Islamic Active Principal Preservation Plan - | 13,749,058
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Al-Ameen Islamic Active Allocation Plan-X 3,684 241
Al-Ameen Islamic Active Allocation Plan-VII 1,605,810
Al-Ameen [slamic Active Allocation Plan-V| 1,167,486
Al-Ameen Islamic Active Allocation Plan-9 7,488,011
Al-Ameen Islamic Active Allocation Plan-8 1,882,100
Al-Ameen Islamic Active Allocation Plan - X| 188,643

AL-AMEEN ISLAMIC AGGRESSIVE INCOME FUND

Name Closing
Units
Shahid Gul Motiwala 89,065

AL-AMEEN ISLAMIC CASH FUND

Name Closing
Units
SM Aly Osman 19,671
Shahid Gul Motiwala 21,709
Hadi Hassan Mukhi 7,582
Ashar Siddiqui 15,649
Shafi Gluco-Chemn (Pvt) Ltd 4,272,121
Haleema Dayala 4,231,847

AL-AMEEN SHARIAH STOCK FUND

Name Closing
Units

Yasir Qadri 148
Shahid Gul Motiwala 119,055
Hadi Hassan Mukhi 5,844
Ashar Siddigui 4,340
Ammar Valika 17,427
Amin Gulamani 3,447
CDC Trustee-Punjab Pension Fund Trust 5,431,409
Sindh General Provident Investment Fund 9,229,383
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AL-AMEEN ISLAMIC ASSET ALLOCATION FUND

Name Closing
Units
Muhammad Aariz Ahmed 901

AL-AMEEN ISLAMIC DEDICATED EQUITY FUND

Name Closing
Units

Al-Ameen Islamic Active Principal Preservation Plan - IV 770,897
Al-Ameen Istamic Active Principal Preservation Plan - 11| 1,887,384
Al-Ameen Islamic Active Principal Preservation Plan - 1] 1,662,605
Al-Ameen Isiamic Active Principal Preservation Plan - | 4,415,549
Al-Ameen Isiamic Active Allocation Plan-X 9,051,024
Al-Ameen Islamic Active Allocation Plan-VII 2,584,192
Al-Ameen Islamic Active Allocation Plan-VI 2,622 865
Al-Ameen Islamic Active Allocation Plan-9 21,393,663
Al-Ameen Islamic Active Allocation Plan-8 3,637,845
Al-Ameen Islamic Active Allocation Plan - Xl 455,614

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND - (AIFPF- II)
Al-Ameen Islamic Active Allocation Plan - IX (AIACTAP-IX)

Name Closing
Units
Zaheer Ahmad Khan 12,048

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND - (AIFPF- |}
Al-Ameen Islamic Principal Preservation Plan-l {AIAPPP - )

Name Closing
Units
|brar Hussain Bukhari 2,974,805
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AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND - (AIFPF- IIl)
Al-Ameen Islamic Principal Preservation Plan-IIl {AIAPPP - )

Name Closing
Units
Mulfiline Enterprises 968,123

AL-AMEEN [SLAMIC FINANCIAL PLANNING FUND - (AIFPF- IIl)
Al-Ameen Islamic Principal Preservation Plan-IV (AIAPPP - IV)

Name Closing

Units

Zaheer Ahmad Khan 8,021
Azra Tajammal Hussain 290,901
Fateh Khan Akhtar 466,172
Export Processing Zones Authority (EPZA) 415,300

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND - (AIFPF- IlI)
Al-Ameen Islamic Active Allocation Plan - XI (AIACTAP-XI)

Name Closing

Units
Sakhawat Ali Jaffery Qureshi 145,370
Sulaimaniyah Trust 128,479

» There have been no trades in the units of the Funds’ caried out by the Directors, CEQ, CFO / COO and
Company Secretary and their spouses except as disclosed below and in the notes to the accounts;

AL-AMEEN ISLAMIC SOVEREIGN FUND

L Beginning Units Units Closing
Name Designation | ™" e issued redeemed Units
Chief
\ . Business
Shahid Gul Motiwala Development
Officer 28,270 13,585 - 41,855
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AL-AMEEN ISLAMIC AGGRESSIVE INCOME FUND

L Beginning Units Units Closing
Name Designation Units issued redeemed Units
Chief
. . _ Business
Shahid Gul Motiwala Development
Officer 120,780 28,321 60,036 89,065
AL-AMEEN ISLAMIC CASH FUND
: . Beginning Units Units Closing
Name Designation Units issued redeemed Units
Head of
Internal Audit
Muhammad Aly Osman & Company
Secretfary 47,932 49,002 77,263 19,671
Head of
Hadi Hassan Mukhi Compliance 23,385 15,803 7,582
Chief
Business
Development
Shahid Gul Motiwala Officer 1,875 19,834 - 21,709
Ashar Siddiqui Head of IT - 25,507 9,858 15,649
AL-AMEEN SHARIAH STOCK FUND
s Beginning Units Units Closing
Name Designation Units issued redeemed Units
Head of
Hadi Hassan Mukhi Compliance 5,126 16,322 15,504 5,944
Syed Furrukh Zagem Cirector 47,208 - 47,208 -
Head of Sales
Strategy &
Channel
Ammar Valika Development 19,815 8,832 11,220 17,427
Amin Gulamani Head of HR 1,163 2,284 - 3.447
Head of Intemal
Audit &
Mohammad Aly Company
QOsman Secretary - 35,656 35,656
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Yasir Qadri CEO 146 14 14 146
Chief Business
Development
Zeeshan Quddus Officer 10,052 - 10,052 -
Chief Business
Development
Shahid Gul Motiwala Officer 93,544 25511 - 119,055
CFO & COO
Umair Ahmed - 2,370 2,370 -
Ashar Siddiui Head of IT : 5244 904 4,340

AL-AMEEN ISLAMIC ASSET ALLOCATION FUND

L Beginning Units Units Closing
Name Designation Units issued redeemed Units
Hadi Hassan Mukhi Head of -
Compliance 6,62C 6,620 -

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND - (AIFPF- Jl])
Al-Ameen Islamic Principal Preservation Plan-IV (AIAPPP - V)

s Beginning Units Units Closing
Name Designation Units issued redeemed Units
Zaheer Ahmad Khan | Spouse Director - 8,021 - 8,021
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BOARD OF DIRECTORS (BOD)

During the year, seven meetings of the Board of Directors of the Management Company were held. The details of
the attendance are as under:

Name of Director ﬂizzgz 28-Aug-18 | 26-Oct-18 | 8-Now-18 | 11-Dec-18 | 27-Feb-19 | 29-Apr-19 | 6-May-19
Mr. Azhar Hamid 7 v v v v v v v
Mirza Muhammad Sadeed Hassan Barlas* 1 v N/A NiA N/A NiA NiA N/A
Mr. Imran Sarwar™ 4 INfA NA v v X v v
Mr. Taugeer Mazhar 3 NIA N/A v v x x v
Mr. Yasi Qadri 7 v g v v v v v
Mr. Zia [laz* 0 % N/A N/A NIA NiA N/A N/A
Mr. Sharjeel Shahid* 1 4 N/A N/A N/A N/A NfA NIA
Ms. Naz Khan 7 v v v v v v Ve
Ms. Sadia Saeed™ 5 NIA N/A v v v v v
Syed Furrukh Zaeem 6 v v v x v v v
Name of Key Executives

SM. Aly Osman 7 v v v v v v v
Urrair Ahmed 7 v v v v v v v

*Mr. Zia ljaz, Mirza M, Sadeed Barlas & Mr. Sharjeel Shahid resigned on Coober 9, 2018
" Mr. Taugeer Mazhar, Ms. Sadia Saeed & Mr. Invan Sarwar appointed as of November 2, 2018
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BOARD AUDIT COMMITTEE (BAC)

During the year ended June 30, 2019 six (6) BAC meetings held. The details of attendance are as under:

Members 27-Aug-18 | 3-Sep-18 | 25-Oct-18 | 26-Feb-19 | 19-Mar-19 | 29-Apr-19
Mr. Azhar Hamid™ N/A N/A v N/A Ni& N/A
Mirza Muhammad Sadeed Hassan Barlas® v v N/A N/A N/A N/A
Mr. imran Sarwar™ NIA N/A NIA X v v
Mr. Tauqeer Mazhar™* N/A N/A N/A x v v
Mr, Zia ljaz* x x N/A N/A N/A N/A
Mr. Sharjeel Shahid* v v NIA /A N/A NIA
Ms, Naz Khan v v v v v v
Ms. Sadia Sageg™ N/A N/A N/A v x v
Sved Furrukh Zaeem™ N/A N/A X NIA N/A NiA
S.M. Aly Osman v v 4 v v v
Mr. Umair Ahmed v v v v v 4
Mr. Yasir Qadri *** - v v -
"Mr. Zia ljaz, Mirza M. Sadeed Barlas & Mr. Sharjeel Shahid resigned on Ocober 9, 2018
" Board has reconstiuled the commitize effective Ffom October 10, 2018
™ Board has reconstiuted the commitiee efiecive from Oclober 26, 2018
™ on Speclal Invitation
HUMAN RESOURCE COMPENSATION COMMITTEE (HRCC) .
Ouring the year ended June 30, 2019 four (4) HRCC meetings held. The details of attendance are as under:
Attendees 37th BHRCC 38th BHRCC 39th BHRCC 40th BHRCC
Meeting Held at | Meeting Held at | Meeting Held at Meeting Held at
09-11-2018 10-12-2018 08-02-2019 18-04-2019
Mr. Azhar Hamid v v v v
Ms. Naz Khan v v v v
Ms. Sadia Saeed v v v v
Syed Furrukh Zaeem v % v v
Mr. Imran Sarwar * v - - -
Mr. Taugeer Mazhar * v N/A N/A N/A
Mr. Yasir Qadr v v v v
Mr. Amin Gulamani v v v v

X Absent
N/A

w

Not Applicable
On Special Invitation
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RISK MANAGEMENT COMMITTEE

During the year ended June 30, 2019 four (4) BRCC meetings held. Below is the attendance of Board of Directors:

Attendees 28-Aug-18 25-0ct-18 26-Feb-19 6-May-19
MR. IMRAN SARWAR * - - X v
MR..TAUQEER MAZHAR * - . X v
MR. SADEED BARLAS v - - .
MR. SYED FURRUKH ZAEEN v v v v
MR. YASIR QACRI v v v v
MR. AZHAR HAMID v v v v
MR. SHAJEEL SHAHID ™ v . - -
MR. HADI HASSAN MUKHI v Vv 7

- ATTENDED MEETING
X - DID NOT ATTEND

” MR. IMRAN SARWAR AND MR. TAUQEER MAZHAR JOINED THE BRCC AS CHAIRMAN AND MEMBER RESPECTIVELY,
™ MR. SADEED BARLAS RESIGNED FROM THE BOARD,
™ MR SHAJEEL SHAHID RESIGNED FROM THE BOARD.

As required by the Code, five directors on the Board have completed the Director Training Program (DTP).

All the directors are well conversant with the relevant laws applicable to the Fund and the Management Company,

its policies and procedures and provisions of memorandum and articles of association and are aware of their duties
and respensibilities.

As required by the Code, five directors on the Board have completed the Director Training Program (DTP).

Ali the directors are well conversant with the relevant laws applicable to the Fund and the Management Company,

its policies and procedures and provisions of memorandum and articles of association and are aware of their duties
and responsibilities.
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AUDITORS
The present auditors as per table below retire on conclusion of the audit for the year ended June 30, 201¢:
S.R.No Name of Fund Name of auditors as of June 30, | Status of appointment for
2019 the year ending June 30,
2020
1 Al Ameen Islamic Cash Fund M/s BDO Ebrahim & Co., Not eligible for re-
Chartered Accountants appointment, for being
statutory auditors of the fund
for consecutive five years
2 Al Ameen Islamic Financial M/s BDO Ebrahim & Co., Eligible for re-appointment
Planning Fund - I Chartered Accountants
3 Al Ameen Islamic Dedicated /s Deloitte Yousuf Adi{ & Co., Eligible for re-appointment
Equity Fund Chartered Accountants
4 Al Ameen Islamic Financial M/s Deloitte Yousuf Adil & Co., Not eligible for re-
Planning Fund Chartered Accountants appointment, for being
statutory auditors of the fund
for consecutive five years
5 Al Ameen Shariah Steck Fund M/s Deloitte Yousuf Adil & Co., Not eligible for re-
Chartered Accountants appointment, for being
statutory auditors of the fund
for consecutive five years -
6 Al Ameen islamic Asset M/s KPMG Taseer Hadi & Co., Eligible for re-appointment
Allocation Fund Chartered Accountants
7 Al Ameen Islamic Aggressive Mis KPMG Taseer Hadi & Co., Eligible for re-appointment
Income Fund Chartered Accountants
8 Al Ameen Islamic Financial Wis KPMG Taseer Hadi & Co., Eligible for re-appointment
Planning Fund - Il Chartered Accountants

The auditors, where being eligible, offered themselves for reappcintment and where the change in the external
auditors is required because of the completion of the maximum time allowed under the N8FC Regulations, the new
auditors have consented to be appointed as the external auditors of the firm. The Audit Committee of the Board
has recommended their appoiniment as external auditors for the year ending June 30, 2020.
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Acknowledgements

We would like to thank our valued unit holders for their confidence and trust in UBL Fund Managers Limited. In
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FOR & ON BEHALF OF THE BOARD

SIR QADRI
Chief Executive Officer Karachi Dated: August 30, 2019
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International Financial Reporting Standardards, Non Banking Finance
Companies (Establishment & Regulation) Rules 2003. Non Banking Fiancne
Comapnies and Entities Regulation 2008, Trust Deed of SECP.
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(Chair-Independent) Ms. Naz Khan .

Mr. Imran Sarwar i
Ms. Sadia Saeed iii.
Mr. Tauqeer Mazhar iv.

J"‘:})b»wf (HR) J/l/}d)l/.l b.
(Chairman-independent)  Mr. Azhar Hameed i
Ms. Naz Khan i

Syed Furrukh Zaeem iii.

Ms. Sadia Saeed iv.

Mr. Yasir Qadri v,

J""J(/jlbﬁ'l.;-,l/‘ﬁ' C.

(Chairman)  Mr. Imran Sarwar 3
Mr. Yasir Qadri i

Mr. Azhar Hameed il




Syed Furrukh Zaeem  iv.
Mr. Taugeer Mazhar .
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AL-AMEEN ISLAMIC SOVEREIGN FUND
(HIISTN) 8 KUl

NAME CLOSING
UNITS
Shahid Gul Motiwala 41,855
Al-Ameen Islamic Active Principal Preservation Plan - [V 1,975,852
Al-Ameen Islamic Active Principal Preservation Plan - |l 4,805,001
Al-Ameen Islamic Active Principal Preservation Plan - |l 5,176,274
Al-Ameen [slamic Active Principal Preservation Plan - | 13,749,058
Al-Ameen Islamic Active Allocation Plan-X 3,684,241
Al-Ameen Islamic Active Allocation Plan-Vi! 1,605,810
Al-Ameen Islamic Active Allocation Plan-VI 1,167,486
Al-Ameen Islamic Active Allocation Plan-IX 7,488,011
Al-Ameen Islamic Active Allocation Plan-VII 1,882,100
Al-Ameen Islamic Active Allocation Plan - Xl 188,643

AL-AMEEN ISLAMIC AGGRESSIVE INCOME FUND
(T b ity

NAME

CLOSING
UNITS




Shahid Gul Motiwala

89,065

AL-AMEEN ISLAMIC CASH FUND

(sl B gty
NAME CLOSING
UNITS
SM Aly Osman 19,671
Shahid Gul Motiwala 21,709
Hadi Hassan Mukhi 7,582
Ashar Siddiqui 15,649
Shafi Gluco-Chem (Pvt) Ltd 4,272,121
Haleema Dayala 4,231,847

AL-AMEEN SHARIAH STOCK FUND

(AT DSy St

NAME CLOSING
UNITS

Yasir Qadri 146
Shahid Gul Motiwala 119,055
Hadi Hassan Mukhi 5,944
Ashar Siddiqui 4,340
Ammar Valika 17,427
Amin Gulamani 3,447
CDC Trustee-Punjab Pension Fund Trust 5,431,409
Sindh General Provident Investment Fund 9,229,383

AL-AMEEN ISLAMIC ASSET ALLOCATION FUND

(et 1T ) 2 st i

NAME

CLOSING
UNITS




Muhammad Aariz Ahmed

901

AL-AMEEN ISLAMIC DEDICATED EQUITY FUND
Coiss 3T G b A3 LIt

NAME CLOSING

UNITS

Al-Ameen Islamic Active Principal Preservation Plan - IV 770,997
Al-Ameen Islamic Active Principal Preservation Plan - il 1,887,384
Al-Ameen Islamic Active Principal Preservation Plan - Il 1,662,605
Al-Ameen Islamic Active Principal Preservation Plan - | 4,415,549
Al-Ameen Islamic Active Allocation Plan-X 9,051,024
Al-Ameen Islamic Active Allocation Plan-VIl 2,584,192
Al-Ameen Islamic Active Allocation Plan-VI 2,622,865
Al-Ameen Islamic Active Allocation Plan-1X 21,393,663
Al-Ameen Islamic Active Allocation Plan-VlIl 3,637,845

Al-Ameen Islamic Active Allocation Plan - X 455,614

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND - (AIFPF-1I)

Al-Ameen Islamic Active Allocation Plan - IX (AIACTAP-IX)
(X G et et $T) Ko PR It

NAME

CLOSING
UNITS

Zaheer Ahmad Khan

12,049

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND - (AIFPF-11)
Al-Ameen Islamic Principal Preservation Plan-| (AIAPPP - 1)

(g T Ryl gy didivighy




NAME CLOSING

UNITS
Ibrar Hussain Bukhari 2,974,805

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND - (AIFPF-111)
Al-Ameen Islamic Principal Preservation Plan-lll (AIAPPP - 1I1)

(-GG Getdien) Mgtk g Jeg I Cirgt

NAME CLOSING
UNITS
Ibrar Hussain BukhariMultiline Enterprises 968,123

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND - (AIFPF- I
Al-Ameen Islamic Principal Preservation Plan-1V (AIAPPP - IV)

(V-G STty V-uibeRhy s oy Lty

NAME CLOSING
UNITS
Zaheer Ahmad Khan 8,021
Azra Tajammal Hussain 290,901
Fateh Khan Akhtar 466,172
Export Processing Zones Authority (EPZA) 416,300

AL-AMEEN ISLAMIC FINANCIAL PLANNING FUND - (AIFPF-Ili)

Al-Ameen Islamic Active Allocation Plan - Xi (AIACTAP-XI)
X1t et T X1 b I i




NAME CLOSING
UNITS
Sakhawat Ali Jaffery Qureshi 145,370
Sulaimaniyah Trust 128,479

g QI AP & st L S L I Sp G T S $ 1 S 5
U et st E PN i At

AL-AMEEN ISLAMIC SOVEREIGN FUND

(AT 2Bef Lt

Name Designating| Beginning Units Units issued Closing
Units issued Units
Shahid Gul Motiwala Chief 28,270 13,585 41,855
Business
Development
Officer

AL-AMEEN ISLAMIC AGGRESSIVE INCOME FUND
(T b i) j,s/w,f Y]]

Name Designating| Beginning Units Units issued Closing
Units issued Units
Shahid Gul Motiwala Chief 120,780 28,321 60,036 89,065
Business
Development
Officer
AL-AMEEN ISLAMIC CASH FUND
/l » &
(g B g
Name Designating| Beginning Units Units issued Closing
Units issued

Units




Muhammad Aly Osman| Head of 47,932 49,002 77,263 19,671
internal
Audit &
Company
Secretary
Hadi Hassan Mukhi Head of - 23,385 16,803 7,582
Compliance
Shahid Gul Motiwala Chief 1,875 19,834 - 21,709
Business
Development
Officer
Ashar Siddiqui Head of IT - 25,507 9,858 15,649
AL-AMEEN SHARIAH STOCK FUND
(HAIAST )25ty 2t
Name Designating| Beginning Units Units issued Closing
Units issued Units
Hadi Hassan Mukhi | Head of 5,126 16,322 16,504 5,944
Compliance
Syed Furrukh Zaeem | Director 47,208 - 47,208 -
Ammar Valika Head of 19,815 8,832 11,220 17,427
Sales
Amin Gulamani Head of HR 1,163 2,284 - 3,447
Mohammad Aly Head of 35,656 35,656 -
Osman Internal
Audit &
Company
Secretary
Yasir Qadri Chief 146 14 14 146
Executive
Officer
Neme of Dlrector E:;g; 28-Aug1B | 26-Oct-18 | B-Nov-18 | 11-DeciB | 27-Feb-19 | 29-Ape-19 6-May-19
Mr. Azhar Hariid 7 v v v v v v v
Mirza Miamed Sadeed Hasson Barlas® 1 v NA NA NiA NA NA NA
M. Inven Serwar™ 4 NiA NA e v x \ v
i Taineor bathast 1 MiA hA v '4 X X v




Zeeshan Quddus Chief 10,052 - 10,052 -
Business
Development
Officer
Shahid Gul Motiwala Chief 93,644 25,511 - 119,055
Business
Development
Officer
Umair Ahmed CFO & - 2,370 2,370 -
COO
Ashar Siddiqui Head of IT - 5,244 904 4,340
AL-AMEEN ISLAMIC ASSET ALLOCATION FUND
I'd R &
(et 13T j:scr{},lml_fuxfu:m
Name Designating} Beginning Units Units issued Closing
Units issued Units
Zaheer Ahmad Khan Spouse - 8,021 - 8,021
Director

BOARD OF DIRECTORS (BOD) w3 3.4

e g ¥ S AL et SH L 320190

*

Hame of Direslor :::gg; 28-Aug18 | 26-0ct18 | 8Nowis | 11-Dec18 § 27-Feb19 | 29-Apr-19 | 6-May19
{Mr. Azhar Hanid 7 v v v v v v v
herza Mhamred Sadeed Hassn Barls® 1 v NA NA ‘NA NA NA NA
. lman Sawa™ 4 NA NA v v x v v
Mr. Taugeer Mazhar™ 3 NA NA v v X x v
M, Yas Qi 7 v v v v v v v
M. Zia le* 0 x NA NA NA NA NA NA
M. Shajeel Shahid® 1 v NA NA NA ‘NA NA NA
Ma Naz khan 7 v v v v v v v
Ms. Sada Saced™ 5 NA NA v 4 ¥ v v
5yed Furth Zaeem 3 v v v x v v v
Hame of Key Executives
SMAR Osnm 7 v v v v v v v
Unsir Ahored 7 v v v v v v v

- “ |
L wd Y 20184519 Mr. Sharjee! Shahid sl Mr.Zla ljaz, Mirza M. Sadeed Barlas *
_ene Y2018 24 2 Mr.Taugeer, Ms. Sadia Saeed & Mr. Imran Sarwar **




BOARD AUDIT COMMITTEE (BAC) (¥orbris

s B oyl 6L gL 2019l 20190230

Membérs 27-Aug-18 | 3-Sep-18 | 25.0ct-18 | 26-Feb-19 | 19-Mar-19 | 29-Apr-19
Mr. Azhar Hamid™" “NIA N/A v N N/A N/A
Mirza Muhammad Sadeed Hassan Barlas® v v NIA NIA NiA NIA

. |Mr. Inran Sarwar* NIA N/A NIA X v v
Mr. Taugeer Mazhar** N/A NA NIA ¥ v v
Mr. Zia ljaz" x x N/A NIA NiA NiA
Mr. Sharjeel Shahid* v v N/A NiA NIA NiA
Ms. Naz Khan v v v 4 4 v
Ms. Sadia Saced™* NIA NIA NiA v % v
Syed Furrukh Zeeem™ NIA N/A x NiA N/A NiA
$.M: Aly Osman v v v v v v
Mr. Urnair Ahmed v v v v v v
Mr. Yasir Qadri *** v v

_Lﬂ(ﬁ’pf2018/.}(l 9 Mr. Sharjeel Shahid ! Mr.Zia ljaz, Mirza M. Sadeed Barlas *
B S E 201845108 5y
KNS 2018451260 3
U-oﬁ&f) S—_—

HUMAN RESOURCE COMPENSATION COMMITTEE (HRCC)

Fisbant (HR) SLaihst
Uttt atel 423 20190001

Attendees 37th BHRCC 38th BHRCC 39th BHRCC 40th BHRCC
Meeting Held at Meeting Held at Meeting Held at Meeting Held at
09-11-2018 10-12-2018 08-02-2019 18-04-2019

Azhar Hamid v v v v

Naz Khan v v v v

Sadia Saeed v v v v

Syed Furrukh V. % v v

Zaeem

Imran Sarwar * v - - -
Taugeer Mazhar * v N/A NiA N/A

Yasir Qadri v v v v

Amin Gulamani v v v v

eHUEYT  OWIEENIA - 2L X




RISK MANAGEMENT COMMITTEE

(BRCC) (™ 5

—e s K8 P oI FE St d L 120100101

Attendees 28-Aug-18 25-Oct-18 26-Feb-19 6-May-19
MR. IMRAN SARWAR ¥ X Y
MR.TAUQEERMAZHAR* . X v
MR. SADEED BARLAS * 7 . ; .
MR. SYED FURRUKH ZAEEM v 7 v 7
MR. YASIR QADRI v v v v
MR. AZHAR RAMID v 7 v 7

MR. SHAJEEL SHAHID ** v :

MR. HADI HASSAN MUKHI Y v 7

£o v

2o X

_dﬁdw///#d/ Mr.Taugeer Mazhar .l % Z%# Mr.lmran Sarwar »

-4.;':(5’*2.»;’ Mr. Sadeed Barlas  **
& 44 Mr. Sharjeel Shahid

“gg}”?!/';g%/"}g/’fﬁ_w}g/f!ﬁ L3425 Corporate Governancebls

8 TP ohe WAL 25 23

_‘LJL?HJ{.’KGJIM56;lu';lu:c.JLiw&bﬂﬁu)ﬂ)wfﬁﬂlu’g&&'ﬁ




AUDITORS oV
LS s ol 2019 2300 L) 3o

: rUEsT (L Rt
wIJu 20190230
20190230
JJVSJ’V M/s BDO Ebrahim & Co., Al Ameen Islamic Cash Fund 1
=B Jc';.JAuditor Chartered Accountants
Jltiéél};’u&»
JU,:’jui,» M/s BDO Ebrahim & Co., Al Ameen Islamic Financial 2
Jid" Chartered Accountants Planning Fund - II
C!l}gjul,» M/s Deloitte Yousuf Adil & Al Ameen Islamic Dedicated 3
Jid” Co., Chartered Equity Fund
Accounfants
S5 |Mis Deloitte Yousuf Adil & Al Ameen Islamic Financial 4
c.,?sJ‘;.;Auditor Co., Chartered Planning Fund
St 3ty |Accountants
5" |Mis Deloitte Yousuf Adil & Al Ameen Shariah Stock Fund 5
< 2(¢&Auditor |Co., Chartered
AL 36 |Accountants
QL M/s KPMG Taseer Hadi & Al Ameen Islamic Asset| 6
Jﬂ.’fg Co., Chartered Allocation Fund
Accountants
At M/s KPMG Taseer Hadi & Al Ameen Islamic Aggressive 7
JIZJT"/ Co., Chartered Income Fund
Accountants
dlshtss M/s KPMG Taseer Hadi & Al Ameen Islamic Financial| 8
Juz{! Co., Chartered Planning Fund - lli

Accountants
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AICF

Al-Ameen Islamic Cash Fund

INVESTMENT OBJECTIVE
AICF is an open-end Shariah Compliant Money Market Fund which aims to provide high liquidity and
competitive returns while seeking maximum possible preservation of capital by investing in low risk and liquid
Shariah Compliant instruments.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited

(for detail of others, please visit our website: www.ublfunds.com.pk)

Auditor BDO Ebrahim & Co. Chartered Accountants

Bankers Muslim Commercial Bank

Faysal Bank Limited

Habib Bank Limited

Habib Metropolitan Bank Limited
Allied Bank Limited

Meezan Bank Limited

United Bank Limited

National Bank of Pakistan

Bank Al Habib Limited

Bank Alfalah Limited

Management Co.Rating AM1 (JCR-VIS)

Fund Rating AA () (JCR - VIS)




Fund Manager’s Report — Al-Ameen Islamic Cash Fund (AICF)

i) Description of the Collective Investment Scheme category and type
Shariah Compliant Money Market / Open-end

ii) Statement of Collective Investment Scheme’s investment objective
AICF is an open-end Shariah Compliant Money Market Fund which aims to provide high liquidity and
competitive returns while seeking maximum possible preservation of capital by investing in low risk and
liquid Shariah Compliant instruments.

iii) Explanation as to whether the Collective Investment Scheme achieved its stated objective
The Collective Investment Scheme achieved its stated objective.

iv) Statement of benchmark(s) relevant to the Collective Investment Scheme
3M Average deposit rates of 3 AA rated Islamic banks/windows as selected by MUFAP.

v) Comparison of the Collective Investment Scheme’s performance during the period compared
with the said benchmarks

Monthly Yield Jul'l8 Aug'l8 Sep'l8 Oct'l8 Nov'l8 Dec'l8 Jan'l9 Feb'l9 Mar'l9 Apr'l9 May'l9 Jun'l9

AICF 6.17% 6.30% 6.70% 7.12% 7.09% 9.14% 9.51% 9.35% 9.47% 9.76% 9.78% 11.46% 8.46%
Benchmark 2.61% 2.57% 2.66% 2.83% 2.98% 3.20% 3.26% 3.63% 3.87% 4.15% 4.27% 4.45% 3.37%
vi) Description of the strategies and policies employed during the period under review in relation to

the Collective Investment Scheme’s performance
The fund yielded a return of 8.46% p.a. against the benchmark return of 3.37%. At the end
of FY19, the Fund Manager maintained around 88% exposure in cash.

vii) Disclosure of the Collective Investment Scheme’s asset allocation as at the date of the report
and particulars of significant changes in asset allocation since the last report (if applicable)

Asset Allocation (% of Total Assets) Jun-18 Jun-19

Commercial Papers 0% 0%
Cash 99% 88%
GoP ljara Sukuks 0% 0%
Others 1% 2%
Placements with banks 0% 10%
Leverage Nil Nil

FMR — AICF 1



viii)

Analysis of the Collective Investment Scheme’s performance
FY'19 Return: 8.46%
Standard Deviation (12m trailing): 0.09%

Sharpe Ratio (12m trailing): (14.55)

Changes in total NAV and NAV per unit since the last review period or since commencement (in
case of newly established Collective Investment Schemes)

Net Asset Value NAV per unit

30-

Jun-19 | 30-Jun-18 Change 30-Jun-19 | 30-Jun-18 Change

Rupees (000) % Rupees %

4,165,965| 5,242,741 (20.54) 100.3293 ‘ 105.2621 (4.69)

Xi)

FMR — AICF

Disclosure on the markets that the Collective investment Scheme has invested in including
- review of the market(s) invested in and performance during the period

Debt Market Review for FY19

In twelve PIB auctions for FY19 conducted during the year, the government raised PKR
~871bn (PKR ~102 bn in FY18) against target of PKR 800bn. Consequently, outstanding
amount for the PIBs in the market increased to PKR 769 bn. Participation in the auctions was
largely skewed towards three and five year paper. Cut off yields in June auction increased to
13.69%, 13.80% and 13.70% for three, five and ten year PIB instruments respectively.

The yield curve based on government securities of various maturities has shifted upwards in
line with the ongoing increasing discounts rates. Yield on 3M, 6M and 12M T-Bills increased
by 5.97%, 5.95% and 5.94%, respectively. Similarly, yield on 3-year, 5-year and 10-year
bonds increased 5.56%, 5.10% and 4.69%, respectively. Given the flat yield curve
environment, spread between annualized yields of 1-year T-bills (13.13% p.a.) and 10-year
PIBs (13.72% p.a.) narrowed at 0.59% as of 30 June 2019.

Disclosure on distribution (if any), comprising:-

- particulars of income distribution or other forms of distribution made and proposed during the
period; and

- statement of effects on the NAV before and after distribution is made



FMR — AICF

Distribution Per unit
Declared on Bonus ‘ Cash Per Unit | Cum NAV Ex NAV
Rupees (000) memmmmmemnmmee RUDEES mwmmmmmemmmmnen

29-July-2018 12,620 0.4495 100.6919 100.2424
12-Aug-2018 8,363 0.2627 100.5051 100.2424
26-Aug-2018 7,855 0.2336 100.4760 100.2424
02-Sep-2018 8,467 0.2411 100.4835 100.2424
23-Sep-2018 8,163 0.2538 100.4962 100.2424
07-Oct-2018 8,599 0.2547 100.4971 100.2424
10-Oct-2018 9,541 0.2624 100.5048 100.2424
04-Nov-2018 9,821 0.2698 100.5122 100.2424
18-Nov-2018 8,595 0.2638 100.5062 100.2424
02-Dec-2018 9,566 0.2642 100.5066 100.2424
16-Dec-2018 12,420 0.3331 100.5755 100.2424
30-Dec-2018 12,294 0.3497 100.5921 100.2424
13-Jan-2019 12,977 0.3463 100.5887 100.2424
27-Jan-2019 13,291 0.3510 100.5934 100.2424
10-Feb-2019 13,451 0.3445 100.5869 100.2424
24-Feb-2019 14,063 0.3452 100.5876 100.2424
10-Mar-2019 14,401 0.3450 100.5874 100.2424
24-Mar-2019 14,741 0.3508 100.5932 100.2424
07-Apr-2019 15,648 0.3543 100.5967 100.2424
21-Apr-2019 14,222 0.3589 100.6013 100.2424
05-May-2019 14,522 0.3589 100.6013 100.2424
19-May-2019 16,288 0.3586 100.6010 100.2424
09-Jun-2019 25,372 0.5672 100.8096 100.2424
27-Jun-2019 22,599 0.5509 100.7933 100.2424

in

the

financial

Description and explanation of any significant changes in the state of affairs of the Collective
Investment Scheme during the period and up till the date of the manager’s report, not otherwise
disclosed
There were no significant changes in the state of affairs during the year under review.

statements




ii) Breakdown of unit holdings by size

. Number of Investors
Range of Units
AICF
0.0001 - 9,999.9999 4,568
10,000.0000 - 49,999.9999 462
50,000.0000 - 99,999.9999 72
100,000.0000 - 499,999.9999 44
500,000.0000 & Above 6
Total 5152
iii) Disclosure on unit split (if any), comprising:-
There were no unit splits during the period.
iv) Disclosures of circumstances that materially affect any interests of unit holders
Investment are subject to market risk.
v) Disclosure if the Asset Management Company or its delegate, if any, receives any soft

commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of transactions
conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions
conducted by the Collective Investment Scheme.

FMR — AICF



PERFORMANCE TABLE

AI-AMEEN ISLAMIC CASH FUND

NET ASSETS AS AT 30 JUNE - Rupees in '000
NET ASSETS VALUE PER UNIT AT 30 JUNE - Rupees

Class A units - Offer *
- Redemption

RETURN OF THE FUND - %
Total Return of the Fund

Capital Growth (per unit)

Date of Income Distribution
Income Distribution

Date of Income Distribution
Income Distribution

AVERAGE ANNUAL RETURN - %
One Year

Second Year

Third Year

Since Inception

OFFER / REPURCHASE DURING THE YEAR- Rupees

Highest price per unit - Class A units - Offer
Highest price per unit - Class A units - Redemption

Lowest price per unit - Class A units - Offer
Lowest price per unit - Class A units - Redemption

PORTFOLIO COMPOSITION - %
Percentage of Net Assets as at 30 June

PORTFOLIO COMPOSITION BY CATEGORY - %
Bank Balances

Placements and Term Deposit Receipts

Others

PORTFOLIO COMPOSITION BY MARKET - %

Debt Market

Note:
- The Launch date of Fund is 19 September 2012.

DISCLAIMER

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.

2019

4,165,965

100.3293
100.3293

8.46

0.79
2-Jul-18
5.0197

8.07

8.46
6.74
6.06
6.10

100.7811
100.7811

100.2424
100.2424

88.00
10.00
2.00

100

2018

5,242,740

105.2621
105.2621

5.01
5.00

5.01
4.86
4.84
5.71

105.2621
105.2621

100.2586
100.2586

99.00

1.00

100

2017

4,013,428

100.2424
100.2424

4.70
(0.01)
19-Jun-17
4.71

4.70
4.76
5.35
5.85

104.9327
104.9327

100.2364
100.2364

95.00

5.00

100



CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office

CDC Heouse, 99-B, Block 'B’
S.M.C.H.S. Main Shahra-e-Faisal
Karachi - 74400. Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326021 - 23
URL: www.cdcpakistan.com
Ematl: info@cdepak.com

USTEE REPUKT 1O THE

INIT HOLDEKS
AL-AMEEN ISLAMIC CASH FUND

Report of the Trustee pursuant to Regulation 41(h) and clause 9 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Al-Ameen Islamic
Cash Fund (the Fund) are of the opinion that UBL Fund Managers Limited being the
Management Company of the Fund has in all material respects managed the Fund during the year
ended June 30, 2019 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iiiy  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

WA ‘i‘*\\,\\
Badiuaddin Akber

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: September 16, 2019
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INDEPENDENT AURITOR’S REVIEW REPORT TO THE UNITHOLDERS OF AL AMEEN ISLAMIC CASH
FUND ON THE STATEMENT OF COMPLIANCE CONTAINED IN LISTED COMPANIES (CODE OF

CORPORATE GOYERNANCE) REGULATIONS, 2017 AS ADOPTED BY THE BOARD OF DIRECTORS OF
UBL FUND MANAGERS LIMITED

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2017 (the Regulations) as adopted by the Board of Directors
{the Board) of UBL Fund Managers Limited, the Management Company of Al Ameen Islamic Cash
Fund (the Fund)} for the year ended June 30, 2019 in accordance with the requirements of
regulation 40 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Management Company of the Fund. Our responsibility is to review whether the Statement of
Compliance reflects the status of the Fund's compliance with the provisions of the Regulations and
report if it does not and to highlight any non-compliance with the requirements of the Regulations.
A review is limited primarily to inquiries of the Management Company’s personnel and review of
various documents prepared by the Management Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board’s statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of such internal controls,
the Management Company’s corporate governance procedures and risks.

The Regulations require the Management Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board for their review and approval, its
related party transactions and also ensure compliance with the requirements of section 208 of the
Companies Act, 2017. We are only required and have ensured compliance of this requirement to
the extent of the approval of the related party transactions by the Board upon recommendation of
the Audit Committee. We have not carried out procedures to assess and determine the Fund’s
process for identification of related parties and that whether the related party transactions were
undertaken at arm’s length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Fund’s compliance, in all material

respects, with the requirements contained in the Regulations as applicable to the Fund for the year
ended June 30, 2019.
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BDO

We draw attention to the following paragraph as detailed in the Statement of Compliance:

»The Securities and Exchange Commission of Pakistan (SECP) through its {etter dated April 18,
2618 to Mutual Funds Association of Pakistan (MUFAP) has exempted the open-end collective
investment schemes from the requirements of the Code of Corporate Governance. However, the
Board of Directors of UBL Fund Managers Limited, the Management Company of the Fund, for the
purpose of establishing a framework of good governance whereby a Fund is managed by best
practice of Corporate governance, has voluntarily opted to comply with the relevant provisions of
the Listed Companies (Code of Corporate Governance) Regulations 2017 (The Code).”

Accordingly, our opinion is in relation to Statement of Compliance contained in Listed Companies

{Code of Corporate Governance) Regulations, 2017 as adopted by the Board of Directors of the
Management Company.

KARACHL ﬂm Y N

DATED: AUGUST 30, 2019 CHARTERED ACCOUNTANTS
Engagement Partner: Zulfikar Ali Causer

Y
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AL-AMEEN ISLAMIC CASH FUND
STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2019
2019 2018
Note  --——- (Rupees in '000) -------

ASSETS

Bank balances 5 3,710,443 5,226,437

Term deposit musharika 6 430,000 -

Profit receivable 7 54,264 29,161

Prepayments and other receivables 8 2,596 8,903

Advance tax 9 6,709 6,618
TOTAL ASSETS 4,204,012 5,271,119
LIABILITIES

Payable to UBL Fund Managers Limited - Management Company 10 3,557 2,700

Payable to Central Depository Company of Pakistan Limited - Trustee 11 423 468

Payable to Securities and Exchange Commission of Pakistan 12 2,928 3,747

Accrued expenses and other liabilities 14 31,139 21,464
TOTAL LIABILITIES 38,047 28,379
NET ASSETS 4,165,965 5,242,740
UNIT HOLDERS FUNDS (AS PER STATEMENT ATTACHED) 4,165,965 5,242,740
CONTINGENCIES AND COMMITMENTS 15

----------- (Number of Units)----------
NUMBER OF UNITS IN ISSUE 16 41,522,910 49,806,558
(Rupees)
NET ASSETS VALUE PER UNIT 100.3293 105.2621
The annexed notes from 1 to 30 form an integral part of these financial statements.
For UBL Fund Managers Limited
(Management Company)
SD SD SD

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR



AL-AMEEN ISLAMIC CASH FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
Note  -——--- (Rupees in '000) -------

INCOME

Profit on bank balances 359,543 273,066

Profit on term deposit musharika 2,503 17,588

Other income 223 143
Total income 362,269 290,797
EXPENSES

Remuneration of UBL Fund Managers Limited - Management Company 10.1 18,121 22,764

Sales tax on remuneration of Management Company 10.2 2,355 2,959

Remuneration of Central Depository Company of Pakistan Limited - Trustee 11.1 4,155 5,082

Annual fee of Securities and Exchange Commission of Pakistan 12.1 2,928 3,747

Allocated expenses 13 3,903 4,996

Amortisation of preliminary expenses and floatation costs - 123

Bank charges 226 171

Auditors' remuneration 17 439 400

Shariah advisory fee 10.3 350 361

Legal and professional charges 208 147

Fees and subscription charges 229 230

Printing expenses 10 21
Total expenses 32,924 41,001
Net operating income 329,345 249,796

Provision for Sindh Workers' Welfare Fund 14.2 (6,460) (4,900)
Net income for the year before taxation 322,885 244,896

Taxation 18 - -
Net income for the year after taxation 322,885 244,896
Allocation of net income for the year

Income already paid on units redeemed (19,462) (190,011)
Net income for the year available for distribution 303,423 54,885
Net income available for distribution:

Relating to capital gains - -

Excluding capital gains 303,423 54,885

303,423 54,885
Earnings per unit 19 - -
The annexed notes from 1 to 30 form an integral part of these financial statements.
For UBL Fund Managers Limited
(Management Company)
SD SD SD

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR



AL-AMEEN ISLAMIC CASH FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
------- (Rupees in '000) -------
Net income for the year 322,885 244,896
Other comprehensive income
Items that may be reclassified subsequently to income statement - -

Items that will not be reclassified subsequently to income statement - -

Total comprehensive income for the year 322,885 244,896

The annexed notes from 1 to 30 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

SD SD SD

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR



AL-AMEEN ISLAMIC CASH FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments:

2019

2018

—-—-- (Rupees in '000) ----—--

Profit on bank balances and term deposit musharika
Amortisation of preliminary expenses and flotation cost
Provision for Sindh Workers' Welfare Fund

Cash used in operations before working capital changes
Working capital changes
(Increase) / decrease in assets

Advance tax
Term deposit musharika
Prepayments and other receivables

(Decrease) / increase in liabilities

Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Annual fee payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Profit received on bank balances and term deposit musharika

Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units
Payments on redemption of units
Dividend paid

Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes from 1 to 30 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

SD SD
CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER

322,885 244,896
(362,046) (290,654)

- 123

6,460 4,900
(355,586) (285,631)
(32,701) (40,735)
1) (666)

(430,000) -

6,307 171,364
(423,784) 170,698
857 (1,336)
(45) (23)

(819) 1,510

3,215 1,346
3,208 1,497
336,943 292,338
(116,334) 423,798
14,549,206 32,202,306
(15,390,961) (31,218,390)

(557,905) -
(1,399,660) 984,416
(1,515,994) 1,408,214
5,226,437 3,818,223
3,710,443 5,226,437
SD
DIRECTOR




AL-AMEEN ISLAMIC CASH FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2019

Note
Net assets at the beginning of the year

Issuance of 144,899,098 units (2018: 314,891,412 units)
Capital value of units
Element of income during the year
Due to net income earned
Total proceeds on issuance of units

Redemption ot 153,182,746 units (2018: 305,122,100 units)
Capital value of units
Element of loss during the year
Due to net income earned
Total payments on redemption of units

Total comprehensive income for the year

Annual distribution
Rs. 5.0197 per unit declared on July 02, 2018 as cash dividend

Interim distributions
Re. 0.4495 per unit declared on July 29, 2018 as cash dividend
Re. 0.2627 per unit declared on August 12, 2018 as cash dividend
Re. 0.2336 per unit declared on August 26, 2018 as cash dividend
Re. 0.2411 per unit declared on September 02, 2018 as cash dividend
Re. 0.2538 per unit declared on September 23, 2018 as cash dividend
Re. 0.2547 per unit declared on October 07, 2018 as cash dividend
Re. 0.2624 per unit declared on October 10, 2018 as cash dividend
Re. 0.2698 per unit declared on November 04, 2018 as cash dividend
Re. 0.2638 per unit declared on November 18, 2018 as cash dividend
Re. 0.2642 per unit declared on December 02, 2018 as cash dividend
Re. 0.3331 per unit declared on December 16, 2018 as cash dividend
Re. 0.3497 per unit declared on December 30, 2018 as cash dividend
Re. 0.3463 per unit declared on January 13, 2019 as cash dividend
Re. 0.3510 per unit declared on January 27, 2019 as cash dividend
Re. 0.3445 per unit declared on February 10, 2019 as cash dividend
Re. 0.3452 per unit declared on February 24, 2019 as cash dividend
Re. 0.3450 per unit declared on March 10, 2019 as cash dividend
Re. 0.3508 per unit declared on March 24, 2019 as cash dividend
Re. 0.3543 per unit declared on April 7, 2019 as cash dividend
Re. 0.3589 per unit declared on April 21, 2019 as cash dividend
Re. 0.3589 per unit declared on May 5, 2019 as cash dividend
Re. 0.3586 per unit declared on May 19, 2019 as cash dividend
Re. 0.5672 per unit declared on June 9, 2019 as cash dividend
Re. 0.5509 per unit declared on June 27, 2019 as cash dividend

Net income for the year less distribution

Net assets at the end of the year

Undistributed income brought forward comprises of:
Realised gain / (excess distributed)

Unrealised gain

Total realised gain / (excess distributed) brought forward

Income available for distribution:
Relating to capital gains
Excluding capital gains

Distributions during the year:
Annual distribution of Rs. 5.0197 per unit
declared on July 02, 2018 as cash dividend
Interim distributions for the year ended June 30, 2019
as cash dividend

Undistributed income carried forward
Undistributed income carried forward comprises of:
Realised gain
Unrealised gain
Total undistributed income carried forward

Net assets value per unit at the beginning of the year

Net assets value per unit at the end of the year

The annexed notes from 1 to 30 form an integral part of these financial statements.

SD

2019 2018
Capital Um?nstrlbuted Total Capital Um?nstnhuted Total
value income value income
(Rupees in '000)
5,189,103 53,637 5,242,740 4,014,676 (1,248) 4,013,428
14,525,033 - 14,525,033 31,565,471 - 31,565,471
24,173 - 24,173 637,335 - 637,335
14,549,206 - 14,549,206 32,202,806 - 32,202,806
(15,355,406) - (15,355,406) (30,586,172) - (30,586,172)
(16,093) (19,462) (35,555) (442,207) (190,011) (632,218)
(15,371,499) (19,462) (15,390,961) (31,028,379) (190,011) (31,218,390)
- 322,885 322,885 - 244,896 244,896
(196,538) (53,488) (250,026) - - -
(645) (11,975) (12,620) - - -
(796) (7,567) (8,363) - - -
(260) (7,595) (7,855) - - -
(628) (7,839) (8,467) - - -
(177) (7,986) (8,163) - - -
(165) (8,434) (8,599) - - -
319) (9,222) (9,541) - - -
(154) (9,667) (9,821) - - -
(148) (8,447) (8,595) - - -
(597) (8,969) (9,566) - - -
(351) (12,069) (12,420) - - -
(203) (12,091) (12,294) - - -
(366) (12,611) (12,977) - - -
(285) (13,006) (13,291) - - -
(248) (13,203) (13,451) - - -
(329) (13,734) (14,063) - - -
(267) (14,134) (14,401) - - -
(220) (14,521) (14,741) - - -
(637) (15,011) (15,648) - - -
(292) (13,930) (14,222) - - -
(167) (14,355) (14,522) - - -
(683) (15,605) (16,288) - - -
(592) (24,780) (25,372) - - -
(2,661) (19,938) (22,599) - - -
(207,728) (27,292) (235,020) - 244,896 244,896
4,159,082 6,883 4,165,965 5,189,103 53,63 5,242,740
53,637 (1,248)
53,637 (1,248)
303,423 54,885
303,423 54,885
(53,488) }
(296,689) -
(350,177) .
6,883 53,637
6,883 53,637
6,883 53,637
(Rupees) (Rupees)
105.2621 100.2424
100.3293 105.2621
For UBL Fund Managers Limited
(Management Company)
SD SD
CHIEF FINANCIAL OFFICER DIRECTOR

CHIEF EXECUTIVE OFFICER




AL-AMEEN ISLAMIC CASH FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

1

1.1

1.2

1.3

1.4

1.5

1.6

LEGAL STATUS AND NATURE OF BUSINESS

Al-Ameen Islamic Cash Fund (the Fund) was established under the Trust Deed executed between
UBL Fund Managers Limited, (wholly owned subsidiary company of United Bank Limited) as its
Management Company, a company incorporated under the repealed Companies Ordinance, 1984
(now Companies Act, 2017) and the Central Depository Company of Pakistan Limited, as its
Trustee. The Trust Deed was executed on May 29, 2012 and the Fund was authorized by the
Securities and Exchange Commission of Pakistan ("SECP") on July 26, 2012 in accordance with
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 ("NBFC
Rules"). The registered office of the Management Company is situated at the 4th floor, STSM
Building, Beaumont Road, Civil Lines, Karachi. The Fund commenced its operations from
September 19, 2012.

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance
Company under the NBFC Rules.

The Fund is an open-ended mutual fund listed on the Pakistan Stock Exchange Limited. Units are
offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund at the option of the unit holders.

The Fund provides high liquidity and competitive returns while seeking maximum possible
preservation of capital by investing in low risk and liquid Shariah Compliant instruments. Under
Circular 07 dated March 6, 2009 issued by the SECP, the Fund has been categorised by the
Management Company as Shariah Compliant Money Market Fund.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan
Limited as the Trustee of the Fund.

VIS Credit Rating Company Limited has assigned management quality rating from AM2++ (stable

outlook) to AM1 to the Management Company as at December 31, 2018 and a stability rating of
"AA(D)" to the Fund as at December 31, 2018.

Page - 1



2.1

2.2

2.3

24

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of International Financial Reporting Standards (IFRS Standards) issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017,
provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
repealed Companies Ordinance, 1984; and Non-Banking Finance Companies (Establishment and
Regulations) Rules, 2003 (the NBFC Rules), Non-Banking Finance Companies and Notified
Entities Regulations, 2008 (the NBFC Regulations) and requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed differ from the IFRS Standards, the provisions of and directives issued under the
Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules,
the NBFC Regulations and requirements of the Trust Deed have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except
investments that are stated at fair values. These financial statements have been prepared under the
following accrual basis of accounting except for cash flows informations.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the Fund's functional and
presentation currency.

Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that
affect the application of policies and the reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of which form
the basis of making the judgments about the carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.
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3.1

Judgments made by management in the application of approved accounting standards, as
applicable in Pakistan, that have significant effect on the financial statements and estimates with a
significant risk of material judgment in the next year are as follows:

Classification and measurement of financial assets and financial liabilities
For details please refer notes 4.2.1.1 and 21 to these financial statements.

Impairment of financial assets
For details please refer notes 4.2.1.2 to these financial statements.

Provision for taxation
For details please refer notes 4.8 and 18 to these financial statements.

Sindh Workers' Welfare Fund
For details please refer note 14.2 to these financial statements.

Other assets
Judgment is involved in assessing the realisability of other assets balances.

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED
APPROVED ACCOUNTING STANDARDS

Amendments that are effective in current year and are relevant to the Fund

The Fund has adopted the amendments to the following approved accounting standards as
applicable in Pakistan which became effective during the year from the dates mentioned below
against the respective standard:
Effective date
(annual periods
beginning on or
after)

Conceptual Framework for Financial Reporting 2018 - Original Issue March 01, 2018

IAS 7 Financial Instruments : Disclosures - additional hedge
accounting disclosures (and consequential amendments)
resulting from the introduction of the hedge accounting chapter
in [FRS 9 July 01, 2018

IFRS 9 Financial Instruments - reissue to incorporate a hedge
accounting chapter and permit the early application of the
requirements for presenting in other comprehensive income
the 'own credit' gains or losses on financial liabilities
designated under the fair value option without early applying
the other requirements of I[FRS 9 July 01, 2018

Page - 3



3.2

IFRS 9

IAS 39

Effective date
(annual periods
beginning on or

after)

Financial Instruments - finalised version, incorporating
requirements for classification and measurement, impairment,
general hedge accounting and derecognition July 01, 2018

Financial Instruments: Recognition and Measurements-
amendments to permit an entity to elect to continue to apply
the hedge accounting requirements in IAS 39 for a fair value
hedge of the interest rate exposure of a portion of a portfolio of
financial assets or financial liabilities when IFRS 9 is applied,
and to extend the fair value option to certain contracts that
meet the 'own use' scope exception July 01, 2018

Standards / amendments that are effective in current year and not relevant to the Fund

The Fund has adopted the standards / amendments to the following approved accounting standards
as applicable in Pakistan which became effective during the year from the dates mentioned below
against the respective standard:

IFRS 2

IFRS 4

IFRS 5

IFRS 8

IFRS 15

IFRS 15

IAS 40

Share-based Payment - Amendments to clarify the
classification and measurement of share-based payment
transactions January 01, 2018

Insurance Contracts - Amendments regarding the interaction of
IFRS 4 and IFRS 9 January 01, 2018

Additional hedge accounting disclosures (and consequential

amendments) resulting from the introduction of the hedge

accounting chapter in [FRS 9 July 01, 2018
Amendments regarding the interaction of IFRS 4 and IFRS 9 January 01, 2018
Original issue July 01, 2018

Clarifications to IFRS 15 July 01, 2018

Investment Property - amendments to clarify transfers of
property to, or from, investment property January 01, 2018
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33

Effective date
(annual periods
beginning on or

after)

Other than the amendments to standards mentioned above, there are certain annual improvements
made to IFRS that became effective during the year:

Annual Improvements to IFRSs (2014 — 2016) Cycle:

I[FRS 1 First-time Adoption of International Financial Reporting
Standards January 01, 2018
IAS 28 Investments in Associates and Joint Ventures January 01, 2018

Amendments not yet effective

The following amendments to the approved accounting standards as applicable in Pakistan would
be effective from the dates mentioned below against the respective standard:

Amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS
37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32 to update
these pronouncements with regard to references to and quotes from the
framework or to indicate where they refer to different version of the

Conceptual Framework. January 01, 2020
IFRS 3 Business Combinations - amendments to clarify the definition

of a business January 01, 2020
IFRS 8 Amendments regarding prepayment features with negative

compensation and modifications of financial liabilities January 01, 2019
IFRS 9 Financial Instruments - amendments regarding prepayment

features with negative compensation and modifications of
financial liabilities negative compensation and modifications

of financial liabilities January 01, 2019
IAS 1 Presentation of Financial Statements - amendments regarding

the definition of materiality January 01, 2020
IAS 8 Accounting Policies, Changes in Accounting Estimates and

Errors - amendments regarding the definition of materiality January 01, 2020
IAS 19 Employee benefits - amendments regarding plan amendments,

curtailments or settlements January 01, 2019
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3.4

Effective date
(annual periods
beginning on or

after)
IAS 17 Amendments regarding plan amendments, curtailments or
settlements January 01, 2019
IAS 28 Investments in Associates and Joint Ventures - amendments

regarding long-term interests in associates and joint ventures January 01, 2019

The annual improvements to IFRSs that are effective from the dates mentioned below against
respective standards:

Annual improvements to IFRSs (2015 — 2017) Cycle:

IFRS 3 Business Combinations January 01, 2019
[FRS 11 Joint Arrangements January 01, 2019
IAS 12 Income Taxes January 01, 2019
IAS 23 Borrowing Costs January 01, 2019

Standards or interpretations not yet effective

The following new standards have been issued by the International Accounting Standards Board
(IASB), which have been adopted locally by the Securities and Exchange Commission of Pakistan
effective from the dates mentioned against the respective standard:

IFRS 16 Leases January 01, 2019

The Funds expects that the adoption of IFRS 16 will not have any material impact and therefore
will not affect the Funds's financial statements in the period of initial application.

The following new standards and interpretations have been issued by the International Accounting
Standards Board (IASB), which have not been adopted locally by the Securities and Exchange
Commission of Pakistan (SECP):

IFRS 1 First Time Adoption of International Financial Reporting Standards
IFRS 14 Regulatory Deferral Accounts
IFRS 17 Insurance Contracts
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4.1

4.2

4.2.1

4.2.1.1

The Funds expects that the adoption of the other amendments and interpretations of the standards
will not have any material impact and therefore will not affect the Funds's financial statements in
the period of initial application.

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set
out below. These accounting policies have been consistently applied unless otherwise stated.

Cash and cash equivalents

Cash and cash equivalents comprise balances with banks and short-term highly liquid investments
with original maturities of three months or less. Cash and cash equivalents are carried in the
statement of assets and liabilities at nominal values.

Financial instruments

IFRS 9 'Financial Instruments' was issued on July 24, 2017. This standard is adopted locally by the
Securities and Exchange Commission of Pakistan and is effective for reporting period / year
ending on or after June 30, 2019.

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities
and some contracts to buy or sell non-financial items. This standard replaces IAS 39 Financial
Instruments: Recognition and Measurement.

The details of new significant accounting policies and the nature and effect of the changes to
previous accounting policies are set out below.

Financial assets
Classification and measurement of financial assets and financial liabilities

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement
of financial liabilities. However, it eliminates the previous IAS 39 categories for financial assets of
held to maturity, loans and receivables and available for sale.

The adoption of IFRS 9 has not had a significant effect on the Fund’s accounting policies related
to financial liabilities. The impact of IFRS 9 on the classification and measurement of financial
assets is set out below.

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised cost;
fair value through other comprehensive income (FVOCI) — debt investment; FVOCI — equity
investment; or fair value through profit and loss (FVTPL). The classification of financial assets
under IFRS 9 is generally based on the business model in which a financial asset is managed and
its contractual cash flow characteristics.
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A financial asset is measured at amortised cost if it meets both of the following conditions and is
not designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL.:

- it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This election
is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. On initial recognition, the Fund may irrevocably designate a financial asset
that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL
if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction
costs that are directly attributable to its acquisition.

The following accounting policies apply to the subsequent measurement of financial assets:

Financial assets at These assets are subsequently measured at fair value. Net gains
FVTPL and losses, including any interest or dividend income, are
recognised in income statement.

Financial assets at These assets are subsequently measured at amortised cost using

amortised cost the effective interest method. The amortised cost is reduced by
impairment losses (see (ii) below). Interest income, foreign
exchange gains and losses and impairment are recognised in
income statement.

Debt investments at These assets are subsequently measured at fair value. Interest

FVOCI income calculated using the effective interest method, foreign
exchange gains and losses and impairment are recognised in
income statement. Other net gains and losses are recognised in
OCI. On derecognition, gains and losses accumulated in OCI
are reclassified to income statement.
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4.2.1.2

Equity investments at These assets are subsequently measured at fair value. Dividends

FVOCI are recognised as income in income statement unless the
dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in OCI
and are never reclassified to income statement.

The following table and the accompanying notes below explain the original measurement
categories under IAS 39 and the new measurement categories under IFRS 9 for each class of the
Fund’s financial assets as at July 1, 2018.

Original New Original carrying New carrying
classification classification amount under IAS amount under IFRS
under IAS 39 under IFRS 9 39 9
Note e (Rupees in '000) ----------------

Financial assets
Loansand  Amortised cost

Bank balances (a) . 5,226,437 5,226,437
receivables
Profit receivable Loans and
(a) receivables Amortised cost 29,161 29,161
Other receivable Loans and
(a) receivables Amortised cost 8’720 8’720
5,264,318 5,264,318

(a) These financial assets classified as 'Loans and receivables' have been classified as amortised
cost.

Impairment of financial assets

In relation to the impairment of financial assets, [IFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under IAS 39. The expected credit loss model requires an
entity to account for expected credit losses and changes in those expected credit losses at each
reporting date to reflect changes in credit risk since initial recognition. In other words, it is no
longer necessary for a credit event to have occurred before credit losses are recognized.

SECP through its SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 have deferred
the applicability of above impairment requirements in relation to debt securities for mutual funds.
Meanwhile, asset management companies shall continue to follow the requirements of Circular 33
of 2012 dated October 24, 2012 in relation to impairment of debt securities.

The Management Company assesses at each reporting date whether there is objective evidence that
the Fund’s financial assets or a group of financial assets are impaired. If any such indication exists,
the recoverable amount of such assets is estimated. An impairment loss is recognised whenever the
carrying value of an asset exceeds its recoverable amount.
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For financial assets classified as 'at amortized cost', a provision for impairment is established
when there is objective evidence that the Fund will not be able to collect all amounts due
according to the original terms. The provision against these amounts is made as per the
provisioning policy duly formulated and approved by the Board of Directors of the Management
Company in accordance with the requirements of the SECP.

Transition

The Fund has used the exemption not to restate comparative periods. Differences, if any, in the
carrying amounts of financial assets resulting from the adoption of IFRS 9 are recognised in net
assets attributable to unit holders as at July 1, 2018. Accordingly, the comparative information

does not reflect the requirements of IFRS 9, but rather those of IAS 39.

The following assessments have been made on the basis of the facts and circumstances that existed
at the date of initial application.

- The determination of the business model within which a financial asset is held.
- The revocation of previous designations of certain financial assets as measured at FVTPL.
Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date - the date on which
the Fund commits to purchase or sell the asset.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have
expired or have been transferred and the Fund has transferred substantially all risks and rewards of
ownership.

Financial liabilities

The adoption of IFRS 9 has not had a significant effect on the Fund’s accounting policies related
to financial liabilities.

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual
provisions of the instrument. These are initially recognised at fair value and subsequently stated at
amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expired.
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Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement
of assets and liabilities when there is a legally enforceable right to set off the recognised amounts
and there is an intention to settle on a net basis or realise the assets and settle the liabilities
simultaneously.

Derivatives

Derivative instruments are initially recognised at fair value and subsequent to initial measurement
each derivative instrument is remeasured to its fair value and the resultant gain or loss is
recognised in the income statement.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the amount of obligation can be made.
Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the
commencement of operations of the Fund. These costs have been amortised over a period of five
years in accordance with the requirements set out in the Trust Deed of the Fund and the NBFC
Regulations.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than ninety
percent of its accounting income for the year, as reduced by capital gains, whether realised or
unrealised, is distributed to the unit holders.

The Fund is also exempt from the Provisions of Section 113 (minimum tax) under clause 11A of
Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

The Fund provides for deferred taxation using the balance sheet liability method on all major
temporary differences between the amounts used for financial reporting purposes and the amounts
used for taxation purposes. In addition, the Fund also records deferred tax asset on unutilised tax
losses to the extent that it is no longer probable that the related tax benefit will be realised.

However, the Fund has not recognised any amount in respect of deferred tax in these financial
statements as the Fund intends to continue availing the tax exemption in future years by
distributing at least ninety percent of its accounting income for the year as reduced by capital
gains, whether realised or unrealised, to its unit holders.
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Proposed distributions

Distributions declared subsequent to the year end are considered as non-adjusting events and are
recognised in the financial statements in the year in which such distributions are declared.

Issuance and redemption of units

Units are allocated at the offer price prevalent on the day on which funds for purchase of units are
realised. The offer price represents the net asset value per unit at the end of the preceding day.
Issue of units is also recorded on realisation of funds.

Units redeemed are recorded at the redemption price, applicable to units for which the Fund
receives redemption applications during business hours of that day. The redemption price
represents the net asset value per unit at the end of the preceding day. Redemption of units is
recorded on acceptance of application for redemption.

Element of income

Element of income represents the difference between net assets value per unit on the issuance or
redemption date, as the case may be, of units and the net assets value per unit at the beginning of
the relevant accounting period. Element of income is a transaction of capital nature and the receipt
and payment of element of income is taken to unit holders' fund. However, to maintain the same
ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund is refunded on units in the same proportion
as dividend bears to accounting income available for distribution.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is
calculated by dividing the net assets of the Fund by the number of units in issue at the year end.

Revenue recognition
- Gains / (losses) arising on sale of investments is accounted for in the year in which it arises.

- Unrealised (loss) / gain on revaluation of investments classified as financial assets at 'fair value
through profit or loss' is included in the income statement in the year in which it arises.

- Unrealised (loss) / gain on revaluation of investments classified as financial assets at 'fair value
through other comprehensive income’ is included in the unit holders' fund through other

comprehensive income in the year in which it arises.

- Profit on bank balances and term deposits is recorded on accrual basis.
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Foreign currency transactions

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the date of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at the year end exchange rates are recognised in the income
statement.

Transactions with related parties / connected persons

Transactions with related parties / connected persons are based at arm's length at normal
commercial rates on the same terms and conditions as applicable to third party transactions.

Remuneration to the Management Company and the Trustee is determined in accordance with the
provision of NBFC Rules, NBFC Regulations and the Trust Deed respectively.

2019 2018
Note @ - (Rupees in '000) -------
BANK BALANCES
Cash at bank
Current accounts 5.1 6,961 12,437
Profit and loss sharing accounts 52 3,703,482 5,214,000
3,710,443 5,226,437

This includes an amount held with a related party (United Bank Limited) amounting to Rs. 4.047
million (June 30, 2018: Rs. 10.763 million).

Profit rates on these profit and loss sharing accounts range between 3.40% to 11.85% per annum
(June 30, 2018: 4% to 6.20% per annum). This includes an amount held by a related party (United
Bank Limited) amounting to Rs. 76.393 million (June 30, 2018: Rs. 4,903.025 million) on which
return is earned at 11.25% (June 30, 2018: 6.20%) per annum.

TERM DEPOSIT MUSHARIKA

Opening balance - -

Acquired during the year 430,000 1,370,000
Matured during the year 6.1 - (1,370,000)
Closing balance 430,000 -

This Term Deposit Musharika carries interest at the rate of 12.5% per annum and will mature on
August 20, 2019.
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As per Regulation 55(5) of the NBFC Regulations, exposure of a collective investment scheme to
any single entity shall not exceed an amount equal to ten per cent of total net assets of the
collective investment scheme. The Fund has made investment in following entities in excess of ten
percent of its net assets:

Amount Percentage of
(Rupees in '000) Net Assets
Entity
Meezan Bank Limited 430,000 10.32%
PROFIT RECEIVABLE

Profit receivable on:

Term deposit musharika 2,503 -
Profit and loss sharing accounts 51,761 29,161
54,264 29,161

PREPAYMENTS AND OTHER RECEIVABLES

Prepaid credit rating fees 191 183
Receivable against issuance of units 2,405 8,720
2,596 8,903

ADVANCE TAX

The income of the Fund is exempt from tax under clause 99 of Part I of the Second Schedule of
the Income Tax Ordinance 2001 (ITO 2001). Further, the Fund is exempt under clause 47(B) of
Part IV of Second Schedule of ITO 2001 from withholding of tax under section 150, 150A, 151
and 233 of ITO 2001. The Federal Board of Revenue through a circular “C.No.1 (43) DG (WHT)/
2008-Vol.II- 66417-R” dated May 12, 2015, made it mandatory to obtain exemption certificates
under section 159 (1) of the ITO 2001 from Commissioner Inland Revenue (CIR). During the year,
prior to receiving tax exemption certificate(s) from CIR various withholding agents have deducted
advance tax under section 151 of ITO 2001. The management is confident that the same shall be
refunded after filing Income Tax Return for Tax Year 2019.

2019 2018
Note ——emem- (Rupees in '000) -------
PAYABLE TO UBL FUND MANAGERS LIMITED -
MANAGEMENT COMPANY
Remuneration payable (including Sindh
Sales tax) 10.1 & 10.2 2,810 1,651
Conversion charges payable 109 73

Allocated expenses payable 13 417 935
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2019 2018
Note =~ - (Rupees in '000) -------
Shariah advisor fee payable 10.3 204 25
Other payables 17 16
3,557 2,700

As per the NBFC Regulations, the Management Company is entitled to remuneration of an amount
not exceeding 1% of average annual net assets of the Fund.

The Management Company has charged remuneration at the rate of 5% of gross earnings of the
Fund, calculated on a daily basis subject to minimum of 0.25% and maximum of 1% of the

average daily net assets of the Fund from January 21, 2018 as per amendment dated January 12,
2018.

The Provincial Government of Sindh has levied Sindh Sales Tax at the rate of 13% on the
remuneration of the Management Company through the Sindh Sales Tax on Services Act, 2011.

As per the NBFC Regulations, the Management Company is entitled to charge Shariah Advisory

fee from the Fund. Accordingly the Management Company has charged Rs. 0.350 million as
Shariah Advisory fee to the Fund under a contract signed with the Shariah Advisors.

PAYABLE TO CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED - TRUSTEE

Trustee fee payable (including Sindh Sales tax) 12.1 & 12.2 423 468

The Trustee is entitled to a monthly remuneration for the services rendered to the Fund under the
provisions of the Trust Deed and Offering Document as per the tariff structure specified therein,
based on the daily net asset value of the Fund. The remuneration is paid to the Trustee monthly in
arrears.

As per the Trust Deed and Offering Document, the tariff structure applicable to the Fund in respect
of the Trustee fee during the year ended June 30, 2019 is as follows:

- up to Rs. 1,000 million 0.15% p.a. of NAV
- Rs. 1,000 million to Rs. 1.5 million plus 0.075% p.a. of NAV exceeding Rs. 1,000
Rs. 10,000 million million

- exceeding Rs. 10,000 million  Rs. 8.25 million plus 0.06% p.a. of NAV exceeding Rs. 10,000
million
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The Provincial Government of Sindh has levied Sindh Sales Tax at the rate of 13% on the
remuneration of the Trustee through the Sindh Sales Tax on Services Act, 2011.

2019 2018
Note o (Rupees in '000) -------
PAYABLE TO SECURITIES AND
EXCHANGE COMMISSION OF PAKISTAN
Annual fee payable 12.1 2,928 3,747

Under the provisions of the NBFC Regulations, a collective investment scheme classified as
money market scheme is required to pay as annual fee to the SECP, an amount equal to 0.075
percent of the average annual net assets of the Fund.

ALLOCATED EXPENSES

As per regulation 60(3)(s) of the NBFC Regulations, fee and expenses pertaining to registrar
services, accounting, operation and valuation services related to a Collective Investment Scheme
(CIS) are chargeable to the scheme. Previously, the Fund was required to charge such expenses up
to a maximum of 0.1% of the average annual net assets or the actual cost whichever is lower. The
SECP, vide S.R.O 639(1)/2019 dated June 20, 2019, has withdrawn the requirement to restrict
allocated expenses up to a maximum of 0.1% of the average annual net assets. During the year, the
Management Company has continued to charge 0.1% of the average annual net assets.

ACCRUED EXPENSES AND OTHER

LIABILITIES

Auditors' remuneration payable 293 264
Capital gain tax payable 714 1,616
Charity payable 11 96
Provision for indirect duties and taxes 14.1 7,812 7,812
Legal and professional charges payable 61 11
Withholding tax payable 5,636 -

Provision for Sindh Worker's Welfare Fund 14.2 16,108 9,648
Others 504 2,017

31,139 21,464

Provision for indirect duties and taxes

As per the requirements of the Finance Act 2013, Federal Excise Duty (FED) at the rate of 16% on
the remuneration of the Management Company was levied with effect from June 13, 2013. The
Management Company is of the view that since the remuneration is already subject to the
provincial sales tax, further levy of FED results in double taxation, which does not appear to be the
spirit of the law.
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The matter was collectively taken up by the Management Company jointly with other Asset
Management Companies and Trustees of respective Collective Investment Schemes (CISs),
through a Constitutional Petition filed in the Honorable Sindh High Court (SHC) during
September 2013. In this respect, the SHC had issued a stay order against the recovery of FED due
to which the Fund has not made any payments for FED upto June 30, 2016.

On June 30, 2016, the Honorable High Court of Sindh had passed a Judgment that after 18th
amendment in the Constitution of Pakistan, the Provinces alone have the legislative power to levy
a tax on rendering or providing services, therefore, chargeability and collection of FED after July
01, 2011 is ultra vires to the Constitution of Pakistan. On September 23, 2016, the Federal Board
of Revenue (FBR) filed an appeal in the Supreme Court of Pakistan (SCP) against above
judgement, which is pending adjudication. Management Company, as a matter of abundant
caution, has maintained full provision for FED aggregating to Rs. 7.812 million until the matter is
resolved. Had the provision not been retained, the net asset value per unit of the Fund as at June
30, 2019 would have been higher by Re. 0.188 per unit (June 30, 2018: Re. 0.157 per unit).

Through Finance Act, 2016, FED on services rendered by Non-Banking Financial Institutions
(NBFIs) including Asset Management Companies, which are already subject to provincial sales
tax, has been withdrawn. Therefore, provision for FED has not been recorded in these financial
statements from July 01, 2016 onwards.

Provision For Workers' Welfare Fund

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971
(WWF Ordinance) as a result of which it was construed that all Collective Investment Schemes /
Mutual Funds (CISs) whose income exceeded Rs.500,000 in a tax year were brought within the
scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate
of two percent of their accounting or taxable income, whichever was higher.

The amendments introduced in the WWF Ordinance were challenged in various High Courts of
Pakistan. The Honorable Lahore High Court (LHC) and the Honorable High Court of Sindh (SHC)
arrived at different conclusions in respect of the validity of the amendments made through the
Finance Act in relation to the WWF. Both the decisions of the LHC and the SHC were challenged
in the Honorable Supreme Court of Pakistan (SCP). On November 10, 2016 the Honorable SCP
passed a judgment declaring the insertion of amendments introduced through Finance Act, 2008
pertaining to WWF as unlawful for the reason that the WWF is not in the nature of tax and
therefore, could not be introduced through money bill under the Constitution. Subsequently, the
Federal Board of Revenue (FBR) has filed a review petition in the SCP against the said judgment,
which is pending adjudication.
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Further, as a consequence of the 18th amendment to the Constitution, levy for the WWF was also
introduced by the Government of Sindh through the Sindh Workers Welfare Fund (SWWF) Act
2014. SWWEF Act 2014, enacted on May 21, 2015, requires every Industrial Establishment located
in the province of Sindh and having total income of Rs.500,000 or more in any year of account
commencing on or after the date of closing of account on or after December 31, 2013, to pay two
percent of so much of its total income declared to SWWF. The said Act includes any concern
engaged in the Banking or Financial Institution in the definition of “Industrial Undertaking” but
does not define Financial Institution. The Management Company, based on an opinion obtained by
the Mutual Funds Association of Pakistan (MUFAP), believes that Mutual Funds are not liable to
pay Sindh WWF under the said law, for the reason that the Mutual Funds are not financial
institutions and rather an investment vehicle. However, the Sindh Revenue Board has not accepted
the said position of MUFAP and as a result, MUFAP has taken up this matter with the Sindh
Finance Ministry for resolution.

In view of the above developments regarding the applicability of Federal and Sindh WWF on
Mutual Funds, the MUFAP obtained a legal opinion on these matters and based on such legal
advice (which also stated that even if a review petition is filed by any party, such petition can only
be based on very limited grounds and the chances of any major change in the SCP judgement are
very limited) has recommended to all its members on January 12, 2017 the following:

1) The provision against the Federal WWF held by the Mutual Funds till June 30, 2015 should be
reversed on January 12, 2017; and

i1) Provision against Sindh WWF, on prudent basis, should be made from the date of enactment of
the Sindh WWF Act, 2014 (i.e. May 21, 2015) with effect from January 12, 2017.

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on
January 12, 2017. In response to the aforementioned letter SECP vide its letter dated February 1,
2017 advised MUFAP that the adjustments relating to the above should be made prospectively and
adequate disclosure shall be made in the financial statements of Mutual Funds. Accordingly, the
Fund has recorded these adjustments in its books of account on January 12, 2017.

Had the provision against SWWF not been made, the net assets value per unit would have been
higher by Re. 0.3879 per unit (June 30, 2018: Re. 0.1937 per unit).

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2019 and June 30, 2018.
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2019 2018
Note - Number of units------------
NUMBER OF UNITS IN ISSUE
Total units in issue at the beginning of the year 49,806,558 40,037,246
Add: Units issued 144,899,098 314,891,412
Less: Units redeemed (153,182,746) (305,122,100)
Total units in issue at the end of the year 41,522,910 49,806,558

AUDITORS’ REMUNERATION

Annual audit fee 163 163

Fee for half yearly review 82 82

Fee for review of compliance with the requirements of the

Code of Corporate Governance 27 27

Fee for other certifications / services 54 54

Out of pocket expenses and sales tax 113 74
439 400

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of Part I of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realized or unrealized is
distributed to the unit holders in cash. Further, as per Regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of the
net accounting income, other than capital gains to the unit holders. The Fund is also exempt from
the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule
to the Income Tax Ordinance, 2001. The Management Company has distributed by way of cash
dividend at least 90% of the aforementioned net accounting income earned by the Fund to the unit
holders. Accordingly, no provision for current and deferred tax has been made in these financial
statements.

EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been
disclosed as in the opinion of the Management Company the determination of the same is not
practicable.

TOTAL EXPENSE RATIO

As per Directive 23 of 2016 dated July 20, 2016 issued by Securities and Exchange Commission
of Pakistan, the Total Expense Ratio of the Fund is 1.01% as on June 30, 2019, which includes
0.31% representing Government Levy, Sindh Worker’s Welfare Fund and SECP fee.
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FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30, 2019, the financial assets carried on the statement of assets and liabilities are
categorised either as 'at Amortised cost' or 'at fair value through profit or loss'. The financial
liabilities carried on the statement of assets and liabilities are categorised as other financial
liabilities i.e. liabilities other than 'at fair value through profit or loss'.

As at June 30,2019

Financial assets 'at
Amortized cost fair value through Total
profit or loss'

Rupees in '000
Financial assets

Balances with banks 3,710,443 - 3,710,443
Term deposit musharika 430,000 - 430,000
Profit receivable 54,264 - 54,264
Other receivable 2,405 - 2,405
4,197,112 - 4,197,112
As at June 30,2019
Financial
Particulars liabilities "at faJr- Amortized cost Total
value through profit
or loss'
Rupees in '000
Financial liabilities
Payable to UBL Fund Managers Limited - Management Company - 3,148 3,148
Payable to the Central Depository Company of Pakistan Limited - Trustee - 374 374
Accrued expenses and other liabilities - 375 375
- 3,897 3,897
As at June 30,2018
Particulars Loans and Fil‘xanmal assets 'at
receivables fair value through Total
profit or loss'
Rupees in '000
Financial assets
Balances with banks 5,226,437 - 5,226,437
Profit receivable 29,161 - 29,161
Other receivable 10,483 - 10,483
5,266,081 - 5,266,081
As at June 30,2018
Financial
Particulars liabilities 'at fair Other financial Total
value through profit liabilities
or loss'
Rupees in '000
Financial liabilities
Payable to UBL Fund Managers Limited - Management Company - 2,389 2,389
Payable to the Central Depository Company of Pakistan Limited - Trustee - 414 414
Accrued expenses and other liabilities - 371 371

- 3,175 3,175
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22 BRIEF PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND
MANAGER

Details of the members of the investment committee of the Fund are as follows:

S.No. [Name Designation Experience in Qualification
years

1 Yasir Qadri Chief Executive Officer 23 MBA

2 Syed Suleman Akhtar Chief Investment Officer 17.74 MBA, CFA

3 Muhammad Waseem Acting Head of Research 5.14 BBA

Hadi Hassan Mukhi Head of Risk M anagement,

4 Compliance, Information Security and 18.91 B.Com
Quality Assurance

5 AsimWahab Khan  cad of Investment Strategy & 13.45 MBA /CFA
Equities

6 Syed Sheeraz Ali Fund M anager 9.48 BS

Syed Sheeraz Ali is the Fund Manager of the Fund. He is also the Fund Manager of UBL Money
Market Fund, UBL Income Opportunity Fund and UBL Financial Planning Fund.

23 PATTERN OF UNIT HOLDING
June 30,2019

Cat
ategory Number of unit holders | Number of units held | Percentage of units held
Individuals 5,019 29,516,660 71.09%
Associated company and key executives 4 64,611 0.16%
Insurance companies 57 992,583 2.39%
Retirement funds 34 3,260,103 7.85%
Public limited companies 6 2,352,046 5.66%
Others 28 5,336,907 12.85%
5,148 41,522,910 100.00%

June 30,2018

Cat
ategory Number of unit holders | Number of units held | Percentage of units held
Individuals 2,978 12,669,703 25.44%
Associated company and key executives 10 26,152,944 52.51%
Insurance companies 9 1,258,977 2.53%
Retirement funds 23 1,685,696 3.38%
Public limited companies 5 5,740,676 11.53%
Others 12 2,298,562 4.61%

3,037 49,806,558 100.00%




Page - 21
TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties comprise of United Bank Limited (Holding Company of
Management Company), UBL Fund Managers Limited (Management Company), Al-Ameen
Islamic Financial Services (Private) Limited (subsidiary of Management Company), entities under
common management or directorships, Central Depository Company of Pakistan Limited (Trustee
of the Fund), the Directors and Officers of Management Company and persons having 10% or
more beneficial ownership of the units of the Fund. Transactions with connected persons are in the
normal course of business, at contracted rates and terms determined in accordance with market
rates.

Remuneration of the Management Company and the Trustee is determined in accordance with the
provision of NBFC Rules, NBFC Regulations and the Trust Deed respectively. Other transactions
with the related parties / connected persons have been carried out at agreed / commercial terms.

Details of transaction with the related parties and balances with them at the year end are as
follows:

. Funds under . Other Connected
Management Associated Directors and
. Trustee Common . persons / related
Company Companies Key Executives .
Management parties

(Rupees in '000)

Transactions during the year

ended June 30,2019
Profit on bank balances - 126,165 - - - -
Bank charges - 194 - - - -
Units issued - - - 5,295,954 11,818 1,176,389
Units redeemed - - - 7,918,372 10,304 836,385
Dividend paid - - - 137,122 625 94,078
Remuneration (inclusive of Sindh
Sales Tax) 20,476 - 4,155 - - -
Allocated expenses 3,903 - - - - -
Shariah advisory fee 350 - - - - -
Listing fee - 25 - - - -

Balances held as at June 30,2019
Units held (In units '000) - - - - 65 8,504
Units held - - - - 6,482 853,197
Bank balances - 80,440 - - _ _
Remuneration payable including
Sindh Sales Tax 2,810 _ 423 _ _ _
Other payables 126 - - - - -
Allocated expenses payable 417 - - - - -
Shariah advisory fee payable 204 - - - - -
Profit receivable - 4,326 - - - -

Transactions during the year

ended June 30,2018
Profit on bank balances - 170,753 - - - -
Bank and other charges - 162 - - - 25
Units issued - - - 22,671,574 30,385 463,813
Units redeemed - 367 - 20,054,221 21,278 466,828
Remuneration (inclusive of Sindh
Sales Tax) 25,723 - 5,082 - - -
Allocated expenses 4,996 - - - - -
Shariah advisory fee 361 - - - - -

Balances held as at June 30,2018

Units held (In units '000) - 102 - 26,050 - -
Units held - 10,737 - 2,742,079 - -
Bank balances - 4,913,788 - - - -
Remuneration payable including

Sindh Sales Tax 1,651 - 468 - - -
Other payables 89 - - - - -
Allocated expenses payable 935 - - - - -
Shariah advisory fee payable 25 - - - - -

Profit receivable - 28,172 - - - -
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ATTENDANCE AT THE MEETINGS OF THE BOARD OF DIRECTORS OF THE
MANAGEMENT COMPANY

During the year, seven meetings of the Board of Directors of the Management Company were
held. The details of the attendance are as under:

Particulars August 28, Oczt(;l:er Novesr’nber December | February | April 29, [ May 06, m;()éilgs
2018 2018 2018 11,2018 | 27,2019 2019 2019 attended

Name of Directors:
Mr. Azhar Hamid v v v v v v v 7
Mirza Muhammad Sadeed Hassan Barlas* 4 N/A N/A N/A N/A N/A N/A 1
Mr. Imran Sarwar** N/A N/A v v x v v 4
Mr. Tauqeer Mazhar** N/A N/A v v x x v 3
Mr. Yasir Qadri v v v v v v v 7
Mr. Zia ljaz* x N/A N/A N/A N/A N/A N/A 0
Mr. Sharjeel Shahid* v N/A N/A N/A N/A N/A N/A 1
Ms. Naz Khan 4 4 4 4 4 4 4 7
Ms. Sadia Saeed** N/A N/A 4 v v v v 5
Syed Furrukh Zaeem v v v x v v v 6

Name of Key Executives
S.M. Aly Osman v v v v v v v 7
Umair Ahmed v v v v v v v 7

* Mr. Zia ljaz, Mirza M. Sadeed Barlas & Mr. Sharjeel Shahid resigned on October 9, 2018
** Mr. Tauqeer Mazhar, Ms. Sadia Saeed & Mr. Imran Sarwar appointed as of November 2, 2018

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risks is the creation and protection of Unit holders’ value. Risk
is inherent in the Fund’s activities, but it is managed through monitoring and controlling activities
which are primarily set up to be performed based on limits established by the Management
Company, the Fund's constitutive documents and the regulations and the directives issued by the
SECP.

These limits reflect the business strategy and market environment of the Fund as well as the level
of the risk that the Fund is willing to accept. The Board of Directors of the Management Company
supervises the overall risk management approach within the Fund. The Fund is exposed to market
risk, liquidity risk and credit risk arising from the financial instruments it holds.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may
fluctuate as a result of changes in market prices.

The Management Company manages the market risk through diversification of the investment
portfolio and by following the internal guidelines established by the Investment Committee and the
regulations laid down by SECP. Market risk comprises of three types of risk: currency risk,
interest rate risk and price risk.
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Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Fund does not have any financial
instruments in foreign currencies and hence is not exposed to such risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in market interest rates. As of June 30, 2019, the Fund is exposed
to such risk on its balances held with bank and investment in term deposit musharika. The
Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure
that the risk is managed within the acceptable limits.

Sensitivity analysis for variable rate instruments

The Fund is exposed to cash flow interest rate risk for balances in profit and loss sharing accounts
on which interest rate range between 3.40% to 11.85% per annum.

In case of 100 basis points increase / decrease in interest rates on June 30, 2019, with all other
variables held constant, the net income for the year and the net assets would have been higher /
lower by Rs. 37.046 million (2018: Rs. 52.141 million).

Sensitivity analysis for fixed rate instruments

The Fund is exposed to fair value interest rate risk for balances in term deposit musharika on
which interest rate is 12.50% per annum.

In case of 100 basis points increase in interest rates on June 30, 2019, with all other variables held
constant, the net income for the year and the net assets would be lower by Rs. 4.300 million (2018:
Rs. Nil). In case of 100 basis points decrease in interest rates on June 30, 2019, with all other
variables held constant, the net income for the year and the net assets would be higher by Rs. 4.300
million (2018: Rs. Nil).
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June 30,2019
Exposed to interest rate risk

Particulars Effective yield/ Total More than three More than Not exposed to
interest rate Upto three months [ months and upto one year interest rate risk
one year
% --—---———mm-m———————(Rupees in '000)-—----mm——

On-balance sheet financial ins truments

Financial assets

Balances with banks 3.4% - 11.85% 3,710,443 3,703,482 - - 6,961
Term deposit musharika 12.50% 430,000 - - - 430,000
Profit receivable 54,264 - - - 54,264
Other receivable 2.405 - - - 2,405
Sub total 4,197,112 3,703,482 - - 493,630

Financial liabilities

Payable to UBL Fund Managers Limited - Management Company 3,148 R R - 3,148
Payable to the Central Depository Company of Pakistan Limited - Trustee 374 - - - 374
Accrued expenses and other liabilities 375 - - - 375
Sub total 3.897 - - - 3.897
On-balance sheet gap (a) 4,193,215 3,703,482 - - 489,733

Off-balance sheet financial instrument

Off-balance sheet gap (b) - -

Total interest rate sensitivity gap (a) + (b) - 3,703,482 - -
Cumulative interest rate sensitivity gap 3,703,482 3,703,482 3,703,482

June 30,2018
Exposed to interest rate risk

Particulars Effective yield/ More than three Not exposed to
R Total More than . .
interest rate Upto three months months and upto interest rate risk
one year
one year N
% -----————(Rupees in '000)——-—————n

On-balance sheet financial instruments

Financial assets

Balances with banks 4.00% - 6.20% 5,226,437 5,214,050 - - 12,387
Profit receivable 29,161 - 29,161
Other receivable 10,483 - - - 10,483
Sub total 5,266,081 5,214,050 - - 52,031

Financial liabilities

Payable to UBL Fund Managers Limited - Management Company 2,389 - - - 2,389
Payable to the Central Depository Company of Pakistan Limited - Trustee 414 - - - 414
Accrued expenses and other liabilities 371 - - - 371
Sub total 3.175 - - - 3,175
On-balance sheet gap (a) 5,262,906 5,214,050 - - 48,856

Off-balance sheet financial instrument

Off-balance sheet gap (b) -

Total interest rate sensitivity gap (a) + (b) B 5,214,050 - B
Cumulative interest rate sensitivity gap 5,214,050 5,214,050 5,214,050

Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest risk or currency risk)
whether those changes are caused by factors specific to the individual financial instrument or its
issuer or factors affecting all similar financial instrument traded in the market. The Fund is not
exposed to the risk as its constitutive documents prohibit it from investing in equity securities.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from
its financial liabilities that are settled by delivering cash or another financial asset, or that such
obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund is exposed to non-payment of redemptions request on a regular basis. Units are
redeemable at the holder’s option based on the Fund’s net asset value per unit at the time of
redemption calculated in accordance with the Fund’s constitutive document and guidelines laid
down by the SECP.
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Management of liquidity risk

The Fund's policy is to manage this risk by investing majority of its assets in investments that are
traded in an active market and can be readily disposed of.

The Fund can borrow, with the prior approval of the trustee, for meeting redemption requests. The
maximum amount available to the Fund from borrowings is limited to the extent of 15% of total
assets at the time of borrowing with repayment within 90 days of such borrowings. No such
borrowings were made during the year.

In order to manage the Fund's overall liquidity, the Fund also has the option to withhold daily
redemption requests in excess of ten percent of the units in issue and such requests would be
treated as redemption requests qualifying for being processed on the next business day. Such
procedure would continue until the outstanding redemption requests come down to a level below
ten percent of the units then in issue. Further the Fund also has the ability to suspend redemptions
of units with the approval of Board of Directors of the Management Company in extraordinary
circumstances. An interval of six working days between the receipt of a redemption request and
issuance of against it to the holder provides a cushion in the repayment of on-demand redemption
of units. However, during the year no such option was exercised or considered necessary.

The following table analyses the Fund's financial liabilities into relevant maturity groupings based
on the remaining period at the balance sheet date to the contractual maturity date. The amounts in
the table are the contractual undiscounted cash flows.

June 30,2019

More than
Particulars Upto three
Pt three months Over one year Total
months and upto one
year

Rupees in ‘000

Financial liabilities

Payable to UBL Fund Managers Limited - Management Company 3,148 - - 3,148
Payable to the Central Depository Company of Pakistan Limited - Trustee 374 - - 374
Accrued expenses and other liabilities 375 - - 375
Total liabilities 3,897 - - 3,897

June 30,2018

More than
Particulars Upto three three months Over one year Total
months and upto one
year

Rupees in ‘000
Financial liabilities

Payable to UBL Fund Managers Limited - Management Company 2,389 - - 2,389
Payable to the Central Depository Company of Pakistan Limited - Trustee 414 - - 414
Accrued expenses and other liabilities 371 - - 371
Total liabilities 3,175 - - 3,175
Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to
the Fund by failing to discharge its obligation. The Fund’s policy is to enter into financial contracts
with reputable counter parties in accordance with the internal guidelines, offering document and
regulatory requirements.
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Management of credit risk

The Fund's policy is to enter into financial contracts in accordance with the investment guidelines
approved by the Investment Committee, its Trust Deed and the requirements of the NBFC Rules,
the NBFC Regulations and guidelines given by the SECP from time to time. The maximum
exposure to credit risk before any credit enhancement as at June 30, 2019 is the carrying amount of
the financial assets. None of these assets are 'impaired' nor 'past due but not impaired'.

The analysis below summarises the credit rating quality of the Fund's financial assets as at June
30,2019:

Balances with banks by rating category

Balances held by Latest available

Name of the bank Rating agency the Fund as at June |published rating as
30,2019 at June 30,2019
Rupees in '000

Bank Alfalah Limited - Islamic Banking PACRA 12 AA+

Bank Al Habib Limited - Islamic Banking PACRA 3,595,320 AA+
Habib Metropolitan Bank Limited - Islamic Banking PACRA 14,035 AA+
Meezan Bank Limited JCR-VIS 9,957 AA+
Faysal Bank Limited - Islamic Banking JCR-VIS 7,723 AA

Habib Bank Limited JCR-VIS 36 AAA
United Bank Limited JCR-VIS 80,440 AAA
MCB Bank Limited PACRA 1,811 AAA
Allied Bank Limited PACRA 15 AAA
National Bank of Pakistan JCR-VIS 1,094 AAA

3,710,443

The analysis below summarizes the credit quality of the Fund’s portfolio:

2019 2018
Rating by rating category e (Percentage) -------—-—-
AAA 2.25 94.06
AA 0.21 -
AA-to AA+ 97.54 5.94
100.00 100.00

Concentration on credit risk

Concentration of risk arises when a number of financial instruments or contracts are entered into
the same counterparty, or where a number of counterparties are engaged in similar business
activities, or activities in the same geographic region, or have similar economic features that would
cause their ability to meet contractual obligations to be similarly affected by changes in economic,
political or other conditions.

The Fund's major asset balances are held with one Bank. The management believes that the bank
is a reputed institution.
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The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk
is the risk of loss due to the failure of an entity to honour its obligations to deliver cash, securities
or other assets as contractually agreed on sale.

For the vast majority of transactions, the Fund mitigates this risk by conducting settlements
through a broker to ensure that a trade is settled on time and both parties have fulfilled their
contractual settlement obligations.

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by the net assets attributable to unit holders / redeemable
units. The amount of net assets attributable to unit holders can change significantly on a daily basis
as the Fund is subject to daily issuance and redemptions at the discretion of unit holders. The
Fund’s objective when managing the unit holders' fund is to safeguard the Fund’s ability to
continue as a going concern in order to provide returns for the benefits of the unit holders to
maintain a strong base of assets to support the development of the investment activities of the
Fund and to meet unexpected losses or opportunities. As required under the NBFC Regulations,
every open end scheme shall maintain minimum fund size (i.e. net assets of the Fund) of Rs 100
million at all times during the life of scheme. In order to comply with the requirement and to
maintain or adjust the Unit Holders' Fund, the Fund’s policy is to perform the following:

- Monitors the level of daily issuance and redemptions relative to the liquid assets and adjusts
the amount of distributions the Fund pays to unit holders;

- Redeem and issue units in accordance with the constitutive documents of the Fund, which
include the ability to restrict redemptions and require certain minimum holdings and issuance;
and

- The Fund Manager / Investment Committee members and the Chief Executive Officer
critically track the movement of ‘Assets under Management’. The Board of Directors is
updated regarding key performance indicators e.g. yield and movement of NAV and total Fund
size at the end of each quarter.

The Fund has maintained and complied with the requirements of minimum fund size during the
current year.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Consequently,
differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without
any intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.
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Financial assets which are tradable in an open market are revalued at the market prices prevailing
on the reporting date. The estimated fair value of all other financial assets and liabilities is
considered not significantly different from the carrying value as the items are short-term in nature
or periodically repriced.

As per the requirements of the IFRS 7 (Financial Instruments: Disclosures) and IFRS 13 (Fair
Value Measurement), the Fund shall classify fair value measurements using a fair value hierarchy
that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: Inputs for assets or liability that are not based on observable market data (i.e.
unobservable inputs)

There were no financial instruments held by the Fund which are measured at fair value as of June
30, 2019 and June 30, 2018.

DATE OF AUTHORIZATION

These financial statements were authorized for issue by Board of Directors of the Management
Company on 30-AUG-2019

GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

For UBL Fund Managers Limited
(Management Company)

SD SD SD

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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AISF

Al-Ameen Islamic Sovereign Fund
INVESTMENT OBJECTIVE

AISF is an open-end Shariah Compliant Income Fund which aims to generate a competitive return with
minimum risk, by investing primarily in Shariah Compliant Government Securities.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited

(for detail of others, please visit our website: www.ublfunds.com.pk)

Auditors KPMG Taseer Hadi and Co., Chartered Accountants

Bankers Allied Bank Limited - Islamic Banking
Bank Al Habib Limited - Islamic Banking
Bank Alfalah Limited - Islamic Banking
Dubai Islamic Bank Limited

Faysal Bank Limited - Islamic Banking
Habib Bank Limited - Islamic Banking
Habib Metropolitan Bank Limited - Islamic Banking
MCB Bank Limited

Meezan Bank Limited - Islamic Banking
National Bank of Pakistan

Soneri Bank Limited - Islamic Banking
United Bank Limited - Islamic Banking

Management Co. Rating AMI1 (JCR-VIS)

Fund Rating AA- (f) JCR-VIS)




Fund Manager's Report—Al-Ameen Islamic Sovereign Fund (AISF)

i) Description of the Collective Investment Scheme category andtype
Shariah CompliantIincome Fund

i) Statement of Collective Investment Scheme’s investment objective
AISF is an open-end Shariah CompliantIncome Fund which aims to provide a competitive return with
minimumrisk to its investors by investing primarilyin Shariah-compliant Government Securities.

iii) Explanation as to whether the Collective Investment Scheme achievedits stated objective
The Collective Investment Scheme achieved its stated objective.

iv) Statement of benchmark(s) relevant to the Collective Investment Scheme
Average of 6M PKISRV rates.
v) Comparison of the Collective Investment Scheme’s performance duringthe period compared

with the said benchmarks

Monthly Yield Jul'l8 Aug'l8 Sep'l8 Oct'l8 Nov'l8 Dec'l8 Jan'l9 Feb'19 Mar'l9 Apr'l9 May'19 Jun'l9 FYTD
AISF -3.17% 5.19% 5.51% 5.69% 6.09% 8.87% 7.66% 8.43% 8.88% 9.15% 9.08% 11.53% 6.82%

Benchmark 5.63% 6.64% 6.92% 7.45% 7.95% 8.79% 5.70% 3.91% 6.25% 6.92% 7.11% 7.87% 6.78%

vi) Description of the strategies and policies employed during the period under review in relation to
the Collective Investment Scheme’s performance.
AISF continued to offer competitive returns to investors while being less sensitive to interest rates
owing to investment in GoP ljarah which are floater securities. T he fund generated a return of 6.82%
p.a. during the period underreview. At the end of Jun-19, the Fund Manager maintained 0% exposure
in GoP ljara Sukuks and 97% in Cash.

vii) Disclosure ofthe Collective Investment Scheme’s assetallocationas at the date of the report
and particulars of significant changes in assetallocation since the lastreport (if applicable)

Asset Allocation (% of Total Assets) Jun-18 Jun-19

GoP ljara Sukuks 82% 0%
Cash 17% 97%
Others 1% 1%
Placements with banks 0% 2%
Leverage Nil Nil

FMR — AISF 1



viii)  Analysis ofthe Collective Investment Scheme’s performance
FY'19 Return: 6.82%
Standard Deviation (12m trailing): 0.58%
Sharpe Ratio (12m trailing): (5.10)
ix) Changesintotal NAVand NAV perunitsince the lastreviewperiod or since commencement (in
case of newly established Collective Investment Schemes)
Net Asset Value NAYV per unit
30-Jun-19 | 30-Jun-18 Change 30-Jun-19 | 30-Jun-18 | Change
Rupees (000) % Rupees %
5,138,214 | 4,936,518 4.09 101.0468 | 103.9136 (2.76)
X) Disclosure on the markets that the Collective investment Scheme has invested in including

FMR — AISF

- review of the market(s) invested in and performance during the period

Debt Market Review for FY19

In twelve PIB auctions for FY19 conducted during the year, the government raised PKR
~871bn (PKR ~102 bn in FY18) against target of PKR 800bn. Consequently, outstanding
amountfor the PIBsin the marketincreased to PKR 769 bn. Participationin the auctions was
largely skewed towards three and five year paper. Cut off yieldsinJune auctionincreased to
13.69%, 13.80% and 13.70% for three, five and ten year PIB instruments respectively.

Theyield curve based on government securities of various maturities has shifted upwards in
line with the ongoingincreasing discounts rates. Yield on 3M, 6M and 12M T-Bills increased
by 5.97%, 5.95% and 5.94%, respectively. Similarly, yield on 3-year, 5-year and 10-year
bonds increased 5.56%, 5.10% and 4.69%, respectively. Given the flat yield curve
environment, spread between annualized yields of 1-year T-bills (13.13% p.a.) and 10-year
PIBs (13.72% p.a.) narrowed at 0.59% as of 30 June 2019.



xi) Disclosure on distribution (ifany), comprising:-
- particulars ofincome distribution or other forms of distribution made and proposedduring the

period; and

- statement of effects on the NAV before and after distributionis made

Distribution Per unit

Declaredon | Bonus | Cash Per Unit | CumNAV Ex NAV
Rupees (000) | =====emmeeeeee - RUPEES ====nn=mmemnnn-

02-Jul-2018 - 144,994 3.0521 103.9136 100.8615

24-Jun-2019 - 37,252 6.6827 107.5443 100.8616

xii) Description and explanation of any significant changes in the state of affairs of the Collective
Investment Scheme during the period and up till the date ofthe manager’s report,not otherwise

the financial

There were no significant changes in the state of affairs during the year under review.

disclosed in

xiii) ~ Breakdown ofunitholdings by size

Range of Units Number of Investors

AISF

0.0001 - 9,999.9999 3,389
10,000.0000 - 49,999.9999 110
50,000.0000 - 99,999.9999 14
100,000.0000-499,999.9999 8
500,000.0000 & Above 12

Total 3,533

xiv)  Disclosure on unitsplit(ifany),comprising:-
There were no unit splits during the period.

Xv) Disclosures of circumstances that materially affectany interests of unitholders

Investment are subjectto marketrisk.

FMR — AISF

statements




Xvi) Disclosure ifthe AssetManagement Company or its delegate, if any, receives any soft
commission (i.e.goods and services) fromits broker(s) or dealer(s) by virtue of transactions
conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions
conducted bythe Collective Investment Scheme.

FMR — AISF



PERFORMANCE TABLE

Al - Ameen Islamic Sovereign Fund

NET ASSETS AS AT 30 JUNE - Rupees in '000
NET ASSETS VALUE PER UNIT AT 30 JUNE - Rupees *

Class C units - Offer *
- Redemption

RETURN OF THE FUND - %
Total Return of the Fund
Capital Growth (per unit)

Date of Income Distribution
Income Distribution

Date of Income Distribution
Income Distribution

AVERAGE ANNUAL RETURN - %
Since Launch/ One Year

Second Year

Third Year

Since inception

OFFER / REPURCHASE DURING THE YEAR- Rupees *

Highest price per unit - Class C units - Offer
Highest price per unit - Class C units - Redemption

Lowest price per unit - Class C units - Offer
Lowest price per unit - Class C units - Redemption

* Front-end load @1% is applicable

PORTFOLIO COMPOSITION - %
Percentage of Net Assets as at 30 June

PORTFOLIO COMPOSITION BY CATEGORY - %
Bank Balances

Government Securities

Placements with Banks

Others

PORTFOLIO COMPOSITION BY MARKET - %
Debt market

Note:

- The Launch date of Fund is 07 November 2010.

DISCLAIMER

2019

5,138,214

102.1886
101.0468

6.82

0.39
02-Jul-18
3.0521
24-Jun-19
6.6827

6.82
4.93
5.14
7.39

108.7285
107.5136

101.5083
100.3741

97.00
0.00
2.00
1.00

100

2018

4,936,518

105.0878
103.9136

3.03
430
431
7.46

105.0878
103.9136

101.5293
100.3948

18.00
82.00
0.00

100

2017

7,746,303

102.0012
100.8615

5.56

(0.29)

26-Jun-17
5.85

5.56
4.96
5.35
8.09

108.1287
106.9205

102.0012
100.8615

72.00
28.00
0.00

100

Past performance is not necessarily indicative of future performance and that unit prices and investment returns may go down, as "




































Al - Ameen Islamic Sovereign Fund

Statement of Assets and Liabilities
As at 30 June 2019

Assets

Bank balances

Term deposit musharika
Investments

Profits receivable

Prepayments and other receivables
Advance tax

Total assets

Liabilities

Payable to the Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other payables

Total liabilities

Net assets

Unit holders' fund (as per statement attached)
Contingencies and commitments

Number of units in issue

Net assets value per unit

The annexed notes 1 to 31 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

SD SD

Chief Executive Officer Director

Note

© 00N

11

12
13
14
15

22

4.12

2019 2018
(Rupees in '000)

5,007,292 856,839
120,000 -

- 4,059,168
46,756 45,436
12,851 7,815

534 470

5,187,433 4,969,728

6,225 5,372

432 454

5,361 3,360

37,201 24,024

49,219 33,210

5,138,214 4,936,518

5,138,214 4,936,518
(Number)

50,849,830 47,505,965

(Rupees)

101.0468 103.9136

SD

Chief Financial Officer



Al - Ameen Islamic Sovereign Fund

Income Statement
For the year ended 30 June 2019

Income

Profit on bank deposits and profit / return on investments calculated

using the effective yield method

Realised loss on redemption and sale of investments
Unrealised loss on revaluation of investments designated at fair
value through profit or loss

Other income

Total income

Expenses
Remuneration of the Management Company
Sindh Sales Tax on the Management Company's remuneration
Allocation of expenses relating to the Fund
Selling and marketing expense relating to the Fund
Remuneration of the Central Depository Company of
Pakistan Limited - Trustee
Annual fee of Securities and Exchange Commission of Pakistan
Auditors' remuneration
Shariah advisory fee
Brokerage expenses
Listing fee
Legal and professional charges
Bank charges
Other expenses
Total operating expenses

Net income from operating activities

Provision for Sindh Workers' Welfare Fund

Net income for the year before taxation

Taxation

Net income for the year after taxation

Allocation of net income for the year after taxation

Net income for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 31 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

SD SD

Chief Executive Officer Director

Note

16

12.1
12.2
12.3
12.4

13.1
14
17

15.2

18

2019

2018

(Rupees in '000)

596,754 254,266
(11,125) (25,280)
. (18,756)
27 27
585,656 210,257
71,471 44,800
9,291 5,824
7,147 4,480
1,185 -

7,447 5,209
5,361 3,360
877 852
350 324

45 1,715

28 28

208 152
107 113

261 291
103,778 67,148
481,878 143,109
(9,453) (2,810)
472,425 140,299

472,425 140,299

472,425 140,299

(432,188) (119,965)
40,237 20,334
40,237 20,334
40,237 20,334

Chief Financial Officer




Al - Ameen Islamic Sovereign Fund

Statement of Comprehensive Income
For the year ended 30 June 2019

Net income for the year after taxation
Other comprehensive income for the year

Total comprehensive income for the year
The annexed notes 1 to 31 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

SD SD

Chief Executive Officer Director

2019 2018
(Rupees in '000)

472,425 140,299

472,425 140,299

SD

Chief Financial Officer



Al - Ameen Islamic Sovereign Fund
Statement of Movement in Unit holders' Fund

For the year ended 30 June 2019

Net assets at beginning of the year

Issuance of 156,499,331 units
(30 June 2018: 142,116,982 units)

- Capital value
- Element of income
Total proceeds on issuance of units

Redemption of 153,155,466 units
(30 June 2018: 171,412,385 units)

- Capital value
- Element of loss
Total payments on redemption of units

Total comprehensive income for the year
Final distribution for the year ended 30
June 2018: Rs. 3.0521 per unit declared
on 2 July 2018 (30 June 2018: Nil)
Interim distribution for the year ended 30
June 2019: Rs. 6.6827 per unit declared
on 24 June 2019 (30 June 2018: Nil)
Net income for the year less distribution

Net assets at end of the year
Undistributed income brought forward:

- Realised income
- Unrealised (loss) / income

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

Final distribution for the year ended 30 June 2018: Rs. 3.0521
per unit declared on 2 July 2018 (30 June 2018: Nil)

Interim distribution for the year ended 30 June 2019: Rs. 6.6827

per unit declared on 24 June 2019 (30 June 2018: Nil)

Undistributed income carried forward

Undistributed income carried forward comprises of:

- Realised income
- Unrealised loss

Net assets value per unit at beginning of the year

Net assets value per unit at end of the year

2019 2018
Capital Undistributed Total Capital Undistributed Total
value income value income
(Rupees in '000)
4,881,606 54,912 4,936,518 7,711,724 34,578 7,746,302
15,784,757 - 15,784,757 14,355,307 - 14,355,307
176,603 - 176,603 197,532 - 197,532
15,961,360 - 15,961,360 14,552,839 - 14,552,839
(15,447,490) - (15,447,490)| [ (17,310,084) - (17,310,084)
(170,165) (432,188) (602,353) (72,873) (119,965) (192,838)
(15,617,655) (432,188) (16,049,843)  (17,382,957) (119,965) (17,502,922)
- 472,425 472,425 - 140,299 140,299
(125,107) (19,887) (144,994) - - -
(30,560) (6,692) (37,252) - - -
(155,667) 445,846 290,179 - 140,299 140,299
5,069,644 68,570 5,138,214 4,881,606 54,912 4,936,518
73,668 21,968
(18,756) 12,610
54,912 34,578
40,237 20,334
40,237 20,334
(19,887) -
(6,692) -
68,570 54,912
68,570 73,668
- - (18,756)
68,570 54912
(Rupees) (Rupees)
103.9136 100.8615
101.0468 103.9136

The annexed notes 1 to 31 form an integral part of these financial statements.

SD

Chief Executive Officer

(Management Company)

SD

Director

For UBL Fund Managers Limited

SD

Chief Financial Officer




Al - Ameen Islamic Sovereign Fund
Cash Flow Statement
For the year ended 30 June 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for non-cash and other items:

Profit on bank deposits and mark-up / return on investments calculated
using effective yield method

Unrealised loss on revaluation of investments designated at fair value
through profit or loss

Realised loss on redemption and sale of investments

Provision for Sindh Workers' Welfare Fund

Net cash used in operations before working capital changes

Working capital changes
Decrease / (Increase) in assets
Investments

Prepayments and other receivables
Advance tax

Increase / (Decrease) in liabilities

Payable to the Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other payables

Profits received
Net cash generated from / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units

Payments on redemption of units

Cash distribution to unit holders

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Cash and cash equivalents
Bank balances
Term deposit musharika

The annexed notes 1 to 31 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

SD SD

Chief Executive Officer Director

Note

16

20

2019

2018

(Rupees in '000)

472,425 140,299
(596,754) (254,266)

- 18,756

11,125 25,280
9,453 2,810
(576,176) (207,421)
(103,751) (67,121)
4,048,043 (1,939,042)
(1) (5)

(64) (12)
4,047,978 (1,939,059)
853 424

(22) 54

2,001 812
3,724 (10,071)
6,556 (8,781)
595,434 247,293
4,546,217 (1,767,668)
15,800,658 14,552,316
(16,049,843)| | (17,502,922)

(26,579) -
(275,764) (2,950,606)
4,270,453 (4,718,274)
856,839 5,575,113
5,127,292 856,839
5,007,292 856,839
120,000 -

5127,292 856,839

SD

Chief Financial Officer




Al - Ameen Islamic Sovereign Fund

Notes to the Financial Statements
For the year ended 30 June 2019
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2.2

LEGAL STATUS AND NATURE OF BUSINESS

Al-Ameen Islamic Sovereign Fund (the Fund), was established under the Trust Deed executed between UBL Fund Managers Limited (the
Management Company - a wholly owned subsidiary company of United Bank Limited), as the Management Company, and the Central
Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on 25 August 2010 and was approved by
the Securities and Exchange Commission of Pakistan (SECP) on 17 September 2010 in accordance with the requirements of the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The Fund commenced its operations from 7
November 2010.

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance Company under the NBFC Rules, 2003.
The registered office of the Management Company is situated at 4th Floor, STSM Building, Beaumount Road, Civil Lines, Karachi.

The Fund is an open ended mutual fund and is listed on the Pakistan Stock Exchange Limited. Units are offered for subscription on a
continuous basis to general public. The units are transferable and can be redeemed by surrendering them to the Fund at the option of the
unit holders.

The investment objective of the Fund is to provide a competitive rate of return with a moderate level of risk to its investors by investing in
designated authorised investments approved by the Shariah Advisory Board.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan.
The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies Ordinance,
1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules) and Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBFC Rules and the NBFC Regulations differ from the IFRS Standards, the provisions of and directives issued under the Companies
Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations have been followed.

Standards, interpretations and amendments to accounting and reporting standards, that are not yet effective:

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017 and the
amendments and interpretations thereto will be effective for accounting periods beginning on or after 01 July 2019:

- IFRIC 23 ,Uncertainty over Income Tax Treatments" (effective for annual periods beginning on or after 01 January 2019), clarifies the
accounting for income tax when there is uncertainty over income tax treatments under IAS 12. The interpretation requires the
uncertainty over tax treatment be reflected in the measurement of current and deferred tax. The application of interpretation is not
likely to have an impact on Fund's financial statements.

- IFRS 16 Leases" (effective for annual periods beginning on or after 01 January 2019). IFRS 16 replaces existing leasing guidance,
including IAS 17 Leases", IFRIC 4 ,Determining whether an Arrangement contains a Lease", SIC-15 ,Operating Leases - Incentives"
and SIC-27 ,Evaluating the Substance of Transactions Involving the Legal Form of a Lease". IFRS 16 introduces a single, on-balance
sheet lease accounting model for lessees. A lessee recognizes a right-of-use asset representing its right to use the underlying asset
and a lease liability representing its obligation to make lease payments. There are recognition exemptions for short-term leases and
leases of low-value items. Lessor accounting remains similar to the current standard i.e. lessors continue to classify leases as finance
or operating leases. The application of the standard is not likely to have an impact on Fund's financial statements.

- Amendment to IFRS 9 ,Financial Instruments"— Prepayment Features with Negative Compensation (effective for annual periods
beginning on or after 01 January 2019). For a debt instrument to be eligible for measurement at amortised cost or FVOCI, IFRS 9
requires its contractual cash flows to meet the SPPI criterion — i.e. the cash flows are ,solely payments of principal and interest". Some
prepayment options could result in the party that triggers the early termination receiving compensation from the other party (negative
compensation). The amendment allows that financial assets containing prepayment features with negative compensation can be
measured at amortised cost or at fair value through other comprehensive income (FVOCI) if they meet the other relevant requirements
of IFRS 9. The application of amendment is not likely to have an impact on Fund's financial statements.

- Amendment to IAS 28 ,Investments in Associates and Joint Ventures"- Long Term Interests in Associates and Joint Ventures
(effective for annual periods beginning on or after 01 January 2019). The amendment will affect companies that finance such entities
with preference shares or with loans for which repayment is not expected in the foreseeable future (referred to as long-term interests
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or LTI). The amendment and accompanying example state that LTI are in the scope of both IFRS 9 and IAS 28 and explain the
annual sequence in which both standards are to be applied. The amendments are not likely to have an impact on Fund's financial
statements.

Amendments to IAS 19 Employee Benefits™ Plan Amendment, Curtailment or Settlement (effective for annual periods beginning on or
after 01 January 2019). The amendments clarify that on amendment, curtailment or settlement of a defined benefit plan, a company
now uses updated actuarial assumptions to determine its current service cost and net interest for the period; and the effect of the
asset ceiling is disregarded when calculating the gain or loss on any settlement of the plan and is dealt with separately in other
comprehensive income. The application of amendments is not likely to have an impact on Fund's financial statements.

Amendment to IFRS 3 ,Business Combinations"— Definition of a Business (effective for business combinations for which the
acquisition date is on or after the beginning of annual periods beginning on or after 01 January 2020). The IASB has issued
amendments aiming to resolve the difficulties that arise when an entity determines whether it has acquired a business or a group of
assets. The amendments clarify that to be considered a business, an acquired set of activities and assets must include, at a minimum,
an input and a substantive process that together significantly contribute to the ability to create outputs. The amendments include an
election to use a concentration test. The standard is effective for transactions in the future and therefore would not have an impact on
past financial statements.

Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors (effective for annual periods beginning on or after 01 January 2020). The amendments are intended to make the definition of
material in IAS 1 easier to understand and are not intended to alter the underlying concept of materiality in IFRS Standards. In
addition, the IASB has also issued guidance on how to make materiality judgments when preparing their general purpose financial
statements in accordance with IFRS Standards.

On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual Framework for
Financial Reporting which is applicable immediately contains changes that will set a new direction for IFRS in the future. The
Conceptual Framework primarily serves as a tool for the IASB to develop standards and to assist the IFRS Interpretations Committee
in interpreting them. It does not override the requirements of individual IFRSs and any inconsistencies with the revised Framework will
be subject to the usual due process — this means that the overall impact on standard setting may take some time to crystallise. The
companies may use the Framework as a reference for selecting their accounting policies in the absence of specific IFRS
requirements. In these cases, entities should review those policies and apply the new guidance retrospectively as of 01 January 2020,
unless the new guidance contains specific scope outs.

Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address amendments to following accounting and
reporting standards:

- IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the accounting treatment when a
company increases its interest in a joint operation that meets the definition of a business. A company remeasures its previously
held interest in a joint operation when it obtains control of the business. A company does not remeasure its previously held interest
in a joint operation when it obtains joint control of the business.

- IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including payments on financial
instruments classified as equity) are recognized consistently with the transaction that generates the distributable profits.

- IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings any borrowing originally
made to develop an asset when the asset is ready for its intended use or sale.

The above amendments are effective from annual periods beginning on or after 01 July 2019 and are not likely to have an impact
on Fund's financial statements.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with accounting and reporting standards as applicable in Pakistan requires
management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported

amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making
the judgments about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in
the period in which the estimates are revised if the revision affects only that period, or in the period of the revision and future periods
if the revision affects both current and future periods. The areas where various assumptions and estimates are significant to the
Fund's financial statements or where judgment was exercised in the application of accounting policies are given below:
a) Judgments
Information about judgments made in applying accounting policies that have the most significant effects on the amounts
recognised in the financial statements is included in note 4.2.1 - Regarding the classification of investments.

b) Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the
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2.5

financial statements for the year ended 30 June 2019 is included in the following notes:

- Notes 4.2.3 and 4.2.4 - Valuation of investments
- Notes 4.2.5 and 4.18 - Impairment of financial instruments and other assets

Basis of measurement

These financial statements have been prepared under the historical cost convention except for the investments which are stated at
fair value.

Functional and presentation currency

These financial statements are presented in Pak Rupees which is the functional and presentation currency of the Fund. All amounts
have been rounded to the nearest thousand, unless otherwise stated.

CHANGE IN ACCOUNTING POLICIES

Except as described below, the Fund has consistently applied the accounting policies as set out in Note 4 to all periods presented in
these financial statements.

The Fund has adopted IFRS 9 'Financial instruments' from 1 July 2018. The Fund also adopted IFRS 15 ,Revenue from contracts with
customers"from 1 July 2018. A number of other new standards are effective from 1 July 2018 but they do not have a material
effect on the Fund's financial statements.

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contracts to buy or sell
non-financial items. This standard replaces IAS 39 Financial Instruments: Recognition and Measurement. The new standard brings
fundamental changes to the accounting for financial assets and to certain aspects of the accounting for financial liabilities. As a result
of adoption of IFRS 9, the Fund has adopted consegential amendments to IAS 1 Presentation of Financial statements', which requires
separate presentation in the income statement and statement of comprehensive income, profit calculated using the effective

yield method.

Additionally, the Fund has adopted consequential amendments to IFRS 7 Financial Instruments: Disclosures that are applied to
disclosures about 2019, but have not been applied to the comparative information.

The adoption of IFRS 15 did not impact the timing or amount of profit, mark-up and other investment income and related assets and
liabilities recognised by the Fund. Accordingly, there is no impact on comparative information.

The key changes to the Fund"s accounting policies resulting from its adoption of IFRS 9 are summarised below. The full impact of
adopting the standard is set out in Note 5.

i.  Classification and measurement of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, fair value through other
comprehensive income (FVOCI) and fair value through profit or loss (FVTPL).

IFRS 9 classification is generally based on the business model in which a financial asset is managed and its contractual cash
flows. The standard eliminates the previous IAS 39 categories of held to maturity, loans and receivables and available for sale.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial liabilities therefore its
adoption did not have a significant effect on the Fund's accounting policies related to financial liabilities.

For an explanation of how the Fund classifies financial assets under IFRS 9, see Note 4.3.
ii. Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to an incurred credit

loss model under IAS 39. The expected credit loss model requires an entity to account for expected credit losses and changes in

those expected credit losses at each reporting date to reflect changes in credit risk since initial recognition. In other words, it is no
longer necessary for a credit event to have occurred before credit losses are recognized.

The Fund has classified its financial assets as measured at: FVTPL or amortised cost. IFRS 9 has scoped out impairment for
financial assets measured at 'fair value through profit or loss' where as for debt securities measured at amoritised cost there are
impairment requirements. However, SECP through its SCD/AMCW/RS/MUFAP/2017-148 dated 21 November 2017 have deferred
the applicability of impairment requirements of IFRS 9 in relation to debt securities for mutual funds and have instructed to
continue to follow the requirements of Circular No. 33 of 2012 dated 24 October 2012. However, the circular does not cover
impairment requirements for government debt securities. Based on the past performance management considers that there is no
probability of default as in any adverse situation State Bank of Pakistan has the right to discharge government obligations by
issuance of currency notes.

iii. Transition
The changes in accounting policies resulting from adoption of IFRS 9 have been applied retrospectively except that comparative
periods have not generally been restated. As the Fund presents the movement in unit holders' Fund on net assets basis, there is

no impact of the changes on net assets of the Funds. Accordingly, the information presented for 2018 does not reflect the
requirements of IFRS 9 and therefore is not comparable to information presented for 2019 under IFRS 9.

For more information and details on the changes and implications resulting from the adoption of IFRS 9, see Note 5.
SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies applied in the preparation of the financial statements are set out below. These policies have been
consistently applied except for the change in accounting policy as mentioned in note 3, to all the periods presented.



4.1

4.2

4.21

4.2.2

4.23

4.24

Cash and cash equivalents

Cash and cash equivalents are carried in the Statement of Assets and Liabilities at amortised cost. These comprise of deposits with
banks and highly liquid investments with original maturities of three months or less and that are readily convertible to known amounts
of cash, are subject to an insignificant risk of changes in value and are held for the purpose of meeting short term cash commitments
rather than for investments for other purposes.

Financial assets (Policies applicable before 1 July 2018)

Classification

The management determines the appropriate classification of the financial assets of the Fund in accordance with the requirements of
International Accounting Standard (IAS) 39, "Financial Instruments: Recognition and Measurement" at the time of purchase of
financial assets. The classification depends upon the purpose for which the financial assets are acquired. The Fund classifies its
financial assets in the following categories:

a) Financial asset at fair value through profit or loss

This category has two sub-categories, namely financial asset held for trading and those designated at fair value through profit
or loss upon initial recognition.

Financial asset which are acquired principally for the purpose of generating profit from short term fluctuation in price or are part
of the portfolio in which there is recent actual pattern of short term profit taking are classified as held for trading. All

derivatives are classified as held for trading. These are initially recorded at cost.

Financial asset designated at fair value through profit or loss upon initial recognition include those group of financial asset
which are managed and their performance evaluated on a fair value basis, in accordance with the documented risk

management / investment strategy.

After initial measurement, financial asset classified as at fair value through profit or loss are carried at fair value and the gains
or losses on revaluation are recognised in the income statement.

b) Available-for-sale
Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not
classified as (c) loans and receivables, (a) financial assets at fair value through profit or loss. These are intended to be held for an
indefinite period of time which may be sold in response to the needs for the liquidity or change in price.

c) Loans and receivables
These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the Fund commits to
purchase or sell the asset.

Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments. These are
initially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction costs associated
with these financial assets are charged to the income statement.

Subsequent measurement

Subsequent to initial recognition, financial assets designated by the management as at fair value profit or loss and available for
sale are valued as follows:

- Basis of valuation of government securities

The government securities not listed on a stock exchange and traded in the interbank market are valued at the average
rates quoted on a widely used electronic quotation system (PKISRV rates) which are based on the remaining tenor of the
securities.

Net gains and losses arising from changes in fair value of 'available for sale' financial assets are taken to the 'statement of
comprehensive income' until these are derecognised or impaired. At this time, the cumulative gain or loss previously recognised
directly in the 'statement of comprehensive income' is transferred to the 'income statement'.

Net gains and losses arising from changes in the fair value of financial assets carried at fair value through profit or loss are taken
to the income statement.

Subsequent to initial recognition financial assets classified as 'Loans and receivables' are carried at amortised cost using
the effective yield method.



4.2.5

4.3

Impairment

The Fund assesses at each reporting date whether there is an objective evidence that the financial asset or a group of financial
assets is impaired. If such an indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised
whenever the carrying amount of an asset exceeds its recoverable amount. In case of investment classified as ,available-for-sale”, a
significant or prolonged decline in the fair value of the security below its cost is considered an indicator that the securities are
impaired. If any such evidence exists for ,available-for-sale" financial assets, the cumulative loss (measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously recognised in the
income statement) is reclassified from the statement of comprehensive income to the income statement.

For financial assets classified as 'loans and receivables', a provision for impairment is established when there is an objective evidence
that the Fund will not be able to collect all amounts due according to the original terms. The amount of provision is measured as

the difference between the asset's carrying value and present value of estimated future cash inflows, discounted at the original
effective interest rate.

Financial assets (Policies applicable after 1 July 2018)
i.  Classification
On initial recognition, a financial asset is classified as measured at: amortised cost, FVOCI or FVTPL.
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

A debt security is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:

- itis held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. On initial
recognition, the Fund may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Business model assessment

The Fund makes an assessment of the objective of a business model in which an asset is held at a portfolio level because this
best reflects the way the business is managed and information is provided to management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. In particular, whether
management's strategy focuses on earning contractual interest revenue, maintaining a particular interest rate profile or
realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund‘s management;

- the risks that affect the performance of the business model (and the financial assets held within that business model) and its
strategy for how those risks are managed;

- how managers of the business are compensated (e.g. whether compensation is based on the fair value of the assets
managed or the contractual cash flows collected); and

- the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations about future sales
activity. However, information about sales activity is not considered in isolation, but as part of an overall assessment of how
the Fund's stated objectives for managing the financial assets are achieved and how cash flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value basis are measured at
FVTPL because they are neither held to collect contractual cash flows nor held both to collect contractual cash flows and to sell
financial assets.

Assessment of whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment on debt securities, ,principal“is defined as the fair value of the financial asset on initial
recognition. Interest" is defined as consideration for the time value of money and for the credit risk associated with the principal
amount outstanding during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the instrument. This
includes assessing whether the financial asset contains a contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this condition. In making the assessment, the Fund considers:



4.4

4.5

4.6

4.7

4.8

4.9

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse loans); and
- features that modify consideration of the time value of money (e.g. periodical reset of interest rates).

ii. Subsequent measurement
The following accounting policies apply to the subsequent measurement of financial assets:

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses,
including any interest / markup income, are recognised in income statement.

Financial assets at amortised cost These assets are subsequently measured at amortised cost using the effective
yield method. The amortised cost is reduced by impairment losses. Interest /
markup income, foreign exchange gains and losses and impairment are recognised
in income statement.

Debt securities at FVOCI These assets are subsequently measured at fair value. Interest / markup income
calculated using the effective yield method, foreign exchange gains and losses
and impairment are recognised in income statement. Other net gains and losses
are recognised in OCI. On derecognition, gains and losses accumulated in OCI are
reclassified to income statement.

The fair value of financial assets are determined as follows:
- Government securities

The government securities not listed on a stock exchange and traded in the interbank market are valued at the average rates
quoted on a widely used electronic quotation system (PKISRV rates) which are based on the remaining tenor of the securities.

iii. Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Fund changes its business
model for managing financial assets.

iv. Impairment of financial assets
Financial assets at amortised cost
Provision for non performing debt securities and other exposure is made in accordance with the criteria specified in Circular No. 33 of
2012 dated 24 October 2012 issued by SECP. However, the circular does not cover impairment requirements for government debt
securities. Based on the past performance management considers that there is no probability of default as in any adverse situation

State Bank of Pakistan has the right to discharge government obligations by issuance of currency notes. The provisioning policy has
been duly formulated and approved by the Board of Directors.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been
transferred and where the Fund has transferred substantially all risks and rewards of ownership.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are only offset and the net amount reported in the statement of Assets and Liabilities when
there is a legally enforceable right to set off the recognised amount and there is intention to settle on a net basis, or to realise the
asset and settle the liability simultaneously.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instruments.
These are initially recognised at fair values and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires.
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the Statement of Assets and Liabilities when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.

Unitholders' Fund

Unitholders' Fund representing the units issued by the Fund, is carried at the redemption amount representing the investors"right to a
residual interest in the Fund's assets.

Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received, by the distributors
/ Management Company during business hours, as of the close of the previous day on which the applications were received. The offer
price represents the net assets value per unit as of the close of previous day plus the allowable sales load, provision for transaction
costs and any provision for duties and charges, if applicable.
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Units redeemed are recorded at the redemption price, applicable to units as of the close of the previous day. The redemption price
represents the net assets value per unit as of the close of the previous day on which the applications were received less any back-end
load, any duties, taxes, charges on redemption and any provision for transaction costs, if applicable.

Element of income

Element of Income represents the difference between net assets value on the issuance or redemption date, as the case may be, of
units and the Net asset Value (NAV) at the beginning of the relevant accounting period.

Element of Income is a transaction of capital nature and the receipt and payment of element of income is taken to unit holders' fund;
however, to maintain same ex-dividend net asset value of all units outstanding on accounting date, net element of income contributed
on issue of units lying in unit holders fund is refunded on units (refund of capital) in the same proportion as dividend bears to accounting
income available for distribution. As per guideline provided by MUFAP (MUFAP Guidelines consented upon by SECP) the refund of
capital is made in the form of additional units at zero price.

MUFAP, in consultation with the SECP, has specified methodology for determination of income paid on units redeemed (income
already paid) during the year under which such income is paid on gross element received and is calculated from the latest date at
which the Fund achieved net profitability during the year. The income already paid (Element of Income) on redemption of units during
the year are taken separately in statement of movement in unitholders' fund.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past events, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of
obligation can be made. Provisions are reviewed at each balance sheet date and are adjusted to reflect the current best estimate.

Net assets value per unit

The net assets value per unit as disclosed on the Statement of Assets and Liabilities is calculated by dividing the net assets of the Fund
by the number of units outstanding at the year end.

Taxation

The Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001, subject to
the condition that not less than ninety percent of its accounting income for the year as reduced by capital gains, whether realised or
unrealised, is distributed among the unit holders. Provided that for the purpose of determining distribution of atleast ninety percent of
its accounting income for the year, the income distributed through bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the
Income Tax Ordinance, 2001.

Revenue recognition

- Realised gains / (losses) arising on redemption and sale of investments are included in the Income Statement on the date at which
the transaction takes place.

- Unrealised gains / (losses) arising on revaluation of investments classified as 'at fair value through profit or loss' are included in the
Income Statement in the period in which they arise.

- Income on government securities is recognised on time proportion basis using the effective yield.

- Profit on saving accounts and term deposits musharika is recognised taken into account the effective yield.

Expenses

All expenses including Management fee, Trustee fee and Securities and Exchange Commission of Pakistan fee are recognised in the
Income Statement on accrual basis.

Earnings per unit

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the Management
Company the determination of the same is not practicable.

Distributions

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are recognised in the
financial statements of the period in which such distributions are declared. Based on MUFAP's guidelines (duly consented upon by
SECP) distributions for the year is deemed to comprise of the portion of amount of income already paid on units redeemed and the
amount of cash distribution for the year.
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The distribution per unit is announced based on units that were held for the entire period. The rate of distribution is adjusted with effect
of refund of capital if any based on the period of investment made during the year. Resultantly, the rate of distribution per unit may
vary depending on the period of investment.

Other assets

Other assets are stated at cost less impairment losses, if any.

Zakat payable

Zakat payment is the responsibility of each unit holder. Nevertheless, the fund follows the provision of Zakat and Ushr Ordinance,
1980. Units held by individual resident Pakistani unit holders are subject to Zakat at 2.5% of par value of unit under the said Ordinance,
except those exempted from Zakat. Zakat is deducted at source from dividend or from redemption proceeds, if units are redeemed
during the Zakat year before the payment of Zakat.

Financial assets and financial liabilities

Classification of financial assets and financial liabilities on the date of initial application of IFRS 9

The following table and the accompanying note below explains the original measurement categories under IAS 39 and the new
measurement categories under IFRS 9 for each class of the Fund's financial assets and financial liabilities as at 01 July 2018:

Note Original classification = New classification Original carrying New carrying

under IAS 39 under IFRS 9 amount under amount under
IAS 39 IFRS 9

Financial assets

GoP ljarah Sukuks (a) Designated at FVTPL  Mandatorily at FVTPL 4,059,168 4,059,168
Bank balances (b) Loans and receivables Amortised cost 856,839 856,839
Profits receivable (b) Loans and receivables Amortised cost 45,436 45,436
Prepayments and other receivables (b) Loans and receivables Amortised cost 7,697 7,697
Financial liabilities

Payable to Management Company (c) Other financial liabilities Amortised cost 5,372 5,372
Payable to Central Depository Company

of Pakistan Limited - Trustee (c) Other financial liabilities Amortised cost 454 454
Accrued expenses and other payables (c) Other financial liabilities Amortised cost 1,360 1,360

(a) GoP ljara Sukuks classified as designated at fair value through profit or loss have been measured at fair value through profit or
loss with value changes continue to be recognised in income statement

(b) The financial assets classified as loans and receivables have been classified as amortised cost.

(c) The financial liabilities classified as other financial liabilities have been classified as amortised cost.

BANK BALANCES Note 2019 2018

In current accounts 6.1 151,406 6,710
In saving accounts 6.2 4,855,886 850,129

— 5007292 _ 856,839

This includes balance with United Bank Limited of Rs. 0.804 million (30 June 2018: Rs. 3.7 million), holding company of the
Management Company.

These carry profit rates ranging from 6.3% to 12% per annum (30 June 2018: 1.89% to 6.4% per annum). It includes balance with
United Bank Limited of Rs. 1,886.49 million (30 June 2018: Rs. 531.03 million).

TERM DEPOSIT MUSHARIKA Note 2019 2018
-------(Rupees in '000)-------

Commercial Bank 71 120,000 -

This Carry profit rate of 12.5% per annum and will mature on 20 August 2019.

INVESTMENTS Note 2019 2018
-------(Rupees in '000)-------

At fair value through profit or loss
Government securities 8.1 - -

Designated at fair value through profit or loss
Government securities - 4,059,168
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Government Securities - at fair value through profit or loss

As at 01 Purchase Sold / As at 30 Carrying Market Market Percentage Percentage
July d during matured June value as value as value as at of total of net assets
2018  theyear duringthe 2019 at30 at30June 30 June investments
year June 2019 2018
--------------------- (No. of Holdings) =---==----==sez=  weseeeeeee- (Rupees in "000) %
Government of Pakistan
liarah Sukuk XVI - 3 years 24,340 16,550 (40,890) - - - 2,443,249 - -
liarah Sukuk XVII - 3 years 16,090 - (16,090) - - - 1,615,919 - -
- - 4,059,168 - -
PROFITS RECEIVABLE Note 2019 2018
Profits receivable on: -----(Rupees in '000)-----
- Government securities - 42,060
- Bank balances 46,057 3,376
- Term deposit musharika 699 -
46,756 45,436

PREPAYMENTS AND OTHER RECEIVABLES

Receivable against issuance of units 12,732 7,697
Prepaid expenses 118 118
Others 1 -

12,851 7,815
ADVANCE TAX

The income of the Fund is exempt from tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance 2001 (ITO 2001). Further,
the Fund is exempt under clause 47(B) of Part IV of Second Schedule to the ITO 2001 from withholding of tax under section 150, 150A, 151 and 233 of
ITO 2001. The Federal Board of Revenue through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.ll- 66417-R” dated May 12, 2015, made it mandatory to
obtain exemption certificates under section 159 (1) of the ITO 2001 from Commissioner Inland Revenue (CIR). During the year, prior to receiving tax
exemption certificate(s) from CIR various withholding agents have deducted advance tax under section 151 of ITO 2001. The management is confident
that the same shall be refunded after filing of Income Tax Return for Tax Year 2019.

PAYABLE TO THE MANAGEMENT COMPANY Note 2019 2018
--—--(Rupees in '000)-----

Management remuneration payable 12.1 3,756 3,906
Sindh Sales Tax on Management's remuneration 12.2 488 508
Payable against allocation of expenses relating to the Fund 12.3 376 818
Payable against selling and marketing expenses relating to the Fund 12.4 1,185 -
Shariah advisory fee 204 25
Sales load and other payables 216 115
6,225 5,372

As per regulation 61 of amended Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations), the Management
Company of the Fund is entitled to an accrued remuneration equal to an amount not exceeding 1.5% of average annual net assets in case of Income
Scheme. The Management Company has charged remuneration at the rate of 1% per annum of the average daily net assets of the Fund. The
remuneration is paid to the Management Company on monthly basis in arrears.

Sindh Sales Tax has been charged at 13% (30 June 2018: 13%) on the management fee charged during the year.

As a result of amendments in the NBFC Regulations vide statutory notification (SRO No. 1160 / (I) dated 25 November 2015), the Management
Company may charge fee and expenses related to registrar services, accounting, operation and valuation services related to a Collective Investment
Scheme (CIS) upto a maximum of 0.1% per annum of the average annual net assets or the actual cost whichever is lower. Accordingly, the
Management company has charged 0.1% of the average annual net assets, being lower.

Securities and Exchange Commission of Pakistan vide Circular No. 40 of 2016 dated 30 December 2016, has allowed Asset Management Companies
to charge Selling and Marketing expenses to its CIS's at a maximum cap of 0.4% per annum of net assets of the Fund or actual expenses, whichever
is lower. Accordingly, the Management Company has charged 0.2% on daily net assets of the Fund, being the lower amount.

PAYABLE TO CENTRAL DEPOSITORY COMPANY Note 2019 2018
OF PAKISTAN LIMITED - TRUSTEE -----(Rupees in '000)-----
Trustee remuneration 13.1 382 402
Sindh Sales Tax on Trustee remuneration 13.2 50 52
432 454

The Trustee is entitled to a remuneration for services rendered to the Fund under the provisions of the Trust Deed and Offering Document as per the tariff
specified therein, based on the daily net assets value of the Fund. The remuneration is paid to the Trustee on monthly basis in arrears. The tariff
structure applicable to the Fund in respect of the trustee fee for the year ended 30 June 2019 is as follows:

Net assets: Tariff per annum
- up to Rs. 1 billion 0.17% per annum of net assets value
- Rs.1 billion to Rs. 5 billion Rs. 1.7 million plus 0.085% per annum of net assets value exceeding Rs. 1 billion

- exceeding Rs. 5 billion Rs. 5.1 million plus 0.07% per annum of net assets value exceeding Rs. 5 billion.
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The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% on the remuneration of Trustee through Sindh
Sales Tax on Services Act, 2011, effective from July 1, 2016.

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

The Fund is required to pay SECP an annual fee at the rate of 0.075% of the average daily net assets of the Fund in
accordance with regulation 62 of the NBFC Regulations, 2008.

ACCRUED EXPENSES AND OTHER PAYABLES Note 2019 2018
----- (Rupees in '000)----

Provision for indirect duties and taxes 15.1 16,613 16,613
Provision for Sindh Workers' Welfare Fund 15.2 15,504 6,051
Withholding tax deducted at source 3,739 44
Capital gains tax payable 79 14
Zakat deducted at source 349 703
Auditors' remuneration payable 538 503
Brokerage payable 26 26
Withholding Sindh Sales Tax payable - 5
Charity payable 2 9
Sales load payable 219 45
Legal fees payable 61 11
Others 7 -
37,201 24,024

As per the requirements of the Finance Act 2013, Federal Excise Duty (FED) at the rate of 16% on the remuneration of the
Management Company was applied with effect from 13 June 2013. The Management Company is of the view that since the
remuneration is already subject to the provincial sales tax, further levy of FED results in double taxation, which does not appear
to be the spirit of the law. The matter was collectively taken up by the Management Company jointly with other Asset
Management Companies and Trustees of respective Collective Investment Schemes (CISs), through a Constitutional Petition
filed in the Honourable Sindh High Court (SHC) during September 2013. In this respect, the SHC had issued a stay order
against the recovery of FED due to which the Fund has not made any payments for FED upto 30 June 2016.

On 30 June 2016, the Honourable Sindh High Court had passed a judgement that after 18th amendment in the Constitution of
Pakistan, the Provinces alone have the legislative power to levy a tax on rendering or providing services, therefore, chargeability
and collection of FED after 01 July 2011 is ultra vires to the Constitution of Pakistan. On 23 September 2016, the Federal Board
of Revenue (FBR) filed an appeal in the Supreme Court of Pakistan (SCP) against above judgement, which is pending
adjudication. Management Company, as a matter of abundant caution, has maintained full provision for FED aggregating to Rs.
14.993 million until the matter is resolved. Had the provision not been made, the net asset value per unit of the Fund as at 30
June 2019 would have been higher by Rs. 0.2948 (30 June 2018: Rs. 0.3156) per unit.

Through Finance Act, 2016, FED on services rendered by Non-Banking Financial Institutions (NBFls) including Asset
Management Companies, which are already subject to provincial sales tax, has been withdrawn. Therefore, since 30 June 2016,
provision for FED has not been made.

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result
of which it was construed that all Collective Investment Schemes / Mutual Funds (CISs) whose income exceeded Rs. 500,000 in
a tax year were brought within the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the
rate of two percent of their accounting or taxable income, whichever was higher.

The amendments introduced in the WWF Ordinance were challenged in various High Courts of Pakistan. The Honourable
Lahore High Court (LHC) and the Honourable Sindh High Court (SHC) arrived at different conclusions in respect of the validity
of the amendments made through the Finance Act in relation to the WWF. Both the decisions of the LHC and the SHC were
challenged in the Honourable Supreme Court of Pakistan (SCP). On 10 November 2016 the SCP passed a judgement declaring
the insertion of amendments introduced through Finance Act, 2008 pertaining to WWF as unlawful for the reason that the WWF
is not in the nature of tax and therefore, could not be introduced through money bill under the Constitution. Subsequently, the
Federal Board of Revenue (FBR) has filed a review petition in the SCP against the said judgement, which is pending
adjudication.

Further, as a consequence of the 18th amendment to the Constitution, levy for the WWF was also introduced by the
Government of Sindh through the Sindh Workers Welfare Fund (SWWF) Act 2014. SWWF Act 2014, enacted on 21 May 2015,
requires every Industrial Establishment located in the province of Sindh and having total income of Rs. 500,000 or more in any
year of account commencing on or after the date of closing of account on or after 31 December 2013, to pay two percent of so
much of its total income declared to SWWF. The said Act includes any concern engaged in the Banking or Financial Institution
in the definition of “Industrial Undertaking” but does not define Financial Institution. The Management Company, based on an
opinion obtained by the Mutual Funds Association of Pakistan (MUFAP), believes that Mutual Funds are not liable to pay Sindh
WWEF under the said law, for the reason that the Mutual Funds are not financial institutions and rather an investment vehicle.
However, the Sindh Revenue Board has not accepted the said position of MUFAP and as a result, MUFAP has taken up this
matter with the Sindh Finance Ministry for resolution.
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In view of the above developments regarding the applicability of Federal and Sindh WWF on Mutual Funds, the MUFAP obtained a
legal opinion on these matters and based on such legal advice which also stated that even if a review petition is filed by any party,
such petition can only be based on very limited grounds and the chances of any major change in the SCP judgement are very
limited, has recommended to all its members on 12 January 2017 the following:

i) The provision against the Federal WWF held by the Mutual Funds till 30 June 2015 should be reversed on 12 January 2017; and

ii) Provision against Sindh WWF, on prudent basis, should be made from the date of enactment of the Sindh WWF Act, 2014 (i.e.
21 May 2015).

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on 12 January 2017. In response to
the aforementioned letter SECP vide its letter dated 01 February 2017 advised MUFAP that the adjustments relating to the above
should be made prospectively and adequate disclosure shall be made in the condensed interim financial information of Mutual
Funds. Accordingly, the Fund has recorded these adjustments in its books of account on 12 January 2017.

Had the provision not been made, the net asset value per unit of the Fund as at 30 June 2019 would have been higher by Rs. 0.3049
(30 June 2018: Rs. 0.1274) per unit.

PROFIT ON BANK DEPOSITS AND PROFIT / RETURN ON 2019 2018
INVESTMENTS CALCULATED USING THE EFFECTIVE YIELD METHOD == (Rupees in '000)-----
Profits on:
- Government securities 151,963 184,260
- Bank balances 444,092 54,950
- Term deposit musharika 699 15,056
596,754 254,266

Profit rate on term deposit musharika is 12.5% (30 June 2018: 5.95% to 6.05%) per annum.

AUDITORS' REMUNERATION

Annual audit fee 335 335
Half yearly review fee 224 224
Fee for certifications and other services 195 195
Out of pocket expenses 123 98

877 852
TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital
gains whether realised or unrealised is distributed amongst the unit holders. Provided that for the purpose of determining
distribution of at least 90% of accounting income, the income distributed through bonus shares, units or certificates as the case
may be, shall not be taken into account. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified
Entities Regulations, 2008, the Fund is required to distribute 90% of the net accounting income other than capital gains to the
unit holders. The Fund has distributed more than 90% of the Fund's accounting income for the year as reduced by capital gains,
whether realised or unrealised, to its unit holders during the year. Accordingly, no provision has been made in the financial
statements for the year ended 30 June 2019.

TOTAL EXPENSE RATIO (TER)

The Securities and Exchange Commission of Pakistan (SECP) vide directive no. SCD/PRDD/Direction/18/2016 dated 20 July 2016,

requires that collective Investment Scheme (CIS) shall disclose Total Expense Ratio (all the expenses, including government levies,
incurred during the year divided by average net assets value for the year) in the periodic financial statements of CIS / the Fund. TER
of the Fund for the year ended 30 June 2019 is 1.58% which include 0.35% representing government levy, Sindh Workers'

Welfare Fund and SECP fee.

RECONCILIATION OF LIABILITIES ARISING OUT OF

FINANCING ACTIVITIES Receivable Payable against Total
against redemption
sale of units of units

--------------------- (Rupees in '000) --------=-======--~.

Opening balance as at 01 July 2018 7,697 - 7,697
Receivable against issuance of units 15,805,693 15,805,693
Payable against redemption of units (16,049,843)| | (16,049,843)

15,805,693 (16,049,843) (244,150)
Amount received on issuance of units (15,800,658) - (15,800,658)
Amount paid on redemption of units - 16,049,843 16,049,843

(15,800,658) 16,049,843 249,185

Closing balance as at 30 June 2019 12,732 - 12,732




21

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties comprise of United Bank Limited (Holding Company of Management Company), UBL Fund Managers Limited
(Management Company), Al - Ameen Islamic Financial Services (Private) Limited (Subsidiary of the Management Company), entities under the
common management or directorship, Central Depository Company of Pakistan Limited as trustee and custodian of the Fund, the directors and officers
of the Management Company and unit holders holding 10% or more of the Fund's net assets.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provisions of the NBFC Rules, NBFC

Regulations and the Trust Deed respectively.

All other transactions with related parties / connected persons are in the normal course of business, at contracted rates and terms determined in

accordance with the market rates.

Details of transactions with related parties / connected persons and balances with them at the year end are as follows:

Transactions during the year

Units issued

Units redeemed

Profit on saving accounts

Bank charges

Remuneration

Sales tax on remuneration

Allocation of expenses relating to the Fund
Shariah advisory fee

Selling and marketing expense relating to the Fund
Dividend paid

Units issued

Units redeemed

Profit on saving accounts

Bank charges

Remuneration

Sales tax on remuneration

Allocation of expenses relating to the Fund
Shariah advisory fee

Listing fee

Balances outstanding as at year end

Units held (in units '000)

Units held (in rupees '000)

Bank balances*

Remuneration payable **

Sales load and other payables

Shariah fee

Others

Payable against allocated expenses

Payable against selling and marketing expenses
relating to the Fund

Profit receivable

Units held (in units '000)

Units held (in rupees '000)

Bank balances*

Remuneration payable **

Sales load and other payables
Shariah fee

Payable against allocated expenses
Profit receivable

2019
Management Associated Trustee Funds under Directors Other
Company companies common and key connected
management executives persons /
related
parties
(Rupees in '000)
- - - 16,526,167 1,406 -
- - - 15,856,680 - -
- 272,033 - - - -
- 97 - - - -
71,471 - 6,590 - - -
9,291 - 857 - - -
7,147 - - - - -
350 - - - - -
1,185 - - - - -
- - - 119,599 350 -
2018
(Rupees in '000)
- - - 13,804,245 1,992 -
- 381 - 16,206,549 2,038 -
- 35,598 - - - -
- 105 - - - -
44,800 - 4,610 - - -
5,824 - 599 - - -
4,480 - - - - -
324 - - - - -
- - - - - 25
2019
(Rupees in '000)
- - - 41,722 42 -
- - - 4,215,924 4,229 -
- 1,887,348 - - - -
4,244 - 432 - - -
216 219 - - - -
204 - - - - -
376 - - - - -
1,185 - - - - -
- 17,262 - - - -
2018
(Rupees in '000)
- - - 39,186 28 -
- - - 4,071,949 2,945 -
- 534,762 - - - -
4,414 - 454 - - -
115 44 - - - -
25 - - - - -
818 - - - - -
- 1,639 - - - -

* These carry profit rate ranging from 6.3% to 12% per annum (30 June 2018: 6.2% per annum).
** These balances are inclusive of Sindh Sales Tax payable.
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CONTINGENCIES AND COMMITMENTS

Except as stated in note 15.2, there are no contingencies and commitments as at 30 June 2019.

FINANCIAL INSTRUMENTS BY CATEGORY

Financial Assets

Bank balances

Profits receivable

Term deposit receipt

Prepayments and other receivables

Financial liabilities

Payable to the Management Company

Payable to Central Depository Company of Pakistan
Limited - Trustee

Accrued expenses and other payables

Financial Assets

Government securities

Bank balances

Profits receivable

Prepayments and other receivables

Financial liabilities

Payable to the Management Company

Payable to Central Depository Company of Pakistan
Limited - Trustee

Accrued expenses and other payables

FAIR VALUES OF FINANCIAL INSTRUMENTS

2019
Amortised At fair value At fair value Total
cost through other  through profit
comprehensive or loss
income
--------------------- (Rupees in '000) -=======s==snmmnmeuun
5,007,292 - - 5,007,292
46,756 - - 46,756
120,000 - - 120,000
12,733 - - 12,733
5,186,781 - - 5,186,781
At amortised Total
cost
-- (Rupees in '000) --
6,225 6,225
432 432
5,083 5,083
11,740 11,740
2018
Loans Designated at Available-for- Total
and fair value sale
receivables through profit or
loss
(Rupees in '000)
- 4,059,168 - 4,059,168
856,839 - - 856,839
45,436 - - 45,436
7,697 - - 7,697
909,972 4,059,168 - 4,969,140
Other financial Total

liabilities
------- (Rupees in '000) -------

5,372 5,372

454 454
1,360 1,360
7.186 7,186

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted
market prices at the close of trading on the period end date. The quoted market prices used for financial assets held by the

Fund is current bid price.
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A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market transactions on an arm“s length basis.

The Fund“s accounting policy on fair value measurements of investments is discussed in note 4.3 to these financial statements.

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements:

Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities traded.

Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as

prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in the fair value hierarchy into which the fair

value measurement is categorised:

On-balance sheet financial instruments

30 June 2019

Carrying amount Fair value
Note Mandatorily Fair value through Amortised cost Total Level 1 Level 2 Level 3 Total
at fair value other
gh profit compr
or loss income
( in '000)
Financial assets not measured
at fair value 24.1
Bank balances - 5,007,292 5,007,292
Profits receivable - 46,756 46,756
Term deposit receipt 120,000 120,000
Prepayments and other receivables 12,733 12,733
- - 5,186,781 5,186,781
Financial liabilities not
measured at fair value 24.1
Payable to the Management
Company - - 6,225 6,225
Payable to Central Depository
Company of Pakistan Limited -
Trustee - : 432 432
Accrued expenses and other payables - 3 5,083 5,083
- - 11,740 11,740
30 June 2018 Carrying amount Fair value
Note Designated at Loans and Other Total Level 1 Level 2 Level 3 Total
fair value receivables financial
through profit liabilities
or loss
(Rupees in '000)
Financial assets measured at fair value
Government securities 4,059,168 - - 4,059,168 - 4,059,168 - 4,059,168
Financial assets not measured
at fair value 24.1
Bank balances - 856,839 - 856,839
Profits receivable - 45436 - 45436
Prepayments and other receivables - 7,697 B 7,697
- 909,972 - 909,972
Financial liabilities not
measured at fair value 241
Payable to the Management
Company - - 5,372 5,372
Payable to Central Depository
Company of Pakistan Limited -
Trustee - - 454 454
Accrued expenses and other payables - - 1,360 1,360
N - 7,186 7,186

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature or reprice periodically.

Therefore, their carrying amounts are reasonable approximation of fair value.

Net assets attributable to unitholders. The Fund routinely redeems and issues the units at the amount equal to the proportionate share of net assets of the Fund at
the time of redemption, calculated on a basis consistent with that used in these financial statements. Accordingly, the carrying amount of net assets attributable
to unitholders approximates their fair value. The units are categorized into Level 2 of the fair value hierarchy.
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25.2

FINANCIAL RISK MANAGEMENT

The Fund's objective in managing risks is the creation and protection of Unit holders" value. Risk is inherent in
the Fund's activities, but it is managed through monitoring and controlling activities which are primarily set up

to be performed based on limits established by the Management Company, Fund's constitutive documents and
the regulations and directives of the SECP. These limits reflect the business strategy and market environment
of the Fund as well as the level of the risk that Fund is willing to accept. The Board of Directors of the
Management Company supervises the overall risk management approach within the Fund. The Fund is exposed
to credit risk, liquidity risk and market risk arising from the financial instruments it holds.

Credit Risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by
failing to discharge its obligation. The Fund"s policy is to enter into financial contracts with reputable counter
parties in accordance with the internal guidelines, offering document and regulatory requirements.
Management of credit risk

The Fund's policy is to enter into financial contracts in accordance with the investment guidelines approved by
the Investment Committee, its Trust Deed and the requirements of NBFC rules and regulations and guidelines
given by SECP from time to time.

Credit risk is managed and controlled by the management company of the Fund in the following manner:

- The Fund limits its exposure to credit risk by only investing in instruments and bank deposits that have a
minimum "AA-" from a credit rating agency duly approved by the SECP.

- Investment transactions are carried out with large number of brokers, whose credit rating is taken into
account so as to minimize the risk of default and transactions are settled or paid for only upon deliveries.

- The risk of counter party exposure due to failed trade causing a loss to the Fund is mitigated by a periodic
review of trade reports, credit ratings and financial statements on a regular basis.

- Cash is held only with reputable banks (including related party).
The table below analyses the Fund's maximum exposure to credit risk:
Rating Agency Rating 2019 2018

(Rupees in '000)
Bank balances by rating category

Habib Bank Limited VIS AAA 36 36
Allied Bank Limited PACRA AAA 10 1,128
MCB Bank Limited PACRA AAA 538 1,327
National Bank of Pakistan Limited VIS AAA 53 1,647
United Bank Limited VIS AAA 1,882,306 534,763
Bank Al Habib Limited PACRA AA+ 932,403 2,925
Habib Metropolitan Bank Limited PACRA AA+ 25 960
Meezan Bank Limited VIS AA+ 34 586
Faysal Bank Limited PACRA AA 1,184,502 22
Dubai Islamic Bank Pakistan Limited VIS AA 9 -
Soneri Bank Limited PACRA AA- 1,007,365 313,336
Bank Alfalah Limited VIS AA- 11 109
5,007,292 856,839

Term deposit musharika
Meezan Bank Limited VIS AA+ 120,000 -
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2019 2018
------(Rupees in '000)------

Profits receivable 46,756 45,436
Prepayments and other receivables 12,733 7,697

Credit risk arising on financial assets is monitored through a regular analysis of financial position of brokers and other parties.
Further, all transactions in securities are executed through approved brokers, thus the risk of default is considered to be
minimal. In accordance with the risk management policy of the Fund, the Investment Committee monitors the credit position on
a daily basis which is reviewed by the Board of Directors of the Management Company on a quarterly basis.

Risk attributable to investment in government securities is limited as these are guaranteed by the Federal Government.

Concentration of credit risk exists when changes in economic or industry factors affect the group of counterparties whose
aggregate credit exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial assets is
broadly diversified and transactions are entered into with diverse credit worthy counterparties thereby mitigating any significant
concentration of credit risk.

The Fund“s activities may give rise to settlement risk. ,Settlement risk" is the risk of loss due to the failure of an entity to honour
its obligations to deliver cash, securities or other assets as contractually agreed.

For the majority of transactions, the Fund mitigates this risk by conducting settlements through a broker to ensure that a trade is
settled only when both parties have fulfilled their contractual settlement obligations.

Liquidity risk

LLiquidity risk" is the risk that the Fund will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Fund"s offering document provides for the daily creation and
cancellation of units and it is therefore exposed to the liquidity risk of meeting unitholder's redemptions at any time. The Fund
manages the liquidity risk by maintaining maturities of financial liabilities and investing a major portion of the Fund"“s assets in
highly liquid financial assets. The Fund"s investments are considered to be readily realisable as they are all invested in
government securities and saving accounts. The Fund's approach to managing liquidity is to ensure, as far as possible, that the
Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Fund's reputation.

In accordance with the risk management policy of the Fund, the Fund manager monitors the liquidity position on a daily basis,
which is reviewed by the Board of Directors of the Management Company on a quarterly basis.

In accordance with regulation 58(1)(k) of the NBFC Regulations, 2008, the Fund has the ability to borrow funds for meeting the
redemption requests, with the approval of the Trustee, for a period not exceeding three months to the extent of fifteen percent of
the net assets. However, no such borrowing has been obtained during the year.

Further, the Fund is also allowed in accordance with regulation 57 (10) of the NBFC Regulations, 2008, to defer redemption
requests to the next dealing day, had such requests exceed ten percent of the total number of units in issue.

In addition to unitholders' fund, the analysis below summarizes the Fund's financial liabilities into relevant maturity grouping as at
30 June 2019:

2019
Maturity Upto More than one
Three Six One year Total
months months year

(Rupees in '000)

Financial Liabilities

Payable to Management Company 6,225 - - - 6,225
Payable to Central Depository Company
of Pakistan Limited - Trustee 432 - - - 432
Accrued expenses and other payables 5,083 - - - 5,083
11,740 - - - 11,740
Unit holders' fund 5,138,214 - - - 5,138,214
2018
Maturity Upto More than one
Three Six One year Total
months months year

(Rupees in '000)

Financial Liabilities

Payable to Management Company 5,372 - - - 5,372

Payable to Central Depository Company
of Pakistan Limited - Trustee 454 - - - 454
Accrued expenses and other payables 1,360 - - - 1,360
7,186 - - - 7,186

Unit holders' fund 4,936,518 - - - 4,936,518
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Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market
variables such as profit rates, foreign exchange rates and debt security prices.

i)

Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in the
market profit rates. The Fund's profit rate risk is monitored on a quarterly basis by the board of directors.

As at 30 June 2019, the balances that may be exposed to profit rate risk are as follows:

2019 2018
------(Rupees in '000)------

Variable rate instruments

Bank balances 4,855,886 850,129

Government securities - designated at fair value through profit or loss - 2,443,249

Fixed rate instruments

Government securities - designated at fair value through profit or loss - 1,615,919

Term deposit musharika 120,000 -

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in profit rates at the year end would have increased / (decreased) the net assets and net income
by Rs. 48.61 million (30 June 2018: Rs. 32.93 million), assuming all other variables held constant.

Fair value sensitivity analysis for fixed rate instrument

Short term investment with a bank is carried at held to maturity. Therefore a change in profit rate at the reporting date would
not effect the income statement.

The composition of the Fund's investment portfolio and KIBOR rates and rates announced by the Financial Market
Association are expected to change over time. Accordingly, the sensitivity analysis prepared as of 30 June 2019 is not
necessarily indicative of the effect on Funds net assets of future movements in profit rates. The fluctuation in profit
rate of 100 basis points is reasonably possible in the current economic environment.

Yield / Interest rate sensitivity position for on balance sheet financial instruments is based on the earlier of contractual repricing
or maturity date and for off balance sheet instruments is based on settlement date.

2019

(Rupees in '000)
Exposed to yield / interest rate risk

. More
Yield / Upto than three More N?t exp.oosed to
Interest rate yield / interest Total
three months and than .
rate risk
months up to one one year
ear
o, y
On-balance sheet
financial instruments
Financial assets
Bank balances 6.3-12 4,855,886 - - 151,406 5,007,292
Term deposit musharika 12,5 120,000 - - - 120,000
Profits receivable - - - 46,756 46,756
Prepayments and other receivables - - - 12,733 12,733
4,975,886 - - 210,895 5,186,781
Financial liabilities
Payable to the Management
Company - - - 6,225 6,225
Payable to Central Depository
Company of Pakistan Limited -
Trustee - - - 432 432
Accrued expenses and other payables - = = 5,083 5,083
- - - 11,740 11,740
On-balance sheet gap 4,975,886 - - 199,155 5,175,041

Off-balance sheet

financial instruments - - - - -

Off-balance sheet gap - - - - N
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2018

(Rupees in '000)

Exposed to yield / interest rate risk

) More
| vield/ Upto than three More N.Ot exposed o
nterest rate yield / interest Total
three months and than .
months up to one one year rate risk
year
%
On-balance sheet
financial instruments
Financial assets
Bank balances 1.89-6.4 850,129 - - 6,710 856,839
Investments - 2,443,249 1,615,919 - 4,059,168
Profits receivable - - - 45,436 45,436
Prepayments and other receivables - - - 7,697 7,697
850,129 2,443,249 1,615,919 59,843 4,969,140
Financial liabilities
Payable to the Management
Company - - - 5,372 5,372
Payable to Central Depository
Company of Pakistan Limited -
Trustee - - - 454 454
Accrued expenses and other payables - - - 1,360 1,360
- - - 7,186 7,186
On-balance sheet gap 850,129 2,443,249 1,615,919 52,657 4,961,954

Off-balance sheet
financial instruments - - -

Off-balance sheet gap - - -

ii) Foreign Currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and hence is not

exposed to such risk.

iii) Price risk

Price risk is the risk of volatility in prices of financial instruments resulting from their dependence on market sentiments,
speculative activities, supply and demand for financial instruments and liquidity in the market. The value of investments may
fluctuate due to change in business cycles affecting the business of the Fund in which the investment is made, change in
business circumstances of the Fund, industry environment and / or the economy in general. The Fund is not exposed to the

risk as its constitutive documents prohibit it from investing in equity securities.

Unit holders' fund risk management (Capital risk management)

The Fund's objective when managing unit holders' funds is to safeguard the Fund's ability to continue as a going concern so that
it can continue to provide optimum returns to its unit holders and to ensure reasonable safety of capital. The Fund manages its
investment portfolio and other assets by monitoring return on net assets and makes adjustments to it in the light of changes in
market conditions. Under the NBFC regulations 2008, the minimum size of an open end scheme shall be one hundred million

rupees at all the times during the life of the scheme. The Fund size depends on the issuance and redemption of units.

In order to maintain or adjust the unit holders' Fund structure, the Fund"s policy is to perform the following:

- Monitors the level of daily issuance and redemptions relative to the liquid assets and adiusts the amount of distributions

the Fund pays to unit holders;

Redeem and issue units in accordance with the constitutive documents of the Fund, which include the ability to restrict
redemptions and require certain minimum holdings and issuance; and

The Fund Manager / Investment Committee members and Chief Executive of the management company critically track the
movement of ,Assets under Management". The Board of Directors is updated about the fund vield and movement of NAV and
total fund size at the end of each quarter.
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TOP TEN BROKERS / DEALERS BY PERCENTAGE
OF COMMISSION PAID BY THE FUND

Name of Broker
Paramount Capital (Private) Limited

Currency Market Associates (Private) Limited

Pearl Securities Limited
Vector Capital (Private) Limited

C & M Management (Private) Limited

Name of Broker
Paramount Capital (Private) Limited
JS Global Capital Limited

C & M Management (Private) Limited

Invest Capital Markets Limited
Bright Capital (Private) Limited
Summit Capital (Private) Limited
Vector Capital (Private) Limited

INVESTMENT COMMITTEE

Details of the members of investment committee of the Fund are as follows:

S. No. Name

1 Mr. Yasir Qadri

2 Syed Suleman Akhtar
3 Mr. Hadi Hassan Muki
4

Designation

Chief Executive Officer
Chief Investment Officer

Head of Risk management,Compliance
Syed Shabbir Sardar Zaidi* Fund Manager and Senior Analyst

23
18
19
10

Experience in years

Commission

2019
%

48.44
35.14
7.37
5.26
3.79

100.00

Commission

2018
%

21.80
19.73
17.64
14.46
14.46

6.94

4.97

100.00

MBA
MBA, CFA
B.com

Qualification

M.A.S, CFA

*Syed Shabbir Sardar Zaidi is Fund Manager of Al Ameen Islamic Soveriegn Fund, Al Ameen Islamic Dedicated Equity Fund, Al Ameen Islamic
Financial Planning Fund, Al Ameen Islamic Financial Planning Fund - Il, Al Ameen Islamic Financial Planning Fund - 1l and Al-Ameen Islamic

Retirement Savings Fund.

DIRECTORS' MEETING ATTENDANCE

During the year, seven meetings of the Board of Directors of the Management Company were held. The details of the attendance are

as under:

Name of Director

Mr. Azhar hamid

Mr. Yasir Qadri

Ms. Naz Khan

Mr. Sharjeel Shahid *
Mr. Zia ljaz *

Syed Furrukh Zaeem
Mr. Mirza Muhammad
Sadeed Hassan Barlas *
Mr. Taugeer Mazhar **
Mr. Imran Sarwar **
Ms. Sadia Saeed **

Name of Key Executives
Mr. S.M. Aly Osman
Mr. Umair Ahmed

* Mr. Zia ljaz, Mr. Mirza Muhammad Sadeed Barlas & Mr. Sharjeel Shahid resigned on October 9, 2018

Dates
2018
Meetings
attended
7 Yes
7 Yes
7 Yes
1 Yes
0 No
6 Yes
1 Yes
3 N/A
4 N/A
5 N/A
7 Yes
7 Yes

28 August 26 October

2018

Yes
Yes
Yes
N/A
N/A
Yes

N/A
N/A
N/A
N/A

Yes
Yes

2018

Yes
Yes
Yes
N/A
N/A
Yes

N/A
Yes
Yes
Yes

Yes
Yes

2018

Yes
Yes
Yes
N/A
N/A
No

N/A
Yes
Yes
Yes

Yes
Yes

** Mr. Taugeer Mazhar, Ms. Sadia Saeed & Mr. Imran Sarwar appointed as of November 2, 2018

2019

Yes
Yes
Yes
N/A
N/A
Yes

N/A
No
No

Yes

Yes
Yes

8 November 11 December 27 February 29 April

2019

Yes
Yes
Yes
N/A
N/A
Yes

N/A
No
Yes
Yes

Yes
Yes

6 May
2019

Yes
Yes
Yes
N/A
N/A
Yes

N/A
Yes
Yes
Yes

Yes
Yes



29 PATTERN OF UNIT HOLDERS

30 June 2019
Number of Percentage
Category Unit holders Units held 9
Individuals 3,492 5,064,710 9.96
Non Banking Financial Companies 1 41,722,476 82.05
Associated Companies and Directors 1 41,855 0.08
Retirement Funds 16 3,883,447 7.64
Public Limited Companies 2 87,773 0.17
Others 11 49,569 0.10
3,533 50,849,830 100
30 June 2018
Number of Percentage
Category Unit holders _ Units held g
Individuals 3,504 5,508,728 11.60
Non Banking Financial Companies 7 39,185,932 82.48
Associated Companies and Directors 2 28,338 0.06
Retirement Funds 20 2,712,055 5.71
Others 9 70,912 0.16
3,542 47,505,965 100
30 CREDIT RATING
The Management Company has been rated as AM1 on 27 December 2018 (30 June 2018: AM1) by VIS. The Fund
has been rated as AA-(f) on 31 December 2018 (30 June 2018: AA-(f)) by VIS.
31 GENERAL
31.1 Date of authorisation for issue

These financials statements were authorized for issue by Board of Directors of the Management Company on

30-AUG -2019.
For UBL Fund Managers Limited
(Management Company)
SD SD SD

Chief Executive Officer Director Chief Financial Officer



ATAIF

Al-Ameen Islamic Aggressive Income Fund

INVESTMENT OBJECTIVE

AIAIF is an open-end Shariah Compliant Aggressive Fixed Income Fund which invests in medium to
long-termincome instruments as well as short-tenor money market instruments to generate superior,
long-term, risk-adjusted returns while preserving capital over the long-term.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited
(for detail of others, please visit our website:
www.ublfunds.com.pk)

Auditors KPMG Taseer Hadi & Co, Chartered Accountants
Bankers Al Baraka Islamic Bank Limited
Allied Bank Limited

Bank Alfalah Limited - Islamic Banking
Banklslami Pakistan Limited

Dubai Islamic Bank Limited

MCB Bank Limited

National Bank of Pakistan

Habib Bank Limited - Islamic Banking
Habib Metropolitan Bank Limited - Islamic Banking
Meezan Bank Limited

United Bank Limited

Faysal Bank Limited - Islamic Banking
Soneri Bank Limited - Islamic Banking

Management Co. Rating AM1 (JCR-VIS)

Fund Rating BBB+ (f) (JCR-VIS)




Fund Manager’s Report — Al-Ameen Islamic Aggressive Income Fund (AIAIF) formerly United Islamic Income
Fund (UIIF)

i) Description of the Collective Investment Scheme category and type
Shariah Compliant Aggressive Fixed Income/ Open-end

ii) Statement of Collective Investment Scheme’s investment objective
AIAIF is an open-end Shariah Compliant Aggressive Fixed Income Fund which invests in medium to
long-term income instruments as well as short-tenor money market instruments to generate superior,
long-term, risk-adjusted returns while preserving capital over the long-term.

iii) Explanation as to whether the Collective Investment Scheme achieved its stated objective
The Collective Investment Scheme has a long-term investment objective. Significant efforts were made
during the year for the achievement of the long-term objective.

iv) Statement of benchmark(s) relevant to the Collective Investment Scheme
Weighted average of 12 Month deposit rates of 3 Islamic Banks

v) Comparison of the Collective Investment Scheme’s performance during the period compared
with the said benchmarks

Monthly Yield Jul'l8 Aug'l8 Sep'l8 Oct'l8 Nov'l8 Dec'l8 Jan'l9 Feb'19 Mar'l9 Apr'l9 May'19 Jun'l9 FYTD

AIAIF 4.22% 4.13% 6.10% 7.05% 4.65% 1.46% 8.04% 8.32% 7.03% 8.77% 8.71% 10.42% 6.52%
Benchmark 5.32% 5.36% 5.39% 5.55% 5.62% 5.62% 6.05% 6.84% 6.06% 7.70% 8.41% 8.78% 6.38%
vi) Description of the strategies and policies employed during the period under review in relation to

the Collective Investment Scheme’s performance

During FY19, the fund generated a return of 6.52% p.a. At the end of Jun'19, asset allocation stood at
75% of assets in cash, 14% of assets in Sukuks, 8% of assets in Placements with banks, while the rest
was invested in others.

vii) Disclosure of the Collective Investment Scheme’s asset allocation as at the date of the report
and particulars of significant changes in asset allocation since the last report (if applicable)

Asset Allocation (% of Total Assets) Jun-18 Jun-19

Sukuks 30% 14%
GoP ljara Sukuk 0% 0%
Commercial Papers 0% 0%
Cash 57% 75%
Others 2% 3%
Placements with banks 12% 8%
Leverage Nil Nil

FMR — AIAIF 1



viii)

Xi)

Analysis of the Collective Investment Scheme’s performance

FY'19 Return: 6.52%
Standard Deviation (12m trailing): 0.44%
Sharpe Ratio (12m trailing): (7.48)

Changes in total NAV and NAV per unit since the last review period or since commencement (in
case of newly established Collective Investment Schemes)

Net Asset Value NAYV per unit
30-Jun-19 | 30-Jun-18 Change 30-Jun-19 | 30-Jun-18 | Change
Rupees (000) % Rupees %
456,145 | 795,728 (42.68) 100.1259 | 103.4230 (3.19)

Disclosure on the markets that the Collective investment Scheme has invested in including
- review of the market(s) invested in during the period; and

Debt Market Review for FY19

In twelve PIB auctions for FY19 conducted during the year, the government raised PKR
~871bn (PKR ~102 bn in FY18) against target of PKR 800bn. Consequently, outstanding
amount for the PIBs in the market increased to PKR 769 bn. Participation in the auctions was
largely skewed towards three and five year paper. Cut off yields in June auction increased to
13.69%, 13.80% and 13.70% for three, five and ten year PIB instruments respectively.

The yield curve based on government securities of various maturities has shifted upwards in
line with the ongoing increasing discounts rates. Yield on 3M, 6M and 12M T-Bills increased
by 5.97%, 5.95% and 5.94%, respectively. Similarly, yield on 3-year, 5-year and 10-year
bonds increased 5.56%, 5.10% and 4.69%, respectively. Given the flat yield curve
environment, spread between annualized yields of 1-year T-bills (13.13% p.a.) and 10-year
PIBs (13.72% p.a.) narrowed at 0.59% as of 30 June 2019.

Disclosure on distribution (if any), comprising:-

- particulars of income distribution or other forms of distribution made and proposed during the
period; and

- statement of effects on the NAV before and after distribution is made

Distribution Per Unit
Declared on Bonus | Cash Per unit Cum NAV | Ex NAV
Rupees (000) Rupees-
23-June-2019 | 40457 | 6.3166 106.2545 | 99.9379

FMR — AIAIF




i) Description and explanation of any significant changes in the state of affairs of the Collective
Investment Scheme during the period and up till the date of the manager’s report, not otherwise
disclosed in the financial statements
There were no significant changes in the state of affairs during the year under review.

ii) Breakdown of unit holdings by size
. Number of Investors
Range of Units
AIAIF
0.0001 - 9,999.9999 1,782
10,000.0000 - 49,999.9999 91
50,000.0000 - 99,999.9999 9
100,000.0000 - 499,999.9999 7
500,000.0000 & Above 0
Total 1,889
iii) Disclosure on unit split (if any), comprising:-
There were no unit splits during the period.
iv) Disclosure of circumstances that materially affect any interests of unit holders
Investment are subject to credit and market risk.
v) Disclosure if the Asset Management Company or its delegate, if any, receives any soft

commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of transactions
conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions
conducted by the Collective Investment Scheme.

FMR — AIAIF



PERFORMANCE TABLE

Al-Ameen Islamic Aggressive Income Fund

2019
NET ASSETS AS AT 30 JUNE - Rupees in '000 456,145
NET ASSETS VALUE PER UNIT AT 30 JUNE - Rupees
Income units - Offer* 101.2573
- Redemption 100.1259
Growth units - Offer 101.2573
- Redemption** 100.1259
* Back-end load will be deducted as per applicable step-down structure
RETURN OF THE FUND - %
Total Return of the Fund 6.52
Capital Growth (per unit) 0.20
Date of Income Distribution 2-Jul-18
Income Distribution 3.4854
Date of Income Distribution 24-Jun-19
Income Distribution 6.3166
AVERAGE ANNUAL RETURN - %
One Year 6.52
Second Year 5.01
Third Year 4.94
Fourth year 5.47
Fifth Year 6.03
Sixth Year 7.42
Since inception 5.51
OFFER / REPURCHASE DURING THE YEAR- Rupees
Highest price per unit - Income units - Offer 107.4276
Highest price per unit - Income units - Redemption 106.2272
Highest price per unit - Growth units - Offer 107.4276
Highest price per unit - Growth units - Redemption 106.2272
Lowest price per unit - Income units - Offer 101.0672
Lowest price per unit - Income units - Redemption 99.9379
Lowest price per unit - Growth units - Offer 101.0672
Lowest price per unit - Growth units - Redemption 99.9379
* Front-end load @ 1% is applicable
** Back-end load as per applicable step-down structure
PORTFOLIO COMPOSITION - %
Percentage of Net Assets as at 30 June
PORTFOLIO COMPOSITION BY CATEGORY - %
Bank Balances 75.00
Sukuk Certificates 14.00
Placement with banks 8.00
others 3.00
PORTFOLIO COMPOSITION BY MARKET - %
Debt market 100.00

Note:
- The Launch date of Fund is 20 October 2007

DISCLAIMER

2018

795,728

104.5917
103.4230

104.5917
103.4230

3.49
3.49

3.49
4.15
5.12
5.91
7.60
7.48

5.22

104.5917

103.4230

104.5917
103.4230

101.0013
99.8727

101.0013
99.8727

57.00
30.00

13.00

100.00

2017

1,105,259

101.0669
99.9376

101.0669
99.9376

4.81

0.29
19-Jun-17

4.52

4.81
5.94
6.71
8.62
8.28
7.92

5.20

104.2182

104.2182

104.2182
104.2182

99.3900
99.3900

99.3900
99.3900

38.00
56.00

100.00

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.




































Al - Ameen Islamic Aggressive Income Fund

Statement of Assets and Liabilities
As at 30 June 2019

2019 2018
Note (Rupees in '000)
Assets
Bank balances 6 348,387 459,540
Term deposit musharika 7 40,000 95,000
Investments 8 67,749 240,647
Profit receivable 9 6,795 8,349
Deposits, prepayments and other receivables 10 8,822 6,571
Advance tax 11 2,081 1,824
Total assets 473,834 811,931
Liabilities
Payable to the Management Company 12 1,306 1,444
Payable to Central Depository Company of Pakistan Limited - Trustee 13 7 127
Payable to Securities and Exchange Commission of Pakistan 14 401 756
Accrued expenses and other payables 15 15,911 13,876
Total liabilities 17,689 16,203
Net assets 456,145 795,728
Unit holders' fund (as per statement attached) 456,145 795,728
Contingencies and commitments 22
(Number of units)
Number of units in issue 4,555,712 7,693,921
(Rupees)
Net assets value per unit 411 100.1259 103.4230
The annexed notes 1 to 31 form an integral part of these financial statements.
For UBL Fund Managers Limited
(Management Company)
SD SD SD

Chief Executive Officer Director Chief Financial Officer



Al - Ameen Islamic Aggressive Income Fund

Income Statement
For the year ended 30 June 2019

Income

Profit on bank deposits, term deposit musharika and return on investments
calculated using the effective yield method

Realised loss on sale of investments

Unrealised loss on revaluation of investments at fair value through profit or loss

Other income

Total income

Expenses

Remuneration of the Management Company

Sindh Sales Tax on the Management Company's remuneration
Allocation of expenses relating to the Fund

Remuneration of the Central Depository Company of Pakistan Limited - Trustee
Annual fee of Securities and Exchange Commission of Pakistan
Bank charges

Auditors' remuneration

Listing fee

Brokerage expenses

Legal and professional charges

Shariah advisory fee

Settlement charges

Other expenses

Total operating expenses

Net income from operating activities

Provision for Sindh Workers' Welfare Fund
Net income for the year before taxation

Taxation
Net income for the year after taxation

Allocation of net income for the year after taxation
Net income for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 31 form an integral part of these financial statements.

For UBL Fund Managers Limited

(Management Company)

SD SD

Chief Executive Officer Director

Note
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8.5
8.4

12.1
12.2
12.3
13.1
14

17

15.2

18

2019

2018

(Rupees in '000)

50,937 64,963
(2,316) (2,924)
(2,424) (4,950)
3 231
46,200 57,320
8,024 15,118
1,043 1,965
535 1,008
1,028 1,899
401 756
62 109
515 559
28 28

23 106

251 190
350 333
696 155
208 164
13,164 22,390
33,036 34,930
(648) (686)
32,388 34,244
32,388 34,244
32,388 34,244
(9,536) (15,572)
22,852 18,672
22,852 18,672
22,852 18,672

SD

Chief Financial Officer




Al - Ameen Islamic Aggressive Income Fund

Statement of Comprehensive Income
For the year ended 30 June 2019

2019 2018
(Rupees in '000)

Net income for the year after taxation 32,388 34,244

Other comprehensive income for the year - -

Total comprehensive income for the year 32,388 34,244

The annexed notes 1 to 31 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

SD SD SD

Chief Executive Officer Director Chief Financial Officer




Al - Ameen Islamic Aggressive Income Fund

Statement of Movement in Unit Holders' Fund
For the year ended 30 June 2019

2019 2018
Capital Undistributed Total Capital Undistributed Total
value income value income
(Rupees in '000)
Net assets at beginning of the year 763,357 32,371 795,728 1,091,560 13,699 1,105,259
Issuance of 3,809,917 units
(30 June 2018: 11,361,204 units)
- Capital value 380,754 - 380,754 1,135,686 - 1,135,686
- Element of income 10,426 - 10,426 15,333 - 15,333
Total proceeds on issuance of units 391,180 391,180 1,151,019 - 1,151,019
Redemption of 6,948,126 units
(30 June 2018: 14,726,778 units)
- Capital value (694,379) - (694,379) (1,471,908) - (1,471,908)
- Element of loss (5,382) (9,536) (14,918) (7,314) (15,572) (22,886)
Total payments on redemption of units (699,761) (9,536) (709,297) (1,479,222) (15,572)  (1,494,794)
Total comprehensive income for the year - 32,388 32,388 - 34,244 34,244
Final distribution for the year ended 30 June 2018: 3.4854
per unit declared on 3 July 2018 (31 December 2017: Nil) (8,078) (18,738) (26,816) - - -
Interim distribution for the year ended 30 June 2019: 6.3166
per unit paid on 24 June 2019 (5,319) (21,719) (27,038) - - -
Net income for the year less distribution (13,397) (8,069) (21,466) - 34,244 34,244
Net assets at end of the year 441,379 14,766 456,145 763,357 32,371 795,728
Undistributed income brought forward:
- Realised income 37,321 12,363
- Unrealised income (4,950) 1,336
32,371 13,699
Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains 22,852 18,672
22,852 18,672
Final distribution for the year ended 30 June 2018: 3.4854
per unit declared on 3 July 2018 (31 December 2017: Nil) (18,738) -
Interim distribution for the year ended 30 June 2019: 6.3166
per unit paid on 24 June 2019 (21,719) -
Undistributed income carried forward 14,766 32,371
Undistributed income carried forward comprises of:
- Realised income 17,190 37,321
- Unrealised (loss) / income (2,424) (4,950)
14,766 32,371
(Rupees) (Rupees)
Net assets value per unit at beginning of the year 103.4230 99.9376
Net assets value per unit at end of the year 100.1259 103.4230

The annexed notes 1 to 31 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

SD SD

Chief Executive Officer Director

SD

Chief Financial Officer




Al - Ameen Islamic Aggressive Income Fund

Cash Flow Statement
For the year ended 30 June 2019

2019 2018
Note (Rupees in '000)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation 32,388 34,244
Adjustments for non-cash and other items:
Profit on bank deposits, term deposit musharika and return on investments 16 (50,937) (64,963)
calculated using the effective yield method

Unrealized loss on revaluation of investments at fair value through profit or loss 2,424 4,950
Realised loss on sale of investments 2,316 2,924
Provision for Sindh Workers' Welfare Fund 648 686

(45,549) (56,403)
Net cash used in operations before working capital changes (13,161) (22,159)
Working capital changes
Decrease / (increase) in assets
Investments 168,158 384,975
Deposits, prepayments and other receivables (267) 208
Advance tax (257) (52)

167,634 385,131
Increase / (decrease) in liabilities
Payable to the Management Company (138) (312)
Payable to Central Depository Company of Pakistan Limited - Trustee (56) (18)
Payable to Securities and Exchange Commission of Pakistan (355) (135)
Accrued expenses and other payables 1,387 (5,260)

838 (5,725)

Profit received 52,491 68,013
Net cash flows generated from operating activities 207,802 425,260
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units 20 375,799 1,190,751
Payments on redemption of units 20 (709,297) (1,494,794)
Cash distribution to unit holders (40,457) -
Net cash used in financing activities (373,955) (304,043)
Net (decrease) / increase in cash and cash equivalents (166,153) 121,217
Cash and cash equivalents at beginning of the year 554,540 433,323
Cash and cash equivalents at end of the year 388,387 554,540
Cash and cash equivalents
Bank balances 348,387 459,540
Term deposit musharika 40,000 95,000

388,387 554,540
The annexed notes 1 to 31 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)
SD SD SD

Chief Executive Officer Director Chief Financial Officer



Al - Ameen Islamic Aggressive Income Fund

Notes to the Financial Statements
For the year ended 30 June 2019
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LEGAL STATUS AND NATURE OF BUSINESS

Al-Ameen Islamic Aggressive Income Fund (the Fund) was established under a Trust Deed executed
between UBL Fund Managers Limited, (wholly owned subsidiary company of United Bank Limited) as its
Management Company and Central Depository Company of Pakistan Limited (CDC), as its Trustee. The
Trust Deed was executed on 10 August 2007 and the Fund was authorized by the Securities and Exchange
Commission of Pakistan (SECP) on 27 August 2007 in accordance with the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The registered office of the
Management Company is situated at 4th Floor, STSM Building, Beaumont Road, Civil Lines, Karachi.

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance Company
under the NBFC Rules 2003.

The Fund is listed on the Pakistan Stock Exchange Limited. Units are offered for public subscription on a
continuous basis. The units are transferable and can also be redeemed by surrendering them to the Fund at
the option of the unit holder. The Fund is categorised as an open end shariah compliant (Islamic) aggressive
fixed income scheme in accordance with Circular No. 7 of 2009 issued by SECP.

The Fund has been formed to generate superior, long term, risk adjusted returns by investing in medium to
long term income instrument as well as short tenor money market instruments. Furthermore, the Fund
invests in instruments that are approved by the Shariah Advisory Board. Under provision of the Trust Deed,
all activities of the Fund shall be undertaken in accordance with the Shariah.

Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as
the Trustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules) and
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ from the IFRS Standards,
the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations have been followed.



2.2

Standards, interpretations and amendments to accounting and reporting standards, that are not yet
effective:

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies
Act, 2017 and the amendments and interpretations thereto will be effective for accounting periods beginning
on or after 01 July 2019:

- IFRIC 23 ,Uncertainty over Income Tax Treatments" (effective for annual periods beginning on or after
01 January 2019), clarifies the accounting for income tax when there is uncertainty over income tax
treatments under IAS 12. The interpretation requires the uncertainty over tax treatment be reflected in
the measurement of current and deferred tax. The application of interpretation is not likely to have an
impact on Fund"s financial statements.

- IFRS 16 ,Leases" (effective for annual periods beginning on or after 01 January 2019). IFRS 16 replaces
existing leasing guidance, including IAS 17 ,Leases", IFRIC 4 ,Determining whether an Arrangement
contains a Lease", SIC-15 ,Operating Leases - Incentives® and SIC-27 ,Evaluating the Substance of
Transactions Involving the Legal Form of a Lease". IFRS 16 introduces a single, on-balance sheet lease
accounting model for lessees. A lessee recognizes a right-of-use asset representing its right to use the
underlying asset and a lease liability representing its obligation to make lease payments. There are
recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains
similar to the current standard i.e. lessors continue to classify leases as finance or operating leases. The
application of the standard is not likely to have an impact on Fund“s financial statements.

- Amendment to IFRS 9 ,Financial Instruments"— Prepayment Features with Negative Compensation
(effective for annual periods beginning on or after 01 January 2019). For a debt instrument to be eligible
for measurement at amortised cost or FVOCI, IFRS 9 requires its contractual cash flows to meet the
SPPI criterion —i.e. the cash flows are ,solely payments of principal and interest*. Some prepayment
options could result in the party that triggers the early termination receiving compensation from the other
party (negative compensation). The amendment allows that financial assets containing prepayment
features with negative compensation can be measured at amortised cost or at fair value through other
comprehensive income (FVOCI) if they meet the other relevant requirements of IFRS 9. The application
of amendment is not likely to have an impact on Fund®s financial statements.

- Amendment to IAS 28 ,Investments in Associates and Joint Ventures" - Long Term Interests in
Associates and Joint Ventures (effective for annual periods beginning on or after 01 January 2019). The
amendment will affect companies that finance such entities with preference shares or with loans for
which repayment is not expected in the foreseeable future (referred to as long-term interests or ,LTI").
The amendment and accompanying example state that LTI are in the scope of both IFRS 9 and IAS 28
and explain the annual sequence in which both standards are to be applied. The amendments are not
likely to have an impact on Fund“s financial statements.

- Amendments to IAS 19 ,Employee Benefits“- Plan Amendment, Curtailment or Settlement (effective for
annual periods beginning on or after 01 January 2019). The amendments clarify that on amendment,
curtailment or settlement of a defined benefit plan, a company now uses updated actuarial assumptions
to determine its current service cost and net interest for the period; and the effect of the asset ceiling is
disregarded when calculating the gain or loss on any settlement of the plan and is dealt with separately
in other comprehensive income. The application of amendments is not likely to have an impact on
Fund's financial statements.



Amendment to IFRS 3 ,Business Combinations”— Definition of a Business (effective for business
combinations for which the acquisition date is on or after the beginning of annual periods beginning on
or after 01 January 2020). The IASB has issued amendments aiming to resolve the difficulties that arise
when an entity determines whether it has acquired a business or a group of assets. The amendments
clarify that to be considered a business, an acquired set of activities and assets must include, at a
minimum, an input and a substantive process that together significantly contribute to the ability to create
outputs. The amendments include an election to use a concentration test. The standard is effective for
transactions in the future and therefore would not have an impact on past financial statements.

Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors (effective for annual periods beginning on or after 01 January 2020).
The amendments are intended to make the definition of material in IAS 1 easier to understand and are
not intended to alter the underlying concept of materiality in IFRS Standards. In addition, the IASB has
also issued guidance on how to make materiality judgments when preparing their general purpose
financial statements in accordance with IFRS Standards.

On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised
Conceptual Framework for Financial Reporting which is applicable immediately contains changes that
will set a new direction for IFRS in the future. The Conceptual Framework primarily serves as a tool for
the IASB to develop standards and to assist the IFRS Interpretations Committee in interpreting them. It
does not override the requirements of individual IFRSs and any inconsistencies with the revised
Framework will be subject to the usual due process — this means that the overall impact on standard
setting may take some time to crystallise. The companies may use the Framework as a reference for
selecting their accounting policies in the absence of specific IFRS requirements. In these cases, entities
should review those policies and apply the new guidance retrospectively as of 01 January 2020, unless
the new guidance contains specific scope outs.

Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address amendments
to following accounting and reporting standards:

- IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify
the accounting treatment when a company increases its interest in a joint operation that meets the
definition of a business. A company remeasures its previously held interest in a joint operation
when it obtains control of the business. A company does not remeasure its previously held interest
in a joint operation when it obtains joint control of the business.

- IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends
(including payments on financial instruments classified as equity) are recognized consistently with
the transaction that generates the distributable profits.

- IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general
borrowings any borrowing originally made to develop an asset when the asset is ready for its
intended use or sale.

The above amendments are effective from annual periods beginning on or after 01 July 2019 and are
not likely to have an impact on Fund"s financial statements.
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Critical accounting estimates and judgments

The preparation of financial statements in conformity with accounting and reporting standards as applicable
in Pakistan requires management to make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the judgments about
the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future periods.
The areas where various assumptions and estimates are significant to the Fund's financial statements or
where judgment was exercised in the application of accounting policies are given below:

a) Judgments
Information about judgments made in applying accounting policies that have the significant effects on

the amounts recognised in the financial statements is included in note 4.2.1 and 4.3 - Regarding the
classification of investments.

b) Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties that have a significant risk of resulting
in a material adjustment in the financial statements for the year ended 30 June 2019 is included in

the following notes:

- Notes 4.2.4 and 4.3 - Valuation of investments
- Notes 4.2.5, 4.3 and 4.18 - Impairment of financial assets and other assets

Basis of measurement

These financial statements have been prepared under the historical cost convention except for the
investments which are stated at fair value.

Functional and presentation currency

These financial statements are presented in Pak Rupees which is the functional and presentation currency of
the Fund. All amounts have been rounded to the nearest thousand, unless otherwise stated.

CHANGE IN ACCOUNTING POLICY

Except as described below, the Fund has consistently applied the accounting policies as set out in Note 4 to
all periods presented in these financial statements.

The Fund has adopted IFRS 9 'Financial instruments' from 1 July 2018. The Fund also adopted IFRS 15
.Revenue from contracts with customers” from 1 July 2018. A number of other new standards are effective
from 1 July 2018 but they do not have a material effect on the Fund's financial statements.

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some
contracts to buy or sell non-financial items. This standard replaces IAS 39 Financial Instruments: Recognition
and Measurement. The new standard brings fundamental changes to the accounting for financial assets and



to certain aspects of the accounting for financial liabilities. As a result of adoption of IFRS 9, the Fund has
adopted consequential amendments to IAS 1 Presentation of Financial statements’, which requires separate
presentation in the income statement and statement of comprehensive income, profit calculated using the
effective yield method.

Additionally, the Fund has adopted consequential amendments to IFRS 7 Financial Instruments: Disclosures
that are applied to disclosures about 2019, but have not been applied to the comparative information.

The adoption of IFRS 15 did not impact the timing or amount of profit and other investment income and
related assets and liabilities recognised by the Fund. Accordingly, there is no impact on comparative
information.

The key changes to the Fund“s accounting policies resulting from its adoption of IFRS 9 are summarized
below. The full impact of adopting the standard is set out in Note 4.

i. Classification and measurement of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at amortised
cost, fair value through other comprehensive income (FVOCI) and fair value through profit or loss
(FVTPL).

IFRS 9 classification is generally based on the business model in which a financial asset is managed
and its contractual cash flows. The standard eliminates the previous IAS 39 categories of held to
maturity, loans and receivables and available for sale.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of
financial liabilities therefore its adoption did not have a significant effect on the Fund“s accounting
policies related to financial liabilities.

For an explanation of how the Fund classifies financial assets under IFRS 9, see Note 4.3.
ii. Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under IAS 39. The expected credit loss model requires an
entity to account for expected credit losses and changes in those expected credit losses at each
reporting date to reflect changes in credit risk since initial recognition. In other words, it is no longer
necessary for a credit event to have occurred before credit losses are recognized.

The Fund has classified its financial assets as measured at: FVTPL, FVOCI or amortised cost. IFRS 9
has scoped out impairment for financial assets measured at 'fair value through profit or loss' where as
for debt securities measured at amortised cost there are impairment requirements. However, SECP
through its SCD/AMCW/RS/MUFAP/2017-148 dated 21 November 2017 have deferred the applicability
of impairment requirements of IFRS 9 in relation to debt securities for mutual funds and have instructed
to continue to follow the requirements of Circular No. 33 of 2012 dated 24 October 2012. However, the
circular does not cover impairment requirements for government debt securities. Based on the past
performance management considers that there is no probability of default as in any adverse situation
State Bank of Pakistan has the right to discharge government obligations by issuance of currency
notes.

iii. Transition
The changes in accounting policies resulting from adoption of IFRS 9 have been applied retrospectively
except that comparative periods have not generally been restated. As the Fund presents the movement
in unit holders' Fund on net assets basis, there is no impact of the changes on net assets of the funds.

Accordingly, the information presented for 2018 does not reflect the requirements of IFRS 9 and
therefore is not comparable to information presented for 2019 under IFRS 9.
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4.2.2

For more information and details on the changes and implications resulting from the adoption of IFRS 9, see
Note 5.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies applied in the preparation of the financial statements are set out below.
These policies have been consistently applied except for the change in accounting policy as mentioned in
note 3 to all the periods presented.

Cash and cash equivalents

Cash and cash equivalents are carried in the Statement of Assets and Liabilities at amortised cost. These
comprise of deposits with banks and highly liquid investments with original maturities of three months or less
and that are readily convertible to known amounts of cash, are subject to an insignificant risk of changes in
value and are held for the purpose of meeting short term cash commitments rather than for investments for
other purposes.

Financial assets (Policies applicable before 01 July 2018)
Classification

The management determines the appropriate classification of the financial assets of the Fund in accordance
with the requirements of International Accounting Standard (IAS) 39, "Financial Instruments: Recognition and
Measurement" at the time of purchase of financial assets. The classification depends upon the purpose for
which the financial assets are acquired. The Fund classifies its financial assets in the following categories:

a) Financial assets designated at fair value through profit or loss

This category has two sub-categories, namely financial asset held for trading and those designated at
fair value through profit or loss upon initial recognition.

Financial asset which are acquired principally for the purpose of generating profit from short term
fluctuation in price or are part of the portfolio in which there is recent actual pattern of short term profit
taking are classified as held for trading. All derivatives are classified as held for trading. These are
initially recorded at cost.

Financial asset designated at fair value through profit or loss upon initial recognition include those group
of financial asset which are managed and their performance evaluated on a fair value basis, in
accordance with the documented risk management / investment strategy.

After initial measurement, financial asset classified as at fair value through profit or loss are carried at
fair value and the gains or losses on revaluation are recognised in the income statement.

b) Available-for-sale

Available for sale financial assets are those non-derivative financial assets that are designated as
available for sale or are not classified as (c) loans and receivables and (a) financial assets at fair value
through profit or loss. These are intended to be held for an indefinite period of time which may be sold
in response to the needs for the liquidity or change in price.

c) Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the
Fund commits to purchase or sell the asset.



4.2.3

424

4.2.5

Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets
carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are
initially recognised at fair value and transaction costs associated with these financial assets are charged to
the income statement.

Subsequent measurement

Subsequent to initial recognition, financial assets designated by the management as at fair value profit or
loss and available-for-sale are valued as follows:

a) Basis of valuation of debt securities (other than government securities)

Debt securities are valued on the basis of rates determined by the Mutual Funds Association of
Pakistan (MUFAP) in accordance with the methodology prescribed by the SECP via Circular 1 of 2009,
Circular 33 of 2012 and Circular 35 of 2012. The Circulars also specifies the valuation process to be
followed for each category as well as the criteria for the provisioning of non-performing debt securities.

b) Basis of valuation of government securities

The government securities not listed on a stock exchange and traded in the interbank market are valued
at the average rates quoted on a widely used electronic quotation system (PKISRYV rates) which are
based on the remaining tenor of the securities.

Net gains and losses arising from changes in fair value of 'available for sale' financial assets are taken to the
'statement of comprehensive income' until these are derecognised or impaired. At this time, the cumulative
gain or loss previously recognised directly in the 'statement of comprehensive income' is transferred to the
'income statement'.

Net gains and losses arising from changes in the fair value of financial assets carried at fair value through
profit or loss are taken to the income statement.

Subsequent to initial recognition financial assets classified as 'Loans and receivables' are carried at
amortised cost using the effective yield method.

Impairment of financial assets

The Fund assesses at each reporting date whether there is an objective evidence that the financial asset or
a group of financial assets is impaired. If such an indication exists, the recoverable amount of such asset is
estimated. An impairment loss is recognised whenever the carrying amount of an asset exceeds its
recoverable amount. In case of investment classified as ,available-for-sale®, a significant or prolonged
decline in the fair value of the security below its cost is considered an indicator that the securities are
impaired. If any such evidence exists for ,available-for-sale” financial assets, the cumulative loss (measured
as the difference between the acquisition cost and the current fair value, less any impairment loss on that
financial asset previously recognised in the income statement) is reclassified from the statement of
comprehensive income to the income statement.



For financial assets classified as 'loans and receivables', a provision for impairment is established when
there is an objective evidence that the Fund will not be able to collect all amounts due according to the
original terms. The amount of provision is measured as the difference between the asset's carrying value and
present value of estimated future cash inflows, discounted at the original effective interest rate.

Provision against non-performing debt securities is made in accordance with the provisioning criteria for
non-performing debt securities specified by the SECP. As allowed by the SECP, the management may also
make provision against debt securities over and above the minimum provision requirement prescribed in
Circular No. 33 of 2012 dated 24 October 2012, in accordance with the provisioning policy duly approved by
the Board of Directors of the Management Company.

Financial assets (Policies applicable after 01 July 2018)
i. Classification

On initial recognition, a financial asset is classified as measured at: amortised cost, FVOCI or FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt security is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. On initial recognition, the Fund may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing
so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Business model assessment

The Fund makes an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided
to management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. In
particular, whether management’s strategy focuses on earning contractual interest revenue,
maintaining a particular interest rate profile or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund“s management;

- the risks that affect the performance of the business model (and the financial assets held within
that business model) and its strategy for how those risks are managed;

- how managers of the business are compensated (e.g. whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected); and



- the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not
considered in isolation, but as part of an overall assessment of how the Fund"s stated objectives
for managing the financial assets are achieved and how cash flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value
basis are measured at FVTPL because they are neither held to collect contractual cash flows nor held
both to collect contractual cash flows and to sell financial assets.

Assessment of whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment on debt securities, ,principal”is defined as the fair value of the
financial asset on initial recognition. ,Interest"is defined as consideration for the time value of money
and for the credit risk associated with the principal amount outstanding during a particular period of
time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as
profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of
the instrument. This includes assessing whether the financial asset contains a contractual term that
could change the timing or amount of contractual cash flows such that it would not meet this

condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund“s claim to cash flows from specified assets (e.g. non-recourse loans);
and

- features that modify consideration of the time value of money (e.g. periodical reset of interest
rates).

Subsequent measurement

The following accounting policies apply to the subsequent measurement of financial assets:

Financial assets at These assets are subsequently measured at fair value. Net gains and
FVTPL losses, including any profit are recognised in income statement.
Financial assets at These assets are subsequently measured at amortised cost using the
amortised cost effective yield method. The amortised cost is reduced by impairment

losses. Profit, foreign exchange gains and losses and impairment are
recognised in income statement.

Debt securities at These assets are subsequently measured at fair value. Profit calculated
FVOCI using the effective yield method, foreign exchange gains and losses
and impairment are recognised in income statement. Other net gains and
losses are recognised in OCI. On derecognition, gains and losses
accumulated in OCI are reclassified to income statement.
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The fair value of financial assets are determined as follows:
a) Debt securities (other than Government securities)

Debt securities are valued on the basis of rates determined by the Mutual Funds Association of
Pakistan (MUFAP) in accordance with the methodology prescribed by the SECP via Circular 1 of
2009, Circular 33 of 2012 and Circular 35 of 2012. The Circulars also specifies the valuation
process to be followed for each category as well as the criteria for the provisioning of
non-performing debt securities.

b) Government securities

The government securities not listed on a stock exchange and traded in the interbank market are
valued at the average rates quoted on a widely used electronic quotation system (PKISRYV rates)
which are based on the remaining tenor of the securities.

iii. Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Fund changes its business model for managing financial assets.

iv. Impairment of financial assets
Financial assets at amortised cost

Provision for non performing debt securities and other exposure is made in accordance with the criteria
specified in Circular No. 33 of 2012 dated 24 October 2012 issued by SECP. However, the circular does
not cover impairment requirements for government debt securities. Based on the past performance
management considers that there is no probability of default as in any adverse situation State Bank of
Pakistan has the right to discharge government obligations by issuance of currency notes. The
provisioning policy has been duly formulated and approved by the Board of Directors of the
Management Company.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have
expired or have been transferred and where the Fund has transferred substantially all risks and rewards of
ownership.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of assets and
liabilities when there is a legally enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions
of the instrument. They are initially recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires.

Unit holders' Fund

Unit holders' Fund representing the units issued by the Fund, is carried at the redemption amount representing
the investors" right to a residual interest in the Fund®s assets.
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Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications
received, by the distributors / Management Company during business hours, as of the close of the previous
day on which the applications were received. The offer price represents the net assets value per unit as of
the close of previous day plus the allowable sales load, provision for transaction costs and any provision for
duties and charges, if applicable.

Units redeemed are recorded at the redemption price, applicable to units as of the close of the previous day.
The redemption price represents the net assets value per unit as of the close of the previous day on which
the applications were received less any back-end load, any duties, taxes, charges on redemption and any
provision for transaction costs, if applicable.

Element of income / (loss)

Element of Income represents the difference between net assets value on the issuance or redemption date,
as the case may be, of units and the Net asset Value (NAV) at the beginning of the relevant accounting
period.

Element of Income is a transaction of capital nature and the receipt and payment of element of income is
taken to unit holders' fund; however, to maintain same ex-dividend net assets value of all units outstanding
on accounting date, net element of income contributed on issue of units lying in unit holders fund is refunded
on units (refund of capital) in the same proportion as dividend bears to accounting income available for
distribution. As per guideline provided by MUFAP (MUFAP Guidelines consented upon by SECP) the refund
of capital is made in the form of additional units at zero price.

MUFAP, in consultation with the SECP, has specified methodology for determination of income paid on units
redeemed (income already paid) during the year under which such income is paid on gross element received
and is calculated from the latest date at which the Fund achieved net profitability during the year. The income
already paid (Element of Income) on redemption of units during the year are taken separately in statement of
movement in unitholders' fund.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the amount of obligation can be made. Provisions are reviewed at each
balance sheet date and are adjusted to reflect the current best estimate.

Net assets value per unit

The net assets value per unit as disclosed on the Statement of Assets and Liabilities is calculated by dividing
the net assets of the Fund by the number of units outstanding at the year end.

Taxation

The Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001, subject to the condition that not less than ninety percent of its accounting income for the
year as reduced by capital gains, whether realised or unrealised, is distributed among the unit holders.
Provided that for the purpose of determining distribution of atleast ninety percent of its accounting income for
the year, the income distributed through bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.
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Revenue recognition

- Realised gains / (losses) arising on sale of investments are included in the Income Statement on the
date at which the transaction takes place.

- Unrealised gains / (losses) arising on mark to market of investments classified as 'Financial assets at
fair value through profit or loss' are included in the Income Statement in the year in which they arise.

- Income on debt and government securities is recognised on time proportion basis using the effective
yield.

- Profit on saving accounts and term deposits is recognised taken into account the effective yield.

Zakat Payable

Zakat payment is the responsibility of each unit holder. Nevertheless, the Fund follows the provisions of
Zakat and Ushr Ordinance, 1980. Units held by individual resident Pakistani unit holders are subject to Zakat
at 2.5% of the par value of unit under the said Ordinance, except those exempted from Zakat. Zakat is
deducted at source from dividend or from redemption proceeds, if units are redeemed during the Zakat year
before the payment of Zakat.

Expenses

All expenses including Management fee, Trustee fee and Securities and Exchange Commission of Pakistan
fee are recognised in the income statement on accrual basis.

Earnings per unit

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the
opinion of the Management Company the determination of the same is not practicable.

Distributions

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and
are recognised in the financial statements of the period in which such distributions are declared. Based on
MUFAP's guidelines (duly consented upon by SECP) distributions for the year is deemed to comprise of the
portion of amount of income already paid on units redeemed and the amount of cash distribution for the year.
The distribution per unit is announced based on units that were held for the entire period. The rate of
distribution is adjusted with effect of refund of capital if any based on the period of investment made during
the year. Resultantly, the rate of distribution per unit may vary depending on the period of investment.

Other assets

Other assets are stated at cost less impairment losses, if any.
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Financial assets and financial liabilities
Classification of financial assets and financial liabilities on the date of initial application of IFRS 9

The following table and the accompanying note below explains the original measurement categories under IAS 39 and the new
measurement categories under IFRS 9 for each class of the Fund's financial assets and financial liabilities as at 01 July 2018:

Note Original New carrying
Original classification New classification carrying amount under
under IAS 39 under IFRS 9 amount under IFRS 9
IAS 39

---------- (Rupees in '000)---------

Financial assets

Sukuk certificates (a) Designated at FVTPL Mandatorily at FVTPL 240,647 240,647
Sukuk certificates (b) Available for sale At FVOCI - -
Bank balances (c) Loans and receivables Amortised cost 459,540 459,540
Term deposit musharika (c) Loans and receivables Amortised cost 95,000 95,000
Profits receivable (c) Loans and receivables Amortised cost 8,349 8,349
Deposits, prepayments and other

receivables (c) Loans and receivables Amortised cost 6,571 6,571

Financial liabilities
Payable to the Management

Company (d)  Other financial liabilities Amortised cost 1,444 1,444
Payable to Central Depository

Company of Pakistan Limited -

Trustee (d) Other financial liabilities Amortised cost 127 127
Accrued expenses and other
payables (d) Other financial liabilities Amortised cost 2,289 2,289

(a) Sukuk certificates classified as 'designated at FVTPL' have been reclassified as 'fair value through profit or loss' based on
the business model whose objective is neither to collect the contractual cashflows nor both collecting.

(b) The financial assets classified as 'available for sale' have been classified as 'fair value through other comprehensive income'.
(c) The financial assets classified as 'loans and receivables' have been classified as 'amortised cost'.
(d) The financial liabilities classified as 'other financial liabilities' have been classified as 'amortised cost'.

BANK BALANCES

2019 2018

Notes ----(Rupees in '000)----
In current accounts 6.1 5,793 6,696
In savings accounts 6.2 342,594 452,844
348,387 459,540

This includes balance with United Bank Limited of Rs. 3.33 million (30 June 2018: Rs. 4.64 million), holding company of the
Management Company.

These carry profit rates ranging from 6.3% to 12.25% (30 June 2018: 5.6% to 6.4%) per annum. This includes balance with United
Bank Limited of Rs. 27.07 million (30 June 2018: Rs. 91.08 million).

TERM DEPOSIT MUSHARIKA

2019 2018
----(Rupees in '000)----

Commercial bank 7.1 40,000 95,000

Profit rate on Term deposit musharika is 11.35% (30 June 2018: 6.1%) per annum and will mature on 12 July 2019.
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INVESTMENTS

At fair value through profit or loss

- Sukuk certificates
- Quoted
- Unquoted

Designated at fair value through profit or loss

- Sukuk certificates
- Quoted
- Unquoted

At fair value through other comprehensive income (30 June 2018: Available for sale)

- Sukuk certificates - Quoted

At fair value through other comprehensive income - sukuk certificates (certificates of Rs.5,000 each, unless otherwise stated)

Name of Investee Company

Quoted

Leasing companies

Security Leasing
Corporation Limited -

Sukuk (19-09-07) — II

Cable and electronics
goods

New Allied Electronics
Industries Limited-I*

New Allied Electronics
Industries Limited-II

Chemical
Agritech Limited

Agritech Limited (zero
rate coupon)

* Face value of each certificate is Rs.312.5.

At 30 June 2019, the cost of above investments amounted to Rs.167.98 (30 June 2018: Rs.167.98) million.

Note

8.1.2

8.14

As at 01
July 2018

mesmmeenneeemeee- (Number of certificates)

10,000

192,000

10,000

16,600

2,411

As at 30 Carrying
June 2019 value as at
30 June
2019
10,000 -
192,000 -
10,000 -
16,600 -
2,411 -

8.2
8.2

8.2
8.2

8.1

Market
value as at
30 June
2018

2019

2018

----(Rupees in '000)----

25,122 -
42,627 -
67,749 -
- 103,166
- 137,481
- 240,647
67,749 240,647
Percentage Percentage
of total of net assets
investment

Security Leasing Corporation Limited - Il (SLCL) was categorized as non-performing by MUFAP initially as at 30 June 2011 and subsequently in April 2012. The
Fund has fully provided the investment in accordance with Circular No. 33 of 2012 issued by the Securities and Exchange Commission of Pakistan (SECP).

The exposure was classified as non-performing in 2009. Accordingly, under Circular No. 33 of 2012 read with circular No. 1 of 2009 issued by SECP, the entire

exposure was provided for in the books in the year 2011.

The exposure was classified as non-performing in 2009 under Circular No. 33 of 2012 read with circular No. 1 of 2009 issued by SECP and currently the entire
exposure has been provided for in the books.

The exposure was classified as non-performing in 2011 under Circular No. 33 of 2012 read with circular No. 1 of 2009 issued by SECP and currently the entire
exposure has been provided for in the books.

In 2013, Agritech Limited issued 2,411 term finance certificates against the profit due on its long overdue sukuk certificates. These have not been recognised as
they were issued against the suspended mark up receivable, because as per Circular 33 of 2012, profit shall only be recorded up to the extent it is received in

cash.
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‘At fair value through profit or loss' - sukuk certificates (certificates of Rs. 5,000 each, unless otherwise stated)

Investee Company

Quoted

Power generation and distribution
K-Electric Limited - 5 years
Chemical

Engro Corporation Limited - 5 years

Unquoted

Chemical

Ghani Gases Limited
(certificates of Rs. 62,500 each)

Engro Fertilizers Limited

Sukuk - I

(certificates of Rs. 875 each)
Power generation and distribution
Pakistan Water & Power Development
Authority (WAPDA) - 11l

(certificates of Rs.1,786 each)

Food and energy

Dawood Hercules Corporation Limited
(certificates of Rs. 90,000 each)

As at 01 Purchased/
July 2018 acquired
during the
year

15,000 -

5,000 -

325 -

19,800 -

13,000 -

Sold /
matured
during the
year

---- (Number of certificates)

(15,000)

(19,800)

(13,000)

Significant terms and conditions of sukuk certificates (other than non - performing sukuks) held as at 30 June 2019 are as follows:

Name

Chemical

Engro Corporation Limited

Ghani Gases Limited

Food and Energy

Dawood Hercules Corporation Limited

Issue date

11 July 2014
02 February

2017

16 November
2017

As at 30 Carrying Market value Market Percentage Percentage
June 2019  value as at 30 as at 30 June value as at of total of net
June 2019 2019 30 June investments assets
2018
(Rupees in '000) %
- - - 76,054 0.00% 0.00%
5,000 27,112 25,122 27,112 37.08% 5.51%
27,112 25,122 103,166 37.08% 5.51%
325 20,516 20,201 25,987 29.82% 4.43%
- - - 52,495 0.00% 0.00%
20,516 20,201 78,482 29.82% 4.43%
- - - 33,949 0.00% 0.00%
250 22,545 22,426 25,050 33.10% 4.92%
43,061 42,627 137,481 62.92% 9.35%
Remaining Mark-up rate per annum Maturity Secured / Rating
Principal date unsecured
(Rupees
in '000)
25,000 13.5% (Fixed Rate Security) 11 July 2019 Secured AA+
20,312 3 Months KIBOR + 1% 02February  goiired A
2023
16
22,500 3 Months KIBOR + 1% November Secured AA

2022
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Unrealized loss on revaluation of investments classified at fair value through profit or loss

2019 2018

Market value of investments 67,749 240,647
Less: cost/ carrying value of investments (70,173) (245,597)
(2,424) (4,950)

Realised loss on sale of investments classified at fair value through profit or loss

Sukuk certificates 2,316 2,924

PROFIT RECEIVABLE

Profit receivable on:

Bank balances 3,469 2,519
Term deposit musharika 995 987
Investments 2,331 4,843

6,795 8,349

DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Prepaid expenses 216 -
Security deposit with Central Depository Company of Pakistan Limited - Trustee 100 100
Deposit with National Clearing Company of Pakistan Limited 2,500 2,500
Receivable against issuance of units 5,955 3,971
Other receivable 51 -

8,822 6,571
ADVANCE TAX

The income of the Fund is exempt from tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 (ITO 2001). Further,
the Fund is exempt under clause 47(B) of Part IV of Second Schedule to the ITO 2001 from withholding of tax under section 150, 150A, 151 and 233
of ITO 2001. The Federal Board of Revenue through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.ll- 66417-R” dated 12 May 2015, made it mandatory
to obtain exemption certificates under section 159 (1) of the ITO 2001 from Commissioner Inland Revenue (CIR). During the year, prior to receiving tax
exemption certificate(s) from CIR various withholding agents have deducted advance tax under section 151 of ITO 2001. The management is
confident that the same shall be refunded after filing of Income Tax Return for Tax Year 2019.

PAYABLE TO THE MANAGEMENT COMPANY

2019 2018
Note  -—--—--- (Rupees in '000)--------
Management remuneration payable 12.1 556 994
Sindh Sales Tax on management remuneration 12.2 72 129
Payable against allocation of expenses relating to the Fund 12.3 37 142
Shariah advisory fee 204 26
Sales load and other payables 437 153
1,306 1,444

As per regulation 61 of amended Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations), the Management
Company of the Fund is entitled to an accrued remuneration equal to an amount not exceeding 1.5% of average annual net assets in case of Income
Scheme. The management company has charged remuneration at the rate of 1.5% per annum of the average daily net assets of the Fund. The
remuneration is paid to the management company on monthly basis in arrears.

Sindh Sales Tax has been charged at 13% (30 June 2018: 13%) on the management fee charged during the year.

As a result of amendments in the NBFC Regulations vide statutory notification (SRO No. 1160 / (I) dated 25 November 2015), the management
company may charge fee and expenses related to registrar services, accounting, operation and valuation services related to a Collective Investment
Scheme (CIS) upto a maximum of 0.1% per annum of the average annual net assets or the actual cost whichever is lower. Accordingly, the
management company has charged 0.1% of the average annual net assets, being lower.

PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE

Note 2019 2018

Trustee remuneration 131 63 112
Sindh Sales Tax on Trustee remuneration 13.2 8 15
71 127

The Trustee is entitled to a remuneration for services rendered to the Fund under the provisions of the Trust Deed and Offering Document as per the
tariff specified therein, based on the daily net assets value of the Fund. The remuneration is paid to the Trustee on monthly basis in arrears.
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The tariff structure applicable to the Fund in respect of the trustee fee for the year ended 30 June 2019 is
as follows:

Net assets: Tariff per annum

- up to Rs. 1 billion 0.17% per annum of net assets value

- Rs. 1 billion to Rs. 5 billion Rs. 1.7 million plus 0.085% per annum of net assets value

exceeding Rs. 1 billion
- exceeding Rs. 5 billion Rs. 5.1 million plus 0.07% per annum of net assets value exceeding
Rs. 5 billion.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% on the remuneration of

Trustee through Sindh Sales Tax on Services Act, 2011, effective from 01 July 2016.

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

The Fund is required to pay SECP an annual fee at the rate of 0.075% of the average daily net assets of the

Fund in accordance with regulation 62 of the NBFC Regulations, 2008.

ACCRUED EXPENSES AND OTHER PAYABLES 2019 2018

Note —eceeeeeee- (Rupees in '000)-----------

Provision for indirect duties and taxes 15.1 9,511 9,511

Provision for Sindh Workers' Welfare Fund 15.2 2,725 2,076

Withholding tax and zakat deducted at source 2,830 504

Capital gains tax payable 50 195

Auditors' remuneration payable 320 301

Brokerage payable - 13

Charity payable 5 78

Sales load payable 5 42

Other payables 465 1,156
15,911 13,876

As per the requirements of the Finance Act 2013, Federal Excise Duty (FED) at the rate of 16% on the

remuneration of the Management Company was applied with effect from 13 June 2013. The Management
Company is of the view that since the remuneration is already subject to the provincial sales tax, further

levy of FED results in double taxation, which does not appear to be the spirit of the law. The matter was
collectively taken up by the Management Company jointly with other Asset Management Companies and
Trustees of respective Collective Investment Schemes (CISs), through a Constitutional Petition filed in the
Honourable Sindh High Court (SHC) during September 2013. In this respect, the SHC had issued a stay
order against the recovery of FED due to which the Fund has not made any payments for FED up to 30 June
2016.

On 30 June 2016, the Honourable Sindh High Court had passed a judgement that after 18th amendment in
the Constitution of Pakistan, the Provinces alone have the legislative power to levy a tax on rendering or
providing services, therefore, chargeability and collection of FED after 01 July 2011 is ultra vires to the
Constitution of Pakistan. On 23 September 2016, the Federal Board of Revenue (FBR) filed an appeal in the
Supreme Court of Pakistan (SCP) against above judgement, which is pending adjudication. Management
Company, as a matter of abundant caution, has maintained full provision for FED aggregating to Rs. 9.147
million until the matter is resolved. Had the provision not been made, the net assets value per unit of the
Fund as at 30 June 2019 would have been higher by Rs. 2.01 per unit (30 June 2018: Rs. 1.19 per unit).

Through Finance Act, 2016, FED on services rendered by Non-Banking Financial Institutions (NBFIs)
including Asset Management Companies, which are already subject to provincial sales tax, has been
withdrawn. Therefore, since 30 June 2019, provision for FED has not been made.



15.2 The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construed that all Collective Investment Schemes / Mutual Funds
(CISs) whose income exceeded Rs. 500,000 in a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their
accounting or taxable income, whichever was higher.

The amendments introduced in the WWF Ordinance were challenged in various High Courts of Pakistan.
The Honourable Lahore High Court (LHC) and the Honourable Sindh High Court (SHC) arrived at different
conclusions in respect of the validity of the amendments made through the Finance Act in relation to the
WWEF. Both the decisions of the LHC and the SHC were challenged in the Honourable Supreme Court of
Pakistan (SCP). On 10 November 2016, the SCP passed a judgement declaring the insertion of
amendments introduced through Finance Act, 2008 pertaining to WWF as unlawful for the reason that the
WWE is not in the nature of tax and therefore, could not be introduced through money bill under the
Constitution. Subsequently, the Federal Board of Revenue (FBR) has filed a review petition in the SCP
against the said judgement, which is pending adjudication.

Further, as a consequence of the 18th amendment to the Constitution, levy for the WWF was also
introduced by the Government of Sindh through the Sindh Workers Welfare Fund (SWWF) Act 2014. SWWF
Act 2014, enacted on 21 May 2015, requires every Industrial Establishment located in the province of Sindh
and having total income of Rs. 500,000 or more in any year of account commencing on or after the date of
closing of account on or after 31 December 2013, to pay two percent of so much of its total income

declared to SWWEF. The said Act includes any concern engaged in the Banking or Financial Institution in the
definition of “Industrial Undertaking” but does not define Financial Institution. The Management Company,
based on an opinion obtained by the Mutual Funds Association of Pakistan (MUFAP), believes that Mutual
Funds are not liable to pay Sindh WWF under the said law, for the reason that the Mutual Funds are not
financial institutions and rather an investment vehicle. However, the Sindh Revenue Board has not
accepted the said position of MUFAP and as a result, MUFAP has taken up this matter with the Sindh
Finance Ministry for resolution.

In view of the above developments regarding the applicability of Federal and Sindh WWF on Mutual Funds,
the MUFAP obtained a legal opinion on these matters and based on such legal advice which also stated
that even if a review petition is filed by any party, such petition can only be based on very limited grounds
and the chances of any major change in the SCP judgement are very limited, has recommended to all its
members on 12 January 2017 the following:

i) The provision against the Federal WWF held by the Mutual Funds till 30 June 2015 should be reversed
on 12 January 2017; and

i) Provision against Sindh WWF, on prudent basis, should be made from the date of enactment of the
Sindh WWF Act, 2014 (i.e. 21 May 2015).

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on 12 January
2017. In response to the aforementioned letter SECP vide its letter dated 01 February 2017 advised MUFAP
that the adjustments relating to the above should be made prospectively and adequate disclosure shall be
made in the condensed interim financial information of Mutual Funds. Accordingly, the Fund has recorded
these adjustments in its books of account on 12 January 2017.

Had the provision not been made, the net assets value per unit of the Fund as at 30 June 2019 would have
been higher by Rs. 0.60 per unit (30 June 2018: Rs. 0.27 per unit).
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PROFIT ON BANK DEPOSITS AND MARK-UP / RETURN ON
INVESTMENTS CALCULATED USING THE EFFECTIVE YIELD

METHOD
Profits on:
- Bank balances
- Term deposit musharika

- GOP ijarah sukuks
- Sukuk certificates

AUDITORS' REMUNERATION

Annual audit fee

Half yearly review fee

Fee for certifications and other services
Out of pocket expenses

TAXATION

2019

2018

32,572 24,439
1,170 12,201
- 3,244
17,195 25,079
50,937 64,963
210 210
136 136

91 163

78 50
515 559

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for
the year as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders.
Provided that for the purpose of determining distribution of at least 90% of accounting income, the income
distributed through bonus shares, units or certificates as the case may be, shall not be taken into account.
Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the Fund is required to distribute 90% of the net accounting income other than capital gains to the

unit holders. The Fund has distributed more than ninety percent of the Fund's accounting income for the

year as reduced by capital gains, whether realised or unrealised, to its unit holders during the year.

Accordingly, no provision has been made in the financial statements for the year ended 30 June 2019.

TOTAL EXPENSE RATIO (TER)

The Securities and Exchange Commission of Pakistan (SECP) vide directive no. SCD/PRDD/Direction/18/2016
dated 20 July 2016, requires that Collective Investment Scheme (CIS) shall disclose Total Expense Ratio (all
the expenses, including government levies, incurred during the year divided by average net assets value for
the year) in the periodic financial statements of CIS / the Fund. TER of the Fund for the year ended 30 June
2019 is 2.58% which include 0.41% representing government levy, Workers' Welfare Fund and SECP fee.

RECONCILIATION OF LIABILITIES
ARISING OUT OF FINANCING
ACTIVITIES

Opening balance as at 01 July 2018

Receivable against issuance of units
Payable against redemption of units

Amount received on issuance of units
Amount paid on redemption of units

Closing balance as at 30 June 2019

Receivable Payable against Total
against redemption
sale of units of units
---------------------- (Rupees in '000) --------------=------
3,971 - 3,971
377,783 - 377,783
- 709,297 709,297
377,783 709,297 1,087,080
(375,799) - (375,799)
- (709,297) (709,297)
(375,799) (709,297) (1,085,096)
5,955 - 5,955




TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties comprise of United Bank Limited (Holding Company of Management Company), UBL Fund Managers Limited
(Management Company), Al - Ameen Islamic Financial Services (Private) Limited (Subsidiary of the Management Company), entities under the
common management or directorship, Central Depository Company of Pakistan Limited as trustee and custodian of the Fund, the directors and

officers of the Management Company and unit holders holding 10% or more of the Fund's net assets.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provisions of the NBFC Rules, NBFC
Regulations and the Trust Deed respectively.

All other transactions with related parties / connected persons are in the normal course of business, at contracted rates and terms determined in
accordance with the market rates.

Details of transactions with related parties / connected persons and balances with them at the year end are as follows:

Transactions during the year

M nent A iated Trustee Funds under Directors and Other connected
Company companies common key executives  persons / related
management parties
2019
(Rupees in "000)
Units issued - - - - 2,831 -
Units redeemed - - - - 6,173 -
Profit on saving accounts - 1,983 - - - -
Bank charges - 40 - - - -
Dividend paid - - - - 954 -
Settlement Charges - - 11 - - .
Remuneration 8,024 - 910 - - -
Sales tax on remuneration 1,043 - 118 - - .
Allocation of expenses relating to the Fund 535 - - - - -
Shariah advisory fee 350 - - - - -
2018
(Rupees in '000)
Units issued - - - - 920 -
Units redeemed - - - - 5,035 -
Profit on saving accounts - 11,294 - - - -
Bank charges - 95 - - - -
Dividend paid - - - - - -
Settlement Charges - - 16 - - -
Remuneration** 15,118 - 1,680 - - -
Sales tax on remuneration 1,965 - 219 - - -
Allocation of expenses relating to the Fund 1,008 - - - - -
Shariah advisory fee 333 - - - - -
Listing fee - - - - - 20
Balance outstanding as at year end
2019
(Rupees in '000)
Units held (in units '000) - - - - 89 -
Units held (in rupees '000) - - - - 8,911 .
Bank balances* - 30,412 - - - -
Deposits - - 100 - - -
Remuneration payable ** 628 - 71 - - -
Sales load payable 10 4 - - - -
Conversion charges payable 106 - - - - -
Shariah fee 204 - - - - -
Others payable 60 - - - - -
Payable against allocated expenses 37 - - - - -
Profit receivable - 254 - - - -

* These carry profit rate at the rate of 11.25% per annum.
** These balances are inclusive of Sindh Sales Tax payable.
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M nent A iated Trustee Funds under Directors and Other connected
Company companies common key executives  persons / related
management parties
2018
(Rupees in '000)
Units held (in units '000) - - - - 121 -
Units held (in rupees '000) - - - - 12,514 -
Bank balances* - 95,717 - - - -
Deposits - - 100 - - -
Remuneration payable ** 1,123 - 127 - - -
Sales load and other payables 136 42 - - - -
Conversion charges payable 93 - - - - -
Shariah fee 26 - - - - -
Other payable 17 - - - - -
Payable against allocated expenses 142 - - - - -
Profit receivable - 552 - - - -
* These carry profit rate ranging between 6.2% per annum.
** These balances are inclusive of Sindh Sales Tax payable.
CONTINGENCIES AND COMMITMENTS
Except as stated in note 15.2, there are no contingencies and commitments as at 30 June 2019.
FINANCIAL INSTRUMENTS BY CATEGORY
At amortised At fair value throuza'i:g At fair value Total
cost other through profit or
comprehensive loss
income
(Rupees in "000)
Financial Assets
Bank balances 348,387 - - 348,387
Term deposit musharika 40,000 - - 40,000
Investments - - 67,749 67,749
Profit receivable 6,795 - - 6,795
Deposits, prepayments and other receivables 8,606 - - 8,606
403,788 - 67,749 471,537
At amortised Total
cost
---------- (Rupees in '000) ------===-
Financial liabilities
Payable to the Management company 1,306 1,306
Payable to Central Depository Company of
Pakistan Limited - Trustee 4 7
Accrued expenses and other payable 3,675 3,675
5,052 5,052
2018
Loans Available Designated at fair Total
and for sale vaue through
receivables profit or loss
(Rupees in '000)
Financial Assets
Bank balances 459,540 - - 459,540
Term deposit musharika 95,000 - - 95,000
Investments - - 240,647 240,647
Profit receivable 8,349 - - 8,349
Deposits, prepayments and other receivables 6,571 - - 6,571
569,460 - 240,647 810,107
Other financial Total
liabilities
---------- (Rupees in '000) ----------
Financial liabilities
Payable to the Management company 1,444 1,444
Payable to Central Depository Company of
Pakistan Limited - Trustee 127 127
Accrued expenses and other liabilities 2,289 2,289
3,860 3,860
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FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market prices at the close
of trading on the period end date. The quoted market prices used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market transactions on an
arm"s length basis.

The Fund"s accounting policy on fair value measurements of investments is discussed in note 4.2 and 4.3 to these financial statements.
The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements:
Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities traded.

Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in the fair value hierarchy into
which the fair value measurement is categorised:

On-balance sheet financial instruments

30 June 2019 Note Carrying amount Fair value
Mandatorily Designated as Fair value through Amortised Total Level 1 Level 2 Level 3 Total
at fair value at fair value other cost
through profit through profit  comprehensive
or loss or loss income
(Rup in'000)

Financial assets measured at fair value
Investment in debt securities 67,749 - - - 67,749 - 67,749 - 67,749

Financial assets not

measured at fair value 24.1
Bank Balances - - - 348,387 348,387
Term deposit musharika - - - 40,000 40,000

Profit receivable - - - 6,795 6,795

Deposits, prepayments and
other receivables - - - 8,606 8,606
- - - 403,788 403,788

Financial liabilities not

measured at fair value 241
Payable to the Management Company - - - 1,306 1,306
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 7 7
Accrued expenses and other payables - - - 3,675 3,675
- - - 5,052 5,052
30 June 2018 Note Carrying amount Fair value
D(elei?r\]/aatlzi * Loans and Other
- Available for sale . financial Total Level 1 Level 2 Level 3 Total
through profit receivables liabilities
or loss
(Rupees in '000)
Financial assets measured at fair value
Investment in debt securities 240,647 - - 240,647 - 240,647 - 240,647
Financial assets not measured
at fair value 24.1
Bank balances - 459,540 - 459,540
Term deposit musharika - 95,000 95,000
Profits receivable - 8,349 - 8,349
Deposits, prepayments and
other receivables - 6.571 - 6,571
- 569,460 - 569,460
Financial liabilities not
measured at fair value 24.1
Payable to the Management Company - - 1,444 1,444
Payable to Central Depository Company
of Pakistan Limited - Trustee - - 127 127
Accrued expenses and other payables - - 2,289 2,289
- - 3,860 3,860

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature or reprice
periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

Net assets attributable to unitholders. The Fund routinely redeems and issues the units at the amount equal to the proportionate share of net assets
of the Fund at the time of redemption, calculated on a basis consistent with that used in these financial statements. Accordingly, the carrying
amount of net assets attributable to unitholders approximates their fair value. The units are categorized into Level 2 of the fair value hierarchy.



25 FINANCIAL RISK MANAGEMENT

25.1 The Fund"s objective in managing risks is the creation and protection of Unit holders" value. Risk is inherent in the Fund"s activities, but it
is managed through monitoring and controlling activities which are primarily set up to be performed based on limits established by the
Management Company, Fund's constitutive documents and the regulations and directives of the SECP. These limits reflect the business
strategy and market environment of the Fund as well as the level of the risk that Fund is willing to accept. The Board of Directors of the
Management Company supervises the overall risk management approach within the Fund. The Fund is exposed to credit risk, liquidity risk
and market risk arising from the financial instruments it holds.

25.2 Credit Risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to discharge its
obligation. The Fund“s policy is to enter into financial contracts with reputable counter parties in accordance with the internal guidelines,
offering document and regulatory requirements.

Management of credit risk

The Fund's policy is to enter into financial contracts in accordance with the investment guidelines approved by the Investment Committee,
its Trust Deed and the requirements of NBFC rules and regulations and guidelines given by SECP from time to time.

Credit risk is managed and controlled by the Management Company of the Fund in the following manner:

- The Fund limits its exposure to credit risk by only investing in instruments and bank deposits that have a minimum "AA-" from a credit
rating agency duly approved by the SECP.

- Investment transactions are carried out with large number of brokers, whose credit rating is taken into account so as to minimize the
risk of default and transactions are settled or paid for only upon deliveries.

- The risk of counter party exposure due to failed trade causing a loss to the Fund is mitigated by a periodic review of trade reports,
credit ratings and financial statements on a regular basis.

- Cash is held only with reputable banks (including related party).

The table below analyses the Fund's maximum exposure to credit risk:

Rating Rating 2019 2018
Agency
Bank balances by rating category e (Rupees in '000)---------
United Bank Limited VIS AAA 30,412 95,717
Habib Bank Limited VIS AAA 14 14
MCB Bank Limited PACRA AAA 1,641 1,724
Allied Bank Limited PACRA AAA 8 9
National Bank of Pakistan PACRA AAA 698 137
Bank Alfalah Limited PACRA AA+ 435 2,599
Meezan Bank Limited VIS AA+ 12 737
Habib Metropolitan Bank Limited PACRA AA+ 22 491
Faysal Bank Limited VIS AA 14 708
Dubai Islamic Bank Pakistan Limited VIS AA- 314,375 112
Soneri Bank Limited PACRA AA- 705 253,246
Bankislami Pakistan Limited PACRA A+ 28 103,509
AlBaraka Bank (Pakistan) Limited PACRA A- 1" 87
MCB Islamic Bank Limited PACRA A 12 450
348,387 459,540
Sukuk certificates by rating category
AAA - 33,949
AA+ 25,122 27,112
AA 22,426 153,598
A 20,201 25,988
67,749 240,647
Term Deposit Musharika
AA- - 95,000
A 40,000 -
40,000 95,000
Profit receivable 6,795 8,349

Deposits, prepayments and other receivables 8,606 6,571
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Credit risk arising on financial assets is monitored through a regular analysis of financial position of brokers and other parties. Further, all
transactions in securities are executed through approved brokers, thus the risk of default is considered to be minimal. For Debt instruments
settlement, Delivery versus Payment (DvP) mechanism applied by Trustee of the Fund minimize the credit risk. In accordance with the risk
management policy of the Fund, the Investment Committee monitors the credit position on a daily basis which is reviewed by the Board of
Directors of the Management Company on a quarterly basis.

The maximum exposure to credit risk before any credit enhancement as at 30 June 2019 is the carrying amount of the financial assets.

Concentration of credit risk exists when changes in economic or industry factors affect the group of counterparties whose aggregate credit
exposure is significant in relation to the Fund"s total credit exposure. The Fund"s portfolio of financial assets is broadly diversified and
transactions are entered into with diverse worthy counterparties thereby mitigating any significant concentration of credit risk.

The Fund"s activities may give rise to settlement risk. ,Settlement risk" is the risk of loss due to the failure of an entity to honour its
obligations to deliver cash, securities or other assets as contractually agreed.

For the majority of transactions, the Fund mitigates this risk by conducting settlements through a broker to ensure that a trade is settled
only when both parties have fulfilled their contractual settlement obligations.

Liquidity risk

LLiquidity risk" is the risk that the Fund will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Fund"s offering document provides for the daily creation and cancellation of units
and it is therefore exposed to the liquidity risk of meeting unitholder's redemptions at any time. The Fund manages the liquidity risk by
maintaining maturities of financial liabilities and investing a major portion of the Fund“s assets in highly liquid financial assets. The Fund"s
investments are considered to be readily realisable as they are all invested in government securities, sukuks and saving accounts. The
Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its
liabilities when due under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Fund's
reputation.

In accordance with the risk management policy of the Fund, the Fund manager monitors the liquidity position on a daily basis, which is
reviewed by the Board of Directors of the Management Company on a quarterly basis.

In accordance with regulation 58(1)(k) of the NBFC Regulations, 2008, the Fund has the ability to borrow funds for meeting the redemption
requests, with the approval of the Trustee, for a period not exceeding three months to the extent of fifteen percent of the net assets.
However, no such borrowing has been obtained during the year.

Further, the Fund is also allowed in accordance with regulation 57 (10) of the NBFC Regulations, 2008, to defer redemption requests to the
next dealing day, had such requests exceed ten percent of the total number of units in issue.

In addition to unitholders' fund, the analysis below summarizes the Fund's financial liabilities into relevant maturity grouping as at 30 June
2019:

2019
Maturity Upto
Three Six One N::E;::: Total
months  months year
Financial Liabilities
Payable to Management Company 1,306 - - - 1,306
Payable to Central Depository Company
of Pakistan Limited - Trustee 7 - - - 71
Accrued expenses and other payables 3,675 - - - 3,675
5,052 - - - 5,052
Unit holders' fund 456,145 - - - 456,145
2018
Maturity Upto
Three Six One More than Total
one year
months months year
Financial Liabilities
Payable to Management Company 1,444 - - - 1,444
Payable to Central Depository Company
of Pakistan Limited - Trustee 127 - - - 127
Accrued expenses and other payables 2,289 - - - 2,289
Total Liabilities 3,860 - - - 3,860
Unit holders' fund 795,728 - - - 795,728

The above mentioned financial liabilities do not carry any mark-up.
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Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables

such as profit rates, foreign exchange rates and debt security prices.

i) Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in the market

profit rates. The Fund's profit rate risk is monitored on a quarterly basis by the board of directors.

As at 30 June 2019, the balances that may be exposed to profit rate risk are as follows:

Variable rate instruments
Bank balances
Investments - At fair value through profit or loss

Fixed rate instrument
Term deposit musharika
Investments - At fair value through profit or loss

Cash flow sensitivity analysis for variable rate instruments

2019 2018
(Rupees in '000)

342,594 452,844
42,627 213,535

385,221 666,379
40,000 95,000
25,122 27,112
65,122 122,112

A change of 100 basis points in profit rates at the year end would have increased / (decreased) the net assets and net income by

Rs. 3.852 million (30 June 2018: Rs. 6.664 million), assuming all other variables held constant.

Fair Value sensitivity analysis for fixed rate instruments

A change in 100 basis points in profit rates at year end would have increased / (decreased) the net assets and net income by Rs. 0.251
million (30 June 2018: Rs. 0.271 million). The analysis assumes all other variables remaining constant. Investment in term deposit

musharika would not effect the income statement as held till maturity.

Yield / profit rate sensitivity position for on balance sheet financial instruments is based on the earlier of contractual repricing or maturity

date and for off balance sheet instruments is based on settlement date.

2019
Maturity Up to More than Not Total
Profit rate Three Six One one year exposed to
(%) months months year profit rate

On-balance sheet financial instruments (Rupees in '000)
Financial assets
Bank balances 3.40-12.25 342,594 - - - 5,793 348,387
Term deposit musharika 11.35 40,000 - - - - 40,000
Investments classified as:

'At fair value through Profit or Loss'

- Sukuk Certificates KIBOR 25,122 - - 42,627 - 67,749
3M-6M+
1.00% -13.5%

Profit receivable - - - - 6,795 6,795
Deposits, prepayments and other receivables - - - - 8,606 8,606
Total financial assets 407,716 - - 42,627 21,194 471,537
Financial liabilities
Payable to Management Company - - - - 1,306 1,306
Payable to Central Depository Company

of Pakistan Limited - Trustee - - - - 7 71
Accrued expenses and other payables - - - - 3,675 3,675
Total financial liabilities - - - - 5,052 5,052
On-balance sheet gap 407,716 - - 42,627 16,142 466,485

Off-balance sheet financial instruments - - - -

Off-balance sheet gap - - - -
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On-balance sheet financial instruments

Financial assets
Bank balances
Term deposit musharika
Investments classified as:
'At fair value through Profit or Loss'
- Sukuk Certificates

Profit receivable

Deposits, prepayments and other receivables

Total financial assets

Financial liabilities

Payable to Management Company

Payable to Central Depository Company
of Pakistan Limited - Trustee

Accrued expenses and other payables

Total financial liabilities

On-balance sheet gap

Off-balance sheet financial instruments

Off-balance sheet gap

ii) Foreign Currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

Profit rate
(%)

5.60 - 6.40
6.10

KIBOR
3M-6M+
1.00% -13.5%

2018

Maturity Up to More than  Not exposed Total
Three Six One one year to profit rate
months  months year risk
(Rupees in '000)
452,844 - - - 6,696 459,540
95,000 - - - - 95,000
- - 76,054 164,593 - 240,647
- - - - 8,349 8,349
- - - - 6,571 6,571
547,844 - 76,054 164,593 21,616 810,107
- - - - 1,444 1,444
- - - - 127 127
- - - - 2,289 2,289
- - - - 3,860 3,860
547,844 - 76,054 164,593 17,756 806,247

foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and hence is not exposed to such risk.

iii) Price risk

Price risk is the risk of volatility in prices of financial instruments resulting from their dependence on market sentiments, speculative
activities, supply and demand for financial instruments and liquidity in the market. The value of investments may fluctuate due to
change in business cycles affecting the business of the Fund in which the investment is made, change in business circumstances of
the Fund, industry environment and / or the economy in general. The Fund is not exposed to the risk as its constitutive documents
prohibit it from investing in equity securities.

Unit holders' fund risk management (Capital risk management)
The Fund's objective when managing unit holders' funds is to safeguard the Fund's ability to continue as a going concern so that it can

continue to provide optimum returns to its unit holders and to ensure reasonable safety of capital. The Fund manages its investment
portfolio and other assets by monitoring return on net assets and makes adjustments to it in the light of changes in market conditions.

Under the NBFC regulations 2008, the minimum size of an open end scheme shall be one hundred million rupees at all the times during the
life of the scheme. The Fund size depends on the issuance and redemption of units.

In order to maintain or adjust the unit holders' Fund structure, the Fund"s policy is to perform the following:

- Monitors the level of daily issuance and redemptions relative to the liquid assets and adjusts the amount of distributions the Fund pays

to unit holders;

- Redeem and issue units in accordance with the constitutive documents of the Fund, which include the ability to restrict redemptions

and require certain minimum holdings and issuance; and

- The Fund Manager / Investment Committee members and Chief Executive of the management company critically track the movement of
+Assets under Management". The Board of Directors is updated about the Fund yield and movement of NAV and total fund size at the end

of each quarter.
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TOP TEN BROKERS / DEALERS BY PERCENTAGE
OF COMMISSION PAID BY THE FUND

Name of Broker
Next Capital Limited

Name of Broker

BIPL Securities

Bright Capital (Private) Limited
Next Capital Limited

Paramount Capital (Private) Limited

INVESTMENT COMMITTEE

Details of the members of investment committee of the Fund are as follows:

S.No. Name

1 Mr. Yasir Qadri

2 Syed Suleman Akhtar
3 Mr. Hadi Hassan Muki
4 Mr. Usama Bin Razi*

Designation Experience
in years

Chief Executive Officer 23

Chief Investment Officer 18

Head of Risk management, Compliance, 19

Information Security and Quality Assurance

Fund Manager and Head of Fixed Income Funds 25

Commission
2019
%

100.00%

Commission
2018
%

42.58%
37.88%
10.06%
9.48%
100.00%

Qualification

MBA
MBA, CFA
B.COM

MBA

*Mr. Usama Bin Razi is Fund Manager of UBL Liquidity Plus Fund, UBL Government Securities Fund, UBL Growth and Income Fund, UBL
Asset Allocation Fund, UBL Capital Protected Fund Ill, UBL Retirement Savings Fund, Al Ameen Islamic Aggressive Income Fund and Al

Ameen Asset Allocation Fund.

DIRECTORS' MEETING ATTENDANCE

During the year, seven meetings of the Board of Directors of the Management Company were held. The details of the attendance are as under:

Name of Director

Mr. Azhar Hamid

Mr. Mirza Muhammad Sadeed
Hassan Barlas*

Mr. Imran Sarwar**

Mr. Taugeer Mazhar**

Mr. Yasir Qadri

Mr. Zia ljaz*

Mr. Sharjeel Shahid*

Ms. Naz Khan

Ms. Sadia Saeed**

Syed Furrukh Zaeem

Name of Key Executives
Mr. S.M. Aly Osman
Mr. Umair Ahmed

Dates 28 August 26 October 08 November 11 December
2018 2018 2018 2018
Meetings
attended
7 Yes Yes Yes Yes
1 Yes N/A N/A N/A
4 N/A N/A Yes Yes
3 N/A N/A Yes Yes
7 Yes Yes Yes Yes
0 No N/A N/A N/A
1 Yes N/A N/A N/A
7 Yes Yes Yes Yes
5 N/A N/A Yes Yes
6 Yes Yes Yes No
7 Yes Yes Yes Yes
7 Yes Yes Yes Yes

* Mr. Mirza Muhammad Sadeed Hassan Barlas, Mr. Zia ljaz, & Mr. Sharjeel Shahid resigned on 09 October 2018.
** Mr. Imran Sarwar, Mr. Taugeer Mazhar & Ms. Sadia Saeed appointed as of 02 November 2018.

PATTERN OF UNIT HOLDERS

Category

Individuals

Associated companies and directors
Insurance companies

Retirement Funds

Public Limited Companies

Others

Category

Individuals

Associated companies and directors
Insurance companies

Retirement funds

Public Limited Companies

Others

27 February 29 April 06 May
2019 2019 2019
Yes Yes Yes
N/A N/A N/A
No Yes Yes
No No Yes
Yes Yes Yes
N/A N/A N/A
N/A N/A N/A
Yes Yes Yes
Yes Yes Yes
Yes Yes Yes
Yes Yes Yes
Yes Yes Yes

2019

Number of Percentage

Unit holders  Units held
1,861 3,185,746 69.93%
1 89,066 1.96%
2 697,824 15.31%
26 574,468 12.61%
1 287 0.01%
17 8,321 0.18%
1,908 4,555,712 100.00%

2018

Number of Percentage

Unit holders Units held
1,897 5,134,117 66.73%
1 120,780 1.57%
3 638,662 8.30%
19 798,914 10.38%
4 829,847 10.79%
6 171,601 2.23%
1,930 7,693,921 100.00%




30 CREDIT RATING
The Management Company has been rated as AM1 on 27 December 2018 (30 June 2018: AM1) by VIS.
The Fund has been rated as BBB+(f) on 31 December 2018 (30 June 2018: BBB+(f)) by VIS.

31 GENERAL

31.1 Date of authorisation for issue

These financial statements were authorized for issue by Board of Directors of the Management
Company on __30-Aug-2019

For UBL Fund Managers Limited
(Management Company)

SD SD SD

Chief Executive Officer Director Chief Financial Officer
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Al-Ameen Islamic Asset Allocation Fund
INVESTMENT OBJECTIVE

The investment objective of the Fund is to earn competitive riba free return by investing in various shariah
compliant asset classes/instruments based on the market outlook.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-¢-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited

(for detail of others, please visit our website: www.ublfunds.com.pk)

Auditors KPMG Taseer Hadi and Co., Chartered Accountants
Bankers Allied Bank Limited - Islamic Banking
Bank Alfalah Limited

BanklIslami Pakistan Limited

Dubai Islamic Bank Limited

Faysal Bank Limited - Islamic Banking

Habib Bank Limited - Islamic Banking

Habib Metropolitan Bank Limited - Islamic Banking
MCB Bank Limited

Meezan Bank Limited - Islamic Banking

National Bank of Pakistan

Soneri Bank Limited - Islamic Banking

United Bank Limited -Islamic Banking

Management Co. Rating AM1 (JCR-VIS)




Fund Manager’s Report —Al-Ameen Islamic Asset Allocation Fund (AIAAF)

i) Description of the Collective Investment Scheme category and type
Islamic Asset Allocation / Open-end

i) Statement of Collective Investment Scheme’s investment objective
The investment objective of the Fund is to earn competitive riba free return by
investing in various shariah compliant asset classes/instruments based on the
market outlook.

iiii) Explanation as to whether the Collective Investment Scheme achieved its stated
objective
The Collective Investment Scheme achieved its stated objective.

iv) Statement of benchmark(s) relevant to the Collective Investment Scheme
Weighted Avg. of 3M & 6M avg. deposit rates of 3 AA rated Islamic Banks or Islamic
windows of Conventional Banks as selected by MUFAP and KMI-30 Index based on
actual proportion of the scheme.

V) Comparison of the Collective Investment Scheme’s performance during the period
compared with the said benchmarks

Monthly Yield Jul'l8 Aug'l8 Sep'l8 Oct'l8 Nov'l8 Dec'l8 Jan'19 Feb'19 Mar'19 Apr'l9 May'l9 Jun'l9 FYTD

AIAAF 0.76% -0.02% -0.42% 2.13% -1.10% -3.17% 3.81% -0.44% -1.12% -1.72% -0.57% -2.19% -4.16%
Benchmark 1.04% -0.61%  -0.62% 1.70% -1.57%  -3.78% 4.53% -1.38%  -1.05% -2.35% -0.03% -2.68% -6.84%
vi) Description of the strategies and policies employed during the period under review

in relation to the Collective Investment Scheme’s performance

The fund posted a negative return of 4.16% for the period under review FY19. At the
end of FY19, the Fund Manager maintained 41% in Cash while 38% of total assets
were invested in equities.

vii) Disclosure of the Collective Investment Scheme’s asset allocation as at the date of
the report and particulars of significant changes in asset allocation since the last
report (if applicable)

FMR - AIAAF 1



Asset Allocation (% of Total Assets) Jun-18 Jun-19

Equities 37% 38%
Placements with banks 5% 16%
Sukuks 1% 3%
Gop ljarah Sukuk 0% 0%
Cash 56% 41%
Others 1% 1%
Leverage Nil Nil

viii)  Analysis of the Collective Investment Scheme’s performance

FY'19 Return: -4.16%
Standard Deviation (12m trailing): 7.80%
Sharpe Ratio (12m trailing): (1.79)

ix) Changesin total NAV and NAV per unit since the last review period or since
commencement (in case of newly established Collective Investment Schemes)

Net Asset Value NAV per unit
30-Jun-19 | 30-Jun-18 Change 30-Jun-19 | 30-Jun-18 | Change
Rupees (000) % Rupees %
3,599,138 | 6,455,833 (44.25) 112.3411 | 117.2141 (4.16)
X) Disclosure on the markets that the Collective investment Scheme has invested in

including review of the market(s) invested in and performance during the period

Debt Market Review for FY19

In twelve PIB auctions for FY19 conducted during the year, the government raised PKR
~871bn (PKR ~102 bn in FY18) against target of PKR 800bn. Consequently, outstanding
amountfor the PIBsin the marketincreased to PKR769 bn. Participationin the auctions was
largely skewed towards threeand five year paper. Cut off yieldsinJune auction increased to
13.69%, 13.80% and 13.70% for three, five and ten year PIB instruments respectively.

Theyield curve based on government securities of various maturities has shifted upwards in
line with the ongoingincreasing discounts rates. Yield on 3M, 6M and 12M T-Bills increased
by 5.97%, 5.95% and 5.94%, respectively. Similarly, yield on 3-year, 5-year and 10-year
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bonds increased 5.56%, 5.10% and 4.69%, respectively. Given the flat yield curve
environment, spread between annualized yields of 1-year T-bills (13.13% p.a.) and 10-year
PIBs (13.72% p.a.) narrowed at 0.59% as of 30 June 2019.

Stock Market Review for FY19

Prolonging its losing streaks, Pakistan equity market witnessed another year of dismissal
performance where the benchmark index posted loss of 19% during FY19 for the second
consecutive year. Major reasons for the decline in KSE-100 index were the expectations of
rate hikes, subdued economic growth, deteriorating macroeconomic conditions,
mushrooming twin deficits and large PKR currency devaluation against USD. With growing
uncertainties, market participants remained cautious, keeping average market-traded

volumes depressed (96.3mn). Foreign participants remained net sellers with cumulative sell
off of USD 356mn during FY19.

Equity market started the fiscal yearon a positive note, with the benchmarkindexreturning
~2% in the Jan-19. However delays in finalization of IMF program in the absence of any
substantial alternative macroeconomicremedy dragged the stock market for the remaining
fiscal year with the benchmark index registering a continual decline for the remaining 5
months. Among the sectors, Cement, Oil and Gas marketing, Refinery, Automobile and
insurance were the major sector which negatively contributed in the index during the period
under review.

Xi) Disclosure on distribution (if any), comprising:-
- particulars of income distribution or other forms of distribution made and
proposed during the period; and
- statement of effects on the NAV before and after distribution is made

Distribution Per unit
Per
Declaredon | Bonus Cash Unit Cum NAV Ex NAV
Rupees (000) @ | ---mmmemeeeeee- Rupees ---------------
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Xii) Description and explanation of any significant changes in the state of affairs of the
Collective Investment Scheme during the period and up till the date of the
manager’s report, not otherwise disclosed in the financial statements.
There were no significant changes in the state of affairs during the year under

review.

xiii)  Breakdown of unit holdings by size

Number of

Range of Units Investors

AIAAF
0.0001 - 9,999.9999 1,620
10,000.0000 - 49,999.9999 467
50,000.0000 - 99,999.9999 82
100,000.0000 - 499,999.9999 54
500,000.0000 & Above 2
Total 2,225

xiv)  Disclosure on unit split (if any), comprising:-
There were no unit splits during the period.

Xv) Disclosures of circumstances that materially affect any interests of unit holders
Investments are subject to market risk.

xvi)  Disclosure if the Asset Management Company or its delegate, if any, receives any
soft commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of
transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue
of transactions conducted by the Collective Investment Scheme.
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PERFORMANCE TABLE

Al - Ameen Islamic Asset Allocation Fund

NET ASSETS AS AT 30 JUNE - Rupees in '000
NET ASSETS VALUE PER UNIT AT 30 JUNE - Rupees

Class A units - Offer *
- Redemption

RETURN OF THE FUND - %
Total Return of the Fund

Capital Growth (per unit)

Date of Income Distribution
Income Distribution

AVERAGE ANNUAL RETURN - %
One year

Two year

Three year

Since Launch

OFFER / REPURCHASE DURING THE YEAR- Rupees

Highest price per unit - Class A units - Offer
Highest price per unit - Class A units - Redemption

Lowest price per unit - Class A units - Offer
Lowest price per unit - Class A units - Redemption

* Front-end load @ 3% is applicable

PORTFOLIO COMPOSITION - %
Percentage of Net Assets as at 30 June

PORTFOLIO COMPOSITION BY CATEGORY - %
Bank Balances

Equity

Bank Placements

Others

sukuk

PORTFOLIO COMPOSITION BY MARKET - %

Equity
Money Market / Debt

Note:
- The Launch date of Fund is 10 Dec 2013.

DISCLAIMER

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.

2019

3,599,138

116.1495
112.3411

(4.16)
(3.55)

-4.16
-2.75
3.03
6.91

124.4618
120.3809

113.9243
110.1889

41.00
38.00
16.00
1.00
3.00

38.00
62.00

2018

6,455,833

121.1877
117.2141

(1.33)
(1.12)

-1.33
6.63
7.47
9.13

125.2156
121.1100

115.3613
111.5788

56.00
37.00
5.00
1.00
1.00

37.00
63.00

2017

7,894,823

122.8234
118.7962

14.58

3.16
19-Jun-17

11.00

14.58
11.87
13.90
11.74

139.2082
134.6438

117.0821
113.2432

63.00
34.00
0.00
1.00
2.00

34.00
66.00
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